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World News 


Afghan rebels 
name 


government 
to Kabul 

Afghan gneodj lasL b ^finafiy 
agreed on an alternative xov~ -■>•••■ 
eminent to tbe.Scmrt-backed 
Kabulregime of Dr Najftnillah. . 
After 14 days of dettberatiMis 
members, of the shura. voted 
in a moderate party leader, ' • 
Shtftat nBah Mojadiddi, as. 
president of an interim govern*, 
ment and - Mo ^l e^ . fnrHfarnwv i 
tahst, Abdul Sayyaf, as its new 
Prime Minister. Background 
and story. Page 4 . 

Sudan challenge . ; 

Sudan’s Gtovernment^its 
a uthority challenged by the . 
military, held an emergency, .; 
meeting amid reports that the - 
Prime Munster had accepted v 

Hie a rm pH fnwtw^il ffniiriJB fry 

reform. Background, Eqge 20 .. 

Peking-Jakarta link 

China Indonesia agreed ~ 
m no rmalise rir pInmaHr rrfft- 
tions suspended 22 years ago 
after Jakarta-accused Peking 
ctf backing an abortive coup. 

Thafoher crit ic!— d 

Mrs Margaret Thatcher, British 

Prime WhiiBtamy in ado ptin g 

an “anti-German” policy mi 
Short-range rm nlMr uiiBalM 
in West Germany, according 
to Mr Karsten Voigt, of the 
opposition Social Democratic . 
Party. Page 2 

Italian queues 

Lorry queues, some 14km king, 
waited atltalian border posts 
as customs officers intensified 
a work-to-rale. Page 5 

Rushdie deddbn 

Christian Bourgais. which . 
owns the French publishing 

rights far Salman R oshdift 'a- 

novel. The Satanic Verses, has . 
reversed its decision to sira- > ■ 
pend publication of Ihe bqdfc- 
Page 2 . 

US accuses 

Mr Clayton Yeitjar, jJS SSecjre- ■ 
tary of Agriculture, has " 
accused £be European CpmjnUr 
nity of being Intransigent in 
its attitude towards farm subsi- 
dies. Page 5. 

Chemobylvlsit 

Sovirt leader Mikhail Gorta-; 
chev, touring the Soviet : 
Ukraine, i pade his first.visit . 
to Chernobyl, ate of the 
world’s worst nuclear disaster. 
Page 2 

Athens bomb blasts 

Left-whig guerrillas bombed 
three homes in luxury Athens 
neig hbourhoods - clalming high 
rents caused homelessness; 

Visa scheme ' ; ' ' 

The European Commission 
will put pressure on EC mem- 
ber governments to agree an - 
a joint extradition and asylum 
procedures and common visa 
requirements for non-Camnra- 
mty travellers. Page 2 

Peru power cut . 

Leftist guerrillas blewupat 
least JO power pylons across 
Peru in a coordinated attack . 
that cut off power along most 
of the country’-s Pacific coast 

5 die in KacMn dash 

Ka t ihln gu errillas ,' fighting tor 
regional autonomy; destroyed 
a railway station and bridge 
in a three-boor clash at Mobn- 
yin with Burmese troops in 
which a least five peojde died. 

Crown call 

Polish histo rians called on. the. ' 
authorities to put the crown 
back on the national emblem, 
thewhite en g*** , which was 
removed "by the commuiusts 
after tbs Second World War. 


Business Summary 


IlKsprt 
urges reform 
of banking 


MARKETS 


SWEEPING changes in the 
iaw on banking services were . 
urged by the, committee com- 
missionedby theUK Govern- 
ment to«tudy/the impact of 
ne wstructnreaand technology 
on banks. The .committee, set 

UP in 1987, riiaiitniin. 

ship of Prtf esstoltobert Jack, 
■proposes both hew laws and 
avolimtarycode.oC practice 
for banks aimed at greatly 
improving their customers' 
rights btiH at' aHwifaatfng 
&amL Pages 10 and 20 . 

100-share £AZ index of Frank- 
furt share prices fdl 10^2 
pofnts or L9 per cent to a new 
1969 low of 5ffL44. Turnover 
oh all German. bourses rise 
to DM3A2bn froitf DMX20ba 
on Wednesday. Siemens was 

UMiermany 

FAZ Akden, Index ' ” . 

5TO 
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the most actively traded stock, 
followed by BASF, Mannee- 
maim, Bayer, Hoechst, Thys- 
sen. Volkswagen, Deutsche 
Bank, and Daimler. World 
Markets, Section n 

GEORGES PBBKRJEAU, French 
.financier, agreed to . withdraw 
from his four-month assault 
on Sodete G6ni6rale,tte priva- 
tised hank, marking the end 
of one of Enmce's most hitter 
stodr nmrket battles. Page21 ’ 

MBHtTBOSCHofWest Ger- 
many. one of the world's big- 
gest automotive components 

maketj8,~is planning » d gnift . 
ramt^wpan-aon (tf-hsWest 

Enrapearr t^ieratioHSVWth'tjie 
constiicuitj^i-Gfatiewmmiufiio 
taring plant in, edthm* the UK 
..or Spain; Page 7 : 

PROCORDIA, Swedfeh state- 
controlled holding 
wMch.on Wedne^ay a; 
donfid its hostile £83m 
(51105m) bidfbrBassett Foods 
aAerheing defeated by Cad- • 
bury Schweppes, consoled 
itsdf with a 46 per cent jump 
in profits tor 1988. Page 22 


Soviets tell US to 
join Mideast talks 
or risk arms race 


ESAB, world’s leading welding 
equipment manufacturer, 
announced a 52 per cent 
increase In pre-tax profits last 
year from SKr205m to SKr312m 
($49im)-Page22 : v - 

ASTRA, Swedish pharmaceu- 
ticals group, lifted pre-tax praf- 
. its by 16 per cent last year 
fromSKrL29bn toSKrL5bn 
. ({242m). Page 22 

JAPAN has oSered a J15bn 
azdpackoge to debt-ridden Bra- 
2dl, the first of many pledges 
likdy to be made.dunng hUat- 
_ eral meeting between. Japa- 
nese officials amt the many 
leaders from developing coun- 
tries whd have arrived in 
Tokyofor the funmal today 
of Emperor ffirahito. Page 4 

SWISS Bankers’ Assodation 
(SBA) is maintaining its oppo- 
sition to a bill a gainst money 
laundering before the federal 
Parliament desjute the call 
by Dr -Markus Lusser , Presi- 
dent at the Swiss National 
Bank (SNBX far tough legisla- 
tion. Page 26 

CONSOLIDATED Gold HeMs 
Pic, British miring giant . 
engaged in a bitter battle to 
fend off a hostile. takeover bid, 
on Thursday posted half-year 
pre-tax profits of £137. 7m 
pounds ($24L7m).Page 21 

IMPERIAL OIL has signed a 
$2J.bn five-year loan intended 
to finance tire company’s . 
acquisition of Texaco Canada. 
Royal Bank of Canada is 
arranger. PageZG 
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.Hew. York dm - 
$1.7605 (1.7480) 

London 

$1.7800{V.7515) 
DM3J2075 (3JZ-150) . 

FFr10.9426 (103560) 
SFT2.7300 (2.7450): 
¥222.9 (221.75) 


lNTBEST RATKS 

IIS hinchfirm 
Federal Funds 9i$% 
( 10 ) 

Smth Treasury Billot 
yiekt: 8.871% (A818) 
Long Bond: 97^ 
(S7, 7 *) 

yield: S.157% (9.12) 
London . 

3-month interbank: 

close 13*8% (13&) 


Mow . York dose 

DM.1 3220 (1 .8345) 
FFr8.1980 (&2555) - 
.SFrl .5520 (1^650)- • 
Y126.1 5. (126.40) 
London: 

DM1A225 (1,8355) 

FFr52175 (B2550) 
«Fr1A5lS'(1A66S) . 

\Y1W20 CJ28J® 

GOLD 

Hew York, latest 

.Comox April 
$394.1 (3902) : 


STOCKNtDtCn 
New Yertc dow - 
Dow Jones Ind. Av. 
2289.46 (+5^3) 

SAP Comp ... 
282.05 ( + 1.14) ' 
London:'..' 

FME 1<W 
2,016.6 (-17.1) . 

.World: 

14524‘fWed) ; 

Tokyo 
Nikkei Ave 
32.4^:40 (-M40.56) 
Frankfurt 
Commerzbank 
-1,602.5 1-29.6) 

GfL- 

. Brent. 15-day. (Airgus) 
*18.85 ( + 0.175) 

(March) 

West Tex Crude 
517.875 (+0.18) (April)' 


By Tony Waft«r In Cairo 

THE Soviet Union yesterday 
challenged the US to join in a 
renewed drive for Middle East 
peace or risk a spiralling 
regional arms race leading to 
possible nuclear ronfrontaticin 
in the area. - 

Mr Eduard Shevardnadze, 
the Soviet Foreign Minister, in 
his most comprehensive state- 
ment on the -iasue so . far, 
renewed calls far an interna- 
tional initiative this year to 
revive the peace process. ' 

He described the Middle East 
as a “museum of last civilisa- 
tions, 1 * and said that unless 
there was a settlement, the 
region would ".follow a spiral 
wound by the logic of military 
confrontation-” 

Hie warned that the “historic 
process” of superpower disar- 
mament could grind to a halt 
because of lack of progress in 
the Middle East HLs hour-long 
speech at the headquarters of 
Egypt’s ruling National Demo- 
cratic Party capped a week of 
intense diplomatic activity that 
has projected the Soviets to the 
centre of the debate over a 
Middle East settlement. 

The speech is regarded as 
the definitive Soviet statement 
on the need for a regional solu- 
tion. It is also seen as a chal- 
lenge to the US. to Join the 
Soviet Union in a bold search 
for peace. “If the United States 
can single-handedly resolve all 
the issues in the Middle East, 
we would, welcome that, but 
they can’t," he told a news ccm- 
ference. 

Mr Shevardnadze, who left 
Cairo for Iraq and Iran yester- 
day on his way back to 
Moscow, appears to have 
caught the PS off balance. 

Mr Shevardnadze, engaging 
in sharper public criticism of 
Israel than pre v i o usly oh 
current five-nation tour, 
wanted that the Jewish state 
risked farther isolation if it 
refused to -co-operate in an 
'Tri t^5HhHal initiatim > He Said ‘ 

that following the Palestine 
liberation Organisation's deci- 
sion to recognise Israel and. 
renounceterror.thelsraefiszio - 
longer had a pretext to refiise a 
dialogue with- Palestinian rep- 
resentatives. 

“Of course, Israel could con- 
tinue to make a point of its 
refusal to talk to the Palestin- 
ians,” he said. “But then it has 
to fore the possibility of quite a 
few countries in the world ref- 
using to talk to it as welL” Mr 
Shevardnadze said that if 
Israel agreed to an interna- 
tional conference - the key 


Bosh seeks to regain initiative 

President George Bush yesterday sought to regain the initiative 
in the Middle East peace process when he held talks in Tokyo 
with King Hussein of Jordan, President Hosni Mubarak of Egypt 
and President Chaim Herzog of Israel. The PLO, meanwhile, has 
fanne d down a Soviet call for a meeting in Damascus between Mr 
Eduard Shevardnadze, Soviet Foreign Minister, and Mr Arafat 
Mr Arafat, In Cairo, restated his desire for a meeting with the 
Israelis but in Jerusalem Mr Benjamin Netanyahu, Israeli dep- 
uty Foreign Minister, dismissed an earlier PLO appeal for Israel 
to enter talks without preconditions. Page 4 


Soviet proposal - Moscow 
would restore relations. Ties 
were severed during the 1967 
war. 

The Soviet Foreign Minister, 
referring to recent UN suc- 
cesses in helping to resolve or 
at least alleviate regional con- 
flicts. called on Israel to drop 
its objections to UN mediation. 

Mr Shevardnadze proposed 
that Mr Javier Perez de Cuel- 
lar, the UN Secretary-General, 
appoint a figure of “high inter- 
national standing” to act as an 
emissary for peace. He said 
such an individual would be 
responsible for organising an 
international conference and if 
“supported by the European 
Community, the US and the 


other great powers then suc- 
cess could be expected.” 

Mr James Baker, the US Sec- 
retary of State, told reporters 
in Tokyo yesterday that there 
was “a certain dynamic now in 
the region" and new opportuni- 
ties that had not existed before 
for direct negotiations between 
the parties. 

Moscow has long advocated 
convening an international 
gathering, under the auspices 
of the five permanent members 
of the Security Council, and 
attended by all the parties to 
the dispute, including the FLO. 
The US has given lukewarm 
endorsement to the idea. 

Gorbachev attempts to lay 
ghost of Chernobyl, Page 2 



Soviet Foreign Minister Eduard Shevardnadze (bottom) and Ms 
Egyptian counterpart, Esmat Abde&Magufd, at the headquarters 
of the ruling National Democratic Party In Cairo yesterday 


Greenspan says Fed ready to 
provide funds for ailing S&Ls 


By Lionel Bsurbor in Washington 


MR . ALAN Greenspan, 
chairman .of the Federal 
Reserve, said .yesterday that 
the Fed was ready to provide 
tonds to the ailing US savings 
and loan industry. " 

The announcement could 
lead eventually to ^the outlay cl 
bflHons of dollars in. loans to 
back up - confidence in the 
industry. • 

In a dear indicafioa/of the 
central bank’s concern about 
public confidence in the thrift 
industry in the wake of a num- 
ber of collapses, Mr Greenspan 
said the Fed had made arrange- 
ments with the federal home 
loan banks - the regional 
arms of the federal tiirfftg regu- 
lators — and with the indus- 
try’s insurance agency to back 
UP “basic sources of liquidity 
fer tile thrift industry." 

The Fed has been providing 

liquidity to the thrift industry 
store 1980, but yesterday's pub- 
lic guarantee ' of support 
reflects official concern about 
the rate of withdrawals by 


CONTENTS 


depositors from the sat 
industry; The money would 
used for loans and liquidity for 
thrifts facing bankruptcy. 

Yesterday’s ann ouncement 
comes amid rising congressio- 
nal criticism of the Bush 
administration's $137bn plan to 
rescue and refinance insolvent 

thrifts. 

There is a dispute over a 
Treasury proposal to finance 
part of the rescue by selling 
$50bn of long-term bonds, 
which would be counted as “off 
budget” and therefore not 
affect the Gramm Rudman fed- 
eral budget deficit reduction 
targets. The Gramm Rudman 
law mandates staged reduc- 
tions in the deficit. 

Mr Nicholas Brady, IS Trea- 
sury Secretary, disclosed in 
congressional testimony yes- 
terday that he had discussed 
the possibility of providing a 
Gramm Rudman waiver to 
accommodate direct Treasury 
borrowing for the thrift crisis, 
in the recent Group of Seven 


meeting in Washington. 

'Mr Brady said “a dominant 
theme” erf the G7 meeting was 
that the US must meet its 
Gramm Rudman deficit reduc- 
'tion target for fiscal 1990 of 
$L0fflm. Therefore he had told 
the ministers that direct Trea- 
sury borrowing would be a 
“bad idea.” 

Leading congressional Demo- 
crats have argued that the sale 
of direct Treasury bonds would 
be cheaper, because they 
would carry lower interest 
rates, and that a waiver could 
be provided from the Gramm 
Rudman law. 

Mr Brady has also come 
under fire for his projections 
on the total cost of the rescue 
plan, which ha$ risen in the 
last three weeks by 25 per cent 
to $157bn. 

Mr Greenspan, however, 
stuck to the view that the 
$50 bn off-budget funding 
should serve to resolve new 
and existing insolvencies. 

War erf words, Page 6 


SudanTs Coafition Govamment . . 
testers on /the brink 

Fbr two years Prime 
Minister Sadiq et 
Mahdi has presided 
over a coalition which 
has seemed hope- 
lessly paralysed and 
Impotent and appears 
at times to have 
turned its back on foe 
five-year-old civil war 
in foe south. 
a Page 20 
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US banks 
lift prime 
lending rate 
to 11.5% 

By Janet Bush in New York 

US commercial banks raised 
their prime lending rates to 
11.5 per cent from 11 per rent 
yesterday in response to a 
clear signal Grom the US Fed- 
ora! Reserve that it had tight- 
ened monetary policy for the 
second thug in two weeks. 

Chase Manhattan was the 
first bank to announce an 
increase in its prime rate in 
late afternoon in New York 
and other banks were expected 
to follow. Prime rates were 
raised from 10.5 per cent on 
February 10, the day after 
President George Bush's 
much-criticised budget presen- 
tation. 

The dollar was given a small 
boost after the Fed sent a 
tightening signal to the money 
market yesterday morning In 
New York and then when 
Chase moved its prime rate. 
However, the US currency was 
still quoted well below its 
highs in New York trading, 
closing at Y126.15 and 
DM1.8220. 

US flmmrfai markets took 
the prime rate rises and the 
Fed's tightening in their 
stride. The Treasury's bench- 
mark long bond dosed only a 
modest 5/16 pohrt lower for a 
yield of 9.15 per cent while the 
Dow Jones Industrial Average 
closed 5.53 points higher at 
2^89.46. 

Mr Nigel Lawson, Britain’s 
Chancellor of the Exchequer, 
yesterday sought to reassure 
nervous foreign exchange mar- 
kets by ruling out an early cut 
to interest rates and promising 
to bring to a “prudent and 
cautious" national budget next 
month. 

His comments came as the 
Bank of England stepped to to 
defend sterling against other 
major currencies and as the 
country’s opposition Labour 
Party alleged that Britain’s 
dependence on “hot money" 
from overseas was storing up 
further problems for inflation. 

The Bank intervened by sell* 
Continued on Page 20 


Spanish bank 
merger may 
be shelved 


By Peter Bruce in Madrid 

EFFORTS to create Spain's 
biggest bank by merging 
Banco Central and Banco 
Espanol de Credito (Banesto) 
were on the brink of failure 
last night after new criticism 
of Banesto's management by 
the major shareholder in both 
banks, Carters Central. 

The row follows a similar 
one in January when Cartera 
Central’s five Banesto board 
members, joined by a number 
of other rebels, refused to 
approve results for 1988 pres- 
ented by Banesto's embattled 
president, Mr Mario Conde. 

They were outvoted, but 
argued that the results had 
been manipulated to disguise 
grave management errors in 
what was Mr Condo's first year 
as president. 

The boardroom clashes put 
great pressure on the Rank of 
Spain, as the banking indus- 
try’s supervisor, to try to per- 
suade the two to call off or at 
least shelve the merger. 

Cartera Central's nominees 
on the Banesto board are 
understood to have been 
sharply critical of the bank's 
January results during a board 
meeting last night 

The infighting claimed its 
biggest victim to date earlier 
yesterday when Mr Juan 
Abello, Banesto’s vice presi- 
dent and the man with whom 
Mr Conde bought a 5 per cent 
stake in Banesto in October 
1987, resigned and said he was 
s elling his 33 per cent stake 
back to the bank 

Banesto will probably dis- 
tribute this stake to friendly 
shareholders and employees. 
Mr Abello said he was leaving 
for “institutional” reasons, a 
reference to the infighting . 

His departure puts a final 
end to a 12-year business part- 
nership and friendship with Mr 
Conde. 

It was also confirmed yester- 
day that the Kuwait Invest- 
ment Office (BIO), junior part- 
ner to Cartera Central along 
with two local entrepreneurs, 
Mr Alberto Cortina and his 
cousin Mr Alberto Alcocer, 
wants to sell its 482 per rent 
holding to Cartera, worth 
about 5400m. 

KIO is understood to have 
received a "good" bid but first 
has to offer the shares to the 
Albertos, who control the joint 
venture. 

KIO has been embarrassed 
by the row over Banesto and 
irritated by poor communica- 
tions with the Albertos. The 
two partners could meet to dis- 
cuss the sale next week. 

Cartera Central bought just 


Madrid stops fixing 
inflation targets 

Spain said yesterday it was 
abandoning its 3 per cent 
inflation target for 1983 and 
that it would not make further 
predictions because of the col- 
lapse in negotiations on its 
social pact with trades unions. 
However, it said this did not 
mean it would ease its efforts 
to contain inflation. .Survey. 
Section m 

under 3 per cent of Banesto to 
complement its existing 13 per 
cent stake in Banco Central 
after the banks agreed to 
merge last May. 

Although the joint venture 
agreement stipulates that nei- 
ther party can get out before 
1992. the Albertos are reliably 
understood to be willing to buy 
the Kuwaitis out. 

The proceeds from the sale 
of KIO’s stake in Cartera Cen- 
tral would be used to fund an 
ambitious international invest- 
ment programme by KIO's 
industrial affiliate in Spain, 
Torres Hostench. 

“It would be the biggest for- 
eign investment programme 
ever undertaken by a Spanish 
company,” said a KIO confi- 
dante In Madrid. 

The sale of the Cartera Cen- 
tral stake would also bring to 
an end KIO's often controver- 
sial involvement in Spanish 
banking and allow it to concen- 
trate on industry. 

Mr Conde 's difficulties, 
meanwhile, centre on the fact 
that under the three-year 
merger process agreed with 
Banco Central, the two banks 
have had to equalise their 
share prices since October. 

Because Banco Central is 
bigger and more profitable, 
Banesto has had to spend vast 
sums <rf money in the markets 
on its own stock. 

The Albertos say it is a fic- 
tion to pretend that Banesto is 
worth as much as Central. 

In January, Mr Conde pres- 
ented 1988 profits of Pta39bn 
($340m) to the board, of which 
nearly Ptal8bn had come from 
the sale of Banesto assets to its 
affiliates. 

People close to the two cous- 
ins were predicting earlier this 
week that Banesto's January 
results, being discussed last 
night, would be even more 
damaging for Mr Conde. 

The Albertos want the 
merger to end. That would 
allow them to offload their 
Banesto holding and return to 
concentrate on Banco Central. 
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EUROPEAN NEWS 


Gorbachev attempts to lay the ghost of Chernobyl 


By Quentin Peel in Moscow 

MR Mikhail Gorbachev yesterday 
sought to exorcise the ghost of the 
Chernobyl nuclear disaster with a 
visit to the stricken power plant. His 
tour through the evacuated zone and 
inspection of the gigantic concrete 
sarcophagus built to contain the 
burning radioactive core of the ruined 
fourth reactor was an important 
gesture to reassure public opinion in 
the Ukraine that the plant is now 
operating safely. 

At the same time, it was a 
deliberate reminder of the 
carelessness and lack of control which 
caused the accident, and which the 
Soviet leader has used to hammer 
home his calls for wholesale reforms 
of the economy and the bureaucracy. 

The visit to Chernobyl was the 
highlight of an extended tour of the 


republic, the second most populous in 
the Soviet Union after the Russian 
Federation, which has seen Mr 
Gorbachev positively court problem 
areas, with visits to the Donbass coal 
basin, and the potentially rebellious 
Western Ukraine. 

He faced a storm of criticism from 
the coal-miners in what is the oldest 
m ining region in the Soviet Union, 
where US of the 185 mines are prone 
to explosions of gas or coal-dust , and 
109 are working more than 700 metres 
below the surface. 

The area also has a chronic housing 
shortage, and Mr Gorbachev heard 
that one in five workers at the mining 
equipment plant be visited was on the 
housing waiting list. Those being 
allocated appartments this year had 
been waiting for up to 14 years. 


The hi g hl y public pre-election tour 
could well be seen as an 
embarrassment for the Co mm u n ist 
party leadership in the republic, 
where Mr Vladimir Shcherbitsky, the 
first secretary, is the only surv iving 
member of the ruling polifburo from 
the rule of Mr Leonid Brezhnev. He 
hag managed to cling to power in 
spite of clear unease at his 
authoritarian methods among the 
Soviet leader’s reformist advisers. ’ 

Mr Gorbachev heard strong calls for 
the protection of national and cultural 
identity when he met leading 
intellectuals in Lvov, the capital of 
Western Ukraine. But he showed his 
concern at any threat of Ukrainian 
separatism, when he told workers in 
Donets that any repeat of “Karabakh" 
- a reference to the bloody 


nationalist clashes in Armenia and 
Azerbaijan over the enclave of 
Nagomo Karabakh - in the Ukraine 
would spell the end of perestro i ka. 

Mr Gorbachev criticised both 
conservatives delaying the reform 
process, and “leftist declarations and 
attempts to spur perestroika an too 
fast.” He also refrained from any open 
criticism of Mr Shcherbitsky. 

However, his deliberate courting of 
criticism - by implication of the 
republican leadership as well as 
Moscow rule - was in stark contrast 
to the lack of debate enforced by the 
Ukraine party. Most people appeared 
to urge Easter progress. Tims workers 
in Donets called for state enterprises- 
to be pnt on the same basis as the 
new co-operatives - not by 
restricting the co-operatives, but by 


liberalising the state operatkms from 
central control. 

When he praised the flower beds of 
Donets, ana then asked if the town 
had enough water, he was told, 
pointedly: “Enough for the flowers” 
A new canal had been "being buffi for 
a lxmg time,” the miners said. 

Komsomolskaya Pravda, the -Soviet 
Communist Party youth newspaper, 
published a sharply critical report 
this week about the huge clean-up in 
Donets before the* party leader's 
arrival - and the sudden delivery of 
ample food supplies to the shops. 

Bade at Chernobyl, and the new 
town of Slavuticb built outside the 
evacuated .zone for .power station 
workers and their, families, Mr 
Gorbachev a again heard tough 
criticism of .living' conditions. 


e market may boost export of Mafia crime from Sicily 


By John WyJes in Rome 

ONE OF the less desirable 
benefits of the European Com- 
munity's single market could 
be the export of Mafia crime 
from Sicily under the guise of 
apparently respectable busi- 
ness operations. 

According to Mr Giovanni 
Falcone, Sicily's leading anti- 
Mafia magistrate, in four of the 
last five years the Mafia has 
succeeded in placing its own 
people at the head or “clean” 
Si cilian businesses specialising 
in public works contracting on 
the island. 


“You have to take into 
account the possibilities for 
exporting criminal activities 
that will open up once the fron- 
tiers are completely abol- 
ished," said Mr Falcone. 

His warning was given at a 
round table forum on the Mafia 
and business in Sicily organ- 
ised by the newspaper II Sole 
24 Ore. The magistrate attri- 
buted the Mafia’s penetration 
of apparently reputable busi- 
nesses to the effects of the 
so-called Rognoni-La Torre law 
of 1982, which armed the police 


and magistrates with special 
powers to investigate sus- 
pected Mafia companies and to 
confiscate their assets. 

The result has been to push 
the Mafia into seeking control 
of companies “as far away as 
possible from their nuclear 
famili es-" Mr Falcone remained 
reasonably optimistic about 
the growing effectiveness of 
the Italian state’s battle 
against the Mafia while warn- 
ing that “some people do not 
want to understand we are 
faced with such a serious phe- 


nomenon, woven so deeply into 
the social fabric and so deeply 
into the system, that it is 
unthinka ble to expect it can be 
dealt with in a short time.” 

The Mafia’s pressure on busi- 
ness activity in Sicily was as 
socially damaging as the 
effects of its drug trafficking, 
he said. Participants in the 
forum agreed the Mafia’s epi- 
centre remained Sicily and 
that the organisation has been 
and will continue to feed hun- 
grily off the public contracts 
which are the motor of eco- 


nomic activity on the island. 

Mr Marco Vitale, a Mafia 
expert who is a professor at 
Milan’s Boccone University, 
urged the appointment of a 
special commission headed by 
someone of quality and integ- 
rity such as Mr Paolo Raffi, the 
former governor of the Bank of 
Italy, which would supervise 
the allocation of all public 
monies in Sicily. 

Mr Vlrgflio Rognoni, the for- 
mer Interior Minister who was 
joint architect of the special 
anti-Mafia law, urged a change 


in the electoral system so as to 
remove one source of collusion 
between the Mafia and local 
politicians. The latter’s search 
for prefe re nce votes which is 
the baste for their power is fre- 
quently satisfied by the former. 
It is widely held that the Mafia 
controls 180,000 votes in Pal- 
ermo alone. 

Mr Leopoldo Rodriquez, a 
Sicilian entrepreneur, said far 
too many public contracts were 
"guaranteed” to opera- 

tors- by corrupt politicians and. 
bureaucrats. 
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Win put pressure on ECmem- 
her Governments to agre® W 
the summer on joint extradi- 
tion and asylum procedures 
and common visa re quirem ents 
for non-community travellers. 

Mr Martin Bangemann, 
fufamnl mar ket Commissioner-, 
yesterday cla ime d those areas 

“ w ere ripe for decisions in toe 
next six months," tbeteby 
removing serious obstacles to 
the abolition of internal fron- 
tier controls. However, some 
national officials accused Wm 
of underestimating the practi- 
cal and legal obstacles to 
and one described 
his remarks as “disingenuous. 

Mi* Bangemann was speak- 
ing a day after the first of a 
monthly- series of meeting s of 
security and * mtrri ff r &tfou 
date to co-ordinate overlapping 
European efforts to fight illegal 
immigration and International 
crime. They will report to the 
next. EC summit in Madri d in 
June. 

*• The Brussels authorities 
belie ve -other ways of guar din g 
security can replace border 
cheeks after the creation of a 
free single market. However, 
Britain, with the sympathy of 
the Netherlands,- firmly 
believes some frontier checks 
will still be needed to control 
rritna after 1992. 

The Commissioner neverthe- 
Hftai argued there was “general 
agreement” to extend the 1985 
Schengen 1 agreement under 
which the Benelux countries, 
France and West Germany 
have agreed to phase Out bor- 
der Checks by 1990. "We can 
prov ide for any security mea- 
sures that are needed and still 


the options Bafedby 
Mr Bangemann were EO-spcm- 

ZzdtnSg to mist 

toms officers of different 

nationalities in,**# 

Iant at all external Community 
frontiers, and EC 
hard-pressed national ciuaoms 

swvices. Sfe couldateoac^* 

the use o£ more spot C0, £S! 

inside borders to 

for the abolition of frontier 

accords were poss&te 
between the 12 on commoB 
methods, afthoutf 
cailv sensitive underlying Prin- 
ciples. for extradition and as> - 
li njt. grid Mr Bangemann. That 
meant deciding matters such 
as which member state should 
be responsible for njUngor ian 
asylum request, explained offi- 
cials. The main issues for 
extradition were to encourage 
all member states to sign the 
Council rtf Europe Convention 
on the subject, of which 
Britain is not a signatory, ana 

to streamline processing of 
extradition requests, they said. 

National experts have 
already agreed on a joint list of 
50 to. 60 countries whose 
nationals must have visas to 
enter the Community, 
although they are split over 
whether or not to demand 
visas from a handful of others. 

While the co-ordinating 
group's work will be tec h nical, 
yesterday’s announcement con- 
firms that the Commission is 
building up the political pres- 
sure to improve toe free move- 
ment of people as opposed to 
goods — until now the main 
focus of the 1992 programme. 


Bonn official says missile 
polity is anti-German 


By David Marsh in Bonn 

MRS Margaret Thatcher, the 
British -Prime Minister, is 
adopting 1 an "anti-German” 
policy in trying to push 
through deployment of new 
short-range nuclear missiles in 
West Germany, according to 
Mr - Kars ten Voigt, 
parilanentaiy spokesman on 
foreign ' policy for the 
Opposition Social Democratic 

Party;- 

.. hi remarks which echo what 
«someG Bonn ^government 
'officials are saying in private 
raboot Mrs Thatcher, Mr Voigt 
£y&&f9ay'$dLfI tM Ffttftnfaial 
Times that Britain's support 
for an early decision on 
replacing the elderly Lance 
missile', amounted to a 


Mrs Thatcher was trying to 
force on the West Germans 
trodear weapons which she did 
not want on British soil, he 
said. 

Mr Voigt, who would be 
among the candidates for a 
Defence o r Fo reign Ministry 
post if toe SPD won next year’s 
general election, set down 
firmly his party’s oppositi on to 
any LanCesuccessor. Hte views 
are in line . with a broad 
left-right consensus in. Bonn 
which is .becoming 
progressively exasperated with 
Mm Thatche r's stand an the 
issue. 


He said that the US 
Government had been more 
clever than the British In not 
taking such a strong stand on 
the matter. Chancellor Helmut 
RVihl, who has said he wants to 
delay any decision on Lance 
until 1991-82, failed to bridge 
differences with Mrs Thatcher 
on the issue at their talks in 
Frankfort this week. 

”11 Thatcher wins, it will be 
a defeat for Kohl and a defeat 
fits' Germany,” said Mr Voigt. 
He disagreed with Mr Kohl’s 
view that a decision on Lance 
could be delayed. “There is a 
need fora decision now and it 
should be ’No,”’ he said. 

Mr Voigt firmly countered 
views sometimes heard that 
toe SPD was drifting towards 
neutralism. He said West 
Germany's need for military 
protection from the Warsaw 
Pact, combined with the 
necessity for co-operation with 
the East, were enshrined in the 
country's membership of Nato. 
Furthermore, Bonn bad to be 
treated as a partner with equal 
rights within the alliance. 

He attacked efforts to maim 
West Germany's decision on 
Lance-a test of its loyalty to 
Nato. “We do not make the 
question of whether Britain 
joins the European Monetary 
System a test of whether 
Britain is European," he mm 


French publishers reverse 
decision on Rushdie book 

By George Graham in Paris 

weekly magazines. 

Cardinal Albert Dec oo r t ray, 
Archbishop of Lyon and the 
senior Roman Catholic priest 
to France, then weighed into 
toe battle on the side of Mos- 
lems offended by the BimIhHw 
book. 

“Once again, believers are 
offended in their faith.” the 
Cardinal said, comparing the 
novel to the recent film, The 
Last Temptation of Christ, 


CHRISTIAN BOURGOIS, the 
publishing house which owns 
the French rights for Mr Sal- 
man Rushdie’s novel. The 
Satanic Verses, has re vers ed Its 
decision to suspend p ublication 
of the book in the face of 
threats' from Iran. 

Bourgofs, controlled by 
Grqupe.de la Cite, the large 
French publishing, group, 
announced last week that it 
was postponing publication of 
The- Satanic Verses, originally 
scheduled for 1990, because of 
“toe gravity erf the current sit- 
in, Which 


at risk the 
e company's 
customers and 


naHnn , 

safety of 
employees, 
readers.” 

Yesterday, however, Bour- 
gois said that it had decided to 
publish the book in . the near 
future. 

■ Christian Bourgois had been 
fiercely; attacked for cowardice 
by same, of-tts competitors, .but 
few of toe heavyweight French 
publishing houses had been 
ready to step into the breath. 
Bourgois, in any case, was not 
ready to sell its Tights to the 
Rushdie book. 

The national publishers* 
association, meanwhile, issued 
a lukewarm communique 
declaring its emotion but pass- 
ing the. buck. to the Govern- 
ment or to the International 
publishers’ upton. The state- 
ment was regarded by several 
French pubHshera as so mealy* 
mouthed that they considered 
resigning from the association.. 
The three major bouses of Gat 
limard, Grasset and Fayard 
offered to publish the book 
jointly.- 

- Yesterday,:, the first chapter 
appeared to the daBy newspa- 
per. liMretion, while chapters 
£ arid fiwerepublished.by two 


directed by Mr Martin Scor- 
rtticn promoted violent 
French 

' adds from Bonn: The 
J?®?* German Parliament yes* 
tetday condemned Iran's Awth 
threat against Mr Rushdie and 
called for further European 
pactions against TehramA 
motion supported by the gov- 

eminc coahtinn JSP* 
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Moscow ‘to 
reappraise’ 
1968 Czechr 
invasion 

By Laaite CoHttinPrague 

MOSCOW ' Is considering • a 
reappraisal of the - Soviet-led 
occupation of Czechoslovakia 
in 1968 which put the' present 
conservative leadership . into 
power in Prague, aqcqrdingto 
a senior Czechoslovak official. 

He was speaking after the 
return from Moscow last week- 
end of Mr Ladlslav Adamec, 
the Prime-Minister. , 

Becextfpdliticsd-trlals in Pear 
gue were seen an an acute 
embarrassment to Moscow, 
coming so soon after, the 
Vienna accord committing 
Communist -states to honour- 
ing-human rfghtu 

•The possible Soviet shift on 
the events of -1968 has also 
been suggested ,. by. critical 
Soviet press comment about 
the occupation' arid, the- “nor- 
maEration” period which fol- 
lowed -The senior Czechoslo- 
vak .official said, he believed 
Moscow was hinting at dpbssir 
ble shift on 1968 to “put pres- 
sure on the leadership here".. 

Mr Mikhail Gorbachev has 
so far avoided -any. reassess- 
ment 

A change of stance- by 
Moscow would cause confusion 
in the Prague leadership, 
which already faces internal 
divisions^ Officials acknowl- 
edge' sharp differences in the 
13-member praesidinm. over 
tactics to be used against the 
opposition. The split divides 
the -younger, less orthodox 
members. Mr Miroslav Stepan 
and . Mr Karel Urbanek, from 
the ultra-conservatives; 

Mr Milos Jakes,' the party 
leader, is said' to favour a 
tough stance. Mr Adamec, 
though, concurring- with hard 
liners on the trial of Mr Vaclev 
Havel and his co-defendants, is 
said to favour, dialogue with 
“those Czechoslovaks j .who 
want one.” ' 

A government spokesman 
said the split in the party lead- 
ership could bring personnel 
changes at next year’s con- 
gress. ■ 

, The Soviet media’s criticism 
of the ■ occupation ,was 
launched in the. Hberal New 
Times magazine and in . an 
article by Novosti press 
agency, which said many 
•Czechoslovaks felt their 
national pride “stamped bn” by 
the occupation and spoke at 
the 'r emitting “anti-Soviet fedr 
ings".. 

The current jssueotMoscow 
.Nfews incIndesM.l a^, ’de bate 
Jwtwpen - ite^ edf^^iveYegnr 
Yakovlev^ and .the eatfor of the 
Prpaie S«dP 

Pravo, Mr ZdenehfHepenLr. - ~ 

Mr Yakovlev .pointed -out 
that in the. past, the:- Soviet 
Union repressed .dissidents 
who turned uut to be “right in 
many ..ways." He asked 
whether the time had not come 
to r ethink tiie events of 1968.. 

. However Mr. Jan Urban, the 
campaigner .in the Charter, 77 
human rights movement, raid 
he doubted that Moscow would 
change its, stance regarding 
1968; and if it did. he ques- 
tioned whether Czechoslo- 
vakia’s leaders would accept 
smh.ajeyisjniL,,..,.,.,^ 

• A Charter spokesman, Mr 
Tomasr Hradaek,: was released 
after one day of .detention yes- 
terday, while: charges, against 
him of “incitement to rebel- 
lion" were upheld by. the 
Czechoslovak authorities. If 
tried, he faces a manwinm five 
year jail term. He is al^o 
1 with harming Czechi- 
a's reputation abroad. 



prepare for a green 
in city politics 


David G 


and Leslie Colitt. report on an unusual coalition 


ESTirBes£ri is differ- 
ent It is a fact which 
gj-veatcause for both 
relief and apodal anxiety to the 
three occupying powers — the 
US. UK ana Trance - as the 
. city stands on the threshold .of 
jule.by a Sod tl Demo- 

crat/AItematiye List (Red- 
GreenJ coalitkiU- 
.... .The n&eeUsfrtbat tbepecu- 
liaritiefr of Berlin make it an 
unreliable ’.barometer of . West 

pntitW-g The amriaty in 
that Berhn's continuing strate- 
gicand vulnerability 

make it a dangerous place fin: 
experimarfs. . .i * ’ 

- The annual DM9bn (£2Abn) 
in .personal and cotpoiate sub- 
sidies, combined with freedom 
from military service and past 
labour shortages, has created a 
town, wertiiwg with and 

cultural diversity. To some 
working-class voters- opposed 
to the latest influx of Eastern 
bloc Germans, ami to a large 
group in .the pdKoe force fed-up 
with the far-left, that diversity 
has aone too fan . 

Hence the 7S per cent share 
of the vote to the far-right 
Republican Party - in last 
month’s election which was 
pnnng h to topple the Christian 
Democrats (CDU) and, com- 
bined with the 1L8 per cent for 
the Alternative List (Berlin's 
Greens), has raised the spectre 
of an ungovernable city. 

: Soane voices in Berlin’s US 
military authority are already 
tearing of a Hong Kong of cen- 
tral- Europe, predicting rising 
pressure for- Allied troop 
removal followed by a gradual 
erosion of business confidence. 
. - That is an over-reaction. But 
one prominent Berlin business- 
man predicted a “grand coali- 
tion" (of CDU-SPD) would lead 
vritbin a few years to a 20 per 
cept vote far -the AL mad 15, per 
cent for the Republicans, 
accompanied by spiralling vio- 
lence between the two groups. 

Partly for that reason, but 
also because' of overwhelming 
support withjn the Berlin SPD, 
a Red-Green coahtkm is more 
likely to be formed early next 
month. Such a cnalttlrm will 
face several Hifflrnftipg- the 
mis trust of business, the police 
and the . Allies, as well as 
potentially fierce- internal dis- 
sension. - 

But as Mr Alexander Longo- 
Tina, a senior conservative in 


the Berlin SPD. says: “It is a 
great risk and a great opportu- 
nity for the SPD. It will either 
considerably increase or 
reduce the Party’s chances in 
the national election of 1990”. 
A. coalition may : also help to 
answer the old riddle of 
whether the Greens are a pazty 
or an amorphous movement 
The speed with which the 
cco^ocialist AL has accepted 
the three essential conditions 


The same official, when 
asked if he would try to veto 
the appointment of AL mem- 
bers ~to some posts, chose his 
words very carefully then said: 
“If we thought a mistake was 
being made that would make it 
more difficult for us to fulfil 
our responsibilities, we could 
not sit back and let it happen.” 
. Iq recent years some of the 
more anachronistic aspects of 
Allied power have been 


A Red-Green coalition would face the mistrust of 
business, the police and the Allies, as well as 
potentially fierce internal dissension. 


for a coalition laid down by the 
SPD - acceptance of Bonn’s 
power over Berlin, the pres- 
ence of the Allies and the prin- 
ciple of non-violence — sug- 
gests that it is not as extreme 
as widely believed. 

Some think that it no Tnwg w 
deserves its reputation as more 
radical than Green groups else- 
where In Germany. The fact 
that it is certainly more homo- 
geneous than the Greens else- 
where - who are starkly 
divided between pragmatists 
and fundamentalist s — is an 
advantage in a coalition part- 
ner. 

However, over the years the 
AL has supported plenty of 
ideas that the SPD leadership 
would regard as madcap. 

The SPD will keep AL mem- 
bers away from security-sensi- 
tive ministerial jobs but. 
assuming they are offered envi- 
ronment, education and health, 
they will «hh have some abil- 
ity to make trouble. Another 
difficulty is the ultra-demdc- 
racy of the AL, whose 17 mem- 
bers of the Berlin Parliament 
may insist on referring all 
important , decisions to mass 
meetings of the 3,500 members. 

And what of relations with 
the Allies? The three occupy- 
ing forces (with -a total of 
10,000 troops) still te chnically 
have absolute authority in 
West B erlin - and although 
they dp not like to challenge 
tiie elected Government, espe- 
cially hot in' the open, they do 
continue to. emphasise that 
“democratic aspirations should 
be met to the extent they are 
consistent with maintaining 
the status of Berlin”, as one 
Allied official said. 


reformed and Allied officials 
say that they block the Berlin 
government less than they 
osed to. However they con- 
tinue to interfere at all levels 
- from stopping electricity 
fines being laid in a certain 
place to preventing Mr Eber- 
bard Diepgen, the current CDU 
Mayor, visiting East B erlin. 

The danger is that the Allies 
may feel less able to make con- 
cessions to a Red-Green coali- 
tion than to a more establish- 
ment one, which may then lead 
to stronger anti-Allied senti- 
ment. Polls already suggest 
that a majority backs a reduc- 
tion in troop numbers. 

Both sides will try to keep 
conflict to a minimum but, 
lodging by the concerns spelt 
out in an SPD-AL position 
paper, it could crop up over 
environmental issues (espe- 
cially manoeuvres and noise), 
boning and control of the 
intelligence services, and 
greater clarity of legal recourse 
against the Allies. The SPD 
may press the issue of abolish- 
ing the merely symbolic death 
penalty, bat will not push on 
troop reductions. 


How strong is business hos- 
tility? Despite the 1971 Four 
Power Agreement which nor- 
malised the city’s abnormal 
status, it remains tough work 
attracting business and jobs 
(unemployment is 13 per cent). 
Mr Kurt Kasrii, a board mem- 
ber of Deutsche Bank Berlin, is 
worried that any coalition will 
be shaky and create a loss of 
confidence in the city. Mr 
Horst Kramp, President of the 
Chamber of Commerce, has 
angrily denounced press 
reports of investments being 
cut but business will certainly 
be looking for gestures of 
friendship from a new coali- 
tion. 

M r Walter Momper. the 
SPD's Berlin leader, has said 
he will continue the broad out- 
line of the CDU's high-tech, 
pro-business, strategy although 
he will not want to expand 
Tegel airport - a project sup- 
ported by both business and 
the Allies. 

None the less his commit- 
ment to a programme of public 
housing and other works - 
which, should create 15,000 jobs 
- is positively welcomed by 
the construction industry. He 
also plans to boost trade with 
the East and will make Mr 
Peter Mitzscherling. well-re- 
spected in business circles, his 
economics minister. 

Mr Reiner Geulen, the AL- 
sympathising lawyer famous 
as a thorn in the flesh of the 
Allies, who may become Ber- 
lin’s environment minister, is 
optimistic about the success of 
a Red-Green coalition and fears 
only the reaction of the mili- 
tant police officers. “We will 
certainly have no problems 
with the Allies. 1 have fought 
many court cases against them 
but they still invite me to their 
cocktail parties." 


Jump ininflatioBLplay£<L 
downbyltalian minister 


By John Wytes in Romo 

MR Gialiano Amato, Italy's 
Treasury Minister, yesterday 
played down a significant rise 
in consumer prices in Febru- 
ary; claiming that an increase 
to an estimated annual rate of 
6.1 per cent was In line with a 
trend emerging in most major 
econ o m ies. 

According to the monthly 
survey conducted in Mg cities 
by; Mat, the state statistical 
agency, the inflation rate is 
now at its highest since June ' 
1988. -Last month’s increase, 
ftuma 5.7 per cent annual rate 
in January, is the fifth consec- 
utivemonthlyrfee. 

. The hew figures reflect the 
impact of a doubling of the 
VAT rate, from 2 to 4 per emit, 
on a range of household ite ms 
together with increases in pejv 
steal services such as hair- 
dressing and shoe repairing. 


By an agreement with 
the unions last month,' the 
increases due to the VAT rise 
will not be passed through 
into indexed pay rises. 

While confessing that he 
was worried about the rate of 
price increases, Mr Amato said 
the trend was general and that 
the inflation differential with 
:other countries was 
unchanged and remained at its 
lowest level for 10 years. 

He said that rises in raw 
materials prices, were an 
important Jactar In tMa inter- 
national trend and he doubted 
whether the latest figures 
pointed to a general overheat- 
ing in the Italian economy. 
There was evidence of over- 
heating in. the north of the 
country “but to talk of over- 
heating in the south is really a 
'Satanic Verse,”* he added. 
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BUTLER DID IX 


Upon arrival in your 
"guestroom, you will be 
greeted with hot tea and 
fresh fruits served ever 
so discreetly by a biider 
assigned to look after 
your every whim. 

But don’t be mystified 
by such attention. It is 
the style 
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Nordic employers expect 
economic growth to slow 


By Robert Taylor in Stockholm 


THE NORDIC countries are 
entering a period of economic 
slowdown, according to the lat- 
est prognosis from the 
employer federations of the 
region. 

It suggests that growth rates 
in the five countries will con- 
tinue to fell below the average 
for the Western industrialised 
world, their current account 
deficits will grow larger, their 
inflation rates will stay rela- 
tively high, the rate of domes- 
tic demand will fell, aggregate 
investment will drop sharply 
and their overall competitive 
position will worsen. 

However, the Nordic report 
insists that “although the 
activity level is now expected 
to slow down for one or two 
years, it is important to stress 
that recession would be an 
improper word to describe the 
new situation. It would be 
much more appropriate to clas- 
sify the outlook as one of 
de clining growth or a ‘growth 
recession’.” 

Ail is not gloom in the 
report. Export growth in goods 
and services is expected to be 
3.6 per cent this year, com- 
pared with 3.9 per cent in 1988, 
while imports are predicted to 
grow by 2 per cent compared 
with 2£ per cent The employer 
federations of the region high- 
light several problems that 
they believe are common to all 
the countries. They believe, 
that “the problems of resource 


allocation stem from a high 
and growing public sector" 
which distorts markets and 
prices with “detrimental 
effects on the efficiency of the 
private sectors” and at the 
same time is inefficient and 
excessively centralised. 

They also complain about 
the high level of domestic 
costs, caused, they believe, by 
tight labour markets which 
have produced production bot- 
tlenecks, manpower shortages 
and uncompetitive wage 
increases, particularly in Swe- 
den and Finland. 

But the report also indicates 
that there are significant dif- 
ferences between the Nordic 
region's five economies. It 
points out that Norway and 
Denmark “share the acute 
necessity of having to reduce 
an external deficit without 
creating too much unemploy- 
ment”. But the- wage round 
outlook now looks promising 
in both those countries, with 
lower than expected national 
settlements being reached. 

The outlook for Sweden, the 
biggest economy in the region, 
gives particular cause for con- 
cern. Its current account defi- 
cit is predicted to deteriorate 
from SKr 9-8bn (£890m) to SKr 
I3bn (£I-2bn), according to the 
Federation of Swedish Employ- 
ers. However, the prognosis for 
1989 from Handelsbanken, also 
published yesterday, suggests 
the deficit will be more like 


SKr lS.Obn, with a drop to SKr 
23bn next year. 

The Swedish economy also 
looks set to continue with a 
very sluggish level of produc-. 
tivity improvement, with an 
increase of no more than 0.5 
per cent this year, as in 1988. 
The employers predict unit 
labour costs in manufacturing 
will rise by 7 per cent this 
year. 

“It is not possible to perform 
effectively on the world scene 
with a rate of inflation which 
is three to four percentage 
points higher than that of our 
most important trading part- 
ners, the Nordic countries 
excepted,” the Nordic report 
insists. 

Ha nde l shantra n believes that 
Sweden is now entering what 
it calls a ’third phase* since the 
1982 devaluation. If there is a 
deterioration in the interna- 
tional economy the country 
would begin to fece acute diffi- 
culties with its lack of competi- 
tiveness next year, it predicts. 

The Handelsbanken report 
also believes there will be a 
sharp drop in overall invest- 
ment from 4.7 per cent last 
year to 1.1 per cent this year 
and 0.6 per cent next, as well 
as a deterioration in the 
growth rate of Swedish 
exports, a decline in the rise in 
private consumption, and a 
decline in the rate of increase 
of disposable incomes. 



gW And for businesswomen 
UVm who aren't just married 
to their work we offer exactly 
the same thing. 

-- -Because^.-- understandably ; 
continual trips abroad can put 
a considerable strain on a 
relationship. 

EVEN 

Another trip to Dubai, then 
another and another . . . 

But now Emirates have put 
you in a position to say 
* You're coming with me". 

And to think all you have to 
do is to buy one first or 


TIME 


business class return t/c/cet. to 
Dubai , from London. 

As long as that ticket's been 
bought in Britain and you've 
taken the trip, you'll get a 
free transferable economy 

. \ 

ticket to use on your next. 


FLIES 


A return ticket that's valid 
for twelve months. 

So, thanks to Emirates (and 
Dubai's excellent position as 
far as connecting flights are 
concerned — a stepping stone 
to India and the Maldives for 

ON 

example) it looks as though a 
business trip is about to turn 
into an unexpected holiday 
for two. 

P.hone 07-930 5356 or con- 
tact your local travel agent. 
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Bush uses Tokyo 
talks to regain 
Mideast initiative 


PLO leadership declined Soviet offer for Damascus meeting 


By Lamls Andonl in Amman 


By Peter Riddell, US Editor, in Tokyo 


PRESIDENT GeoTge Bush 
yesterday sought to regain the 
initiative for the US in the Mid- 
dle East peace process in talks 
here with King Hussein of Jor- 
dan and the presidents of 
Egypt and Israel 

Mr James Baker, the US Sec- 
retary of State, who partici- 
pated in the meetings, later 
told reporters that the three 
leaders recognised that there 
was “a certain dynamic now in 
the region” and new opportuni- 
ties that had not existed before 
for direct negotiations between 
the parties. Afterwards, King 
Hussein said that, while in 
recent years he had been con- 
cerned about the attitude of 
the US, he now had “great 
faith” in President Bush. 

Mr Bush also met President 
Hosni Mubarak of Egypt and 
President Chaim Herzog of 
Israel during a series of eight 
bilateral sessions with heads of 
state and government here for 
today's funeral of Emperor 
Hirohito. This came at the end 
of a 28-hour day of travelling 
from Washington. 

In yesterday's talks Presi- 
dent Bush said the US expected 
“to be active in the Middle 
East peace process”. 

Mr Baker also sought to 
counter the recent Soviet ini- 
tiative in the region launched 
by Mr Eduard Shevardnadze, 
its Foreign Minis ter. He did not 
think that the latter’s recent 
visits to Middle Eastern capi- 
tals had played a big role in 
creating the new dynamics, 
which, he said, were already 
there. 

The US Secretary of State 
challenged the Soviet Union to 
change its approach towards 
the region by, for example, 
using its influence with Syria. 
He argued that the Soviet 
Union could contribute in a 
concrete way toward peace in 
the Middle East by establishing 


full diplomatic relations with 
Israel and by ceasing- its sup- 
port of radical countries in the 
region such as Libya. 

Mr Baker confirmed the US 
preference for a gradualist 
approach leading to direct 
talks involving Israel and the 
Palestinians - and he declined 
to be more specific beyond 
referring to the Palestine peo- 
ple and Jordan as an appropri- 
ate party. . „ 

He defined the attitude of 
the Bush Administration as 
accepting that there were per- 
haps some opportunities now. 
“We think that they ought to 
be explored very carefully, that 
there ought to be an extensive 
amount of practical ground- 
work accomplished before we 
rush off to have a big, high 
visibility conference under the 
television lights.” 

Mr Baker said the President 
told the three leaders that the 
US thought it was very impor- 
tant to till carefully the ground 
and take advantage of what- 
ever opportunity is out there. 
"Don't lose or pre-empt a prom- 
ising possibility by acting too 
precipitously. That’s number 
one.” 

He stressed, however, US 
willingness to participate in an 
international conference which 
is “properly structured” - that 
is leading to direct negotia- 
tions. 

During the other bilateral 
meetings President Bush met 
President Mitterrand of France 
and accepted an invitation to 
participate in the bicentennial 
celebrations of the French Rev- 
olution on July 14, which coin- 
cide with the start of the sev- 
en-nation economic summit in 
Paris. 

The French President also 
intends to visit the US. proba- 
bly in May, for a meeting in 
Boston and to discuss the pros- 
pects for the summit. 


THE SOVIET UNION, in a bid 
to reconcile Syria and the Pal- 
estine Liberation Organisa- 
tion, had initially tried to 
arrange a meeting between Mr 
Eduard Shevardnadze, the 
Soviet Foreign Minister, and 
Mr Yassir Arafat, the Palestin- 
ian leader, in Damascus, FLO 
officials in Amman and in 
Tunis disclosed to the Finan- 
cial Times this week. 

The PLO leadership, how- 
ever, had had to decline the 


offer since there was no offi- 
cial Syrian invitation to Mr 
Arafat to visit Damascus and 
consequently the meeting took 
place in Cairo instead. 

The Soviet approach was 
made a week before the Soviet 
Foreign Minister’s tour in the 
region. According to the FLO 
officials, Moscow had sent a 
message to Mr Arafat in Trans 
suggesting that he met Mr 
Shevardnadze in the Syrian 
capital which was the first leg 


of his five-state Kiddie East 
tour. The PLO leadership 
responded by welcoming the 
idea provided there was an 
official Syrian invitation for- 
warded to Mr Arafat for a 
fence-mending meeting with 
Syria's President Hafez Assad. 

The Kremlin then . sent 
another message to Mr Arafat 
saying that the idea was Mr. 
Shevanlnadze’s own initiative 
in an effort to mediate the rift 
between Damascus and the 


FLO. The Soviet message 
stressed that Moscow believed 
that it was high time “for an 
i mme diate reconciliation 
between . Damascus and Mr 
Arafat”, 

The series of contacts 
between the PLO leadership 
and . Moscow, however, 
bought an agreement that the 
meeting, .should talm place In 
Cairo since it, was stQl prema- 
ture far a visit by Mr Arafat to 
Damascus. "The FLO wants to 


reconcile with Syria to****: 
fat feels strong 
any arrangement which would 
give Damascus an JJPIg* 
hand.” a Palestinian official 
explained. He said that 
Moscow believes that a notified 
Arab negotiating 
among all the. Arab ****** 
involved In the 
conflict, including Syria and 
the FLO. would' help underwit 
US efforts to marginalise the 
Soviet rule in the Middle East 


TaSSS* 

Aleksandr Zlflcbuk tire Soviet 

ambassador, o^temedy«^ 

day that Mr Shevmdn^ae to* 

trying to mend the rift 
between Damascus and Mr 
Arafet Mr Zinchuk told the 
Jordan Times, an English 
daily, that the Soviet Foreign 
Minister had dismissed the 
issue with Syrian leaders dur- 
ing- Ms talks in Damascus over 
the weekend. 


Where US and Moscow compete Israel dismisses talks with PLO 


By Edward Mortimer 


By Andrew Wh itley In Jerusalem 


FOR 40 years or more the US 
and the Soviet Union have 
been competing for influence 
in the Middle East, often more 
intensely than in any other 
part of the world. Both see the 
region as directly affecting 
their security - Moscow 
because of its proximity to the 
Soviet southern border, Wash- 
ington because of the West’s 
dependence on Middle East off. 

Americans have also felt an 
increasingly strong emotional 
commitment to the survival 
and security of Israel, though 
opinions in Washington have 
usually been divided on 
whether to see the Israeli con- 
nection as a “strategic asset” 
or a liability. 

US-Soviet competition has 
tended to obscure the fact that, 
on paper, US and Soviet views 
on the conflict have never been 
that for apart. Both supported 
the creation of the Jewish state 
in 1947-8 and have ever since 


asserted its right to exist Both 
co-operated in imposing a 
ceasefire through the UN Secu- 
rity Council in 1967, and again 
in 1973. Both were sponsors oi 
Resolutions 242 and 338, pres- 
cribing Israeli withdrawal from 
territories occupied in 1967, ter- 
ritorial i nte gr ity for all states 
in the area within, secure and 
recognised boundaries, and 
direct negotiations between the 
parties. 

The main differences have 
been that the US has cultivated 
very close relations with Israel, 
giving it massive economic and 
military aid, and has so for 
refused to countenance the 
possibility of an independent 
Palestinian state, while 
Moscow has accepted the PLO 
as representing the Palestin- 
ians and has continued to sup- 
ply Syria with a formidable 
defensive armoury. Under Mr 
Gorbachev the Soviet 
Union has used Its influence 


more and more openly to 
nudge Syria and the PLO into 
more moderate Dositicms. and 
(so for with indifferent success) 
to reconcile them with each 
other, while seeking at the 
same time to reopen a dialogue 
with brad. 

Mr Gorbachev gees an inter- 
national conference as a for- 
mula which could be used to 
coax Israel into negotiations 
with the FLO (which it has so 
for refused), aid Mr Shevard- 
nadze has now explicitly 
offered to renew formal diplo- 
matic relations with Israel as 
soon as such a co nf erence con- 
venes. 

The US is no longer opposed 
to a conference, but sees no 
point in trying to force Israel 
to attend. Indeed, recent US 
administrations have been 
very coy about any attempt to 
put pressure on Israel, and the 
new one of Mr George Bosh 
has yet to show its hand. 


YASSIR Arafat, the PLO 
■chairman, restated his desire 
for a meeting with the Israelis 
yesterday. “I am ready to meet 
than (Israel's leaders), I have 
declared, it clearly. . . there 
has been no response." he said 
at a press conference with the 
Israeli press in Cairo. . 

The news conference was 
suggested by Abie Nathan, a 
veteran Israeli peace cam- 
paigner. - 

But in Jerusalem, Mr Benja- 
min Netanyahu, the deputy 
Foreign Minister, yesterday 
dismi ssed an earlier unprece- 
dented direct appeal to- Israel 
from the PLO to enter into 
talks without preconditions. 
The videotaped address by Abu 
lyad, number two in the PLO. 
to a Jerusalem conference, on 
Wednesday, confronted 
charges frequently made here 
that the PLO is insincere about 
its stated desire to coexist 
peacefully with IsraeL u. 


There are many foreign gov- 
ernments — one after another 
urging IsraeL increasingly 
insis tently, to follow the exam- 
ple of the US and open talks 
with its enemy - which would 
like to believe Mr Shamir is 
simply putting up a smoke- 
screen fafliind which he is pre- 
■ paring a strategic retreat. 

Tn a de er bid to tempt the 
TiOTaiia to the negotiating 
table, Mr Shevardnadze, the 
Soviet Foreign Minister said 
yesterday: “We would like the 
Government of Israel to know 
that once it opts foe. the confer- 
ence anil agrees to a dialogue 
with the FLO, our two coun- 
tries could take yet another 
step forward by re-est a bli shin g 
full diplomatic relations. . . .” 

- - For most Israelis, Mr Arafat 

remains the rnc^ rng ^nn of evil 

after more than two decades of 
terrorist attacks at home and 
abroad: a latter-day Hitler 
whose word can never be 


trusted. Deep-rooted fears of 
hflfng- sweat into the sea by an 
irredentist Palestinian revan- 
chism have been played on by 
successive governments. 

However, under the impact 
of the intifada in the occupred 
ter ritories, and the diplomatic 
events it set in train towards 
the end of last year, that mono- 
lithic outlook inside Israel is 
crumbling fast In the cabinet, 
four senior Labour ministers 
- Mr Ezer Weizman, Mr Moshe 
g hahai- Mr Mordechai Gur and 
Mr Gad Ya’acobi - have come 
out publicly in favour of deal- 
ing directly with the PLO. 
Only yesterday, Mr Uzi 
Bar-Am, Labour's outgoing 
Secretary-General, said: “In my 
opinion, there is no alternative. 
It is a question of time, a ques- 
tion of developments, a ques- 
tion of preparing public opin- 
ion. But, if you ask me, in the 
very short term there will be 
no choice.” 


Shevardnadze sees nuclear arms threat developing in Mideast 



Mr Takeshlta greets President Bush in Tokyo yesterday 


THE following is a partial 
Official text q f yesterday's state- 
ment by Mr Eduard Shevard- 
nadze, the Soviet Foreign Min- 
ister. on the Middle East 

“Unless a peaceful compre- 
hensive political settlement is 
found to the Arab-Israeli con- 
flict, developments in the 
region would follow a spiral 
wound by the logic of military 
confrontation. The region faces 
the threat of an arms race 
which sooner or later could 
degenerate to a nuclear 
face-off. . . . 

“Time in the Middle East is 
working for war rather than 
peace. The maint enance of the 
status quo leads towards explo- 
sion rather than tranquillity. 

. . There was a time when 
the world community helped 
the Jewish people to exercise 
their free choice - the state of 
Israel. . . . Today Israel has no 
right to deny freedom of choice 
to the Palestinian people. 
Impeding the right of the Pal- 
estinians’ self-determination, 
Israel is not strengthening but 
rather undermining both its 
security as a state and the 
legitimacy of its own self-deter- 
mination. 

“In out view, the key which 
could open the way to a Middle 


East settlement lies in the rec- 
ognition of the principle of the 
balance of interests as tiie only 
possible one in inter-slate, 
international and inter-ethnic 
relations. 

“Indeed any settlement 
means precisely that - negoti- 
ating a balance of interest 
which is antithetical to a bal- 
ance of strength. . . . 

**. . . Weapons that we and 
the United States are eliminat- 
ing altogether, such as INF 
missiles, are now appearing in 
the region. And, being 
deployed in the Middle East, 
they pose a threat to the Soviet 
Union, to European countries, 
and to US interests. 

“It is precisely because the 
Middle East is becoming a 
major obstacle to the further 
development of the process of 
disar mam ent, on which most 
of the world nations place their 
hopes for a better future, pre- 
cisely because it is becoming a 
threat to those hopes, that it is 
necessary to internationalise 
the search for a settlement in 
the Middle East . . . 

“Israel’s retaining the Arab 
lands occupied since 1967, the 
regime established there and 
the actions of the Israeli 
authorities to suppress the Pal- 


estinians’ political Mil civil 
ri ghts would inevitably result 
in Israel’s isolation nmnng the 
community of w wtinnn tn its 
losing s u pport among even its 
staunchest friends. By the 
same token, the question 
would arise of applying sanc- 
tions nprfwgt fowl as a coun- 
try engaged in massive viola- 
tions of the rights of civilian 
population. 

“Now that the Palestine lib- 
eration Organisation has pro- 
claimed its state, recognised 
UN Security Council’s resolu- 
tions 242 and 338 and con- 
demned terrorism, Israel no 
longer has even a semblance of 
a pretext for refusing to start a 
dialogue with that organisa- 
tion which is recognised by the 
international community as 
the sole fo gitlmMtg representa- 
tive of tiie Palestinian people. 

“Of coarse, Israel could con- 
tinue to make a point of its 
refusal to talk to the Palestin- 
ians. But then it has to face the 
possibility of quite a few coun- 
tries in the world refusing to 
talk to it as well. . . . 

“No task is more important 
tod ay th an starting specific 
preparations for convening an 
international conference. In 
our opinion, fids work should 


be canted out in tiie form of 
flexible and multi -c hann el 
arrangements that would also 
have an authoritative charac- 
ter. 

. :“That is why we propose 
that it be' conduct; through 

informal ttigrqyfnnfl in the UN 

Security Council, unofficial 
consultations among its five 
permanent members and mul- 
tilateral anil bilateral dialogue 
among the parties involved in 
the settlement - directly or 
through mediators, hi such a 
way, a certain understanding 
acceptable to all parties about 
the main parameters' of an 
international conference on the 
miHiTIp East could be achieved. 
Such work would obviously be 
limited to a tfeadlfnp -and be 
completed within six to nine 
months. 

“At the same time it should 
be remembered that at this 
stage the task is to devise an 
instrument for a Middle East 
settlement rather than work- 
ing out its parameters. But 
even at this stage, such funda- 
mental issues have to be 
resolved. They include, in our 
view, the questions of the con- 
ference’s political and legal 
basis and Palestinian participa- 
tion In it 


“As for all the other aspects 
of tfriR international, forum, it 
would be best to leave them for 
the . conference itself to 
decide. ... 

“We would consider it appro- 
priate and timely .to institute, 
in the office of the UN Secre- 
tary General, a post of special 
representative for the Middle 
East, to be assumed by a per- 
son having a high interna- 
tional? standing. He could 
become invoked in the prepa- 
ration. of.an International con- 
ference at its very early stage. 

“If. he is supported by the 
Europeau- Community, the 
United States and other great 
powers, then success could be 
expected. ' 

“Wr have hada preliminary 
exchange of opinions with 
other permanent members of 
the Security Council. As we 
understand, all of them in prin- 
ciple would be ready to help in 
convening an international 
conference, to contribute to its 
preparations and to create con- 
ditions for its success. . . . 

“The parties involved in the 
Middle East conflict can, we 
believe, rely on the United 
Nations mid give it the role of 
a mediator. There is no reason 
today why the Security Coun- 


cil should not be entrusted 
with that responsibility. Let us 
then see what kind of recom- 
mendations it will devise. 

“No one would be the loser. 
But all of us would lose if we 
p gain miss the chance of tak- 
ing the path of settlement of 
pea ce in the Middle East. 

"Israel should not be afraid 
of the conference. Far from 
prejudicing its security, it will 
enhance the security of Israel 
as well as of other countries in 
the region. . . . 

“Overall, however, as I 
understand from my talk with 
(Israeli Foreign Minister 
Moshe) Arens, the idea of an 
international conference is as 
yet not very welcome to the 
Israelis. Kit our view is that 
the conference would indeed 
give a chance for a historic 
compromise between the Arabs 
and the Israelis. 

“We would like the Govern- 
ment of Israel to know that 
once it opts for the conference 
and agrees to a dialogue with 
the PLO, our two countries 
could take yet another step 
towards re-establishing full 
diplomatic relations and the 
beginning of the conference 
would be a starting point for 
resumed relations." 


Indonesia and China agree closer links Japan offers $1.5bn aid accord to Brazil 


By Robert Thomson in Tokyo 


By lan Rodger in Tokyo 


CHINA AND Indonesia 
formally agreed last night to 
begin the normalisation of 
bilateral relations, ending 
more than two decades of bit- 
ter diplomatic estrangement 

After a landmark meeting 
here between Indonesia's Pres- 
ident Suharto and Qian 
Qichen, China's Foreign Minis- 
ter, both countries released 
statements heralding the 
return to normalised relations 
and “mutual respect”. 

The meeting was the first of 
its kind since 1967 when diplo- 
matic ties were severed after 
Jakarta alleged that Peking 


had assisted the Indonesian 
Communist Party In a bloody 
coup attempt in 1965. 

Mr Suharto and Qian, both 
in Tokyo for the funeral today 
of Emperor Hirohito, had been 
scheduled to meet for about 15 
minutes, but talks for more 
than an hour on the restora- 
tion of relations and Kampu- 
chean peace negotiations. 

Mr Moerdiono, Indonesia's 
State Secretary, said China's 
assurances that it would not 
interfere In the country's 
internal affairs had finally 
been accepted, and indicated 
that the normalisation process 


would begin with discussions 
with the countries' representa- 
tives at the United Nations. 

Qian was “very satisfied” 
with the agreement, which 
China has pursued for several 
years. The two countries 
signed a memorandum of 
understanding on trade in 
July 1985, but continuing 
Indonesian unease about 
Peking’s intentions in the 
region had remained an obsta- 
cle to the renewal of diplo- 
matic ties. 

Indonesian military officials 
warned in August last year 
that reforms in China and the 


Soviet Union were part of a 
“quest for international domi- 
nance”, while President 
Suharto has maintained that 
Peking must not “influence 
the affairs of other countries, 
in particular, Indonesia”. 

Indonesia has demanded 
that Peking apologise for the 
alleged role in the 1965 coup 
attempt, but Jakarta has 
recently softened its demands 
but wanted assurances of terri- 
torial integrity, assurances 
contained in a carefully 
worded statement that Qian 
brought to the meeting last 
night. 


JAPAN HAS offered a $L5bn 
aid package to debt-ridden Bra- 
zil, the first of many pledges 
likely to be durin g bilat- 
eral meetings between Japa- 
nese officials and the many 
leaders from developing coun- 
tries who have arrived in 
Tokyo to the funeral today of 
E j n pprnr Hirohito , 

The move was the hi g hli g ht 
emerging from a number of 
Mg h level discussions yester- 
day in Tokyo on the difficult 
issues of aid and Third World 
debt 

Japan’s stepped up aid effort, 
and the direction of more aid 


funds to countriesof strategic 
interest to the West, las' soar 
been welcomed by Mr George 
Bush, the US President, who' 
was among those who met 
with Mr Noboru Takeshlta, the 
Japanese Prime Minister; yes- 
terday. 

In their fw Im r Mr Bqlsh 
reportedly welcomed Japan’s 
offer to Brazil He bad already 
said that Japan’s participation 
in a proposed multilateral 
assistance programme to the 
Philippines was a good exam- 
ple of what Japan could do to 
promote stability In the world. 
Mr Bush and Mr Takeshita 


agreed yesterday that the pro- 
gramme' should be launched 
witbinihis year. 

. Mr Takeshita made the offer 
to Brazil at a meeting yester- 
day- with Mr Jose Sarney, the 
Brazilian President The aid 
would consist of yen loans and 
untied loans to be extended 
through- the Export Import 
Bank of Japan to use in finan- 
cing various agricultural and 
industrial projects. 

- -Japanese officials said finel 
details of the projects had not 
been completed; a Japanese 
mission would go to Brazil 
within the next two months. 


Mr Takeshita went out of his 
way in his meeting with Mr 
Bush to emphasise that no Jap- 
anese aid was being used for 
fin a n c ing the so-called Amazon 
highway, a road project that 
has stirred controversy in 
the US Congress because 
of its threat to the en- 
vironment 


The aid plan for Brazil 
comes only a few days after 
Japan reached agreement with 
the Brazilian Government to 
reschedule more than Y280bn 
of that country’s official debts 
with Japan. 


Shura decision exposes deep and bitter divisions 


Christina Lamb 


THE SHURA convened by 
Afghan guerrilla leaders to 
form an alternative govern- 
ment to the Soviet-backed 
regime of Dr Najibullah may 
have finally come up with a 
Cabinet but it has certainly 
failed in its objective. 

Instead of presenting a 
united front to encourage 
defections from Najib's regime 
causing it to collapse from 
within, it has succeeded only 
in exposing the bitter divisions 
among the seven Pa.kista.n- 
based resistance parties. 

The final outcome - a Cabi- 
net of the seven leaders headed 
by hard-line fundamentalist Mr 
Abdul Sayyaf (with Mr Sibgha* 
tullah Mojadiddi as head of 
state to placate the moderates} 
- is not much different from 
the government, headed by Mr 
Sayyafs man Ahmat Shah, 
which was initially proposed in 
June and widely rejected by 
the Afghan people. Many of the 
440 shore delegates claim they 
have been used by their lead- 
ers to legitimise this. 

The leaders themselves did 
not agree on this government 
but the two people most 
opposed to it, Mr Mojadiddi 
and Pir Gailani, finally caved 
in after US President George 
Bush announced that Ameri- 
can arms supplies would con- 
tinue as long as the Soviet- 
backed Peoples’ Democratic 


looks at the continuing in-fighting among Afghan guerrilla leaders in 

Party of Afghanistan (FDPA) * "7-‘ / first checked by El before dis- 


Islamabad 


Party of Afghanistan (FDPA) 
were still in Kabul 

The alliance is the main 
channel for distribution of 
weapons, which in turn are the 
main source of support for the 
leaders, and the Peshawar 
Seven realised that if they 
were to continue to get a share 
of the goodies the alliance 
must stay together. Mr Moja- 
diddi admitted “the fundamen- 
talists have a brute majority in 
the alliance so we had agreed 
to prevent a split.” 

The damage has been done 
and it is unlikely to be 
accepted by the Afghan people. 
One delegate commented: “We 
have seen our leaders for what 
they are: power-grabbers moti- 
vated more by greed than love 
of our country”. 

What has also been exposed 
beyond doubt is the degree of 
manipulation by Pakistan's 
military intelligence, known as 
ISI (Inter-Services Intelligence), 
through whom US arms are 
distributed and whose senior 
officials admit their main task 
is to keep the alliance together. 

The 85,000-strong organisa- 
tion has grown rich and auton- 
omous through Us control of 
supplies which also come from 
Saudi Arabia and China. Many 
believe they favour a 
protracted war which would 
ensure that supplies keep com- 
ing and so justify their exis- 



A woman member of the Kabul militia shows off her AK-47 rifle 


tence under a government 
which promised not to alter 
the Afghan policy and is scared 
to tackle ISI power, while the 
US, Pakistan's most powerful 
ally, sees them as essential in 
the Afghan struggle. 

As a Pakistan Foreign Office 
spokesman was addressing a 
briefing, insisting that Pakis- 
tan is not interfering in 
Afghan affair s, and Mr James 
Baker. US Secretary of State, 
was speaking of self-determina- 
tion for the Afghan people, 
senior ISI officials were sitting 
inside the shura, “advising” on 
proceedings. 

Delegates report being 
offered as much as Rs400,000 
($25,430) to support Ahmat 


Shah, while sources close to 
the moderate leaders say they 
have been blackmailed. So 
much pressure was put on Mr 
Mojadeddi that after a meeting 
attended by Gen Aslam Beg, 
chief of army staff, he held a 
special press conference, 
attended by JSL to state that 
there was no pressure on him 
from Pakistan. 

Many respectable newspa- 
pers, including the New York 
Times, have fallen foul of the 
official Afghan News Agency, 
an organisation set up by Mr 
Gulbuddin Hekmatyar, the 
most ruthless of the extrem- 
ists, which throughout the 
shura has relentlessly pumped 
out totally false press releases. 


first checked by El before dis- 
tribution. At least once dally* 
ANA reported that the shore 
bad approved the Ahmat Shah 
government When confronted 
by a journalist for lying, Mr 
Saeed, its chief, produced a 
postcard of Ahmat Shah and 
declared him “our Prime Minis- 
ter”. 

The blatant attempts of 1ST 
to rig the shura in favour of 
the Ahmat Shah government is 
a reflection of the fanatical 
obsession of Mr Hamid Gal. 
head of ISI, and the fear of 
having a massively armed 
country on their western bor- 
der with an expansionist his-, 
tory , not under their control - 

Locking up the shura dele- 
gates backfired because it 
enabled commanders and mot 
labs, furious at not being 
allowed to get a fair hearing in 
the shura (each delegate was 
allowed only five minutes), to 
get together and reject the 


When asked if he had started 
to wear a turban in an effort to 
. look more like a prime minis- 
ter, Ahmat Shah admitted: 
“Even that doesn’t help me”. 
El apparently agreed to allow 
the formation of the committee 
which does not include the 
seven leaders after signals 
from Washington that it would 
have a hard time recognising 
the Ahmat Shah government it. 
it was seen to' hi imposed on 
the shura. 


Afghan rebels agree 
on rival government 


By Christina Lamb in Islamabad 


A major problem feeing the 
committee and a justification 
-for ISTs support of the radteals, 
is the lack of ideas froth the . 
moderate side and the organ* 
rational framework of the radi- 
cals. 


A Western diplomat com- 
mented; “El have trapped 
themselves in th pflr own web 
by building something they 
cannot control” El have been 
so unsubtle in their attempt to 
decid e the outcome they 
have antagonised all other pos- 
sibilities, leaving Ahmat Shah 
as their only option, although 
both they and he know he is 
unacceptable. 


Mr Samad Hamed, former 
Deputy Prime Minister and one 
of only 12 independents in tiie 
shore, explains: “We rolled to 
everything over the last 10 
years cm the help of our friends 
from abroad - financially, mil- 
itarily and politically - and we 
lost the initiative to these 
ftinds in Washington, Islama- 
bad, Jeddah, Peking. Tehran 
and Europe, who themselves 
were not united.” 


Mr Hamid Karzay, a member 
of ANLF, explains: “What you 
are. seeing inthe shura is not 

Afghans iTnahla fo decide but 

half the world wanting a piece 
of Afghanistan.” 


AFGHAN . guerillas have 
finally -agreed on an alterna- 
tive government to the Soviet- 
Indeed regime of Dr Naffbul- 
lah. 

„• After 'J.4 days of delibera- 
tions ended tu deadlock, the 
425 remaining members ofthe 
shura convened to form an 
interim government. ~ 

Each delegate could vote for 
two leaders and in what many 
later claimed was a rigged 
vote. Saudi-backed fundamen- 
talist; Mr .Abdul Sayyaf was 
- voted .Prime Minister, while 
the moderates were pacified 
‘ with. Mi SfbchotuUah Moia- 
dlddi elected as head of state. 

Western diplomats had been 
predicting a win for Mr Bur- 
hannuddin Rabbanl as the 
most widely accepted of the 
seven leaders ■ and were 
shocked when he «m ™ afar* u 
with 99 votes, while Mr 
Sayyat who had been consid- 
ered tiie least popular leader 
attracting support only by his 
large reserves of Saudi money 
and representing a strand of 
.fundamentalist Maw little 
known in Afghanistan before 
the war, came second with 173 
votes to Mr Mojadiddi’s 174 
giving him .the ranch coveted 


finance portfolio, while 
Sayyafs mentor Mr Gulbuddin 
Hekmatyar, favourite of late 

9* ® nd toe recipient 
of the lion’s share of DS arms, 

■“SUS 1 * 126 votes 

making him defence minister. 
a post desired by all the lead- 


Mr NabiMohammadL 
139 votes earning him the 


Khalis was fifth, 
Pitting ministries of Int? 

and State Security at his 
disposal while Pir Gaylanl 
Ijst, having asked his 
Pat ty members to cast their 
wjjw toMr Mojadiddi. 

The shura has produced a 
cabinet which is simply the 
2r*<£the seven leaders 
®jd«ra Jfittent name and as 
JJttody divided as ever. They 
tave to allocate the 
Posts injte 35man 

JJSSSf *° memb ers of their 
Parties as well as possibly 

independent^ representatives 
Jfmmaheddin based to te£ 


-,:li 
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Seoul looks abroad for investment push 

Robin Pauley and Peter Montagnon talk to South Korea’s new Trade Minister 


S OUTH KOREA is deaflng with the 
growing problem of "local con- 
tent” requirements In . European 
countries by switching the twphiiria of 
its maes tments to M-raniiTHflR inTmTl and 
medium sized Korean companies to 
invest abroad/ according to Dr H?ng 
Seung-Soo, South Korea’s new Mnfatg 
of Trade and Industry. ' 

The conntry’a mounting current 
account surplus was fordng Korea to 
invest abroad and Europe waa particu- 
larly attractive. "Local content require- 
ments are a problem however and we 
are beginning to realise, that they are 
not going togoaway.Tampushing 

rniallwiri m ml i n trr ’ 

nies to invest abroad in consortia with 
larger companies so they iam supply 
parts and components on the spot,” he 
said durme a visit to London. 

The Korea Ernmbanlr had been allo- 
cated Won lOObn (£82m) toheffp fids 
process along during 1989 and file ' 
amount would be increased tor 1990, he 
said. "T his is in gtcwi twng to do. The. 
Ministry of Finance recently permitted 
individual Koreans to buy real estate 
abroad up to a value of | 2 m so we have 
to allow smaH <tompanie8 to be aide to 
invest abroad as. wefl.” 

Trade relations with Europe were less 
difficult than with fire US. But Dr Han 
said Korea was concerned about the 
dumping mprirmt-. tt jn Europe «nw> 
about the possibility file EC would use 
the excuse of safeguarding its footwear 
industry from surging Ear Eastern 
imports to i m pos e ftnther restrictions. 
“This would be against Punta del 
Este declaration which launched the 
Uruguay Roundand mawmiHgH tHgiwfa. 
ries to a standstill and rollback of pro- 
tectionist measures.” 


The real problems, however, are with 
file US. Dr Ran predicted that trade 
policy Ttndw President Bush would not - 
bemudi Afferent from that under Plw- 
ident Reagan but that Congress would 
become more protectionist and the US 
trade repre senta tives would be strict in; 
applying the rules of file Trade B2L : 

To forestall Korea hss commit- 
■ tees .preparing poitcy options in four 
areas; agricultural liberalisation, infcet 
lectuaf^roperty rights, telecommunica- 
tions,' and the unwinding of special 
laws controlling imports. 

The polity on agriculture looks likely 
in be a three-year advanced import Hb- ' 
eratisafion plan which will recommend 
a pr og ra mme for UberaHsation of form 
imports supplemented by domestic 
income support for formers whose hve- 
Uboods'win be affected. 


The country ’s mounting - 
current account snrplos 
is forcing Soufr Korea to 
;inye& abroad and Europe 
ispartiddar^ attractive. 


. On . intellectual property the basic 
question ed patents was settled with the 
US in 1987. hut gwfnr r gmgnt is stQl an 
‘issue, as is the question of co n trolling 
the export of co u n terfeit goods, with 
both, of which file is wres- 

tling. (hie cf South Korea's problems is 
that the quality of its co unt er fei t goods 
is so remarkahly high. "We have to 
tom our ability to aw well farther 


into making and marketing high qual- 
ity own-brands,” said Dr Han . 

South Korean negotiators are now In 
-Washington to discuss the tefecommu- 
xticafiona problem, and yesterday made 
dear that wlrile they want to be flexible 

they will sot make unilateral conces- 
sion s in response to US dema nds for 
Seoul to open its triecommunlcattana 
market worth an estimated $L8bn a 
year. 

The committee looking at special 
laws is considering 39 laws which 
restrict imports in areas like fertilisers, 
grain management and pbannacenti- 
. cals.- "We are looking to . revise them 
and"repeal them if poasHde.” 

The US is also pushing South Korea 
hard to revalue its currency, the won, 
further but Dr Han indicated his gov- 
ernment was likely to resist. T think 
the won may have to appreciate a little 
bit more against the dollar, but not as 
much as last year. The US may take 
strict action. The problem is that the 
size of the defiefthas not been reduced 
as much as they would Ske. Last year 
South Korea ran a trade surplus of 
$&Sbn with the US, a $ltro drop on the 
previous year. This year we hope tosee 
file Enteral surplus reduced to $&5bn.” 

‘ Last year’s appreciation of the won 
was 15A per cent This was greater than 
the New Taiwan Dollar which appreci- 
ated by less than 3 per cent a gainst the 
TO dollar , while file Japanese yen actu- 
ally fell. Dr Han said this was a good 
record. The US Treasury should not 
always bark back to the levels prevail- 
ing at the Plaza Agreement of 1985.** 

It is easy to see why Korea does not 
fflft thin starting point. Since Plaza the 
won has risen 31 per cent, the NT dollar 
45 per cant and the Ten 89 par cent 


South Korea’s developing trading 
hides with the Communist bloc were 
political rather than economic. Last 
year trade with Communist countries 
was only $3.Qm of which trade with 

CTrtna «rpmintert to JUbn. 

“The interest in Eastern Europe is 
not so to invest in markets with 
low labour rates. There are ot her mar- 
kets. particularly in file Asian region, 
where labour rates axe low and the sys- 
tem is capitalis t. Korean business has 
no experience at operating in a Commu- 
nist syste m . The real interest in trying 
to develop them relations is political 
Both China and Russia wield influence 
over North Korea." 

Trade with Pyongyang was limited. 
Coal and fish products were being 
imported by the South which was 
exporting wmdbreakers to the north. 
The amounts are very «wi*ti and i do 
not think trade will take off but the 
important thing is that we have 
started,” said Dr Han. The suitability of 
South Korea to join the Organisation 
for Economic Cooperation and Develop- 
ment has been much discussed in 
recent months. Dr Han said the key 
wii w. i u i>it was tha OECD requirement 

tO Utasralfa* Korea Hart 

moved to liberalise its foreign exchange 
system, arid was liberalising its tradg 
but it could not go too quickly in capi- 
tal markets. There would be no point 
in joining the OECD if it Involved too 

many rtwngatinna, " he «rid 

“Also, until recently Korea has been 
a recipient of foreign «rfd t but as an 
OECD member it would become a 
donor. This is a difficul t adjustment to 
manage," he said. He thought South 
Korea might better wait until the mid- 
1990s before Hamming a member. 


UK and China share HK 
cable television contract 

By John EUbBK In Hong Kong 

COMPANIES from both the UK Inteniational Trust andlnvest- 
and China have taken, signtfl- wwrf ry^w wiifen iw« a h»n pm- 
cant stakes in Hutchison cent holding. This demon- 
Cable Vision, one of two main strates Peking's interest in 
contenders for a HKy 3bn-5bn building up its business 
project to provide Hon g Kang involvement »hMd of Hong 
with a cable television network Kong’s return to Chinese 
to be used also for some tele- sovredgnty in 1997., ' 
communications services. Swire Pacific, part of the 

DetaOs of the group Swire gro u p also has 10 per 
announced' yesterday show cent while the Hong Kong and 
that British Telecom has a 24 Shang hai Banking Corporation 
par cent stake. This makes it has 6 per cent AT&T of the US 
the biggest partner after Mr Id and Kokusai Denahin Denwa of 
Ka-shing, a prominent Hong. Japan are advisors an telecam- 
Kang entrepreneur with a 50 munications network desig n, 
percent stake through two of while Viacom International of 
his companies, Hutchison Tele- the US wand Rogers Cablesys- 
communications and Caven- tawm off Canada -wfll advise cm 
dish Tntematinna i HoMfap . operation and program- 

ThePekmg-ccmtrdBed China ming . 


Battle over generic drugs likely 


By Peter Marsh 

BIG ' research-based 
pharmaceutical companies 
have little to fear from the 
likely growth in worldwide 
sales of generic drugs, accord- 
ing to a study. 

The report says such groups. 
Which mainly nt y iee n tra te on 
wrfHwg branded pharmaceuti- 
cals protected by patents, can 
be expected to move more 
strongly into the generics sec- 
tor. Generic drugs are copies of 
branded medicines which axe 
often sold more cheaply and 
are made when the paten ts on 
the branded items expire. 

In recent years, sales of 
generic products have 
increased in many nations as 
public health agencies have 
tried to cut spending. 

Cross-border trade in generic 


formulations is expected to 
iwwe as e substantially over the 
next few years, especially in 
file European Community. 

The proportion of generic 
drugs ill total pharmanantirari 
sales varies but in most devel- 
oped countries tt is between 5 
per cent and 25 per cent. 
Global pharmaceutical sales 
are worth £70bn a year. 

According to the study by 
the Economists Advisory 
Group, a London-based consul- 
tancy, greater moves by the 
branded-drugs companies into 
the generics sector may mean 
they have to sell these prod- 
ucts at «m»Ti profit margins to 
compete with the established 
generics groups. That could 
lead to fiia branded-companies 
raising prices of patented prod- 


ucts to compensate. 

As a result of the greater 
financial and technical 
resources of the big branded 
drugs groups, they can be 
expected to win out in any tus- 
sle with the smaller busi- 
nesses, says the report. 

Already several multina- 
tional branded-drugs groups 
have moved strongly into the 
gwiafea business by setting up 
subsidiaries to make these 
products. Such companies 
include CSba-Geigy of Switzer- 
land, Hoechst of West Ger- 
many, France’s Rhone-Poulenc 
and Britain’s Fisons. 

Generic Pharmaceuti- 
cals - The Threat, by Econo- 
mists Advisory Group, 35 Albe- 
marle St, London W1X 3FB. 
Price by arrangement. 


Dunkel 
hopeful of 
Gatt talks 
progress 

By WHKam Dullforce in 
Geneva 

MR ARTHUR DUNKEL, the 
Gatt director general, is opti- 
mistic about the outcome of 
bis efforts to resolve by April 
the issues which defeated trade 
ministers in December and 
which are blocking progress in 
the Uruguay Round trade-liber- 

slicing tallrc 

After completing bis first 
four-week “cycle of consulta- 
tions’* Mr Dunkel said yester- 
day it was too early to expect a 
breakthrough but “it is clear to 
me that the necessary political 
will exists to ensure that we 
get agreement in ApriL" 

The remaining weeks would 
be difficult but negotiators 
seemed prepared to begin mov- 
ing thptr positions, he said. 

Trade ministers commis- 
sioned Mr Dunkel to finrt solu- 
tions by April on the four 
issues - farm trade reform, 
protection for intellectual prop- 
erty, textiles and safe- 
guards - on which they stalled 
at their mid-term review of the 
Uruguay Round in Montreal. 

Not all negotiators in 
Geneva were prepared to share 
Mr Dunkel’s cautious optimism 
yesterday. The impasse 
between the US and the EC 
over agriculture is still seen as 
the principal danger to the 
Uruguay Round and some 
negotiators are waiting for evi- 
dence that fh» ap parent shifts 
in position by the administra- 
tions in Washington and Brus- 
sels have been accepted by 
their political masters and 
farm lobbies. 

Mr Michael Duffy, the Aus- 
tralian Trade Negotiations 
Minister, said on Monday that 
the US Had shifted its position 
“quite dramatically” since 
Montreal but had not elicited a 
positive response from the EC. 

Moreover, although Wash- 
ington had dropped its insis- 
tence on eliminating all trade- 
distorting supports for agricul- 
ture, it was still looking for a 
long-term commitment to real 
reform. Meanwhile, no prog- 
ress whatsoever has been made 
during consultations here on 
intellectual property rights. 
Developing countries, in partic- 
ular Brazil and Tnrtia, oppose 
the industrialised countries’ 
wish to protect intellectual 
property rights. 


EC accused of 


intransigence on 
farm subsidies 


By Canute Jamas in Kingston 


MR CLAYTON YEUTTER, the 
US Secretary of Agriculture, 
has accused the European 
Community of being intransi- 
gent in its attitude towards the 
removal of form subsidies. 

He ha« mm the US teteTrdf? 
to put pressure on the Commu- 
nity in negotiations scheduled 
over the next four weeks. 

Mr Yeutter. on a three-day 
visit to Jamaica, said the EC 
had not displayed “sufficient 
p olitical will” in diwiiwring the 
removal cf form subsidies, and 
be was not confident of achiev- 
ing the reforms which the 
United States was 

“It is going to be politically 
difficult in Europe, just as it is 
politically difficult in the 
United States and in other 
countries,” Mr Yeutter said. 
“We will have to keep the pres- 
sure on and keep pushing. It is 
going to have to be done over a 
period of ten to 15 years, but 
we need to get started.” 

The US will attempt to get 
concessions from the EC on the 
dismantling of form subsidies 
In discussions to be held in 
Brussels in three weeks. 

Mr Yentter’s assessment of 
the EC's position came a few 
days after the US government 
anrt the Community discussed 
form subsidies in Washington. 
Next month’s discussions in 
Brussels were intended “to get 
the process back on trade.” 

The US wants to see a 
change in the Community's 
position on farm subsidies 
before the next session cf the 
Uru guay Round of trade nego- 
tiations. While the Community 
has agreed in principle that 


-trade in agricultural products 
should fall under the General 
Agreement on Tariffs and 
Trade, US government offi- 
cials, not least Mr Yeutter, are 
unhappy with what is per- 
ceived as European reluctance 
to deal with the matter. 

There will have to be some 
very tense negotiations 
between now and the first 
week of April to try to get this 
process rolling again. From 
there on, there will be another 
18 to 19 months of difficult 
negotiations before the Uru- 
guay round concludes, but the 
Europeans are still intransi- 
gent" 

The Secretary of Agriculture 
also reflected concern in Wash- 
ington about the emergence of 
a “fortress Europe” after the 
Community dismantles inter- 
nal trade barriers In 1992. 

He said the US was not com- 
forted by assurances from the 
EC that the removal of internal 
trade barriers would not be 
accompanied by new obstacles 
to European imports from the 
rest of the world. 

“I am not convinced by those 
assurances, and we are very 
concerned that Europe may go 
free trade inter nally , and pro- 
tectionist externally,” Mr Yeut- 
ter said. 

“1 would like to be convinced 
because the top level in the 
Community is certainly saying 
the right things about 1992. 
Unfortunately we have evi- 
dence that those at the work- 
ing level who are preparing the 
1992 documents sometimes go 
off in a differ ent direction.” 


Lorries queue in Italy 

By John Wyles in Rome 


QUEUES of lorries and cars, in 
one case extending 14km were 
reported from Italy’s northern 
border posts yesterday as a 
result of increasing delays 
caused by an overtime ban by 
Italian customs officers. 

The action, which confines 
customs ffiMranw pr ocedur es 
to the hours 8am to 2pm, was 
also causing growing disrup- 
tion at Rome's Fiumicino air- 


port. The airport’s warehouses 
have run out of storage space. 

Union leaders yesterday 
called on Mr Ciriaco de Mita, 
the Prime Minister, to inter- 
vene in the long-running dis- 
pute over the re-organisation 
of fixe Customs admini stration. 
They reminded Mr De-Mita 
that the officers had called 24- 
hour strikes for February 27 
and March 13 and 14. 
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ENJOY WORKING 
AND I LIKE 
BREAKFAST BUT I NEVER 
MIX THE TWO.^ 

I’ve always wondered how people can 
talk about business when what they’re 
really concentrating on is getting the right 
amount of butter on their toast. 

lb me a working breakfast, or one that 
works for me, is a breakfast that gives me 
time to compose myself and relax before 
the day begins. 

This morning was perfect. I told the 
waiter when I had to leave, everything 
came in plenty of time without my having 
to ask for it and I didn’t have to talk to 
another soul until I’d finished. 

By the time I’d left the Marriott I was 
ready for anyone. 
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AMERICAN NEWS 


War of words on inflation sends Wall Street ini 

President Bush still has something to learn about getting interest rates down, writes Anthony Harris 


into a slide 


WALL STREET was a casualty in a 
war of words on Wednesday. There 
was a small fall in the Dow Jones 
index - 10 points, or 0.4 per cent - 
and bonds lost about A of a point, on 
the news that consumer prices had 
risen by 0.6 per cent However, the 
correction turned into a slide after 
Mr Alan Greenspan, the Federal 
Reserve chairman, used the word 
“disturbing^ to characterise the 
inflation number. The programme 
sellers chipped" in, and by the end of 
the day three days of rises had been 
wiped out 

The fact is that despite headlines 
about “inflation shock", the number 
itself was only marginally a sur- 
prise. Most of the news had come out 
a week earlier In the producer price 
index, and even that was not much 
of a surprise: the main causes were 
high food and energy prices, and 
everybody already knows about 
Opec and last year's drought 

It is true that the 0.6 per cent 
wage rise coupled with the same rise 
in working hours does suggest an 
acceleration, but this is a volatile 
series, and it is not possible to build 
a forecast on a month's record. The 
outrageous behaviour of the tobacco 
companies, which have raised prices 
by more than n per cent in the last 
year (and 4.7 per cent in January 


tJS Treasury Secretary Nicholas 
Brady said yesterday he did not see 
evidence of a rising inflation trend 
as frying as strong as the Federal 
Reserve's comments suggest, 
Anthony Harris reports from Wash- 
ington. 

B9r Brady his comments in 

answers to t he House walking Com- 
mittee. 

Rep Stephen Neal (Dem, North 
Carolina), of the commit- 

tee. told Mr Brady be was disap- 
pointed the Adminis tration was not 
more serious about Inflation, adding 
that Inflation was accelerating. 

Sir Brady said: *Tm totally in 
your camp.” 

Mr Neal said he was worried 
about Administration "equivoca- 
thm” on the need to fight inflation. 


alone) raises the index. They are try- 
ing to protect their profits as the 
iwiHdia classes kick die habit; but 
this is hardly a matter for the Fed. 
The anti-trust laws rather t han mon- 
etary policy would be the weapon of 

choice. 

Why, then, was Mr Greenspan dis- 
turbed? One legitimate reason is that 
the Fed is still waiting for any evi- 
dence that its nine-month grad ualis t 


squeeze has had any impact on the 
economy. The working hours figures 
for January suggest that It is still 
accelerating. The Fed’s report to 
Congress forecasts a slowdown, but 
Mr Greenspan may be beginning to 
wonder. 

This Is a matter of public disagree- 
ment between the governors. Mr 
Greenspan, Mr Robert Heller, and 
many of the regional chairmen, want 
to see blood. Another group, whose 
most frequent spokesman Is Mr 
Wayne Angell. argues that the 
squeeze has already bad an impact 
on the raw materials markets, and 
the rest is simply a matter of time. 
High interest rates always work 
with a lag. 

However, Mr Greenspan is not 
only concerned with his colleagues. 
He is concerned to impress markets 
everywhere with his determination 
as an inflation-fighter, especially 
since President George Bush called 
for an easier monetary policy and 
added, with his usual ambiguity, 
that he was “not unduly concerned" 
about inflation. This could be read to 
believe either that he does not think 
inflation is rising (and he could find 
some support even among Wall 
Street bond analysts), or that he 
would not be worried if it was rising 
a bit 



» Tire images — 

interest rates unrealistic? Mr Green 
span will not talk about mterejd 

rp tflR- Is the that a cut ticapi 
tal gwnwi tax would produce more, 
revenue moonshine? “That MR sub- 
ject' on which qualified 

flight reach differing conclusions. 

(This delightful, evasion was am 
used, almost word for word, by 
Republican Senator John Warner 
■ when he declined to support rise 
White House contention that the 
report had “cleared” its nominee for 
Defence Secretary, Senator John 
Tower.) 

The basic Democratic aim is two- 
fold: to make it dear that the cats 
Mr Bush- proposes are harsh, not 
gentle - and even the teaiiinif 


Argentine 

interest 

rates 

soaring 


Bush: "not unduly concerned” 


Greenspan: concerned 


Mr Bush has yet to team what Mr 
Greenspan well understands - that 
only a reputed inflation-fighter can 
get interest rates down; so, it now 
seems, have the Treasury Secretary, 
Mr Nicholas Brady, and the Presi- 
dent’s chief economic adviser, Mr 
Michael Boskin. The more they say 
they are not disturbed, the more Mr 
Greenspan has to contradict them. 

Mr Greenspan is also a reluctant 


conscript in another war - the pres-' 

ent Democratic campaign in Con- 
gress to counter the initial public 
relations triumph of the president's 
budget plan, which is kind, gentle, 
vague and deceptive. The c ommit tee 
men have been using the eftafnnan's 
appearances in the six-monthly hear- 
ings on monetary policy to try to 
goad him into contradtetmg the pres- 
ident. 
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Domenici urged £he Budget Mrec- 
tor, Mr Richard Darman, to < “JPf 
dean” on this; and to undermine tire 
rosy economic assumptions which 
produce a low deficit. They want to 
SSe^be Atoilnisbration down into 
admitting that the job cannot be 
done by the “flexible freeze”. . 

As long as tefei contest endures, 
the Democr a ts are liable to greet bad 
news as good' news, and un d er line it 
The markets should be braced for 
more disturbing words in the next 
fevv weeks. ? 


US January 
durable goods 
orders off 3% 


Rising cost of saying struggling thrifts 


By Lionel Barfaer in Washington 


Caracas suspends private 
sector debt repayment 


NEW factory orders Tor 
durable goods in the US fell a 
ypasnnally adjusted 3.0 per 
cent in January from Decem- 
ber, the Commerce Depart- 
ment said yesterday, AP-DJ 
reports from Washington 

New factory orders for dura- 
bles declined to an adjusted 
§lZ8.06bn (£73bn) in January 
after rising a revised 7.3 per 
cent in December to an 
adjusted 8132. 06bn and rising 
0.2 per cent in November to an 
adjusted $123. 041m. 

The December increase was 
previously estimated at 6.4 per 
cent The November increase 
was previously estimated at 
0.2 per cent 

The fell was roughly in line 
with market expectations. 

Virtually all big industry 
categories declined in Jana- 
ary. with the largest decline in 
orders, of 7.2 per cent in 
transportation .equipment. 
Excluding the transportation 
sector, durable goods orders 
fell 1.2 per emit after rising 2.1 
per cent the month before. 


AMONG THE many 
complexities in the US savings 
and loan crisis, the most 
troubling is: how much will it 
all cost to put right? 

This question has become all 
the more pressing because the 
Bush Administration, like all 
governments which find 
themselves in a similarly tight 
spot, has been quietly raising 
the total clean-up cost 

Three weeks ago, when 
President George Bush 
unveiled his rescue plan, 
offi cials presented the cost as 
$90bn (£5Ibn). Some $50bn was 
to be raised through the sale of 
long-term bonds; $40bn more 
would come from increased 
thrift insurance premiums and 
the sale of assets in savings 
and loans already closed or 
merged. 

But this week, during 
testimony to the Senate 
banking committee, Mr 
Nicholas Brady, US Treasury 
Secretary, disclosed that the 
total projected spending 
involved in rescuing the 


savings industry, including 
interest, would probably reach 
$157bn. 

Separately, Mr Brady 
disclosed that a plan was “in 
place" for the Federal Reserve 
to advance cash as a last resort 
to insolvent S&Ls (“thrifts”) 
facing a run cm funds. Mr Alan 
Greenspan, Federal Reserve 
chairman, gave a pledge 
yesterday that the Fed was 
ready to provide liquidity to 
the industry, a move which 
reflects official concern about a 
run on thrift deposits. 

The separate issue of the 
cost of any bail-out continues 
to produce differing figures. 
These can be easily explained. 
First, the original $90bn cost 
did not include some $36bn 
already committed to the 
rescue of thrifts last year by 
the industry’s then supervisory 
agency, the Federal Home 
Loan Bank Board. 

Second, as Mr Brady 
conceded this week, the 
original plan failed to mention 
$24bn which may be required 


to shut mar ginal savings and 
loan associations that become 
insolvent in the 1990s. 

This was the most explicit 
admission to date that the 
Administration's plans for 
tighter rules on capitalisation 
may push teetering thrifts over 
the edge into insolvency. 

Yet more bad news could be 
in store, because 
Administration critics argue 
that the Treasury plan relies 
on overly-optimistic 
assumptions about the fbture 
course of interest rates. This is 
not surprising, since Mr Bush's 
own budget and his projected 
cut in the federal deficit are 
also predicated oh rosy interest 
rate forecasts. But if rates are 
higher than the 
Administration’s forecasts, 
interest costs on the special 
thrift bonds will rise too, with 
taxpayers having to pick up 
the balance. 

The perils of over-optimism 
also apply to official 
projections on thrift deposits. 
The official view is that thrift 


“Business with 20 Italian 
companies. 20 locations. 
20 different ways 
of looking at problems. 
How many banks 
handle your business?” 


- Actually, only one, Lee. 
And for me, it’s Credito Italiano. 

- Credito Italiano? Yes, hmm_ 

I know they’re big, lots of branches, 

Henry— but... 

Nearly 500 to be' precise, and what’s more important 
is exactly where they are. Geographically speaking, 
they’re better distributed than any other single 
Italian bank. 

Really?- interesting— but what kind of services 
do they offer? Have they got what we need? 

That's the point, Lee. They’re just what we’re looking 
for to sort out our business in Italy. 

OJC, but give me the details. 

One example^. ECO Italy- Electronic Collections 
on Italy. One account in whichever branch is best 
for us and all our business -wherever it comes from- 
is handled through that branch. 

Using telematics, I hope., we all know what the mail 
is like. 

Yes. Don’t worry, it’s folly computerized., 
and another good thing is we can get our up-to-date 
position in Italy, with foil details, right here in the 
office, and any time we like. Not bad, eh? 

OiC Henry, sounds good, but any chance we can try 
this service out? 

No problem, Lee. Credito Italiano will give us a free 

demonstration. 

Great. Why don't we give them a call, then? 

Er... well, in fact, I already have done. __ 

They’re expecting us tomorrow. 


sill 
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deposits will grow by 7 per 
cent annually; hut such a 
sharp turnaround is tough to 
square with the rate of deposit 
withdrawals, running at record 
high levels In November and 
December. 

Last month’s figures could 
be even worse because many 
investors were scared by an 
administration proposal, 
subsequently dropped, to 
impose a fee on customer 
deposits. The Federal Reserve 
certainly remains concerned 
and thin may explain the Origin 
of the “fkll back liquidity plan” 
which the Fed has drawn up to 
avoid any problems that might 
develop in the financial system 
as insolvent S&Ls are 
dosed. 

AS Mr Greenspan said 
yesterday in congressional 
testimony: “It should be 
emphasised that if losses 
continue or accelerate due to 
further credit deterioration or 
interest rate exposure, the 
industry’s need for capital 
could be substantial 0 


By Joseph Mann in Caracas 
ahd Stephen Bdler In London 


VENEZUELA has ordered the 
suspension of principal repay- 
ments on private sector foreign 
debt in the face of a shortage of 
foreign exchange, It was 
reported yesterday. 

Abotd *5bh (ESLSbn) of pri- 
vate sector foreign debt would 
be involved. The ne w spaper El 
National said $47&8m ofpiinri* 
pal’ would be affeeted tids year. 

The move follows the sus- 
pension early this year of prin- 
cipal repayments an -the couiv 
try’s *20bn of public secto r 
debt to batiks, affecting |703m 
of paytotsatS due in 1989. 

The El Nacidnal report, 
which said the Government 
would dem&nd eqtitil treatment 
fin the public, sector and pri- 
vate sector debt could tort be 
confirmed in Gsacas-but was 
seen as unstnpHsmg hy com- 
mercial bankers. 

Talks an Vehjeritela’b public 
sector debt were being - held 
yesterday and on Monday with 
the country's bank advisory. 


committee, led by Chase Man- 
hattan, in New York. 

The telka are focusing on 
prov iding the country with 
Some interim bank finance 
until tbl fdlT r escheduling and 
■ new money agreement can be 
worked out with the multilat- 
eral 'institutions and the com- 
mercial. banks. ■ 

• The' Venezuelan Govern- 
ment yesterday found itself 
suddenly besOt by a sWann of 
additional problems, writes 
Joseph Minn. ■ 

: Bakeries across the country 
ran out of bread as millers 
Withheld flour deliveries in a 
fight With the Government to 
Obtato ffigbfcr prices. 

Schoolteachers’ unions 
began, a two-day national pay 


Atid the Caracas police 
mbrgUe Said If had ho funds to 
bury homeless people found 
dead hr-tbe capital, and it did 
not know -what to do with 40 
such bodies awaiting buriaL 


By Gary M*ad 
in Buenos Aires 

ARGENTINA’S . ■ 

financial crisis showed M 

the Government. 

Other economic bwbbw 
P resident Rani AKwMto^seco- 
nomic team, with the ®evra of 
a January treasury deficit off 
liostSibn <£570m). and 
unofficial figure* sugptftog 
that inflation for the first 
three weeks of February 
reached 9 per cent, 

Noa-governmeht economic 

analysts are becoming con- 
vinced that inflation for tote 
month will reachor surpass M 
per cent, the firet two-digit 
inflation since last Septem- 
ber’s 11.7 per cent. 

The Government hoped that 
both interest rates and black 
market currency exchange 
rates would fan this week, fol- 
lowing adjustments to 
exchange rates offered to farm 
and industrial exporters. 

But it now appears that Feb- 
ruary’s devaluations have 
fajita to induce exporters to 
exchange sufficient volumes of 
such earnings held at the cen- 
tral hnnfr. Instead of the mar- 
ket frgtog flooded with export- 
earned dollars attracted by 
improved exchange rates, 
exporters are waiting. As a 
result, interest rates remam 
high and the gap between offi- 
cial and black market 
exchange rates remains wide. 

Mr Eduardo Angelo®, Radi- 
cal Party candidate Cor presi- 
dent, yesterday attacked the 
economic policies at the cur- 
rent Radical Party government 
for the second time in two 
weeks. He repeated his call for 
a single exchange rate, and 
condemned nameless public 
sector bureaucrats for not 
meeting their responsibilities. 

He added that voters on May 
14 would not vote to judge if 
the current government was 
"good or bad” but would vote 
for the next six years’*. He said 
the undecided (as much as 40 
per cent of the electorate) were 
“the most important political 
party”. 


US pressure over jobs in Ulster 

Janet Bosh looks at the sprtiid of the MacBride Principles 


C HRONIC Catholic 
unemployment in 
Northern Ireland has 
become an increasing concern 
in US state legislatures, which 
control the investment policies 
of pension fluids and was cen- 
tral to the campaign to disinv- 
est from South Africa. 

The issue of employment dis- 
crimination against Catholics 
is at the heart of the campaign 
to persuade US companies in 
Northern Ireland to implement 
the MacBride Principles, guide- 
lines drawn up by the New 
York City Comptroller's office 
in 1984. 

The principles include a call 
for Increased representation of 
religious minorities in the 
work force, adequate protec- 
tion against intimidation for 
minority workers, a ban on 
provocative religious or politi- 
cal emblems in the work place, 
amf affirmative action to fur- 
ther skilled training for minori- 
ties. 

Three of the nine principles 
were lifted directly from the 
Sullivan Principles, which 
addressed employment dis- 
crimination against blacks in . 
South Africa and were eventu- 
ally replaced with the more 
radical alternative of disinvest- 
ment. 

Mr Patrick Doherty, director 
of the Investment Responsibil- 
ity Division of the New York 
Comptroller’s office, stresses 
that the MacBride campaign 
does not seek disinvestment. 

He says: “No one' wants - US 
companies to pull out of North- 
ern Ireland across the whole 
spectrum from Orange to 
Green. This Is very di fferen t 
from what activists in South 
Africa were saying.” 

The em phasis instead is to 
encourage US companies to 
improve employment practices 
and to put pressure on the 
British Government, which has 
lobbied vigorously against the 
principles, to improve enforce- 
ment of its fair employment 
laws. 

Figures provided by the Fair 
Employment Agency in North- 
ern Ireland show that Catholic 
male unemployment is two and 
a half times that for Protes- 
tants. Catholics are also signlfl? 
cantly under-represented in 
skilled jobs. 

Mr Doherty says a MU, now 
in Us committee stage at West- 
minster, to strengthen existing 
anti-discrimination legislation 
owes much to the MacBride 
camp ai g n . 

Last mouth, Mr Tom Ring , 
Secretary of State for Northern 
Ireland, said concern among 
foreign investors over fair 
employment was discouraging 
Investment, particularly from 
the US. 

Recently the British Govern- 


ment has shown particular 
sensitivity to the campaign in 
the US and has taken particu- 
lar care to highlight the action 
it is taking. 

So far, 10 states, induding 
Michigan in the Midwest and 
Florida in the south-east, as 
well as 12 dties, have passed 
legislation supporting the Prin- 

rtpl ra. .. . . 

- In the! last three webks 
alone, bills have fees., intro- 
duced in fire states Miss- 
ouri, Texas, Oklahoma; Utah 
and. Nebraska - -hone with 
particularly large Irish Ameri- 
can populations. Hearings on 
whether to adopt MacBride are 
due to New Hampshire - fids 
week. Last week Mr Robert 
Myers, American consul gen-, 
eral based toBelfest, said the 
MacBride. campaign was 
spreading “almost Eke Aids”. - 


For the most part, states 
enjoin their pension funds to 
vote proxies in support of Mao- 
Bride and to put forward reso- 
lutions at companies’ annual 
general meetings. 

States’ pension fond manag- 
ers, induding those in Connec- 
ticut, are also in touch with 
companies individually. “At 
this point, there is not much of 
an effort €6 pull out of North- 
ern Ireland. It Is more of an 
effort - to get reform while 
retaining toe stock, ” says Ms 
May EL'e i Anderson of Goh^ 
necticufc 

Connecticut recently sent 
questionnaires to .US compa- 
nies to Northern Ireland ask- 
ing them, whether they 
intended to abide by the prind- 
ptes»>afrd had little positive 
response, 

- Connecticut is one of several 


on employment practices in 
1S87, using wording similar to 
that of the MacBride Princi- 
ples. 

The principles were named 
after Mr Sean MacBride. win- 
ner of' the Nobel Peace Prize in 
1974 for his work at the United 
Nations, co-founder of 
Amnesty International, and 
chief of staff of the Irish 
National Army in the early 
1930s. 

The use of his name has 
been both negative and posi- 
tive for the camp aign, accord- 
tog to the Investor Responsibil- 
ity Research Centre. 

His distinguished career in 
public service helped give the 
campaign stature and to win 
support from Irish Americans, 
who command considerable 
political clout in many states 

On the other hand, his early 


US State legislation on the MacBride principles 
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Mr D oherty^ who was insfrtf- 

Wwiifell in (wnprintf ffw> rl rKft 
pies, estlmates that around 
94&b (fiJLSim) of shares in US 
companies operating IhNorth- 
em Irela n d are now subject to 
MacBride legislation. 

In addition , a- number of pri- 
vate sector pension funds sup- 
port the MacBride campaign, 
significantly boosting the total 
US investment in Northern 
Ireland subject to its fair 
employment strictures. 

Some states use the eco- 
nomic leverage of their public 
pension funds more aggres- 
sively than others. Connecti- 
cut, together with the city 
authorities of Philadelphia and 
Minneapolis St Paul, require 
disinvestment of US companies 
in Northern Ireland who ho not 
implement the:MacBride Prin- 
ciples by a certain date. 
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states which hare pnttmtiie 
moheyfor a tati-fcaihering mis- 
sion to Northern ^ Ireland in 

TjHity^R^earch' Centref*^ 


Istag in researching business 
and public policy issues which 
also did work for pension funds 
cm South Africa. 

Some companies- have 
responded to pressure. Gal- 
laher, a subsidiary of American 
Brands, agreed in 1967 to ban 
tire July display Of- Union flags 
at its pl ant i n Ballymena, 
County Antrim, to commemo- 
rate toe Battle of the Somme. 

In this case, the company’s 


from the Reverend fan Paisley 
and the British flag; but not 
sectarian ^emblems, was 
allowed to be hudg. ' • 

Fdfd put Out its tttSn -report 
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Bosch may set up plant in Wales 


By Kevin Don* and Anthony Moroten 


ROBERT Bosch, of West 
Germany, w of the ■ nrtfl’ ii 
biggest vehicle components 

makers, is planning a big 
expansion of its West Euro- 
pean operations wit h ate con- 
struction of a new manu fact ur- 
ing plant in either the UK or 
Spain. 

South Wales is is understood . 
to have emerged as the most 
likely location for ihe-plant. 
which will involve a capital 
investment of more thaneibom : 
and is expected to create more 
than U)00 jobs. 

If Bosch opts fat a location 
in the UK, the plant will be ita 
first wwwi T f air -h i rin g operation 
in Britain, mwi «n a of the big- 
gest inward investments into 
the UK. automotive compo- 
nents sector. 

The group’s largest manufac- 
turing faHbtipg in Europe out* ■ 
side West Germany are in 
Spain, wher e the ft has . nine 
manufacturing sites with more 

Doctors get 

contract 

proposals 

By Alan Pita, Social 
Affairs Correspondent 

THE Government sent all 
Britain’s 32^)00 family doctors 
terms yesterday far wide-rang- 
ing changes to their contracts 
on which it expects the medi- 
cal profession to reach agree- 
ment T»g*t month 
Under the proposals, a 
greater proportion of general 
practitioners’ pay would be 
related to the number of. 
patients on their, lists and 
there would be new incentive, 
payments. This fa intended to 
expand patient choice and 
encourage increased 
on health promotion. 

Confidential negotiations on 
some aspects of th** aimiip n 
have been taking place 
between the Government and 
the British Medical Association 

sinre fast March and Mr gun. 

neth Clarke, Health Secretary, 
made clear yesterday he Is 
determined to get progress. He 
said he was not willing to see 
“interminable negotiations 
leading to no conclusion.” 

The Government wants to 

Start tm plimm ntmg tH» padmg p 

of changes — which includes " 
proposals outlined in last ; 
month’s White ' Paper oh . 
r rfn r mtwg the National Health 
Service - in April, 1990, 
although it is wflling to con- 
sider some phased introduc- 
tion. 

Department of Health offi- 
cials will meet representatives . 
of the BMA’s general medical 
services committee next Eriday- 
to continue negotiations. Mr 
Clarke regards tins meeting as 
an opportunity for final discus- 
sions about details based on 
the Government document. He 
is prepared to consider using 
powers to implement the 
changes if the negotiations fall. 

The Health Secretary said . 
the proposals under negotia- 
tion would lead to “quite a dra- 
matic change” in the way in 
which the primary health care 
services were run. 

Un d e r the Government pro- 
posals, GPs’ basic practice 
allowances, worth up to £8^60 
a year at present, wouM disap- 
pear in their present form and 
be replaced by payments 
related to the number of 
patients on a doctor’s list. Doc- 
tors practising in deprived and . 
rural areas would receive sup- 
plementary allowances. 


than 5,000 workers. 

The UK and Spain have 
emerged in recent years as the 
most . attr a ct iv e' locations in 
Eorope.for inward investment 
projects la ths automotive 


A study team from Toyota, 
Japan’s second biggest car 
maker, is investigating UK 
sites in South Wales, the Mid- 
- lands and Humberside for a 

plam«rf £60Qm Car fin gtiM 
assembly plant -which . could 
crea te ' 3,000 jobs.' 

The UK's success in attracts 
tng'the bolk of inward invest- 
ment by Japanese vehicle mak- 
ers in European assembly' 
capacity is thought to have 
played a bfg part in persuading 
Bosch to make Britain its lead- 
ing candidate. The Japanese 
groups will become a crucial 
new customer for the Euro- 
pean components industry. 

. The Bosch plant would be 
the company's single European 


facility for making a new gen- 
eration of compact alternators, 
which axe considerably smaller 
and lighter than oTiating prod- 
ucts andwhich have been 
under development in West 
Germany. Bosch aims to start 
large-scale production at the 
sew plant in 1991- 

Bosch said that locations in 
the UK and Spain were under 
consideration because of the 
“considerable cost advantages" 
there over sites in West Ger- 
many, which the highest 
labour costs in the automotive 
industry. . 

' In the UK. Bosch’s search for 
a suitable; location has been 
narrowed down to two sites, 
one just outside Cards and 
ntw m Sunderland. 

A senior team from the 
Welsh Development Agency 
and foe Welsh Office, led by 
Mr Phil Head, the agency’s 
prope r ly director, met Bosch in 
Stuttgart last week in an effort 


College staff face 
local pay bargaining 

By Davkl Thomm, Education Correspondent 


EMPLOYERS in the newly 
independent polytechnic sector 
plan the introduction (fa sys- 
tem of industrial relations 
which could mean a shift from 
national to local bargaining 
and all their 22,000 lecturers 
receiving radically new con- 
tracts of .employment. 

The move is the most radical 
yet in the transformation of 
industrial relations being ush- 
ered in by the Government's 
education reforms, which are 
resulting fn pressures todecen- 
tralise settlement of pay and 
other conditions.. - 

The new Polytechnics and 
Colleges Employers' Forum, 
representing about 90 polytech- 
nics and colleges due to 
became independent of local 
authority control from April, 
this week advised college 
heads to introduce completely 
revised contracts for new 


these contracts would spec- 
ify that lecturers must work a 
37-hour week and take a maxt 
-mum of six weeks’ holidays. 
Under present contracts they 
must teach up to 22 hours a 


week for 38 weeks a year. 

The new contracts will also 
shift control of a host of condi- 
tions, SUCh as afaff Hw g uglartftt , 
merit pay and working pat- 
terns, from national to local 
level. 

The employers’ forum 
advised college principals to 
offer the new contracts to ail 
new lecturers starting after 
September, giving them the 
option of introducing foe con- 
tracts for new senior staff from 
April . 

The employers insist they 
want to negotiate foe new con- 
tracts with the unions, hut 
make it clear they will be 
introduced unilaterally in the 
absence of agreement. Jobs 
with the new contracts have 
already been advertised at Bir- 
mingham, Leeds Tfmpttm 
polytechnics. 

Mr David Triesman, negotia- 
ting officer at the college lee- 
taxers’ union Natihe, described 
the move as “a declaration of 
war.” Industrial art jon ballots 
over the new contracts have 
already been called in Birming- 
ham and Leeds polytechnics. 


to persuade the company to 
invest in South Wales. 

Considerable emphasis was 
placed on the quality of labour 
available, the type of land and 
foe grants an incoming con- 
cern would receive. 

Mr David Waterstone, chief 
executive of the WDA, said, 
“there Is strong competition 
fix tiie plant but we believe 
Wales would be the best place 
for it” 

Bosch is not the only con- 
cern from the Federal Republic 
looking at Wales. Mr Peter 
Walker, Welsh Secretary* 
earlier this week that “a whole 
range of German firms is inter- 
ested in Wales.” 

Bosch had a turnover of 
DM25.4bn <$13.8bn) in 1987 and 
a workforce of 160,000, of which 
50,000 were outside West Ger- 
many. It is a world leader in 
electronic and electrical auto- 
motive components. 

ALF ‘set 
off bomb 
In Bristol’ 

By Richard Donkin 

UNIVERSITIES undertaking 
experiments on animals were 
on guard yesterday after a 
bomb apparently planted by an 
animal rights group devastated 
a building at Bristol Univer- 
sity. No-one was hurt in the 
blast 

Forensic experts were exam- 
ining the content of the 5lb 
bomb described by police as a 
high explosive device. It went 
off in the early hoars of Thurs- 
day. A caller to a London news 
agency yesterday said the Ani- 
mal Liberation Front had 
planted foe bomb. 

This is the first time that 
anyone claiming to sympathise 
with, animal right*? issues has 
triggered a high explosive 
device. Fires in major stores 
have been caused by Animal 
Lib vexation Front incendiary 
devices in the past 

News organisations had 
received a warning 12 hours 
before the blast from someone 
claiming to represent a previ- 
ously Unknown animal rights 
group. Police said the bomb 
could have been missed d uring 
a subsequent three-hour search 


Court cuts Quadrex payment 


By Raymond Hughes, Law Courts Correspondent 
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THE Court of Appeal yesterday 
reduced to £5m a»£75m interim 
payment that Qpadrex Hold- 
ings, the New York-baaed secu- 
rities company, had been 
ordered to make to British £ 
Commonwealth Holdings. 

The. payment had been 
ordered by the High Court in 
an action in which B&C is 
rl aiming about £100m Hawag pa 
for Quadrex’s all e g e d breach of 
contract. 

. Quadrex faffed to complete 
an agreement for foe sale to it 
by B&C for £280m of 
M. W. Mar s hall, the world’s 
seco nd l argest money broker, 
and William Street, US govern- 
ment securities broker. 

Sir Nicolaa Browne- Wilkin- 
son, the Vice-Chancellor, said 
yesterday that a £75m payment 
would have a serious, and irre- 
mediable, adverse impact on 
Quadrex’s business, fts repay- 
ment if Quadrex succeeded at 
the trial would not remedy the 
damage caused to Quadrex by 
making such a payment 


The Court of Appeal also 
- allowed: Quadrex’s appeal 
against Mfr Justice Hirst's deci- 
sion in the High Court in 
November to give B&C imme- 
diate ju dgment , for damages to 
be assessed, on its claim, to 
which, the judge had held, 
Quadrex had no arguable 
defe n ce. 

The appeal court said Quad- 
rex bad shown an arguable 
. case that B&C had breached 
the agreement, which entitled 
it to leave to defend - an con- 
dition that it paid B&C the £Sm 
within 28 days. 

Sir Nicolas said he had “the 
gravest reservations” whether 
Quadrex’s defence would be 

sncffl gjrfiii. 

It was. he said, noteworthy 
that Quadrex had not raised 
the alleged breach by B&C 
until after the litigation had 
started. 

“The arguable defence now 
raised has all the hallmarks of 
a lawyers’ defence dredged up 
from the papers. I have real 
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doubts whether there is a real 
defence here." - . 

It was for that reason, foe 
judge said, that the leave to 
defend would be conditional on 
Quadrex making the £5m pay- 
ment 

Sir Nicolas said B&C claimed 
that Quadrex had repudiated 
the agreement by failing to 
complete, time having been of 
the essence of completion. B&C 
claimed damages for the loss 
on the resale of Marshall and 
Street and for certain other 
losses. 

Quadrex claimed that B&C 
had breached its obligation to 
use “all reasonable endea- 
vours" to bring about the 
transfer of Marshall and Street 
on the basis set out in the 

Sir Nicolas said that, as the 
facts could not be properly 
investigated without oral evi- 
dence at a trial, the Appeal 
Court could not be satisfied 
that Quadrex's case on that 
point was unarguable. 


SeU-offs 
likely to 
cost £1.3bn 

By Charles Hodgson 

THE Government's planned 
privatisations of the Belfast 
Harlan d and Wolff shipyard 
and Short Brothers aerospace 
company are likely to cost foe 
Exchequer up to £l.35bn, 
according to cross-party Com- 
mons reports published yester- 
day. 

MPs on foe Basse of Com- 
mons Trade and Industry 
Select Committee insisted, 
however, that while the costs 
were substantial, the future 
viability of foe ftimpanipg was 
vital to tiie Northern Ireland 
economy. 

A substantial part of the 
estimated £5 00m cost of the 
HaHanil sale anil foe £700m- 

£850m for Shorts would be in 
foe form of debt write-offs. 
Committee members pointed 
out that the costs of continued 
government support or closure 
would »i«> be extremely high. 

The Committee « wa w imnnely 

backed tiie Government’s pri- 
vatisation plans bnt recom- 
mended that it should draw on 
previous privatisations to 
ensure the future of the two 
concerns in Northern Ireland, 
even if this meant accepting a 
lower seii-off price. 

Mr Kenneth Warren, the 
Conservative chairman of the 
committee, said a speedy con- 
clusion was vital on the sell- 
offs to end uncertainty which 
was affecting morale at both 
companies and loading to a 
drain in skilled workers. Com- 
mittee members expect foe 
companies to survive in the 
private sector. 

For a privatised Harland 
and Wolff, the committee 
urged the Government to 
adopt a flexible approach on 
financial support during a 
t ransi tional period to ensure it 
was not at a disadvantage 
against foreign rivals with 
hi gher state gnhgiiltos - 

The committee’s separate 
report cm Shorts urged against 
break-up of the company. The 
Government has indicated that 
while it would seek a buyer 
for the company as a single 
entity, it did not rule out the 
sale of different parts to sepa- 
rate interests. 

The committee recom- 
mended “recapitalisation suffi- 
cient to modernise Shorts' pro- 
ductive capacity”. Mr Warren 
said that many of the com- 
pany’s problems stemmed 
from outdated plant and 
eqnipment and finance 
intended for modernisation 
had been swallowed by hi gher 
costs and losses on contracts. 


Met officer gets 
RUC’s top job 

MR HUGH ANNESLEY. an 
assistant commissioner with 
London’s Metropolitan Police, 
is to sncceed Sir John Hermon 
as chief constable of the Royal 
Ulster Constabulary, it was 
announced yesterday, our Bel- 
fast correspondent writes. 

Mr Annesley. -49, will take 
up his post, regarded as one of 
the most demanding police 
jobs in foe UK, on May 31. The 
announcement came as a sur- 
prise. Mr Geoffrey Dear, chief 
constable of the West Mid- 
lands, had been favourite for 
the post 

Mr Annesley will become a 
prime terrorist target as head 
erf a force which has had 258 
RUC officers murdered and 
6^70 injured since the cam- 
paign of civil unrest began in 
Northern Ireland. 


Nursery lesson for employers on childcare 

Michael Smith looks at the growing provision of creche facilities at the workplace 


B RITAIN lags behind vir- 
tually all European 
countries in the provi- 
"sion erf childcare facilities and 
only about 1 per cent of the 
nation's 3.5m children aged 
under five have places in day 
nurseries. 

The lack of facilities has 
forced many working mothers 
to give up well-paid jobs to 
look after fiwir children. 

The job prospects of Mrs 
Wendy Spires, for example, 
plummeted when she bad her 
first child four years ago. 

Although , she was a trained 
textiles machinist, the lack qf 
affordable . cfafldmindi ng ferifi -. 
ties in Banbury, Oxfordshire, 
forced her to take a low paying 
evening job in a local supers, 
market. . . 

Two years ago her lifestyle 
was transformed,- -she says, 
when a Banbury company, 
Spencer, which makes wont 
en’s foundation wear, decided 
to set up a workplace nursery. 
Mrs Spues, now 42, jumped at. 
the chance of working there. 
She is one of the fortunate few. 
When her application was 
accepted, her income more. 
than doubled and she could see 
her husband and da u g ht e r in 
the evenings. _____ 

hi recent months, however, 
childcare provision has been 
forced to the forefront of the 
political and corporate debate 
by growing awareness of foe. 
decline infoe number of school 
leavers - and foe subsequent 
seal for employers to attract 
mature female workers. 
Tnf-rp apjng numbers of com- 


panies are thinking of follow- 
ing -Spencer's lead - some 
such- as Midland Bank and 
Royal Insurance have already 
done so -..and the Govern- 
ment is 'faring gr o w in g pres- 
sure to revise its poBdes on 
the subject. 

The paucity of nursery provi- 
sion pre se nts only part of the 
childcare problem. There is 
also a dearth of care facilities 
for children of school age and 
thte makes it difficult for 
women to work outside school 
hours and during school holf- 
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The Government has said it 
intends to rationalise regula- 
tions covering day care and 

. holiday schemes for five- to 16- 
yearads. That could stimulate 
more places but the proposal is . 
under fire ftam the supporter 
of increased childcare mho say 
“deregulation" of controls, 
would lower standards and 
increase worries for parents. 

Ideally, childcare lobbyists 
such as the Equal Opportuni- 
ties Commission would like 
Britain to follow the lead of 
other European countries and 
isfiroduce state: facilities, even 
for nonpuhlic sector workers, 

or subsidise company nurs- 
eries. That is not on foe politi- 
cal agenda. 

The Government is facing 
increased calls to change 
Inland Revenue rules which 
mean that ah employer’s sub- 
sidy of a nursery is treated as a 
-benefit in kind and so foe tax 
MU of employees is increased. 
Some Home Office -and 
Employment ministers are 


Wenrfy and Kbsty Spires: mother and daughter staying together 
in foe company ertehe at Spencer in Banbury 

believed to be in favour of mates that the typical running 
reform. . costs of a 24-place nursery 

Meanwhile, ministers argue amount to more than £110,000 a 
they are already treating child- year and the standard arrange* 
care as a priority. They say ment is for employers to pay 
they are warning employers of about two thirds, 
the consequences of demo- It can be considerably 
graphic changes and are set- cheaper, however. Mrs Irene 
ting examples for the private Robson, personnel officer at 
sector through a derision last Spencer of Banbury, says her 
week to allow civil service company's 20-place nursery 
departme nt s to set up work- costs less than £15.000 a year, 
place nurseries. ' “That is a drop in the ocean 

Departments will be expec- when yon consider what we 
ted to supply the facilities from are getting,” she says. 
pasting budgets and the nnrs- Prior to the crfeche opening 
eries will have to be a cost-ef- 
fective way of recruiting and 
retaining stag. 

Such tests will undoubtedly 
be crucial for private sector 
employers. After an, good qual- 
ity childcare does not come 
cheap. 

Workplace Nurseries, a 
childcare pressure group, esti- 


two years ago, the company 
had “dreadful recruitment 
problems.” Now it has waiting 
fists of trained machinists 
wanting to join the company 
and the quality of work has 
improved considerably, says 
Mrs Robson. 

For Midland Bank, one of the 
UK’s largest, the cost of setting 


op and running the 200-300 
nurseries it is planning is 
likely to run into millions. But 
Mr Peter White, personnel 
director, says, however. Mid- 
land wants to stop large num- 
bers of women leaving the 
bank permanently when they 
have children. He says tbe 
value of the women who leave 
is incalculable because of their 
experience and training. 

Other large employers have 
so far held back from setting 
up nurseries, partly because erf 
a reluctance to take on respon- 
sibilities in an area where they 
have no experience. 

This creates an opportunity 
for companies such as Kids of 
Wilmslow, which operates 
three nurseries in the Man- 
chester area. It believes it is 
set for rapid expansion and the 
EOC says it has received doz- 
ens of calls recently from peo- 
ple with childminding experi- 
ence who are thinking of 
setting up businesses to run 
nurseries. 

In another initiative, Lun- 
cheon Vouchers, the staff dis- 
counts agency, is planning a 
childcare vouchers scheme. 
Under the scheme, employers 
would give their staff tickets 
which could then be handed to 
childminders awd private nurs- 
eries. The advantage of this 
over a cash payments scheme, 
says Luncheon Vouchers, is 
that vouchers would not be lia- 
ble for national insurance con- 
tributions. 

In the 1990s, it seems, child- 
care is going to be big busi- 
ness. 


SeUafield families 
refused legal aid 
for BNFL claims 

By Raymond Hughes, Law Courts Correspondent 


FAMILIES living near the 
SeUafield nuclear power sta- 
tion in Cumbria, whose chil- 
dren are suffering from leuke- 
mia, have been refused legal 
aid to finance damages Hajmg 
they want to bring against 
British Nuclear Fuels Ltd. 

Their application for a lim- 
ited legal aid certificate - to 
enable them to pay for expert 
scientific opinions on their 
chances of success in the 
courts - was turned down 
this week by the Law Society, 
which controls legal aid funds. 

A London area legal aid 
office of the Society made its 
decision after hearing repre- 
sentations from BNFL. 

Mr Michael Day, the fami- 
lies’ London solicitor, said yes- 
terday that, although it had 
not said so. it looked as though 
the society had been persuaded 
by BNFL that the families did 
not have a good case. The soci- 
ety had said Its view was that 
there was insufficie nt evidence 
to prove the case. Mr Day said 
the families would appeal to a 
legal aid appeals committee. 

Mr Richard Green, of the 
Law Society's legal aid depart- 
ment, said yesterday that he 
was prohibited by the Legal 
Aid Act from discussing indi- 


vidual cases. He noted, how- 
ever, that, if a legal aid com- 
mittee thought a claim would 
not get off the ground, it would 
be futile and a waste of money 
to grant a limited certificate. 

BNFL said it had told the 
Law Society it did not accept 
Mr Day’s contention that the 
general scientific view was 
that there was a clear causal 
link between cases of leukemia 
and nuclear reprocessing 
plants. 

Mr Day said last June a Gov- 
ernment-appointed committee 
on medical aspects of radiation 
had concluded there was evi- 
dence to support a link 
between the nuclear plants at 
Dounreay in Scotland and Sel- 
lafield and leukemia. 

Mr Day said he had applied 
for legal aid on behalf of the 
families of 2S children - aged 
between four and six - in the 
SeUafield area suffering from 
leukemia, to enable them to 
sue BNFL. 

He said in January BNFL’s ; 
solicitors had written urging 
the Law Society not to grant 1 
legal aid. Later that month tbe , 
Law Society said that the fami- 
lies of 18 of the children quali- 
fied financially for legal aid, I 
Mr Day said. 


Equities withdrawal fails 
to affect stock liquidity 


By Norma Cohen 

THE withdrawal of several 
firms from the UK equities 
market has not Impaired the 
liquidity of the most frequently 
traded stocks - known as 
alpha stocks - when mea- 
sured in terms of number of 
market makers, volume of 
trading and dealing spreads, 
the London Stock Exchange 
said in its latest Quality of 
Markets quarterly report 

The less liquid beta and 
gamma stocks, however, have 
not fared as well and a reduc- 
tion in the number of market 
makers for 53 beta and gamma 
stocks is causing the Stock 
Exchange to consider remov- 
ing their Seaq status. 

Intra-market turnover in the 
last quarter of 1988 increased 
to £58 lm per day, an increase 
erf 15 per cent over the prior 
quarter. It remains sharply 
below turnover rates seen in 
the last quarter erf 1987 which 
included the unusually hectic 
trading after the stock market 
crash in October. 

Meanwhile, the average 
“touch” - the difference 
between the best bid and best 


offered prices for a stock - re- 
corded a slight increase over 
the quarter to 0.85 per cent 
from 0.80 per cent in the third 
quarter. But the increase was 
too slight to make a difference 
in terms of price. 

Touch for bargains in the 
largest dealing siwt appears to 
have widened somewhat more 
in the past quarter although 
dealing sizes themselves have 
apparently widened noticebly 
dramatically since November 
25. 

The stock exchange has also 
concluded that the Intense 
competition between market 
makers has still had no appre- 
ciable effect on the overall con- 
centration of market making 
activity in the fourth quarter 
of 1988, although individual 
firms have gained or lost mar- 
ket share. 

The top eight firms continue 
to account for about 80 per 
cent of all customer business 
when measured in terms of 
value, roughly the same per- 
centage of market share seen 
at the end of the second quar- 
ter of 1988. 


In Brief 

Safety risk 
warning on 
N-station 

By David Green 

A FORMER UK Atomic Energy 
Authority safety consultant 
yesterday claimed the risk of a 
catastrophic accident involving 
the proposed Hinckley Point C 
nuclear power station in Som- 
erset, south-west England, was 
greater than the Central Elec- 
tricity Generating Board esti- 
mates. 

Mr Rodney Fordham, a 
full-time adviser on nuclear 
safety to the Authority for 17 
years, said undetectable cracks 
could lead to an explosion of 
foe steel reactor pressure ves- 
sel. He told foe Hinckley Point 
C public inquiry there was lit- 
tle prospect of detecting cracks 
after foe power station began 
operation. 

Bathroom buy-out 

A TEAM of three manag ers 
has staged an £8 ,35m buy-out 
of B. C. Sanitan, a Reading- 
based wholesaler of bathroom 
suites and accessories, from 
W illiams Holdings, the Indus- 
trial conglomerate, Charles 
Batchelor writes. 

Sanitan employs 22 people 
and made a pre-tax profit of 
£736,000 on turnover of £3.6m 
in 1988. The managers and 
investment funds managed by 
Granville, a merchant bank, 
have provided £3.5m of equity. 

ChunneS water 

A FRENCH-OWNED statu- 
tory water company, General 
des Eaux, has cast doubt on 
foe value of piping water from 
France to England via the 
Channel tunnel, Andrew Hill 
writes. The Folkestone and 
District Water Company had 
discussed the possibility with 
Eurotunnel, which is responsi- 
ble for foe cross-channel link. 

Casting contract 

THE contract for the £35m 
continuous casting machine 
which British Steel announced 
in September that it intended 
to install at Port Talbot, Wales, 
has gone to the UK’s Davy Cor- 
poration, David Garnett 
writes. Davy Distington, 
Davy’s subsidiary which sup- 
plies concast technology, won 
foe order In competition with 
Demag of West Germany and 
Austria’s Voest-Alpine. 

BA staff union 

BRITISH Airways has indi- 
cated it might recognise a new 
union representing its airline 
cabin staff which is threaten- 
ing to defy the Trades Union 
Congress. 


NOTICE OF REDEMPTION AND TERMINATION OF CONVERSION RIGHTS 

DAINIPPON INK AND 
CHEMICALS, INCORPORATED 

(Dmnlppon MdKogaku Kogyo Kabushiki Kaisha) 

U.S.S40, 000,000 

6 per cent. Convertible Bonds doe 1996 

ISSUE PRICE loe PER CENT. 

NOTICE IS HEREBY GIVEN that in accordance with the provisions of foe Trust Deed dated 
as of 30th July, 1981 between Dainippon Ink and Chemicals, Inc. (foe “Company") and The 
Fuji Bank and Trust Company, undo’ which foe above-described Bonds were constituted, the 
Company has elected to exercise its right to, and shall, redeem on 31st March, 1989 all 
outstanding Bonds ax foe redemption price of 102 per cent, of tbe principle amount of foe Bonds 
together with accrued interest to such date of redemption. The aggregate principal amount of 
Bonds outstanding as of 31st January, 1989 was U.S. $30,000. 

Tbe payment of the redemption price win be made on and after 31st March, 1989 upon 
presentation and surrender of foe Bonds, together with all coupons appertaining thereto 
maturing on or after the date fixed for redemption, at any of the following Paying Agents: 

PRINCIPAL PAYING AGENT, CONVERSION AGENT AND CUSTODIAN 

THE FUJI BANK AND TRUST COMPANY 
One World Tirade Center, 

New York, N.Y. 10048. 

PAYING AND CONVERSION AGENTS 


THE FUJI BANK, LIMITED 
25/31 Moorgate, 

London EC2R6HQ. 

BANQUEDE PARK ET DES PA1UAS 
3 rue d'Antin, 

75060 Paris. 

credit suisse 
Paradcplatz 8, P.O. Box, 
CH-8021, Zurich. 


MORGAN GUARANTY TRUST COMPANY OF 
NEW YORK 

Morgan House, 1 Angel Court, 

London EC2R7AE. 

BANQUEGENERALE DU LUXEMBOURG SA 
14 rue Aldringm, 

Luxembourg. 

AMSTERDAM-ROTTERDAM BANK N.V. 
Heregradn 59S, 

Amsterdam. 


From and after 31st March, 1989 interest on the Bonds will cease to accrue. 

The Bonds may be converted into shares of Common Stock of the Company at foe current 
Conversion Price of YEN 253.40 per share of Common Stock (with Bonds taken at their 
principal amount translated into Japanese Yen at the rate of YEN 229. 10 = U.S. $1). Each 
Bondholder who wishes to convert his Bonds should deposit his Bonds, together with ail 
miniat ured coupons, with any of foe Conversion Agents being the same as the Paying Agents 
specified above, accompanied by d notice of conversion (the form of which notice is available 
from any of the Conversion Agents)iSUCH CONVERSION RIGHTS WILL TERMINATE AS 
TO ALL OUTSTANDING BONDS AT THE CLOSE OF BUSINESS ON 31st March, 1989. 


DAINIPPON INK AND 
CHEMICALS, INC. 

35-58, Sakashita 3-chome, 
Itabashi-ku, Tokyo 174, Japan 


February 24, 1989 
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Many companies spend over a 
million pounds a day. 

But very few of them do so on 
research and development alone. 

Yet that’s what ICI does. 

We do so because science is the 
common bond of the businesses 
we’re in. We employ around 10,000 
people in R&D and have pro- 
duced over 33,000 inventions to 
help farmers, doctors and indeed 
society as a whole. 

We don’t do this just because it’s 
good of ICI — but because it’s good 
for ICI. 

We were the first British based 
manufacturing company to break 
the £1 billion profit barrier. Today 
we manufacture in more than 40 
countries and sell to over 150. 

ICI’s diverse range of businesses 
encompass very varied techno- 
logical skills and numerous market- 
places. 

Here are just a few examples 


illustrating how ICI is using 
technology to make the world a 
better place 



The sequences that make up a 
person’s genetic code are as unique to 
that individual as their fingerprints. 
Moreover, because some of the 
sequences come from the father’s 
side, and some from the mother’s 
side, they can be used to identify 
parentage. 

How is it done? By using a 
specimen of human cells — like 
blood, skin, semen, even hair .roots 
— the DNA sequence can be printed 
out in a form similar to the bar-code 
used in supermarket pricing. Except 
that each individual’s print-out will 
be unique. 

ICI is introducing this invention 
world-wide. It is already being used 
in courts of justice (identifying 
the guilty as well as freeing the 


innocent). And its ability to prove 
paternity will even help in breeding 
rare animals (where those that are 
least closely related can be selected 
formating). 



ICI is currently developing 
filters so sophisticated that they 
can separate particles as small as 
viruses from drinking water. And, 
because they require neither chem- 
icals nor electricity, they will be ideal 
for use in the developing world. 


(ICI purifying techniques 
currently provide pure drinking 
water for over 100 million people.) 



ICI has called this phenomenal 
new storage medium ‘Digital Paper’ 
because, like paper, it is flexible 
and you can Write on it indelibly. 



It actually is a polyester-based 
medium that will store information 
for as little as 0.3p per megabyte 
(300 times cheaper than conven- 
tional floppy disks). 

Storage capacity is staggering. 
For instance, a roll 35mm wide, 
fitting on to a 12-inch reel, will be 
able to hold one terabyte of data 
(that’s one million megabytes — the 
capacity of 2.7 million conventional 
PC floppy disks!) 



A third of the worlds current 
food production is lost due to pests, 
weeds and disease. 

ICI is fighting back by breeding 
new strains of seed that are 


increasingly resistant to disease and 
pests. This breeding is being greatly 
accelerated by genetic mapping 
(similar to DNA fingerprinting), 
which helps us predict how the 
new seed will behave, before it’s 
even been planted. 

It’s a technique already in use by 
ICI to develop new maize plants 
with increased resistance to disease. 

And it is additional to existing 
ICI techniques - such as ‘coating’ 
seeds - to protect crops as they grow. 





In such vital areas as food refri- 
geration, blood banks and operating 
theatres, there is an urgent need for 
ozone-benign alternatives to CFCs. 

ICI is pioneering the search 
for substitutes, committing vast 
resources to an accelerated develop- 
ment programme (in which 60 
scientists are tackling several stages 
simultaneously). 

New ozone-benign products and 
manufacturing techniques have 
been developed. 

Test quantities are being pro- 
duced at two pilot plants and full 
scale plants are planned for the USA 
and the UK, which will produce 
for the world market. 

ICI scientists will work with 
customers in specialised laborator- 
ies to optimise the use of the new 
products. 



Current hip replacements use 
metallic alloys. 

Because these tend to separate 
from the bone, many current hip 
replacement operations are simply 


World Problems World Solutions 


to replace previous implants. But 
ICI is working on a plastic hip 
that, by emulating natural bone, 
will — it is hoped in most cases - 
last for life. 

It^elping four million 
hearts to beat 

A large part of ICI’s R&D 
contribution is devoted to medi- 
cal matters — such as infection, 
arthritis, central nervous system 
disorders, cancer, respiratory disease 
and diabetes. 

The company’s greatest successes 
have been in treating high blood 
pressure and heart disease (four 
million hearts rely on ICI’s Beta 
blockers), and in providing the 
world’s number one anti-hormone 
treatment for breast cancer. 

Money won’t solve all the world’s 
problems. However the money that 
ICI is spending on R&D, including 
technical service, (over £550 mil- 
lion last year) is helping to feed 
more people, fight disease, catch 
criminals, improve the environment 
and prolong life. 

Why do we do it? For a very 
simple reason. We’ve discovered 
that what’s good for the world, is 
also good for ICI. 
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TIMES FRIDAY FEBRUARY 24 


1989 


THE JACK COMMITTEE REPORT ON BANKING 



THE COMMITTEE 


anklnE and the law 


THE JACK Committee was set 
up by the Government in 1986 
to look into the law relating to 
the provision of banking ser- 
vices, particularly in light of 
the changes brought on by the 
new structures and technol- 
ogy. 

Officially called the Review 
Committee on Banking Ser- 
vices Law, It was chaired by 
Professor Robert Jack, a Scot- 
tish solicitor, and had two 
members, Mr Geoffrey Taylor, 
former chief executive of the 
Midland Bank, and Mrs Lil- 
iana Archibald, an expert on 
financial services and trade 


issues. 

The committee carried out 
its work in co-operation with 
the Bank of England, the UK 
central bank, and was seen as 
part of a wider reform of DK 
banking law which included 
the 1986 Banking Act 

The main objective of the 
review was to examine the 
practical implications of bank- 
ing law from the point of the 
view of the banker, customer 
and general public interest “in 
the availability, reliability, 
security and efficient and 
effective operation of payment, 
remittance and other banking 


reviewed 

services." 

It was to take into account 
the effects of new technology, 
points of banking law where 
there might be confusion, dif- 
ferences in practices in vari- 
ous parts of the US, and inter- 
national issues such as EC 
banking law. 

The committee was origi- 
nally given one year to do its 
work, bat because of the wide 
scope this was extended to 
two. One of the committee’s 
conclusions is that farther 
review work into specific 
areas should be undertaken by 
others. 


FRAUD 

Campaign against crime 
shifts to the offensive 


By David Barchard 

THE NEED to attack fraud on 
a wide front is one of the major 
themes running through the 
Jack Committee Report, which 
warns that the increased con- 
venience and flexibility given 
customers by new services 
offers scope for banking fraud. 

There is also scope for crime 
in the new internationalisation 
or banking, with the possibility 
of the sudden insolvency of an 
overseas partner in a banking 
transaction. 

The report contains two 
types of proposal for reducing 
opportunities for fraud. The 
first is that more rigorous pro- 
cedures should be set up for 
opening banking accounts. 

Since the 1957 Cheques Act, 
the number of people opening 
UK bank accounts has grown 
rapidly and banks have 
become relaxed in their proce- 
dures for the opening of 
accounts. 

The report says a number of 
cases have been drawn to its 
attention of failure by a bank 
to establish the identity of a 
new customer and this led to 
losses by the true owner of a 
cheque. While the committee 
decided no change in the law 
was needed, it said banks 
should initiate practices which 
allow them to establish the 
identity of the person opening 
an account “to their reasonable 
satisfaction.” 

If challenged about a fraud 
later, banks should be able to 


point to action they took when 
the account was opened. 

The main thrust of the 
report's attack on fraud, how- 
ever, comes in its proposals for 
revision of the law on cheques 
and payment orders. At pres- 
ent cheque transactions are 
largely governed by the 1SS2 
Bills of Exchange Act. 

It says the system of cross- 
ing cheques should be simpli- 
fied into a single standardised 
form which would make a 
cheque non-negotiable and 
payable only through a banker. 

Increased statutory protec- 
tion for banks against forged, 
unauthorised, or irregular 
cheques is required to produce 
an improved level of safety and 
security. 

The Committee, however, 
believes a new payment instru- 
ment which would not be 
transferable or negotiable is 
needed to cut out cases in 
which payment is misdirected 
because an endorsing signa- 
ture is forged on an intercepted 
cheque. 

The new instrument would 
be called a Bank Payment 
Order (BPO) and could be paid 
only to the person specified 
upon it through his or her 
bank account. But in most 
other ways BPOs would resem- 
ble current cheques. 

Further possible improve- 
ments in the cheque system 
are truncation, such as sending 
back details electronically of a 


cheque ratber than the cheque 
itself to the branch which 
issued it This might make it 
harder to detect forgeries in 
some cases. Banks would not 
be able to debit the accounts of 
customers for whom a forged 
cheque had been issued. 

Truncation should initially 
be introduced for small 
amounts. The report neverthe- 
less concludes that truncation 
should not detract from the 
rights of customers. It is likely 
to be welcomed enthusiasti- 
cally by the banks and larger 
building societies which at 
present spend large amounts 
on transferring cheques 
between the presenting and the 
issuing branches. 

The Committee comes out 
against obliging banks to 
increase the £50 limit on 
cheque guarantee cards, 
because of the levels of fraud 
the banks might sustain. It 
suggests banks may in the 
future want to enhance the 
security of guarantee cards by 
adding photographs of the 
holder on them. 

For forged signatures on 
negotiated instruments other 
than cheques, it recommends 
various additions to existing 
law. These would entitle the 
bank to be inde mnifi ed if the 
customer has been negligent or 
allow for the splitting of loss 
between bank and customer if 
there has been negligence on 
both sides. 


ELECTRONIC FUNDS TRANSFER 

Regulations must keep pace with technology 
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By David Barchard 

ELECTRONIC banking has 
become the new dynamic for 
change, according to the Jack 
Committee. Electronic services 
through BACS, the banks' elec- 
tronic bulk clearing system, 
are into their second genera- 
tion. Customers make $3 per 
cent of their personal with- 
drawals through automatic 
teller machines {ATMs). 

Cashless shopping and home 
banking have already got 
under way. 

In electronic funds transfer 
{Eft), the Committee iden tifies 
four main problems: (1) 
authentication of instructions 
from a particular customer, (2) 
guaranteeing the operation of 
systems using devices such as 
personal identification num- 
bers (Pins); (3) liability for loss 
in cases of fraud and technical 
failure; and (4) countermand- 
ing or reversing instructions. 

Its says that despite propos- 
als from the han]c.s that these 
issues be left for self-regulation 
there is a pressing need for 
introducing some form of regu- 
lation of financial transfer. 
There is a clear need for banks’ 
Eft terms to keep pace with the 
operational experience of their 
systems. 

On Pins, the report says that 
there are difficulties in identi- 
fying a better alternative, but 
most evidence indicates the 
Pin system as being vulnerable 
to fraud. It warns that Pin 
fraud looks likely to increase 
as criminals arrive at tech- 
niques of interfering with Pin 
information or ATMs. 


However, alternatives such 
electronically-recognised signa- 
tures or biometric identifica- 
tion such as fingerprints, ret- 
ina or saliva analysis appear to 
be three to five years away. 

So it says that a standard of 
best practice should be adopted 
by the banks and that in the 
future might be liable 

for losses incurred as a result 
of lagging behind in adopting 
new technology. 

On operational security, the 
report rejects proposals from 
hanks to impn«p an absolute 
legal duty on consumers to 
protect their Pins. It says pri- 
vacy in the use of such num- 
bers is often far from adequate 
because customer's Pins can be 


read while they are typing 
them in. 

Encryption of computer 
operations in customer-acti- 
vated Eft systems should be 
introduced by banks wherever 
it can be operationally justi- 
fied. 

The report recommends that 
Eft systems should be made 
on-line where possible, to 
counter outside frauds, and 
says that banks abnuld intro- 
duce arrangements to monitor 
suspicious ATM withdrawal 
patterns. Banks should also be 
obliged to give customers writ- 
ten records of withdrawals. 

The burden of proof for dis- 
puted transactions should not 
rest wholly on the b ank 


because it would be hard for 
banks to prove that a cus- 
tomer’s card and Pin had not 
been used by anyone else. 

Allocation of loss should be 
split on an equitable basis tak- 
ing into account factors such 
as the steps taken by the cus- 
tomer to protect the card and 
Fin. 

The development of multi' 
function cards "seems desir- 
able and is perhaps inevitable.”' 
the report says. But customers 
who want a card for only one 
purpose are exposed to unnec- 
essary risk if they are given a 
multi-function card. 

“A bank should not be at 
liberty, to refuse a card for a 
single function if its customer 


does not require more.” 

On card notification organi- 
sations, which undertake to 
inform card-issuers on behalf 
of a customer when he loses 
his cards, the report says that 
a licensing scheme under the 
Director-General of Fair Trad- 
ing should be introduced and 
that the limits of customer 
responsibility should be care- 
fully defined. 

ft says there may be a need 
for new cr iminal legislation to 
cover the use of counterfeit 
cards, particularly to obtain 
goods and services outside the 
UK Section 5 (5) of the Forgery 
and Counterfeiting Act 1981 
shmiiri be amended to apply to 
all payment cards. 


LEGISLATION 

Committee recommends three 


new banking statutes 


By David Barchard 

THE report makes 43 
recommendations requiring 
legislation and proposes three 
new statutes. 

The first would be a new 
Banking Services Act covering 
a range of banking practices 
and guaranteeing the bank’s 
duty of confidentiality. 

Professor Jack said that the 
committee was concerned at 
the “massive erosion” that had 
occurred in the banks’ duty of 
confidentiality towards their 
customers partly because of 
law aimed at preventing crime, 
and partly because of hanks’ 


growing tendency to disclose 
information about customers 
to companies within their own 
groups. 

He described as a “farther 
threat" proposals made by sev- 
eral consumer finance houses 
that banks should contribute 
“white information", that is 
information about satisfactory 
customer behaviour as well as 
“black information” to credit 
reference agencies. 

However, the proposed 
changes contain an important 
provision which would favour 
the banks. Where negligence 


by a customer has contributed 
to a hank amsKinfag a fog* . the 
committee feels that there 
should be an “equitable alloca- 
tion of loss" between the bank 
and its customer. 

The committee seeks a clear 
legal definition of when a 
funds transfer has been com- 
pleted. covering cross-frontier 
banking transactions. 

It proposes that the Banking 
Ombudsman Scheme should 
become statutory as is already 
the case for the Building Soci- 
eties Ombudsman. The r ep ort 
says this would underpin the 


ombudsman's independence 
and coverage. 

A Cheques and Bank Pay- 
ments Orders Act would pro- 
vide a statutory code for 
cheque usage, separate from 
that provided by the Bills of 
Exchange Act Under the- law, 
cheques, .which, can be trans- 
ferred from one bearer to 
another, would be replaced by 
a non-transferable payment 
instrument, to be known as the 
Ranking Payment Order. 

Funds transferred through 
BPOs could be collected only 
through a bank and only 


through the account of the 
named payee. 

The third new law proposed 
is a Negotiable Instruments 
Act which would establish cri- 
teria for the negotiability of 
financial instruments outside 
the scope of the existing Bills 
of Exchange Act. It would 
recognise trading in bills by 
screen-based transfers. 

The Act would also remove 
legal restrictions on denomina- 
tion of cheques and bills in 
Ecus to help the development 
of a common European finan- 
cial and monetary system. 
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3,000 importers and 
see us first. 




if yourbusiness is expanding to die U.&, we’d 
like to welcome you w everything our location has 
to offer. Including immediate access to America's 
major financial and commercial markets. A superior 
motorway, shipping and air transportation net- 
work. A highly educated workforce, with mote 
sdemists per capua than any otfcerstrie. All backed 
by an enviable quality ofiife and state gav emmentdedicated 
tosupportinginternaifonaf growth. 


.USA, Phone.* 
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AmmaWe’flhdpyousucoeedhere. 
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Wton Simplegrow Ltd. of Bury St Edmunds halved 
their processing, they doubled their profitability. 

But thcue were ^ other advantages from installing a 
new oven that coats and fires in one operation. 

Throughput at the factory went up by an amazing 
200%'. Imagmewhat that did for their end of year figures. 

Then imagine what it could do for your company^ 
figureSi were you to do the same; 

And please don v ft think halving fuel costs is by any 
means unusual. .. 

A huge met^ foundry in the Midlands cut their 
bills In half, and saved themsehres £2^ million. 


At the other end of the scale, we know off a shop in 
Slough that halved their heating costs and are now a 
£1,000 more profitable. 

In fact, we have countless case histories of 
companies that have become more profitable and more 
efficient through energy savings. 

Hadn v t you better ring your Regional Energy 
Efficiency Officer before your competitors do? 

If you can't find his number in the book, ring 
Carole Castle on 01-211 5779 for his number. 

Energy Efficiency Office 

department o f energy 
































12 




FTM ANCIAL TI MES FRIDAY 


FEBRUARY 24 1989 


W hat will the com- 
puters of the 1990s 
be like? Several 
clues were offered 
by leading chip designers from 
around the world who gathered 
in New York this month for 
their annual technical meeting, 
the International Solid State 
Circuits Conference (ISSCC). 

With papers describing a 
new generation of microproces- 
sors and memory chips that 
are vastly more powerful and 
faster than those available 
today, the chip experts 
unveiled the key components 
of the next decade's computer 
systems. 

Several important trends 
emerged. First, it is dear that 
silicon technology is far from 
naming out of steam. The per- 
formance of some of the latest 
chips reaches well beyond 
what many used to think were 
the physical limits. 

While silicon may eventually 
be replaced by more exotic 
semic o nductor materials, and 
indeed all semiconductors 
might at some point be 
usurped by superconductors or 
devices that rely upon different 
electrical phenomena, silicon 
chips win be around for a long 
time to come. 

Second, it is becoming dear 
that the use of computers to 
design chips has become a crit- 
ical factor in the ability of 
semiconductor manufacturers 
to develop more complex 
designs. The days of the 
“hand-crafted" chip desig n are 
fading fast. 

A c ombina tion of advances 
in design methods and manu- 
facturing techniques is acceler- 
ating the pace of development 
in semiconductor technology, 
signalling shorter product life 
cycles and increased flexibility 
In computer system design. 

Many of the advances 
described at the ISSCC win not 
emerge in commercial products 
for two or three years. An 
exception, however, is Intel 
Corporation’s latest micropro- 
cessor, which the company is 
expected to launch on Monday. 

The 860 is one of the most 
complex chips ever made. It 
contains lm transistors and 
combines the raw processing 
speed of a reduced instruction 
set computer (Rise) core with 


TECHNOLOGY 


The world’s chip experts have just unveiled the key components of 
the next decade’s computer systems. Louise Kehoe reports 


Memories will be 
made ol tins 




the tailored efficiency of units 
designed to handle specialised 
and graphics pro- 
cessing. 

The Intel chip will be aimed 
at the rapidly growing market 
for technical and scientific 
computer workstations. The 
860 represents the first of a 
new family of microprocessors 
which will develop in parallel 
with those used by personal 
computer (PC) makers, Intel 
says. 

Microsoft, the leading devel- 
oper of microcomputer system 
software, has worked closely 
with Intel throughout the 
development of the 860, and is 
expected to announce plans for 
associated software products. 

Eagerly awaited in the com- 
puter industry is IBM's reac- 
tion to the Intel chip. If IBM 
were to adopt the 860 as it has 
other Intel microprocessors, 
then Intel might quickly win a 
leading position in the Rise 
workstation chip market cur- 
rently led by Motorola, Sun 
Microsystems and MIPS Com- 
puter. 

Rise chips handle simple 
instructions very quickly, 
whereas conventional micro- 
processors have a set of com- 
plex instructions that are 
designed to perform frequently 
required functions. Intel's new 
microprocessor combines the 
best of both approaches, says 
Albert Yu, general manager of 
component technology develop- 
ment at InteL 

The performance of the 860 
appears to surpass that of 
other microprocessors, but 
realistic assessment of power 
and speed can only be achieved 
when standard tests are run on 
systems built around the chip. 


Measured in terms of millions 
of instructions processed per 
second, however, the chip runs 
at about a third of the rate of 
today’s supercomputers, or 
twice that of the most 
advanced Rise processors. 

The 860 will be the first com- 
mercial microprocessor to pro- 
cess 64-bit words (chunks of 
data). Currently, the most 
advanced micros, such as 
fritel's 386, operate on 32-bit 
words. The performance 
improve ment is analogous to 
replacing a four-cylinder 
engine with an eight-cylinder 
model, explains Yu. 

It took Intel two and a half 
years to develop the 860 com- 
pared with three and a half 
years for the 886, which con- 
tains about a quarter as many 
transistors. “We have invested 
heavily in computer-aided 
tools to reduce the 
development time of complex 
chips,” Yu says. That invest- 
ment will pay off in faster 
product development cycles for 
all sorts of chips, Intel claims. 

Other impressive micropro- 
cessor chips, described at the 
ISSCC, included a 32-bit micro- 
processor from Hitachi which 
runs faster than any other of 
its type. This demonstrates the 
potential to increase perfor- 
mance by applying a new vari- 
ety of semiconductor technol- 
ogy celled BiCMOS. 

BiCMOS is a combination of 
two types of transistor - bipo- 
lar, which is faw* but tends to 
be power-hungry, ami CMOS, 
which uses little power but is 
slower. Their combination, pio- 
neered by Hitachi, creates a 
Cast, low-power device. 

BiCMOS is being used by an 

i peraaging number of BPmlVnn. 


do cto r manufa cturers to pro* 
duce high-speed memory chips 
and gate arrays. Texas Instru- 
ments c lgims to have doubled 
the speed of CMOS while ach- 
ieving four times the density of 
bipolar devices In a BiCMOS 
memory chip. 

Hitachi is the first, however, 
to apply BiCMOS technology to 
a microprocessor. The result is 
a chip that cycles at 70 MHz, or 
about three times the speed of 
most existing microprocessors. 
mtarW intends to use its chip 
in minicomputers and com- 
puter workstations. 

The potential of BiCMOS is 
enormous. Lower power con- 
sumption F iro na that chips run 
at a lower temperature, so 
computers built with these 
chips would not need noisy 
fans or large cases. Its speed 
creates the potential for very 
powerful computers in very 
small boxes, or perhaps very 
light portable computers, with- 
out the heavy battery packs 
that weigh down most of 
today’s models. 

In the n w mm -y chip arena, 
Japanese companies are charg- 
ing ahead with ever denser 
dynamic random acros s mem- 
ory chips (D-Rams). At the 
ISSCC. Mitsubishi, NEC and 
Toshiba each described experi- 
mental 16 megabit (Mbit) 
D-Rams, capable of storing 16 
rtmtx as much data as today’s 
standard 1 Mbit devices. 

These 16 Mbit DRams are 
probably two or three years 
away from commercial produc- 
tion. but with their research 
reports the Japanese chip mak- 
ers claimed the pole position in 
a race that is likely to become 
tiie focus of political as well as 
technical debate. 


What 16 Mbit D-Rams win 
mean for the computer indus- 
try is not difficult to predict 
Denser and cheaper memory 
chips have been at the centre 
of the PC revolution. It is safe 
to say that as the cost per. hit 
of data storage capacity contin- 
ues to decrease, so too will the 
price of computer power. 

With m«e memory capacity, 
computers can handle more 
data and more complex pro- 
grams. This could 'translate 
into easier-to-use computers 
with sophisticated user inter- 
faces. It may also lead to much 
smaller computes capable of 

doing what s tandar d desk-top 

machines do today. 

The role of the ubiq u i to us 

J XR am is however h a ffirm ing to 
be challenged by other types of 
memory device. One of the 
most promising is called a 
Flash EEProm (electrically 
erasable programmable read 
racily memory). 

Several comp a nies including 
Intel and Texas Instruments, 
already offer early versions of 
these raw memory chips. Their 
latest develop ments could pro- 
pel the F lash EEProm totn a 
wide variety of new applica- 
tions. 

Flash EEProms are the latest 
version of ‘nm-vdatDe* mem- 
ory chips, or devices that 
“remember” even when the 
power is turned ofL Unlike 
D-Rams, which provide only a 
temporary storage rite,' these ■ 
chips retain a permanent 
record of a program or data. 

Non-volatile memory chips 
are typically used to store pro- 
grams in PCs or video p™* 
Video game cartridges, for 
example, ennfain a non- volatile . 
memory that holds the 
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Only a handful of banks in the world get a triple-A 
rating from the leading international rating agencies. 
So how is it that Credit Suisse receives this coveted 
accolade year after year? Solid Swiss qualities like 
reliability, discretion and continuity are obviously an 
important part of the answer. The other key ingredient 
is our strong international presence. Credit Suisse’s 


activities are closely coordinated with those of the 
global investment banking group, CS First Boston Inc, 
in which CS Holding has a substantial shareholding. 
This unique blend of Swiss tradition and international 
stature puts us in an ideal position to meet all your 
financial needs. Anywhere in the world. 


We do more to keep you 



at the top. 
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game program. Another 

1no M«<n^r i mp h r l a i tf ap pMcn. 
tion is in -the engine, mrrtr rd 
mterocamputem of cars. 

For years the chip indust ry 
has tried to create an “ideal 0 
memory chip one is 

non-votetfie but which be 

altered or updatedas neces- 
sary, ft rixmUL also.be, 
fast, and have a very: high data 


Of the numerous alterna- 
tive tried sor far. the Flash 
EEProm comes closest to meet- 
ing this ideaL Until now. their, 
data capacity i«« been limited. 
With the latest, developments, 
howe ver, i t is clear that 1 Mbit 
Ftarii EEProms are eu the way 
and higher capacity versions 
can be expected in the notrtoo- 
distant future. *Tn j ust (me" 
year the Flash EEPramTias 
wmp t up with, the -DRam in' 
terms of capacity," notes Rich- - 
ard Pashley of InteL 
What wfll the computer 
industry do with these devices? 
The posaflalities are intri g ui n g . 
Tmayhw [ fnr example, that the. 
wi gfrw contr ol microcomputer 


in. a raw could be: reprogram 
med in si tu , The gngfiw* could 
be tmifid tOSUzt 

varying -weather conditions, 
emission^ control regulations or 
perhaps Jfce effects of ageing. 

At the 12,000 mile services, 
the engine’s computer would 
be updated to take account iff 
tiie addgd mileage. . AH this 
could be; achieved staqdy by 

plu gging Ww cngh» mkrmrnm- 

puter .into a- service station 
comp u t er .or perha ps Hhltihg it 
via acmodon to a factory-based 
commuter service. ■ 

- To achieve the same effects- 
nsing. today’a ddps it would be 
necessary : to remove the ori^- 
nal memory chip anti replace it 
wtthanecontaininganewpro- 
gtan^or aftm iaU vriy, to use a 
chip 'raxsting three to lO times, 
as ihach as aFlashREProso. - 

While the conservative 
nature of the automobile : 

- r y "“fa* it unffleriy tiiat- 

electrouic mechanics will - 
rridace-the guy at the corner 
service station in the near 
future;' the potential dearly 
exists;:-. - ...... - ’ *T 


- -in the shorter term, suggest 
T exas instruments memory 
chip experts. Flash EEProms 

wxD. find a ready market in the 

PCs and wo rks ta tio ns as updai- 
program storage c hips . 
Upgrades in computer operat- 
ing g y p iorns, for example, could 
quickly and easily be loatted 
into customers’ computers 
without removing circuits. 

Rash EEProms may even be 
Used to replace the magnetic 
disk storage and D-Rams in 
portable personal computers, 
ymggrote totri- The chips read 
data at- about the -same speed 
as a DRam and accept new 
data at about the same rate as 
a disk drive. 

Bwamw the structure of a 
Flash EEProm Is simpler than 
that of a DRam memoir chip, 
there are fewer barriers to 
creating denser versions, says 
Pashley. Eventually, he sees 
EEProms overtaking D-Rams 
.-in the memory chip hierarchy 
to become the standard com- 
puter-memory chip of the 
1890a.' 



a conventional submarine 

A nuclear power system needed .extra power, you would - -Maatschapptj 
which would enable , ai draw ear the batteiies to give dam, so tha 
CTn w ntfnm il i^wi- dwi . - yon « burst capability. 0 After a - integrating i 


A nuclear power system 
which would enable ft 

CTn V B n tfmi^ 

trie submarine, to charge its 
batteries while it was under 
.water Is being developed in 
Canada by the ECS (hoop. 

When submerged, subma- 
rines have to use .electric 
-motors fed from banks of bat- > 


draw osit. the batteries to give 
yea a burst capability. " After a 
one-hour sprint, a typical 
AmpSHBiguipped vessel would 
requfre a submerged recharge^ 
time -of less tiicm -lO bours at a 
patrol speed of S knots oKi less.- 
At a speed of 20 knots, sub- 
merged endurance -wwdd-gem- 




[ . .TTiT.-' ■ . -i ^ in n. *i 


The; batteries; are recharged , 
from a generator driven by the 
diesel engines and this must be 
done an the surface to provide 
air for the engine and toget rid 
of exhaust gases. The alterna- 
tive is a “snorter* hreatimfg 
tube used with the vessel just 
below the surface, but tills 
gives its position away- 
The ECS system* .called 
Amps (autonomous marine ' 
power source) makes; use of a 
small nuclear reactor. This 
produces steam which Is fed to 
an engine* .which drives an 
electric generator. Underwater, 
tiie resulting electricity can be 
used to charge the. batteries, 
run the vessel direct, hr a com- 
bination of the twa 
“What , yon would probably., 
do,” according to (fregg Mac- 
Donald, oWner. of the ECS 
Group, “is. maintain tiie bat- 
teries fully charged and run 
the vessel on the Amps, ff you 


• Spedri features of the reac- 
tor. which has been designed 
to TTrirrmriwA operator atter^on. 
indude an auxiliary cooling 
facility that should control fixe! 
temperature to tiie event iff an 
acctoent or emergency, such as 
tiie feflnre-af a jraaryhoOtnit 
pump. ’■ i, 

Tie Amps system is 
designed, to ftmetion at any 
angle and has been fa s hlrn iwl 
as far asposidbb without hwv- 


nologjf^can tth appfied to a 
range -of plant sizes -and tai- 
lored to specific 8Ubrnmines. 
The com p any 'wau ttVicttri ttt' 
system, to be-desi gnedlnto tiie 
vooouL However, . convention al 
di e se l -e l ectric submarines can 
be modified to embrace Amps, 
sa ys Mac Donald. ^ . % ' ■ 

informa tion gre han ge agree- 
mnffs i«ve been signed with 
DefRotterdairadto DrohgdOk 


ilaatschappU (RDM) of Rotter- 
dam, so thait the prospect of 
- integrating Amps with RDM’s 
GANWAL-dass submarine can 
: be examined. 

- The eventual cost of an 
. Anq&equfoped vessel is expec- 
ted to be about 20 per cent 
^junce than that of the plain die- 


>. 1 1 1 j h i ■ 1 1 '.w;9 , i 


Wprbpelled craft (which can 
atay submerged indefinitely) 
would'be at least 80 per cent 
' dearer titan the diesel-electric 
; equivalent “You pay a high 

- - premium for the continuous 

ability ’ to transit at high 
,®eed," says MacDonald. 

... The Amps programme, 
~ which ' has been under way 
since 1984, is still some die- 

- tancefrom commercial ai^iUca- 
, . tkm. Laboratory tests of the 
/ tystem’s suitability for a sub- 
marine environment are sched- 
uled to begin in May. “IF we 
started today on a programme 

. directed .towards a particular 
. submarine, it would be of the 

- order of eight years before the 
submarine would be ready to 
commence sea trials," MacDan- 
aMsaya. 


David Owen 
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Prepared for a fighting chance 

Paul Betts: explains the state-controlled group’s dash for critical mass in consumer electronics 


ton 


P ierre Garcin -will soon . 
be moving to ;.nftw 
premised in the Man- . 
.. hattan-Uke Parisian 

business ffistricttflaTfeBaSe-V 
Hie chief executive of flie .huge 
consumer electronics subsid- 
iary of France’s state-con- 
trolled Thomson groupJfefels 
this will be far more- suitable 
for ~ wbat in barely 12-shohfbs 
has become one. of Che coon-' 
try's mostinfemaflorial mnlti- 
nationals than htectfrrent 
headquarters tticked a wky hi . 


against ffie Japanese and the 
Sooth Koreans in the teilevt' 
s ton,^ gtflo video cassette 

efiifer -pwHihg" out' of the cope 
snnj<?r electronics business oar 
mteHng a ; Myjfe cqnteitian to 
gaflft .erfttefi size to com- 
pete in this oterket. Qomez 
decided to take the risk of stay- 
ing fn by seizing the RCA 
opportunity,* .explains a lead- 


ana^rstT&T 


acquisition 


the 20flr arrondissejnent of fon? alBO Comnftted Gomez’s 
Paris behia^ the Pfere 1 jfdhaiHe ~~ ‘ strategy rfjre^trifeg Thtrin- 


cemeteiy. 

After a seriae of acq nftdtfaywi 
in Europe, first id West Ger- 
many and then in th&TJK yrith 
the purchase of Thom-EMTs 
Ferguson cansmner electronics 
business, Thomson struck big 
in the summer of 1387 by tak- 
ing over - for about $850m - 
the RCA consumer electronics 
division of General Electric in 
the US. "Virtually overnight, 
we became a: $6bn a year sales 
group, employing ssyxiO people 
of whom od]y 4,300 are French, 
with 41 plants in 17 countrka," 
Garcin say& ; 

The RCA deal, which also 
involved Thomson shedding 
CGR, its medical equipment 
subsidiary, -to GE, was widely 
regarded as a bold bat risky 
move: by Alain Gomez, Thom- 
son's chairman. But a year 
latere Thomson appears to 
have successfully absorbed its 
US investment and gained a 
fighting chance to compete 


-son around two- core busi- 
nesses: consunfer electronics 
and defence «¥hfough the 
group's "quoted Thomson CSF 

■ft nhfclfRar y - . -r 0 

Games; who k cancentratlng 
Us efforts on the group's com- 
plex ; defence : businesses, 
decided to place the future of 
-the- state, comp&nyk consumer 
electronics operations in the 

hatiriB of fiai rm anil Wg team 

And' daring the . past tew 
months; Gartrfn has been com- 
pleting .the integration of 
Thomson's eartehsiVe consumer 
electronics assets in a new 
structure called Utomsan Con- 
strnier Electronics (TGE). 

"We could have opted to 
keep the European and the 
American businesses separate 
but we deckled' bigtead to go. 
for foil integration as soon as 
possible,’’ be explains- More- 
over, rather than breaking 
down das gr ou p into fimetfons 
orgeogr apHc al mmtah, Gar- 


cm organised the management 
into vertical- product Hnes 
backed by a worldwide market- 
ing and sales structure. 

.The main product lines 
include television sets, video 
equipment,' audio equipment, 
and television tubes. "Each has 
become a profit centre man* 
agedbym executive vice pres- 
ident,” Garcm adds. ■ 

Although the consumer elec- 
tronics- market is muter ifeavy 
attack bom the Far East, Gar- 
cfairemains relatively, optimist 
tic about Thomson's chances. 
He says the television market, 
wide mature, is still growing 
in Europe because house h olds 
are buying a. second or even a 
third set Satellite television 
and the eventual development 
of high d&hiitlon television is 
also expected to boost the over- 
all market in coming years. 
"For all these reasons we think 
this industry will become prof- 
itable for all the groups which 
have become market leaders. 
But you can only remain a 
ma]nr player in. this business If 
you are truly global," he says. 

Until the early 1960s, the rap- 
idly expanding Thomson con- 
sumer electronics operations 
produced good profits for the 
group as a whole. But the 
recession and the Japanese 
onslaught on the European 
market forced the French 
group to accelerate the 
restructuring of its operations. 

In France, the group 
embarked on a major job - cut- 
ting programme which has 


seen Thomson reduce its 
domestic consumer electronics 
workforce from around 8,000 to 
around 5 .000 during the past 
four yean. In Germany, where 
the company was attacked as a 
"job killer ", the workforce has 
been reduced team around 
8,000 to between 4,000-5,000. 

In the UK, Thomson has 
wasted little time in restructur- 
ing the Ferguson operations it 
acquired from Thom-EMI for 
£90m two years ago. At the end 
of June 1987, Ferguson 
employed about 4,600 people. A 
year later, it was down to 
around 2£00 and further job 
cuts are expected to lose 
another 500-600. 

The restructuring, however, 
is paying dividends. G a rein 
says: “In the UK we are now 
selling more but with fewer 
people.” Indeed, although Fer- 
guson is continuing to lose 
money, Garcm expects the 
British subsidiary to be In the 
black by next year. 

Restructuring and rationalis- 
ation has been all the more 
necessary because Thomson 
has traditionally adopted an 
international approach to man- 
ufacturing. "In Europe our 
plants manufacture products 
dot the European market 
not just for one domestic mar- 
ket From the beginning, we 
have gone for an international 
structure not a national one. 
Ferguson, for example, is now 
manufacturing TV sets for 
Italy- In France we produce the 
mechanical video cassette 


recorder (VCR) components for 
Germany. In Germany we 
assemble VCRs for the Euro- 
pean market," Garcln explains. 

But with RCA, Thomson did 
not have to embark on any 
major industrial restructuring. 
"One of the attractions of RCA 
was the fact that GE had 
already dome the bulk of the 
restructuring of the US con- 
sumer electronics operations,” 
Garcin says. 

With its new integrated man- 
agement structure. Thomson 
now wants to~ take advantage 
of the synergies between its 
European operations and RCA. 
“We are already assembling 
products using the same basic 
elements for the US and Euro- 
pean markets." 

In the US, RCA has about 21 
per cent of the colour televi- 
sion set market while Thomson 
has about 20 per cent of the 
market in Europe. At present, 
Thomson does not manufac- 
ture its own VCRs for the US 
market but imports them from 
the Far East. 

Thomson is now studying 
the possibility of building its 
own VCRs for the American 
market in the Far East but no 
decision has yet been taken. 
Garcin, however, emphasised 
that it would be impossible for 
Thomson to produce VCRs in 
Europe to feed the US market. 
“It would have to be the Far 
East." Already the group is 
manufacturing audio products 
in China for the US market. 

The strategy has also 





Pierre Garcin; deckled to 90 for full Integration 


involved focusing Thomson on 
brown goods in which the 
group believes it is already or 
ran become market leader. For 
this reason, Thomson recently 
decided to abandon the per- 
sonal consumer market which 
it entered with great fanfare 
four years ago. 

But in sharp contrast to its 
brown goods strategy, Thom- 
son has adopted a regional 
rather than global approach to 
its white goods consumer elec- 
tronic activities. Unlike Elec- 
trolux, which has opted for a 
global white goods strategy, 
Thomson felt the global 
approach was not suited to 
home appliances because, with 
the exception of microwave 
ovens, they were too specific to 
individual home markets. 

"You can’t sell the same 
washing machine or cooker in 
France as in the UK, Italy or 


Germany,” Garcin says. Never- 
theless, Thomson's domestic- 
home appliances business, 
with annual sales of about FFr 
5bn and employing around 
10.000 people, remains a very 
profitable component of the 
French group. 

"We intend to pursue our 
regional approach in tins activ- 
ity. In any case you cannot be 
global in both brown and white 
goods.” Garcin also dismisses 
regular speculation that Thom- 
son was interested in shedding 
its home appliances business. 
It is not for sale," he says. 

Thomson expects its con- 
sumer electronics activities to 
show operating profits in 1988 
equivalent to 3-4 per cent of its 
total sales of around $6bn(FFr 
37bn). This means that operat- 
ing profits last year are likely 
to range between FFr l.lbn 
and FFr 1.5bn. In net profit 


terms, however, these 
operations are expected only to 
break even because of the cost 
of restructuring and the 
group’s heavy financial 
charges equivalent to 2-8 per 
cent of last year’s sales. 

“Our big problem is finan- 
cial.” acknowledges Garcin. 
"Our handicap is that our capi- 
tal is insufficient. But our 
shareholder (the State) is 
aware of the problem." Thom- 
son Consumer Electronics' cur- 
rent capital is FFr 4.7bn. 

To enable the group eventu- 
ally to tap financial markets to 
fund its development, the con- 
sumer electronics arm of the 
French state-controlled group 
could one day be floated on the 
bourse in - the same way as 
Thomson’s C-SF defence subsid- 
iary, which is 51 per cent con- 
trolled by the state. 

Thomson will clearly need 
the finan cial muscle to fend off 
the continuing onslaught from 
the Far East in the European 
and American consumer elec- 
tronics markets. But the 
French group, with its invest- 
ment in RCA, now believes it is 
well equipped to meet the chal- 
lenge. It also seems to have 
decided to contain, for the time 
being at least, its appetite for 
acquisitions while it digests its 
new American assets. 

Although Zenith, tbe US 
electronics group, has put up 
for sale its US television busi- 
ness, Garcin claims Thomson 
Is not interested. "We already 
have about 21 per cent of the 
American market; we now 
intend to make this business 
profitable and increase it by 
internal growth." Garcin 
explains. “We have sufficient 
market share and brands. Nov/ 
what we need to do is rational- 
ise all these businesses to 
make them more efficient.'’ 


A down-to-earth policy 


Michael Smith explains how Heathrow Airport is curbing absenteeism among its employees 


mis 


I t is fife letter at ev&ty anptoy- 
ee’s worst dreams: “Clearly the 
warnings yon have received 
have- hot resulted in any si gnificant 
or sustained improvement in your 
attendance. .. I have ho alternative 
but to terminateyour employment” 
—At London’s Heathrow Airport, 
considerable efforts have been made 
over the past two years to avoid 
sending out shch a letter to any of 
its 3,700 staff. - 

In April 1987 tiie airport - a sub- 
sidiary of BAA, formerly British 
Airports Authority - introduced a 
policy aimed at bringing order to. a 
previously, "haphazard" system of 
controlling staff absences. 

The company says tbe results 
have shown an increase in fair 
treatment of staff, a significant 


decrease d tbe numbers of work 
days lost and a subsequent improve- 
ment id profitability. 

According to the Confederation of 
British Industry, absenteeism could 
be costing British industry up to 
£5bn a year. As part .cf -a campaign 
to reduce this, it yesterday hosted a 
conference on the issue and 
launched & guidebook. Managing 
For Attendance; for employers. 

More companies, . the CBI 
believes, should be adopting the 
kind ofpbSries Heathrow has intro- 
duced. 

Heathrow’s initiat ive was 
prompted by' an average .absentee- 
ism rate of more than 13 days per 
employee per year. : Other British 
airports and many Either compa- 
nies — had worse records but 


Heathrow felt that its record 
suggested that some staff felt they 
were entitled to a certain amount of 
sick leave every year, whether or 
not they were QL 

The scheme focused on 
short-term attendance problems. 
"The absence control system was 
never intended to deal with people 
legitimately off for several months,” 
says Paul Swift, training manager. 
Instead, Heathrow was looking at 
"casual absenteeism.” 

The lynchpins of the new system 
were file 500 line managers. Previ- 
ously, departmental absence rates 
depended very much on the interest 
taken by individual managers. "We 
wanted to make absence control 
part df the responsibilities of man- 
agers, and not something to be dealt 


with occasionally or to be dumped 
on tbe personnel department." says 
Swift. 

To facilitate the smooth running 
of the system, Heathrow introduced 
a two-day training course for man- 
agers. including role playing and 
explanations of the cost of absentee- 
ism. The main tool of the system, 
however, is a 20-page guidance pam- 
phlet for managers. 

The company advises managers 
to adopt a "flexible, sensible" 
approach which takes account of 
personal and domestic circum- 
stances. It than takes them through 
a five-stage process on what action 
to take with staff whose attendance 
levels appear to be unacceptable. 

The final stage is termination of 
contract but this is only reached 


after the employee has been given a 
"reasonable” period to show 
improvement, all "reasonable” 
alternative jobs have been consid- 
ered and the advice of the compa- 
ny’s medical and welfare depart- 
ments has been sought 

The trade union response to the 
system has been surprisingly lack- 
ing in hostility. Although the com- 
pany never sought the unions* 
approval for the introduction of the 
scheme, it did consult them. 
According to Gordon White, airport 
officer for the TGWU general work- 
ers’ union, that is mwimai. 

Most companies introducing 
absence control systems do not 
even tell their staff that they are 
doing so, says White. This means 
that employees feel confused and 


resentful when the control policies 
are adopted, he says. 

None the less, there were strong 
reactions from Heathrow employees 
at first. "Some people saw the 
scheme as an infringement of their 
rights,” says White. 

On one occasion, a section of 
employees threatened industrial 
action when a colleague was dis- 
missed for her attendance record. 
White blames the reaction on a 
manager failing to follow the guide- 
lines correctly. 

The company admits there were 
problems early on with some man- 
agers. This resulted from lack of 
familiari ty with the code and its 
objectives and. as a result, training 
has since been improved. 

In the meantime the benefits of 


the system have flowed through. 
One result is the increased ability of 
management to identify individuals’ 
problems earlier. This has led to 
more staff being transferred to more 
suitable departments, says Swift, 
perhaps where the physical 
demands are less exacting. 

From the BAA shareholders’ 
point of view the most dramatic 
results of the system have been the 
changes in absenteeism rates and 
profitability. 

Heathrow says that, since the sys- 
tem was introduced, the average 
absence rate has fallen from 13.19 to 
11.24 days per year. & reduction of 
15 per cent It estimates that the 
scheme’s contribution to the air- 
port’s 1987-88 profits of £80m was 
about S3 m. 
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EXISTING HOTEL 
9 ACRE PRIME CLIFF TOP SITE 
PLANNING APPROVED FOR 
100 BEDRM EXTENSION 

SWOFFER SHIELDS & PARTNERS 
Sooth Esplanade, St. Peter Port (0481) 20606 


* 100% TAX RELIEF 

FOR INDIVIDUALS AND COMPANIES 

100% IBAs are available on 

- h>dostrtalw>dtx>mrwirctal properties in En te f pr toe Zones 
Prices range fromE25J00 to over El million 
ConsaccClaim Hobson 

EZD Property Group PteWoridTradeCanWfc London El BUN TM: 01 -480 761 3 


HEART OF ’ 

. BELGRAVIA 
Newly refurbished office bidding 

4,000 sq.ft 

Slew Lease 

Occupation June *89 - 
Farther detafia aptly: Bex TOM, FbudU Hen, 
10 Cmmm Street. ImA* EC4P 4BY 


SUPERB LEISURE 
OPPORTUNITY 

WESTON- 

SUPER-MARE, 

AVON 

Bxmbeck Island 

Unique opportunity to 
" p urc ha se faim»w Maud 
with Victorian Pier and 
. . mainland , area, in. West . 
Country 1 * leading holiday 
resort. 

Fdtential for major 

LrisureComptex/Marina .. 

plus Residential 
Development overlooking 
Bristol Channel. 

M tmqmb*u to SoteXstmi 

Taylor Rose 

2TAlbttaatte Street 
London W1X3FA. - 

014911607 


NORTH KENT 
ENTERPRISE ZONE 

Freehold property investment 
opportunities. £215.000 10 
£1,365,000 

(8J% Capital Allowance). 

Write Bto W7ID, Fm*cW TfaNei, 10 
Crane Suva, l*n*na. BGtP 4BV 


INVESTMENT 
PORTFOLIO 
FOR SALE 

HMhI* . 

Town Centre 
Office Building - 
2<MWe9q.ft. ._ 
£75,000 pjL 
First Gtea Ccaivcoant 
. Very Reversionary 


EJ— «M«e Kent 

Modern Industrial 
V_. 14.W0.fi.it- 
v _ £64,000 pJ». 

5 Umte ltevendonary 

WwfriWi, Kft . 
Modern In du st ri al 

_ 5L066 sq- A- . 
Top Slice Lease 20% 
£35,000 pA 
= offers £ 2 m plus 



Shipyard/Factory 

FariS ty or rtrcWabiicatkm fa ct ory - 
r&imrsd. preferabJy b y the tea . fa ‘J 
• an area offering government 
gryuis. WdbU otraa&ct talJqg 
awr editing workforce. 

CekhplwU! Rater Me* - 

Parteet* laney Uobh 5, Ulnqr Sawi 
tMdBBWiVtfJL 


Folly 

.offices aro now awdlaUe- _ 
for immediate occupation! 
In the following locadons - 

LONDON . (01) 7W 6133 

London .(01)788 6133 
(Putney, Kingston, 
Richmond, Fulham, Sheen) 


Liverpool 
Manchester 
- Birmingham 
Reading 
Amsterdam 
Den Haag 
Rotterdam 
Utrecht 


. (051) 255 0171 
.(01) 788 6133 
.(021)456 1078 
.(0734)591455 
.(020)269010. 
.<070)451912 
.<010)4768936 
.(03)341821 


—secretarial services ._tdex 
fi»y— boardroom fariStks 
from £40.00 per week 

EUROPEAN 
BUS INES S 
CENTERS 
(01) 788 6133 


Investment 


Large Development, 
Plans Passed Bunding 
Licences Recieved, 
Partner Required or 
Investor. 

Phone: 

0277 821313 


VACANT SELF-CONTAINED 
OFFICE BUILDING 

CHELSEA LONDON SW3 

GROSS AREA 7.580 Sq ft. 

NETT AREA 5,830 Sq ft 

Snperb qiad location. ' 
faatifale Khlilhwal [toatfre ui hoam. 

3 parting apaeca. . 

s miw to ii Freehold 
Flnac contra JofflliadDodtc 
FOLKHARD & HAYWARD 

20 Crawford Street ' 

W1H2AR. 
019357799 - 


SHOPPING 
CENTRES WANTED 

HIGH YIELD 

Telephone 01-224 391fi 
or 0905 230 tO 
Fax 224 4547 


ENTERPRISE ZONE 
INVESTMENTS 

TrtXfeid Paik Dcfyn Oatcahcad 
£180,000 up u> £95 ndfiou 


AIM- Mai* (Rata* 
Malar Dwhiaiiii r\jc 

v rnt iam 


RESIDENTIAL 

MARINA 

DEVELOPMENT 

LISBON PORTUGAL 

322 properties amataaal areas 

620 international Marina berths 
FuD planning comat & design 
Joint venture partners sought 
Principles only Tax 

Contact: Hugh GUI 07373 63105 


TAX SHELTER 
INVESTMENT 

SALFORD 
ENTERPRISE ZONE 

PRE-LET TO PLC 
COVENANT 
£1.465M 

ITmdnji 

Haywood da Hcrvflfawd* 
063-0340304 061-2366656 


UNIQUE RESIDENTIAL 
INVESTMENT 

■ Preuigioiu Resid en tial Rewereion- 
anr Tenanted Property 

■ An Modem Paipoao^uh Devdtop- 

* Fully Mamurincd by Occupier* 

• Ground Rent Income 

■ Enormous Future Potential 

■ Ideal for Investment Compa- 
nies/Pention Funds/Famfly Trusts 
Seeking a Prime Residential Invest- 
meat Portfolio 

Far limber information contact: 

Haley Partners. High Odd House. 27 
Sootfa Street, Tarring. Worthing 
■ BNI4 7LG. 

Teh 0903 204106 


MORTGAGES 

5/10 YEARS 

10% INTEREST BALANCE 
KOLLED OVER 
Minimum advance £1,000,000 

Apply uk 

HIRSCH 

Europe's Leadi n g Puwkx Cooimhauu 
HIRSCH INTERNATIONAL 

(tnnodd Service, I Lid. 

IS Berioefar Street. London WI 
let 01 -629- JOS I Cu: 4094419 


Hotel Site, Lancashire 

Planning Permission for 100 
Bedroom Hotel 7Vj Acres, level 
with long busy main road 
frontage. Offers invited. 

Choice Commercial 
0902 25818 


LONDON DOCKLANDS 

Naw PraductionflnmtiouM Untta 
From 11. £00 Sq.FL 
Ud&MOSqA 
FOR SALE/TO LET 
Available new 
MMV BUTCHER 
01405 Mil 

RICHARD HULL* ASS. 
01-738*838 


Prune Freehold Site 
Circa 4000 sq ft at 
Primrose Hili, NW1. 
Details on request - 
Tudor Estates 
0481-26128. 

24 hour Ansaphone. 


Prime 

Freehold Site 

Circa 4000 sq ft at 
Primrose Hill, 
NW1. 

Details on request - 
Tudor Estates 
0481-26128. 

24 hour 
Answerphone. 


TAYSIDE 

ENTERPRISE 

ZONE 

TAX INVESTMENT 
OFFERING 
100% CAPITAL 
ALLOWANCES 
Prices from; 

£270,000- 

£ 1 , 200,000 

All enquiries to 

RICHARD ELLIS 
041-204 1931 


INTERNATIONAL PROPERTY 

HOTEL/REAL ESTATE INVESTORS 
OUTSTANDING OPPORTUNITY 
SMALL LUXURY HOTEL FOR SALE 
WASHINGTON, D.C. 

Small luxury hold (approximately 100 rooms) for sale in top 
location in Washington. D.C. Current yield (cap): Approximately 
5%. 

Excellent income and capital growth potential. Major expansion 
possible through development/construction of additional rooms. 
Price (U.S.) S18.5 Million, all cash. 

Qualified principals only. For information, telephone, fax, or write: 

VISTA CAPITAL CORPORATION 
655 1 5th Street. N.W. 

3rd Floor 

Washington, D.C. 20005 USA 
Tel. 202-371-6600 USA 
FAX. 202-347-6109 USA 


MARINA & 
LAND 
FOR SALE 

PALM 

BEACH 

FLORIDA 

Fastest growing 
county in the USA. 
Excellent location 
only a few hundred 
yards from inlet with 
Rt.1 and intercoastal 
frontage. Proven 
sales, service and 
parts for Chris craft 
and Donzi. 

In/out storage marina 
for 27S boats plus 
apartment and 
covenience store. 
Business for 895k. 
Land leased or sold. 
Total package S3.6S 
million. 

Call owner at 
201-851 5547 


U.S PROPERTIES 

TCI, h as several commercial 
properties in its portfolio for 
acquisition, hotels, motels, office 
buildings, shopping centers, 
resort hotels, undeveloped land. 
Locations include Washington, 
DC, Philadelphia, New York. 

Colorado, Arizona. 

Send inquiries id P.O. Box 56-USA, 
Kenaogtoti. MD 20895, USA. 
Prlodpab ooiy- 


SUISSE 

Directemcnt da promoteur-ven- 
deur appartements dc 2-3-4 pieces 

MONTREUX- VILLA RS/QL- 
LON ET CHATEAU D OEX 
iff res tie Geared) I nlemMiimi 
s'abuemr. 

Ecrire uie da ff rea: CM 89-109, 
ASSA SA. Case postale 240, 
CH-1820 Mostreux. 


WILLIAMS & GLYN*S 
(NEDERLAND) B.Y. 

UK GUARANTEED BONDS 1993. 
NOTICE IS HEREBY GIVEN that 
npkl of Ibc Annuli Report utd 
Accounts of Wttfisnu A dyn'* (Nete- 
lud) av. ad of Tbe Royti Balt of 
Seetfamd Group pie for lie year ended 
30th September 1988 ere available Item 
the Paying Aff=a w the mue. 

Sped 

WILLIAMS Sl GLYN'S 
(NEDEJtLANDf B.V. 


COMPANY NOTICES 


FAC NORTH AMERICAN MAJOR COMPANIES FUND 
SooM l i dlnv oa ttaaomenl 6 capital variable 
R.C Luxembourg: B 25570 

Notice of Extraordinary General Meeting 

Dw BftaretKHdoni of FAC NORTH AMERICAN MAJOR COMPANIES FUND ara Hereby 
convened to an extraordinary general meeting to be hold In Luxembourg on 3rd March 
1009 el 11-30 un. el the regtttared office. U. rue Aldrlngen, Luxembourg witn me 
following agendL- 

f. to adh»> the Articfee bi order to aaUsfy me requirements ot me Luxembourg lew of 
30(h March 1968 on collective investment undertekinga; 

2. to Odtuac the Articles to take account ot ehangae to me Luxe mb ourg law of rom 
August 1915 on commercial companies, as emenosd, which occundd since the 
focorporation at me Corporation; 

X CO ofliend <he Articles to permit itie Corporation to issue shares at eewers I etaases, 
me assets aurlbutobie to each dass to bo invested In a portfolio corresponding to 
ouch doss; 

4. to emend Article 16 by determining BierUn the investment restrictions applicable to 
tha Corporation; 

5. to make some hirlhor ehangae to the Articles considered necessary by the Board of 
Director* at die Corporation and comprising Inter alia the extension ol the duration ot 
Bio Corporation tor on undetermined period, me rewording ot certain provisions 
relating to the acquisition ol anarae in trie Corporation by certain persons and a 
rewording ol the definition ot die term -us person' as usee In m« Articles, to 
Introduce the tecUBy to reduce or deter redemption requests to certain determined 
circumstances, to provide lor a minimum amount ol each redemption request » 
provide tor the possibility tor me Board ot Directors ot the Corporation compulsorily 
to redeem the sharee of any class If tne total net asset value of such class is less 
than UA 8 1.000000.-. to fix tha end of die corporate year to the 31st October (such 
amendment to apply to the current year wnich will thus end on 31 si October 19881. » 
fix tha data of the annual general meeting at tha penuttimata Thursday at die month 
ot February of I1.SO. am (such amendment to apply as ol toe annual general meeting 
to be held In T990 which will thus be held on the penuUmaia Thursday of the month 
ot February 1090). to provide tor tha ennueJ ototrtbution of at toast 05% ol the net 
Investment income attributable to each class of shores, to provide lor the possibility 
tor tne Corporation to operate Income equalisation arrangements; 

8. u classify all sharea outstanding el tha Corporation as ohom of a dnss of shares 
corresponding lo a Portfolio to be deeignaud as Foreign and Cotontol Ptjrttolloa Fund 
■ North American Uafors Equity Portfolio; 

7. to Change me name of Die Corporation to Foreign and Colonial Portfolios fund and to 
emend Article 1 of me Aibcfea of Incorporation accordingly; 

8. to accept the resignation ol tha Directors In otflca and to appoint new Directors of the 
Corporation. 

Resolutions on the agenda of the Extraordinary General Meeting will require a quorum 
af at least 50% of tha outstanding shares and will be adopted It voted by 213 ol tne 
shareholders present or represented except lor Item 0 above lor wMcn no quorum is 
required and which will be adopted If voted by a simple mejohiy ol tha shareholders 
presen t or represented. 

In order to take part at this general meeting, owners ol bearer shores will have to 
deposit trial r snores five Clear days before the meeting with ono of the tallowing banka 
who ore authorized to receive the shares on deposit: 

Banque tMitikrafo du Luxembourg, 27 avenue Monterey. Luxembourg 
Royal Bank at Scotland pic, 67 Lombard Street. London EC3 

Tin Beard of Directors 


ART GALLERIES 


WWBLEDON. httag* soaking newly refur- 
bished 77571200 sq.ft in piesdga block. 
Lavishly finished with many excel lent ma- 
tures. 773 1411. 


CCA OALLEWnra B Dover Street. London 
W1X 3PJ. French Atatter Col lection of Lim- 
ited Edition Prints by D'lzamy. Lionel Dou- 
bateau. Spabn. rial pom. Moon and KUon. 
Selected H est er Prints always available. 
Mon - Frl 9JU - 5.30 Saturday 10.00 - * 00 
Tel: 01-4S9-6701 


LEGAL NOTICE 


BJLLL FMANCE COMPANY M.Y. 

Registered Office : 1& P<*i«i-M*sl, 
WBotAaM, CURACAO 
NETHERLANDS ANTILLES 

FkMtteg rate notes 1932 - 1989 
MUSOE008 


The holders ol fioattnu rate notes ittS 

- 1969 ol USD 5000 ara Informed that 
all Bn outstanding securities wHI be 
redeemable bi par et the final maturity 
as of April 33, 1989 at the offices of the 
tallowing establishments : 

- Banque National* aa Paria - Parts 

- Banque Nationals da Parle - Manama 
- Bahrein 

- Banque Nationals da Pails (New 
York branch) - New York 

- Banque National# da Peris (Luxom- 
bauro) &A. - Luxembourg 

- Banque Nationals de Part* - PLC. - 
London 


LEGAL NOTICES 

M THE MATTER OF THE INSOLVENCY ACT 
1908 


Of THE MATTER OF BASEBOARD UMITED 
CREATIVE HOLDINGS LIMITED 
RAVE8EST LIMITED 

(IN VOLUNTARY UOUmATTOtl) 


NOTICE IS HEREBY GIVEN pursuant to Sec- 
tion 105 of the Insolvency Ac? 1988 that a 
General Mooting pf tns Member* of the 
above named Companies will be held at I 
wardrobe Place, Carter Lons, London EC*V 
6AJ on Thursday 10m March 190 a ol 10 .. a. 
to be tallowed ai 10 is aun. by a Gaiwoi 
Mooting of tne Cradliors tor the purpose Of 
roeeMng an tueaud of the Liquidator's Acte 
and Deal Inge end ol me conduct ot the Wind- 
ing-up to data. 

Dated this 10!h day a Fobnisfy 1989 
P.WJ. HAFTTIOAN . LIQUIDATOR 


WILLIAMS & GLYN’S 
(NEDERLAND) B.V. 

11% GUARANTEED BONDS 1993. 
NOTICE IS HEREBY GIVEN ibat 
copies of the Anneal Report sod 
Aeeooau (f WiHlAitia A Glya'i iflcdcr- 
land) B.V. and of Tbe Royal Book of 
Scotland Grata! pie for the year wuH 
JDtfa Septemb er ion ore available from 
U» Paying Agenu to the mue. 

Slned 

WILLIAMS A GLYN’S 
(NEDERLAND! RV. 
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THE PROPERTY MARKET 


dinburgh, the 
self-styled second 
financial centre of 
Britain, whose history 
and buildings make it a major 
tourist centre, is a city of 
extremes. And at the moment 
it could be shifting from one 
extreme to another. 

The trouble about the office 
market, reflected Peter Coupe, 
the property manager at Scot- 
tish Provident Institution, is 
that “there is not a slow 
release of supply. We've had 
glut, then fanune. Now there is 
a huge supply coming forward 
The question is whether the 
market will absorb it." 

Two things have been hap- 
pening recently. The first Is 
that the general process of eco- 
nomic recovery has created a 
demand for space which can- 
not immediately be met The 
second is that constraints on 
development have started to 
lift 

There was little new develop- 
ment in the city centre for 20 
years, so it is hardly surprising 
that rising demand has created 
an office famine. During the 
six months to September 1988. 
over 375,000 sq ft of space was 
let or sold and at the end of 
the period, there was about 
232.000 sq ft available, accord- 
ing to Kenneth Ryden. char- 
tered surveyors. 

But now Ryden calculates 
that this supply figure has 
been cut in half. Units of more 
than 10,000 sq ft are very 
sparse on the ground. Inevita- 
bly rents have been pushed up 
to around £16 per sq ft for the 
best space and agents are pre- 
dicting £20 by the end of the 
year. 


Pressure builds up in Edinburgh 

Paul Cheeseright explains how Scotland’s capital city is mirroring the City of London 


Hiiiier Parker, chartered sur- 
veyors, in a recent comparison 
of the Edinburgh market with 
those of Aberdeen. Dundee and 
Glasgow, noted that the 
growth was 25 per cent over 
the past year. During that 
period Glasgow rental levels 
slipped below those of Edin- 
burgh for the first time since 
1978. 

Tight supply has meant that 
yields have been steady at 
around 5 per cent in favoured 
central areas like Charlotte 
Square and at around 6 per 
cent further out. 

Edinburgh's rise in values is 
not uncommon. It happened in 
the City of London. It is hap- 
pening in other regional cen- 
tres like Manchester. Leeds. 
Bristol and Birmingham. And 
the response is the same: 
developers become interested 
in the market again. What was 
not financially feasible at rents 
of around £7 a sq ft becomes 
financially attractive at rents 
of £12 upwards. 

Pressure for development 
became more intense and the 
frustration of the business 
community with the Edin- 
burgh City Council and the 
extremely strong conservation-, 
ist lobby increased. Land sup- 
plies generally have been tight 
and a good part of what land 
there was available for devel- 
opment in the central area was 



under the control of the Dis- 
trict Council 

“Ultra-conservative planning 
lasted until the early 1980s. It 
saved the city from the worst 
of 1960s and 1970s redevelop- 
ment - but at the price of 
doing nothing.” says George 
Kerevan, chairman of the 
Council’s economic develop- 
ment and estates committee. 

"The District Council sud- 
denly realised it was getting 
left behind. It was restricting 
the growth of the Edinburgh 
financial sector.” comments 
Hugh Rutherford at Kenneth 
Ryden. 

“After two decades there was 
a strong pent-up demand for 
offices. We discovered that the 
rest of the world had caught up 


on tourism. So we needed 
offices and hotels. 18 months 
ago we started to lift office 
restrictions.” says Mr Kerevan. 
But, be added, *if Edinburgh is 
to survive, it has to have some- 
thing to sell, so it has to retain 
its character. There is a bal- 
ance between character and 
modern needs.” 

Looking at this process from 
Glasgow, Winter mid Co, char- 
tered surveyors, noted that 
“what is happening in Edin- 
burgh is what happened in 
Glasgow from 1985 onwards.” 

What is happening is a 
movement towards develop- 
ment at each end of the central 
city so that Princes Street 
looks like the handle of a 
dumb-bell There is also a push 


to encourage the growth of 

high technology industry and 
backroom fnymrfal services to 
the west of the ctty, near Edin- 
burgh Airport. 

At the Lothian Road end of 
the city, there has been a hole 
in the ground for over 20 years. 
But bulldozers are now at work 
preparing a 130,000 sq ft office 
development by Scottish Met- 
ropolitan, the largest of the 
Scotland-based property Invest- 
ment and development groups. 

In addition, the District 
Council will select a developer 
early next month, from a short- 
list of four, for the develop- 
ment of a conference centre 
and of more than 600,000 sq ft 
of offices on Lothian Road. 
This particular project has also 


been" hanging: arotmd for years. 

■ The contenders are Greycoat- 
Sheraton, London and Metro- 
politan-Taylor Woodrow Prop- 
erty-Bank of Scbtland- Isla Cap- 
ital Development, British T^ nd 
and the : Church Commission- 
ersrlmiy Merchaiji Developers- 
Robert McAIpine. 

Nearby Norfolk Capital is 
redeveloping the old Caledo- 
nian Hotel arid Brookmount’ 
has started a major office proj- 

■ ect 

On the other side of the cen- 
tral area. Mount Charlotte has 
a 250,000 sq ft office develop- 
ment an Gieensfde Place, while 
British Rail Property Board 
may use the space above Wav- 
erley station in the long term. 

Taking into account another 


development off the city centre 
and a prqject at Leith, Edin- 
burgh's port, there is the ukeE- 
hobdof about lAn sqft of new 
space in or within reach of cen- 

- tral Edinburgh becoming avail- 

able by 1993-84. ... . . 

This. 'then, is' the Edmburgn. 
version of the. ■bluffing' botun 
which, has been taking place in 
the . City of -London. It h as -all 
the-'overtones of the lurch from 
famine , to glut that -Mr Coupe 
menflonQfL But, .again, this ans 
been a phenomenon o£ the 
nfff fie- ' market in British, 
regional -centres: , ' . . 

. But 'much depends on the 
general ! growth of the econ- 
omy, and, Indeed, on the per- 
suasiveness -of the District 
Council and the established. 

' Edinburgh business commu- 
nity. IfrRdrevan’s view is that 
it is ndt enou^i sunply to con- 
sider supply. So Edinburgh, 
Ufa* and North- 

ern centres Is going into the 

- relocation business, in an 
attempt to prise financial and 
corporate office users out of 
the south east. 

At a more particular level, 
the arrival of large office com- 
plexes on the market could cre- 
ate a problem, on the secondary 
market of smaller properties, 
as their tenants seek to consol- 
idate their activities in more 
modem premises. Holes will be 
left unless the momentum of 


economic growth . is. 

'Qje movement to the west of 
the City, to the airport area, Is 
concentrated on the South 
Gvle area,' where Enterprise. 
Edinburgh, es tablish e d by the 
District Council to push for- 
ward commercial property 
developments has annoujacei 
plans tor a business pais on 
laTacres. There ia alreadyaa 
industrial estate in the are ai v 

The is to create a focus, 
for high technology industry 
and for companies using mfop- . 
mataon technology, plus:;a st- 
ance park, a hotel and the nor-. . 
mal support services for 
business. . 

The plans are now in the. . 
hands of Mr Malcolm Rffidnd,; . 
the'Secretary of State for Scot . 


sd least in part on the sitiiig of j . 
extensions to the MS mo tor-, y 
way. There are also substanbm 
retail proposals for the area - 
involving Macks and Spencer,,. 
Asda *nd a complex of sm a ll er 
shops.- ' - • ’ ' • - 

Development to the west has. 
already started to' the extent 
that the Rojyal Bank of Scot- 
land has purchased IB acres at 
South Gyle for a cash hand l i ng 
centre and back office facilities 
in a building of over 500,000 sq 
ft. The Bank of Scotland is fol- 
lowing the same coarse with 
the purchase of a 16-5 acre site. 

FOr the planners at the Dis- 
trict Council, “this is the key 
area for the release of develop- 
ment pressures building up. in 
the city." Perhaps, the Council 
guesses, the South Gyle area 
will be “the key location for 
economic and empl oyme nt 
gp flwi f h in the medium term.” 


D.J. FREEMAN & CO. 

SOLICITORS 


With effect frorrD 
Monday, ZJth 'February 1989 ■ — 

the firm's Properly ^Departments 
will be located at, 

I Fetter Lane, London , EC^A 
The department? will Jjave its own 
communications netwof\jts follows-. 

Telephone No: 01*58} 5555 

Facsimile^ No : 0I^8}}Z}Z 
Teleo^Noi 91}^}^ 

Tije otjyer' departments <f tfje firm 
will remain at? our main office^ atr^ 
Fetthr LanefLoydon, EC^A INA 
and will retain Tf^e eoCLstinjf 
communication number^. 


MOVING 

ANNOUNCEMENT 


FROM 20 FEBRUARY 1989 
OUR NEW CITY OFFICE 
ADDRESS WILL BE 

M Nicholas Lane 
. .London EC4N 7BN 
Telephone 01-929 4019 
Fax 01-623 0792 



NELSON BAKEWELL 

OHMtr&EDBJ*C(OI& 


FRINGE CITY OF LONDON 

OFFICES (Bl) : £15 per sq ft 
UNITS 30,000 - 200,000 sq ft 
Term by arrangement 

Write Box T6654 t Financial Tunes , 10 Cannon Street , London EC4P 4BY 


ENTERPRISE ZONE 
INVESTMENT 
MEDWAY CITY ESTATE 

£90,000 to £1.2 million 

Contact 
East Mercia 
Developments Ltd 
Tel: 01-938 2222 



HAYWARDS HEATH, W. SUSSEX 

FREEHOLD OR LEASEHOLD 
1 1.320 Sq Ft New Office Building. 

NO VAT PAYABLE ON FREEHOLD 

PURCHASE IF COMPLETED BY 31 3.89 


GEERING & COLYER 

Black Horse Commercial 

0444 457311 


QUALITY EXECUTIVE OFFICES 

City of London - EC2 
Fully Famished & Serviced 
Immediate Occupation 



YORK PLACE SW11 

Overlook the River Thames 

Flats from £160000 

Outs t a n ding high quality 
development 
featuring marble, 
granite, oak and 
other natural materials. 
Underground carpark, own 
lifts, 24 hour security; stunning 

jjackson-Stops views. 

& Staff Call site sales office for 

brochures, Tel: 01-924 364L 



BROAD W ELL 


Castle cour t 

SWANSEA ENTERPRISE ZONE 

100% CAPITAL ALLOWANCES AVAILABLE 
ON PRIME OFFICT INVESTMENTS 
PRIOR TO 5th APRIL 
£2.0m - £4J25m 

CONTACT 


St Qu intiii 

Vs'iilMSM.,1 KW.'Ni/;- 
Cinundi-ili .Sf { u:irc 
l.'.rul.jR U'iAt 9111 

01-499 8626 


Ref:MHB 


FOR SALE 


OFFICE AND STUDIO UNITS IN 
OUTSTANDING 
NEW ATRIUM DEVELOPMENT 

PLAZA 535 KINGS ROAD 
CHELSEA, SW10 

UNITS AVAILABLE FROM 660 sq. fL - 3*000 sq. ft 


Jackson Stops & Staff • 
01-499 6291 


Farrar Stead & Giyn 
•: . 01-434 9272 


WHARF 

YORK PLACE SW11 

Work at home 


l 


Ateliers from £345^000 


• First floor drawingroom 

• 3 /ibedrooffl$ - 

*2 marbled bathrooms 

• Independent gas/oen teal •. 
beating 

• Limed oak fitted kitchens. 

• Conscrvatory/brcalrfast . 

room" - L ’ 

•Hth-ace 

• Excellent security ‘ 

• 2 carparking spaces 

• 1 OOO sq it. commercial 
mews/studio 



jJackson-Stops 
& Staff 


BPOADWEC-L 



Cooke & 
Arkwright 


Black Horse Comimwiai 


100% Tax Shelter 
Investments 
SWANSEA 
ENTERPRISE ZONE 
£200,000 - £2M 
Secured on a range of 
quality industrial and 
office schemes 
Presets or two year 
rental guarantee 
Contact 
Roger Poolmaa 


( 0792 ) 473744 


n CHEAPSIDEaustoff) 

Prime Shop Lease For Sale 

ftontege: 50' GroundFloar: 3475 sq. ft. Basement: 868 sq. ft. 
Lose expires 2001 at current rent of just £37,500 pa 
Pfenmtm upon. application. Reft RML/RCL 




' ‘ INteKMATlONAL MbrutrY CONSULTANTS 

” KECgKT ST1 ^gr LONDON swiY _ 


FAJMHAM SURREY HOOKAH OnWUH. 

rnnsmum producing 

tamo (U. from WCH«L KDOER CMB) 
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Prestigious New Freehold Office Investment For S»|f 

ZICON HOUSE 
WADE LANE 
LEEDS 






ftodud^ of 

£965,000 per annum exc 




7.LSTREE 

HOUSE 

asms war, 

BORBUMWOOD. HERTS. 

Air conditioned office floors 
Approximately 20,000 sq.ft 
Parking for 49 vehides 
Lease for sale 

Passing rent only £T1 .00 per sq.ft. 

Nil// 

PRINCES 

HOUSE 

37/39 KHG5MHX 
LONDON WC2 

Headquarters office buifafing 
Approximately 35,000 sq.ft. 
Lease for sale 

Passing rent only £2 ZOO per 5q.ft 

FOr further de tails apply 
sole letting agents:- 




SUKVCYCms VMIURS E5TATe AGEMTS 



□ Let to Legal & General Assurance 
Society Ltd. 

□ 23,195 sq.ft, with on-site parking facilities for 18 
vehides 

□ Current income £241,050 p-u 

Offers invited in excess of 

£3,650,000 R(£ MDOINV 


Drace Commercial Investments, Druce Home, 21 Manchester Square, 
London W1A 2DD. TeL 01-486 1252. For: 01-486 9366 
A Hanover Drace pic Company 


i Enterprise Zone Investment ?| 
| 100% Capital Allowances || 


01-4092200 

tacMIHI 



Central Park,Telford 

Central Park is a ms for new development FDR SALE NOW 
in this Tax year, situated in die heart of one of the country's 
finest business locations. 

The 100% capital allowances available and other Enterprise 
Zone benefits make Central Park Phase 1 a unique opportun- 
ity for investment Details from: 


Mike Dormon 

VtfeatfaeralB 

GrMKiftSmttti 

» Owm Lane U°+m WCZA U.T 

01-4056944 


Geoff Egan 


[MORGAN 

'GRENFELL 

LAURIE:, 


18/20 GRAFTON ST 
LONDON WtX 4DD 

01-4737050 



1989 


Ireland offers sorae of Europe^ most attractive 
property available a^afraotioHtftiielBC cost ' 
‘ Hamflton Osborne King iiwhes you 
to an exhibition of prime 
readentialcommerctalahd : .- 
agrkwltoial properties at 
The Queen Elizabeth D Conference Centre 
' Broad Sanctuary, Westminster, London SW 1 
March Island 2 nd — lOJDOam toftiOCpn 

Fbr further information call 
Bfemadette O’Higgins . 

OOQt 760251 . . 


Hamilton Osborne King 


32Motesworth Street 
i: Dublin 2 


IMMEDIATE 

requirement 

ERTTH, BELVEDERE, G 
r BEXLEVHEAtH AfeEA ; • 


y 2 to 1 ac^ of land i^qtiked for ‘ 
building factory- for light engineering, 
well established company 
manufacturing catering and 
refri'gw^rioncquipmeht. 

ANCHOR SHlSMETAL CQ. LTD 
Miller Work4, : €&riai}uan Road, Enth, Kent- 
-03224 32638- ■ 


FOR TAX CONSCIOUS 
OCCUPIERS/INVESTORS 
AVAILABLE NOW 
LONDON DOCKLANDS 
ENTERPRISE ZONE 
NEW OFFICES OF 26,350 sq. ft 
FOR SALE 

• Orio of the irripst tax efficient investments 
available in the Country. 

' 05% TAX ALLOWABLE 

• Facing Cariaiy Wharf 

• Adjoining building let to Credit Lyonnais 

Contact Developer dlrectiy.- 

Standard Commercial Property Securities Limited 


Flintbam Court, 
Church Street, 
Old Amereham, 
Bucks, HP7 ODB 

Tel: 0494 4315W 


Enterprise House, 
12 St Paul’s SL, 
Leeds, 

LSI 2LE 

Tel: 0532 455622 


Richard Ellis 


The University of Notre Dame 

REQUIRE 

7,000-10,000 15,000-30,000 

SQ.FT. SQ.FT CENTRAL 

LONDON W1 LONDON 

All opportunities considered 

CONTACT 

REPSRGS 

Richard EEs, Chattered Surveyors 
. Berkeley Square House, London W1X 6AN 
Telephone: 01-629 6290 



Residential Building Land in 
i Lincolnshire U.K. For Sale 
by negotiation. 

Large areas of residential building land, 
available for development (minimum 50 
acre plots) In prime locations within a 50 
mile radius of the historic City of Lincoln. 
Ail sites, are adjacent to U.K. motorways 
and are serviceable by East Coast ports. 
Sites can be purchased by private treaty. 
No commission required. Not builder or 
agent tied. : 

Contact Box H4347, Financial Tunes, 

10 Cannon Street, London EC4P 4BY 


TAX SAVING 
FREEHOLD PROPERTY 
INVESTMENTS 

: : LLQTd;AAX;:AL:LOWAn.©E ; 


New Freehold Industrial units In the 
better enterprise zones. Guaranteed 
rental Income. Initial pre-tax yield 7.5%, 
initial yield alter tax of up. to 11.92%. 


Prices from £45.000 to 
£2 Million 

Andrew Hughes 061-834-3384 


100% Tax Allowances 


Enterprise zone property Investments * Some 
pre-let * Capital Growth Potential 
* Good locations * £42,000-£2M 


Brombard Developments Ltd, 

114 Western Rd, Hove, Sussex BN7 1DD 
0273-728311 


WANTED 

All types of freehold and leasehold property, 
vacant or income producing. Investment 
portfolios, development and refurbishment 
opportunities for waiting buyers. 

Contact David Mom* at Ficeray Commercial 01*431 5KB TODAY 
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ARTS 


Arts 
Week 

F| SISul MlTul W|Th 

25 26 27 28 1 2 


EXHIBITIONS 

London 

Tine Royal Academy. Italian Art 
In tiie 20th century: after Ger- 
man and British, the third in 
the Academy's roughly biennial 
sequence of major national sur- 
veys. This is an exceptionally 
thorough study of the earlier 
phases, clearly setting out the 
several developments of Futur- 
ism. Metaphysical Fainting. Real- 
ism and Abstraction, but is 
rather more cursory and hel- 
ter-skelter in bringing the story 
up to date. But the works In 
themselves are well chosen 
throughout, never less than 
intriguing and often very beauti- 
ful All in ail it is a remarkable 
exhibition. Daily until April 9, 
except Good Friday: sponsors 
Alitalia and Fiat. 

The Barbican Art Gallery. The 
Last Romantics. A fascinating 
study of the romantic, symbolic 
and decorative strain in British 
painting, that link s Burne-Jones 
and the later pre-RaphaeUtes 
to Stanley Spencer and the Slade 
moralists of the 1920s. Daily until 
April 9. 

The Whitechapel Art Gallery 
(in collaboration with the Funda- 
cio Joan Miro, Barcelona). Joan 
Minx Paintings and Drawings 
1929-41 - a study of the purest 
and most abstracted of the Surre- 
alists through the period of tran- 
sition from his earlier, directly 
figurative work, to the final con- 
firmation oT his mature and most 
characteristic manner. Daily 
except Mondays until April 23 
- sponsored by Citicorp/ Citi- 
bank. 

The Hayward Gallery. La 
France: imag es of Women and 
Ideas of Celebration of France, 
the Revolution Revisited. The 
exhibition is an odd and delight- 
ful anthology of images of that 
sometimes seductive, sometimes 
daunting personification of La 
France, Marianne, as she has 
been has been depicted in French 
art over the two centuries since 
the Revolution, with a few ante- 
cedents thrown in. It is frustrat- 
ing in that not all the requested 
loans were met, and the gaps 
are eloquent of the larger exhibi- 
tion that might have been. But 
even so it is a generous and 
affectionate tribute to Britannia's 
difficult neighbour. Daily unto 
April 16: then on to the Walker 
Art Gallery. Liverpool May 3 
to June 11. 

Paris 

Louvre. Closed for repairs unto 
March 30. 


Centre Georges Pompidou. Tin- 
guely's tinkering genius sets 
his machines swirling and whir- 
ring in a riot of colours, yet the 
mood of the 100 exhibits moves 
from the exuberance of Invention 
to metaphysical preoccupations 
in his recent works. Closed Tue. 
Ends March 27 (42 77 12 33). 

Le Louvre des Antiquaires- A 
show of wallpaper from 1720 to 
1930. The exhibition displays 
300 samples of this minor decora- 
tive art and shows how its devel- 
opment followed, and underlined, 
the changes of fashion. There 
are 18th century handpainted 
papiers cfrinois, an ensemble of 
panels of Reveil] on’s Royal Man- 
ufacture followed by revolution- 
ary symbols. Choice pieces of 
furniture help to recreate the 
atmosphere of a given period. 

A trompe-l'oeil wallpaper of a 
white drapery sets off Restora- 
tion furniture, while an exuber- 
ant flower-motif provides a per- 
fect background to a Napoleon 
m tea-party. 2 Place du Palais 
Royal (42 37 27 10), Closed Mon, 
ends April 2. 

Mus£e d’Orsay. Paul- Emile 
Miot's photographs from Tahiti 
1869-1870 show the melancholy 
reality behind Gauguin's dreams 
of an exotic paradise. Closed 
Mon, ends April 23 (40494814). 

Blbliotheqne Nattonale. Gauguin 
et 1’Ecole de Pont-Aven. Echoing 
the retrospecti ve at the Grand 
palais, theBibhotheque Nationale 
exhibits engravings by Gauguin 
and hisfriends, among whom 
O'Connor emerges as the most 
powerful personality. Binds March 
5 (47038126). 

Mnsee du Luxembourg. Trea- 
sures of Gallo-Roman Silver- 
ware.The splendour of Roman 
silversmiths’ work is brought 
to life by the rich finds on the 
territory of Roman GauL 250 
exhibits show favourite decora- 
tive motifs - floral themes, 
scenes inspired by hunting or 
by the Dionysos cult Tableware, 
mirrors and treasures from tem- 
ples testily to the finesse of 
Roman and Gallo-Roman master 
craftsmen. 19, rue de Vaugirard 
(42342595). Closed Mon, ends 
April 23. 

Brussels 

Mnsee Royaux d’Art et dTfis- 
toire Indus. The ancient cultures 
of Pakistan, dosed Monday, ends 
May 14. 

Mnsee Royaux d’Art et dTfis- 
toire. Tibet - Terror and Magic, 
sculptures and painting i of lama- 
ist gods on loan from the Musee 
Guimet, Paris, dosed Monday 
ends May 14 (7334610). 

Fondation pour L* Architec- 
ture. From Masters to Students. 
225 years of Architecture at the 
Academy of Fine Arts, Brus- 
sels -Closed Monday. Ends March 
26 (649 0259). 

Mnsde D’Art Modeme. A retro- 
spective of the p ainting s of Jean- 
Jacques GalUard (1890-1976). 
dosed Monday. Ends March 12. 
Generate de Basque, 29 Rue Rav- 
nmitein- Formal Dutch furniture 
of the 16th-18th Centuries. Open 
daily, ends Mar 2L 


A n twerp 

Museum <tf Contemporary Art 
of Antwerp- British sculpture 
1960-1968. A major exhibition 
of works by 36 contemporary 
British sculptors. Closed Mon. 
Ends Mar 5. 

SlAJULMMlMflCI 

mneraam 

Boymans-Van Beuningen 
Museum. Twin exhibitions on 
Rembrandt and bis school com- 
prising a lavish 200 drawings 
and 30 paintings, all from the 
museum’s own collection. Ends 
MarchS. 

Berlin 

Nationalgalerie, Potsdamer 
Strasse 50. Guggenheim Collec- 
tion Around 0) paintings from 
the Solomon R. Guggenheim 
Foundation in New York and 
Venice with works by Picasso 
and Pollock are Ends 

March 19. 

Tubingen 

Fwih Berggraen’s Paul Klee 
collection. Kunsthalle, Philoso- 
phenweg 76. The exhibition con- 
centrates on the painter’s most 
i m por ta nt period 1919-1925. with 
around eleven paintings, ninety 
aquarelles and gouaches as well 
as nine drawings. This is one 
of the most important private 
collections of the painters works, 
which is being shown forthe first 
tuna. Heinz Berggruens began 
promoting Elee'swozk in the 
•fifties just before and during 
the war Klee wasdeeply influ- 
enced by the painter Robert 
Delaunay aTif * by his famous trip 
to Tunis with August Macke ana 
Moliet Both events marked the 
paintings in this collection. Ends 
April 16. 

Muniefa 

Kunsthalle der Hypo Kufturstif- 
txmg. Retrospective of Paul Del- 
vaux. This exhibition with 66 
pieces from all periods is the 
first big presentation of Del- 
ves ux’s works in Germany. The 
91 year old Belgian painter first 
became famous for his surrealist 
work in the 1930s, influenced 
by De Chiricos and Magritte. 

.The main subject of his paintings 
are naked women in classical 
settings and landscapes from 
his homeland. Ends March 19. 

Stuttgart 

St u ttgart Museum. Key works 
from the Thyssen-Bornemisza 
collection covering the period 
from the 14th-18th centuries, 
as well as works by Holbein the 
younger, Frans Hals, Peter Paul 
Rubens and Albrecht Dimer. 

Unto March. 

Vienna 

Museum der 20 Jahrhunderts, 
maggisr-he Modeme', a collec- 
tion of the Museum's contempo- 
rary art. Ends March 7. 1989. 


Secession: The Austrian design- 
ers, Oskar Putz and AdolfKns- 
chanitz are worth seeing. Kris- 
chanitx. whose designed some 
of the marvellous furniture at 
the newly-restored Secession, ' 
is having a big impact in Japan. 
Besides seeing wha t the port-war 
generation of Austrian artists 
are up to, one can also see 
Hunt's ‘Beethoven Frieze*, which 
is now bark in its original place. 
Konsthistariches Museum. Pra- 
gue 1600 - A marvefloos exhibi- 
tion looking at the court of 
Rudolf U, the great patron, not 
only of tire arts but also the sci- 
ences. He kept Johannes Kepler, 
the astronomer from near starva- 
tion, and made Prague a centre 
of learning and culture. Ends 
Feb 26. 

Museum der 20 Jahrimnderts, 
Klassische Modeme, a coflectian 
of the Museum's contemporary 
art. Rncte March 7. 

Rom 

vnia Famesbia, Via della 
Ltmgara 230. Over 100 fierce lith- 
ographs by the French artist 
Honors Daumier, most' of which - 
originally appeared in the Pari- 
sian satirical papa: Charivari. 
Unable to attack Us monarch 

Trans P hilip pe riiwytly d uring 
the years 1830 to 1848,- Daumier 
lashed out viciously at other 
monarchs, mostly European, 
but with a particularly vicious 
series directed at the Emperor 
Soukmque of Haiti, for their rac- 
ist attitudes. Until Feb 28. 
OaScria Nazianale d’arte Mod- 
ems. Witty conceptual art by 
one of the best of the middle gen- 
eration of Italian ffinUn 

Paolxm, bom in Genoa In 1940. 
Until Feb 26 


numerous self-p ortraits . Ends 
May 2. 

Washington 

National Gallery of Art. 

Cezanne: the Early Years. 
Already seen at Loudon's Royal 
Academy of Art and the Mus£e 
d’Orsay in Paris, the exhibition 
comprises % ofls and 35 draw- 
ings showing C&anne's proto-im- 
pressianiet techniques from 1859 
to 1872. Ends April 30. 

Chicago 

Art Institute. As part of a 
n a ti o n al tour, 67 rare ancient 
Greek sculptures, bronzes, and 
painted terracotta trace the 
develapmeat of the human form 
. in art from flw tenth to the 
centuries BC. Bids May 7. 

Art institute. Dante Gabriel 
Rossetti, J.E. Mffiais, Edward 
Burne-Jones and Mnwnn Salo- 
mon take centre stage for this 
British drawings show, called 
. “From the Ridiculous to the Sub- 
lime,” which covers a century 
from Thomas Rowlandson’s sat- 
ires through Turner and Lear 
tothe pre-Raphaelites. Ends 
March. 

Tekyu 


Palazzo Reale. Avant-garde Rus- 
sian painting from private collec- 
tions (1904-1934). A remarkable 
exhibition organised by the 
Comune of Milan and the Soviet 
Cultural Foundation, and spon- 
sored by Pirelli, of works from 
19 private collections in Moscow, 
Leningrad and Kiev. 

New York 

National «rf nyyipn- 

The 164th annual juried exhibi- 
tion includes 133 works. In accor- 
dance with a rule change in 1981, 
this show comprises work only 
by academy members, lands 
March 26. 

Pterpant Morgan Library. Master 
drawing borrowed from Hol- 
land's oldest museum, the Teyler 
in Haarlem, focuses on work by 
Michelangelo, Raphael. Golzlus, 
Rembrandt and Guerdno among 
100 pieces from the 16th and 17th 
centuries. Ends April 30. 

Museum of Modem Art. In 
advance of its arrival at London’s 
Hayward Gallery in November, 
the first retrospective of the 
work of Andy Warhol since 1970 
surveys all his work from the 
1950s, covering the Campbell's 
Soup cans, sllkscreens on canvas 
of Elvis, Jackie Kennedy, Mari- 
lyn Monroe and other movie 


National 
from the Nirmaji Temple in 
Kyoto. This Zen temple was 
founded In 888, but most of its 
present bufldtegs date from the 
16th century. Hie temple is a 
rec ognised centre fog the gentle 
arte of the tea ceremony and 
flower arrangement and its trea- 
sures include beautiful gilt Bud- 
dha statuettes, lacquerware and 
porcelain from the Heian praiGd. 
(Rosed Mondays. 

Striped House Museum. Exhibi- 
tion of paintings by Klyoshi 
KYitg n m 1 1 third sen of the i?*» 
19th century writer, Lafcadio 
Hearn, who became a naturalised 
Japanese citizen. Kofanmt’s flfo 
and work were inevitably tom 
between eastern and western 
influences, although Ms best 

IMintrngw aw* farfhwmrad mainly 

by Fauvism. 

Japan FoDocraft Unseam. 
Komaba. East Meets West 
<w«wifg etching by the 
two greatest potters of the 20th 
century, Bernard Leach and 
Hamada Shoji, who were Hfetang 
friends. The museum is housed 
in a beautiful old farmhouse and 
only a fraction of its superb per- 
manent collection can be dis- 
lat one time, dosed Mon- 


Idemitsu Museum. Arts and 

Cra fHt fWym Chinn TMc minnwwi 

boasts a superb Chinese collec- 
tion. of which only a small selec- 
tion can be displayed at one 
time. Major works from each 
period have been chosen for this 
exhibition: hranzeware and jade 
from the Yin and Chon dynas- 
ties, silver w are from the Tang 
and lacquer from tbe Yuan to 
Ming dy niwfim. So fawhimaita 
are available and there is a fine 
view of the Imperial Palace moot. 
Opens Tuesday. 


Delta 

GivesYxiThe USA. 



FiomThe Heart. 



DeltaFlies Nonstop FromThe Heart Of Europe 
To America’s Fkartland. 


Delta Air Lines flies you to the USA from London, 
Raris, Shannon, Dublin, Frankfurt, Munich and Stuttgart 
And beginning May 6, from Hamburg. 

With Deltas new one-stop service from Hamburg, 
you can fly to either Cindnnaii or Atlanta. We're also 
adding a nonstop flight from Frankfurt to Cincinnati, 
begirmingjune L 

Altogether, Delta flies from Europe to four main 
gateway dries in the heart of America: Atlanta. Cincinnati, 
DaHas/Ft. Warth and Orlando. Upon arrival, you’ll find the 
airports in these dries have modern, convenient customs 


and immigration facilities to speed you on your way. 

Delia is now one of the largest airline systems in the 
world. Together with The Delta Connection* we offer a 
choice of 3,900 flights a day to over 250 dries worldwide. 
In the United States this means you can take advantage of 
convenient flights from coast to coast. 

Delta also offers special fares for travel within the US. 
These discount fries include restrictions, so see your Travd 
Agent or give us a call. 

When you plan your trip to the USA, plan to fly 
Delta. Well take you to America straight from the heart 



LEHAAIRLINES 

WLweRIbAndbSham- 


In LMdan at 0800 414 767, in Dubtm 7947M,flui«Je Dublin. ask fer fXEHONE DELIA: M Ml |0I) 45 J340SO: In RnUun [0MJ 066041. U Munidi 1099)1299*1: Ifl 5an&»{0711)2MI44-.lnrfl other Gcnn«i 
otto OCO 252b. in Araendam <020j 131709: In Bratada (02) 2171717. In Vitro* (02221 3)3-0094. ci MBan (02) BM-lMtr. ta Luton lOI) 5276*3: n Madnd (91) 2«-fltS7. ta Srockhota (OB) 79M6KVMOO; 
m Zimd»(0W 8IS-414S, mCw»»llMl 31-75-10: In B«nac(W)48lH4Si 


THEATRE 

London 

A Walk in tin Woods (Comedy). 

Alec Guinness and Edward 
Herrmann in feeble Off-duty anus 
negotiation encounter by Lee 
Blessing- Guinness, back on the 
London stage after 10 years, is 
in subtle virtuoso form as the 
Soviet veteran of tactical stone- 
walling and iHMiealu^ tricks ■ 
(330 2578, cc 8391438). 

The Secret Rapture (Lyttelton). 
Brilliant new David Hare place 
for the National Tfreatire, a satiri- 
cal but moving romance on life, 
love and family politics in 
Thatcher's Britain. The play of - 
the year- Feb 24, 25, 27, March 
9-15, Man* 25, 27 (928 2252.CC 
2407200). 

The Vortex (Garrick). Marla Aft- 
ken and Rupert Everett in hrfl- 
Hant reappraisal by Philip 
Prowse of Noel Coward’sl9Z4 

Mannered, 

excessive, beautifully costumed. 

A most for yuppies (379 6L07, . 
cc 741 9999). 

Hedda Gahtet (Olivier)- Joliet T 
Stevenson is energetically wilful 
in fine National revival using - 

a new Christopher Hampton - 
translation. A full-scale, mram- 


NmrYork 

B m no a r s (Broadbnrst). Ncfl 
Simcm's latest 

CMMi e to m farce, with mmeroug 


fife from u nder th e dty- 

OTinabusyhairdrwsmgestab- 


Hrm Baransld leads an elmfltent 
c^tethelnCTttahlebutdtep- 
painting hit -■ ■ 

SSffWWerGmtian). MEa 

safloni; Trevor Nnmr a pwouo- 
tkm of TA Eliot's chadren* 


startbng and ctacffeographicafly 


Mw and My Girt (Manprfs). Even 
if the pk* turns on hrafic 
lery afPygmafion, tids is no dies- 
sic, with forgettable 
dated teadamsss in a stage fair 
of characters, it lms neyg rineiBBa 
proved to be a durante Broadway 
hit (947 0033). 

Phantom off the Opera (Majestic 
Stnffiedwith Maria E»gqson> . , 
gfldMl sets. Phantom rocks wim ; 
A^wLfoyd Webber’s 
ingmdodles in this mega^nma- 

.fiwfromLcmdonCi®®«V_. . 

Marcri Marcean (City Center). 


uvavawu; ~ , 

Us first appearance in New xadfc 


design to matA by Bob Crowley. 
Howard Davies directs, Norman 
Rodway is Judge Brack. Perfor- 
mances in late March (928 2252). 

Mrs Klein (Apollo). : 
chat among the child i _ 
lysts in Nicholas Wright’s frit 
. transfer from the Nab 

tog performances from Gillian 
Barge, Francesca Annia. Zofi . 
Wanamaker (437 2883, cc 379 
4444). 

The World According to Me! 
(Playhouse) Jackie Mason, Jew- 
ish stand-up comic who revives 
the near lost arts of scathingly 
satirical m onologue and vanda-. 
viQian timing to the Lo n don 
st age for a l imit ed seas on. Ach- 
ingfy flmny and irreverent. (888 
■4401) 

He n c efo r war d (Vaudeville). Ian 
McKellen and Jane Ashes- in 

Wpalrly fl ii m y and ag wrimwiliiT 

Alan Ayckbourn comedy of 
-future shock and strained mar- 
riage. A tale of obsession, devo- 
tion, computer music, women 
as robots, gangs on the streets 
and a tug-af-love (836 9987, oc . 
7419989k 



Tokyo 

gArti, Kaboki-za (541 3131). 

•the matinee performance at 
lL3oam teatures four woAs, 
SSntog a xw»it simwpieo^ 

fZmnK vhmogatan* a tale the 

aranittgpetfonnanMat^^te 

turesa spectacular and amusmfi 
light between firemen and ®amo 

wt estlaa and stars Cteoe Klkn- 

goro VH. for whose 

frttmr tbe was written, tioc- 

wfa are avjmSSle for a stogi e act 

*md the theatre provides infkama- 

tive&agi sMapgtiagepgP- 

’y jnttrgwl Theatre: The 
Wra3d of Cankamatea-Oto^ 
matoz Jfonzaemon (1653-1724) 

fa often described a s the 
spear* of Japan; he wrotepri^r- 

ftyforfitebunrakupupprttbea- 
tre. Mptag mafce it one of the 

matsn. At 3pm and Bpnr plays 


June Lockhart star in fids view 
of Soutbffln life through the 
antics In a hairdressing sabnu 
Ends April 2 <254 86701 
. Beggar’s Opera (Falger). This 
eightaenth c eniu ty view afLon- 
danlow life by John Gag 8^ 
InsptsatiQa from its Globe Thea- 
tresetting. Ends April 9 (548 

4000). 


Uanshl (266 7411). ^ 

Beroato tire Blooming Cherry 
Written and directed by 


Japan’s liveliest fringe company, 
Ytone.no Yuminsha, is wildly 
popular among young Japanese 
and has now built up a substan- 
tial international reputation km- 
lowfng performances at the Edin- 
burgh and New York Festivals 

^£rw5e SI mp In 

Banoktmlya Hall, Shin- 


TTm Knoniioas Roam (Next Thea- 
tre). John, CartUe directs Ms own 
adaptation of theee.cumniings 
moved about intemmmft in the 
First Worid War. Ends liar 28 - 

(475 1875). 



i a dowager; piayed. 
in tbfa^ production by ] 

Loudon, and her black i 

(348400QK-. 


p^iam Butai in a revival o* a 
1981 production set in a nuclear 
B froWAr Tbe survivors take turns 
in revealing the corruption of 
their lives (354 0141). _ . 

AshuHnaiL Space Part 3. Ste- 
buyau Anti-ai^tteid musical, 
in Bpgtiah by flw 
C ommi tted Artists group from 
South Africa. The title means 
“Wo have no money”, but its _ 
■pMMmtog fa “We have suffered 
eoou^T (4775858). 


OPERA AND BALLET 


Rydl; Richard BrnfaMiElAM, axL 


Royal Opera, Covent Garden: 

The Hungarian State Opera and - 
Ballet make their flrstiever visit 
to London for three perfor- 
mances of the Bartok triple bill 
ballet and opera Bluebeard’s 
Castle. The long-awaited London 
production of Luciano Berio’s . 
On ns in ascotto is one of the 
Royal Opera’s ErMte e trinwplM 
in recent times, a dazzling kaieir 
doscop* of sounds, themes, and ~ 
dramatic visions brilliantly 
staged by Graham Vick. Stephen 
Harrap takes over as oaoductoc. 
WngW*h National Opera, CoU-: . 
senm: the first-eva Golls^im 
Falstaffi s bythe ‘home-team* 
of Mark Elder (conductor) and 
Dndd Bonnfa i gy (prodneo-). Ben- 
jamin Luzon takes VexdTs title - 
role, and thecast also includes 
Malcolm Donnelly,. Janice Gaftng, 
and Anne CalUns. Farther pexftm- 
manceeof B£sefs uneven but 
lovaldy fresh and tunefol Bead 

Fishers, with Cathryn Pope 

Axttanr Davies, and Alan Ojrie; 
final ones of Aribert Refmann^s 
dry , noisily violent Shakespeare 
Lear, with Monte 


Varava; ta repertoryiK2» 
me Sate, conducted by Herbert 
; Hn Waizerhra t m, directed 


(VanDantzlg/Smit)(M<m, Wed, 

1bm)C255456). 


conducted by Franz Bana> 


conducted by Rudolf Bfld. Dor 
Giooanm. conducted by Konrad 
Leitner; Tkfland condpeted by 
Konrad LeUnen CoetFaa Tttttx 
conducted by Herbert Lettner; 
BaffmtmrisErzbhhmQencxBir 
dnctedbyFranz Baner-Theusd; 
Der oondneted 

bF RndoirBlbMTV* 51444. exL 
2881) 


Teniro del FOpereL Continuing 
Roane’s celebration of tbe bi-cen- 
tenary of the FrenchRevolution, 
file perftamance of a new 

opera by the youngTorinese com- 
poser, Lorenzo Ferrero, Charlotte 
Carday (whemutdered the 
Fkendh pbOosaidier and revotn- 
ticnary, Jhan-Fiml Marat Icon- 
ducted by Roberto Abbado, with 
Hena Manti Nunziata. BobertoS- 
candtuzd and Antonio Salvadori 
(Sun. Tues.) (46J7.55). 


Opera. Dar Uebestrmdc fa rerived 
with a star cast led by Lucia Ali- 
berti, Rtdhasd Leech, tagvttWx- 
ell and Rotend Opanerai, Turan-, 
dot in G6tz FrltxfrirfrK 
pxodhctkm wRh-<3amdM» Date- / 
maktngber debutas Un^tinla ' 
ITalin <n tha Htla unto; fl uiiiwllu . 
Kargn ( galaf) and Martti Twl vrin 
f Ummj - Hrinrich Hbflrehnroo^ 
dneta Das Ebefopofetand fMeto 


Teatro alia Seals. A revival at 
Etavftaggfamifa 3871 production 
Of Puccini's Tosaa, with scenery 
and costumesby Nicola Benois. 
flhiwu xumUruva andUBru 
.dede^dnsi alternate in the title 
nfaVedno Luchetti and 
Alberto Ciqddo alternating as 
Cavaradossi and Juan Pcms and 
Piero Cappucdlli as Scarpia, con- 
Aicted by TlzSano Severini (Fri, 
Sat; OoQ) (B&9L28). 


Thfiitre des Champs gyaiei. 

La Sozmambula, a new produc- 
tion in cooperation between the 
ThMtre des Cham p s BSysdea, 
Welsh National Opofi, Grand 
Th§§tre dB Nancy and Theatre 
de Lausanne. (47200637). 

Onfrea Contbnte. Rameau’s Pla- 
tte, a comedy-ballet full of verve 
and fantasy. Salle Fsvaxt 
(47425750). 

Opdra.Dfe MeistersmyerVon 
NOmberg alternates with the 
Spectacle de Ballets choreo- 
graphed by Balanchine. Massine 
and Twyla Tharp to music by 
EBndmntth, Tchaikovsky, Haydn 
and Badi, respectively (4742^71, 
information in three r 
4742575Q). 


Opera. Cologne fa bcnourbig 
the great producer JeanJlexze- 
PmnwDe, who died last yrar; 
by zeetaging file ennpiete Marart 
eyedeof sevai (meres, all prodmed 
by him. the firm peribananoe 
nils week wfllbe tdomemo wifii, 
Josef Protschka in tire title nde» 
Ann Murray, Suz- 

anne Murphy, Aide huMil There 
will also be an*»rWWHtm **» the 
opera foyer with all the weak 
be did for theColagne Opera. : 
Lohengrin has fine i nte r prets - - 
ttons by Nadine Secunde, Eva 
Randova, Bidcriiar d Wla scMha, 
whgrtMiT rt Bue durer and Kurt 
MoILDfe Fledermaus features 
Joaef Protachka, Gabriele Fon- 
tana, Daphne EvangBlatbs iw d 1 
fa amdneted by Geog Flsdrec, 


TMfttre Royal de la Momnde. 
Parsifal by Richaxd Wagner with 
Jose Van Dam/TOm Krause as 
Amfortas, HaraM Stamm as Gur- 
nemanz,LiviaBudaiasKtmdry, 
Jules Bastin as HtureL Orches- 
tra and Chorus of the Monnaie 
conducted by Sylvatn Cambrel- 
ing. production by Peter Muss- 
bach (Wed). 

Nouveau Theatre de Belgique. 

H Matrimonio Segreto by Cima- 
roea perfonued by tire Andante 
Theatre flfrurs) (518 4587) 


St aa ts o per. In repert ory: Gtetio 
amdneted by Adam Fischer, 
with Katia Rkxdarelli, Margareta 
Hintermeier. Peter Koves. Die 
Yerkaufte Braut conducted by 
Jlri Kout. Cast hreludes Anna ' 
Gouda, Hrinz Zednik, Peter Seif- 
fort. Der Freisch&te conducted 
by Hans Walla t, with Gunnel 
Bohman, Eva Lind, Hans Helm. 
H Barbiere tU Simgtia conducted 
by Ion Marin, with Douglas Ahls- 
tedt, Carolos Chansson, G oran 
Shuic. Manon Lescaut c on d u cted 

by Silvio Varvfao. with Mara 
Zamptori. Gahriele Sima, Kurt 


Opera. H>e two UotI brotiwrs 
had a moat successful opera 
debut with THus, which opened 
last week. Cesare Lievi’s prodim- 
tkm and Dantele Lievi’s sets sup- 
ported the wonderful singing ~ 
of Keith Lewis in the title rme, 
Helmm Doese as Vlteffia, Pla- 

Marie Nielsson as Servilla, AHefai 
Nafe as Sesto, Man Gregory Jur- 
isip.h as PubUo and conducted 
by tire musical director Gary 

Bert ini. OteBo with Clarry Balfe.. 
- WflUam Cochran, Heinz Meyen 
and Manfred Scfamk. FideBo 
features Luana Delvol, Herman 
Winkler, Wolfgang Probst, Susan 
Robots and Manfred Schenk.' 


r. The Netherlands 
Opera production at Berttaz' La 
Damnation deFaxat Is dtoocted 

by Harry Kupfer. Hartmut Haan- 

chen conducts the Rotterdam 
Philharmonic, with Hedwlg Fass- 
bender as Marguerite, Jean-Phi- 

Uppe lafont as-MSphtott^foeiss, 

Barry McCauley as Faust (Sun 
matinee, Tue). 

National Ballet presents the - 
world premiere of a now ballet 
by Maguy Marin, Corps (Van 
Ma non/Berg), and No-Man's-Land 


Teatro Massimo. Prokofiev’s 
Romeo and Juliet, with a cast 
inclndingCariaFracd, Wolf- 
gangShdiwitzer (alternating with 
paid Chalmer) and Denys Gan- 
fo^ondneted by Luciano Rosada. 
The production is by Freed’s 
hurtwndJBeppe MenegattA, and 
fire daxsography by Roberto 
Fascffla. (Sat, Sun and Thurs). 
0SBC384). 


York 


Metropolitan Opera House, Lin- 
coln Center. Eva Marbrn has 
fire title role in fire premiere of 
Salome, direc ted by Nikolaus 
Lehnhoff and oouducted by 
Marsk Janowski, with Helga Der- 
nesch as Herodlas and Neil 
Roaensbeln as Narrabath. David 
Stivender conducts Idomeneo 
with Carol Vaness as Elettra, 
Frederica von Stade as Idamante 
and Siegfried Jamsalem In the 
title role. The week features the 
first seasonal performances of 
LaBohemcand. Werther. Nello 
&snti omdncts La Boheme with 
Finmna Izzo D'Amico as Miml 
and Flacldo Dosningo as Rodolfo, 
while Nefl Shicoff leads th*» cast 
in tire Fbanretcandncted 

Werther. (362 6000X 


OP**- Kmuredy Center Opera 
Houro. Mstislav Rostropovich 
t yodu cta and Galina Vishnev- 
staona directs this production 
of TcfagtovskaTs Pique Dame 
with Bolshoi opera star Vladimir 

ftpovta the role of HermanCal 


Tokyo 

performed 


Ixm iflgtSaSd 

Opera bS- 



Oelu CoaDKtuHi Oghuopenit wtth Dtta %ln ns^xn 200D-S999. 


Ol9S90daAkLtao.be. 
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'W lalstaff, the company opera 
Li par excellence, enters the ' 
s’ English National Opera rep- 
M. ertory at bins' last: more 
than three decades have passed since 

it was regrilarly j^i fta -n ^ -fyilCn gHah 

in London. Thenbvtousstrerigths of 
the new prodoction are basic ones - . 
a really witty, singable- nes^ transla- 
tion by Amanda TfaKtoi, Mark ESder’s- ■ 
knowledgeable Verdi conducting, and 
above all a splendidly balanced cast OF. 
house regulars' expert at putting - 
across words, notes, ahd'etwenible sit- 
uations. This is ati. erasing to tend 
h eart to believers pf-oppra.fri English: 
an audience listening’to and then 
lauding because of the words, makes 4 
a quite special sounds- aniL tb& house' , 
was foil of those' sounds ob Wednas^., 
day. . V. Y‘ 

Benjamin Luxon, a. Glyndeboame- . 
Ford, settles Into the title role with 
easy aplomb. Theaccnpatfon was hot' 
quite complete, on the first night - 
there was altogether, too msrti load - 
singtng (Mr Luzon was by nd-ineans 
alone in tins fault/ as Ur Cato*/ Pistol, 
and Bardolph all shoferedj'miiL even 
shouting, and in. the. early scenes he , 
fussed with the paimnh as if Its pos- 
session woe ; act yet secbtuLnatore to / 
him ■ 

Bat, after a period of nobfc, slightly 
put- upon opera-house^ 'Falstaffs. 
touched with autumnal melancholy, 
his old-trouper tou ghness an d indomf- ' 
table zest fin' life are a joy to see and 
hear. Onie bdieves, asnnemust of any ' 
true Falstaff, .that the «wnuii appetite 
is not pure fantasy and stratagem; 
there is a readiness to reach for the 
sword which fa also not just nostalgic. 
The scenes with Quickly and Ford;": 
which farm the opera’s pivot, went 1 
with great sparkle, since , there was 
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many &' musical insight already- in 
place in the.smging - . tane-cokrar, 
phrase-shape, verbal inflexion, all 
inhnftaSly.FB&taffian. : : - v.. 

Quickly and Ford are two . of the 
• company’s strongest members - 
Anne toraWy ripe- toned, mak- 

ing everyword crackle with raeahtegg ' 
- doable anff. sometimes even triple,, 
. and Malcolm Donnelly (good to hea r a 
naturally big; dark dramatic harffryn? 

■ fa tfae jmmnk>gue). At first the partic- 
ular-giant of David Potmtney’s pro- 
' dnction and Marie-Jeanne Lecca’s 
designs - more of them below - 
makes it appear that the women axe 
prisoners of their costumes, -but 
fceforelan^ croe comes to appreciate 
toe-mettlesome thrust and large scale 
df Janice Cairns’s Alice (one of her 
best parts; as we remember from Kent 
Opera’s Falstaff), and the lustrous 
SaDy -Burgess proves once more that 
to^rasourtsful Comedienne Meg Page 
is ho barren aasignmenL Joan Rod- 
gezs’s limsddly sung Nmietta is pure 
delight (her Fenixm, Barry Banks, is 
musical bnt xather too “mnafl" for the 
house). 

TJ»e opera takes wonderfully well to 
. the. Coliseum, a big theatre for the 
worts; but one whose configuration of 
stage and pit permits just proportion- 
ing of voices and instruments. Mr 
Elder, like some of his singers, 
9eemed unready always to trust the 
carrying power of the acoustics, sub- 
stituting volume for fine projection in 
thi.ppenfi)g scene in particular. No 
doubt the proper balance will came: 
the response to many of the score's 
trickier patches (the complex-rhyth- 
mic ensembles, the magical but test- 
ing fine - weave of solos and ensem- 
bles) and the way of letting the words 
set the tempo are already masterly. 


And so, nervously, to the staging. 
' Half way through I thought It horrid, 
and saved from disaster only by the 
excellence of its performers; by the 
end I thought it a tour de farce. Mr 
Pountney is never one to leave an 
opera “as is? he and his designer 
have fixed a visual ""d dramatic con- 
text far Us performance that Is miles 
removed from conventional Windsor 
prettiness. A sftetetal outline of subur- 
ban houseboats rims the stage, which 
holds at its centre a pivotal tower 
where Falstaff ptem* bis various sor- 
ties (no doubt the phallic symbolism 
is Intended). 

The most bizarre aspect is the 
time-trickery played with costumes: 
mostly 1950s black-and-white to begin 
with (tits women teeter around on 
high heels and beneath Ascot * hats as 
thoug h ja a Home Counties farce), 
they gradually modulate toward cot 
our and period style, so that in the 
flnate general self-knowledge and rec- 
onciliation ore at last matched by 
overall visual consistency. There are 
some spectacular feats of stage manip- 
ulation on the way thereto (the dump- 
ing of Falstaff in the Thames is a 
classic Coliseum crowd-pleaser), and 
the Windsor Forest revelry is more 
brilliantly manag ed than I have ever 
seen it done before. 

But the “programme* fbe* tine pro- 
ducer has inserted into the main text 
regularly detracts from the interac- 
tion of character: the mmmnnal tri- 
umph of feminine wisdom, compas- 
sion. and common sense over 
maacnhnp fantasy and footifihness is 
parHwiiariy diminished. It is surely 
preferable to encounter a production 
of any opera that keeps one thinking 

tn nrn> that danmik ]W thnng ht at all. 



Janice Cairns and Beniamin Luzon 


Yet, in line with his new Trtmiata 
earlier in the seaso n, Mr Pountney 
gives the impression of wanting to 
teach Verdi »r»d his librettist a thing 


or two which leaves a curious taste 
behind it. 


Max Loppert 


Un re in ascolto 


CO VENT GARDEN • * 

Luciano Berio has departed the 
Royal Opera' House after con- 
ducting the first, three .perfor- 
mances of his “m usical action: 
in two parts,” w hich Mar Lop- 
pert so warmly, welcomed Ham 
two weeks ago. The rest of the 
ran is entrusted to Stephen 
Harrap, who appeared in the 
world premiere - of On re. in 
ascolto in Salzburg in- IBM as 
the Pianist who Sfags. and who 
has worked cm the cmxent pro- 
duction with the composer. 
What seems to, me one of the 
Royal Opera’s most' d gwHfawt' 
achievements of recent years 
remains, in his' bands, utterly 


Hearing Berio’s music in the 
theatre for a second time, imd 
further unravelling both the 
textual intricacies and the' 
myriad details of Graham 
Vick’s staging^jn^rfiJaE 
increases . admiration Jhr ^**11 
three 

to be able to examine the soore 


more closely - a studio record- 
ing; surely, must be made soon 
- sfmpfy to mtoover some of 
the seowts, to pat a finger mi 
the sources, of- the magic, -and- 
be able to explain just why 
Berio has, recovered an imagi- 
nation and freshness one 

fenruri 1 m> T>aH lpft hrtiinri fn hfc 

music almost 20 years ago; . . 

At times the production does 
seem' slightly overrich. Some 
crucial numbers - -the duet 
between Prosper o and the 
Director in the first part, and 
.the second of the. Auditions 
are undermined by the other 
stage' business which tends to 
diffuse rather thaw focus the 
drama. But those are relatively 
minor miscalculations ' in a 
staging which . generally 
matches, the work magnifi- 
cently: how canid it ever have 
been presented - without 
attempting .to .invent in visual 
terms something, of the totefc 


Under Harrap’s direction the 
Opera House Orchestra contin- 
ues to realise Berio’s scoring 
with massive gg»nra«te and 
the singers further deepen 
their portrayals. Donald McIn- 
tyre’s Prospero must surely be 
placed alongside the finest per- 
formances of his distinguished 
career - every one of his arias 
carries its full weight, its 
nuances perfectly judged, 
while Robert Tear’s Director is 
the best thing I have seen him 
give us in the opera house. Eli- 
zabeth Laurence makes the 
second audition aria one of the 
evening's highlights and Kath- 
ryn Harries now tends to the 
Protagonista the foil force, 
vocally and dramatically, 
which that crucial role 
demands. Everyone, thong h, 
gives a very faQ measure - 
there are two performances 
left, and ft must be seen. 

Andrew Clements 


Sweeney Todd 

FORUM TTtCATR^ WYTHKNSHAWE 

Sondheim's, urn. opera (It has characteristicall 
less spoken dialogue than projected bass-b 


less spoken dialogue than 
either Carmen or ZastberfBUei 
seems ever more topical as a 
hymn of wwte to thw Victo- 
rian values so beloved of the 
pr ese nt administration — fam- 
ily ti es, smaD- b usineis enter- 
prise, taming of technology, 
providing a mndmeeded ser- 
vice, not to mention the man- 
fl pteman reduetto od absurdum 
to which it all boils down fat 
least I hope it's all boiled down 
at a time when we’re so sensi- 
tive about food hygiene). So a 
revival of the 1985 Manchester 
Library Theatre production 
prior to a national tour (from 
Edinburgh to Torquay and 
Guildford with many points in 
between) is timely. 

The main paint of interest is 
tiie assumption of the title role 
by Peter Glossop, who has 
come out of premature retire- 
ment for the occasion. How 
marvellous to hear that dark. 


characteristically oily, crisply 
projected bass-baritone again. 
anti to hear *»im phrasing tfw 
lines with such instinctive 

w nddawthip and Bwwth rity 

HLs impersonation, though, 
brings few surprises - the 
familiar foursquare, feetopart. 
sock-it-out stance, bnt with 
moments when a dangerous 
gteam in the eye and glowering 
elemental power shows what 
the interpretation could be 
with stronger direction. And a 
wig would help. But a re-run of 
his Rigoletto is not entirely 
inappropriate, as the two 
pieces have much in common. 
wkff a tortuous family relation- 
ship. 

Rmiin Belcoixrt is also in the 
cast, growling in the baritone 
register as the Judge, unable to 
resist momentar y reversion to 
his charming matinee-idol 
mode in “Pretty Women.” 
Mys Laye (Mrs Lovett) was 
unwell on Tuesday last, and 


her very capable understudy, 
Marilyn Cntts, earned some 
good laughs but missed out an 
the creepy, single-minded pos- 
sessiveness that should inform 
this fabulous role. Terry John 
Wood, so artless and innocent, 
was the best Tobias 1 have yet 
seen. For the rest, this was a 
chamber version of Sweeney 
with principals (just 12) dou- 
bling as chorus. 

The show needs tightening 
Cents, cuts, cuts, and Hal 
Prince has already shown the 
wayX and the the conductor, 
Martin Yates, could with 
advantage both get his skates 
an and seek to control balance 
more effectively. Amplification 
obscures diction, and shouldn’t 
be necessary. It’s a matter of 
projection, not volume, as Mfo« 
Cutts and Mr Wood proved 
when they sang in a near whis- 
per and carried perfectly. 

Rodney MOnes 


■ SS Elizabeth Soder strom 


Philippe Cassard 


ST JOHN’S, SMITH SQIMM 


The great soprano still has the 
power to captivate ah audi- 
ence, though in demonstrating 
the fact in a recital at St. 
John’s Smith Square on 
Wednesday night she relied 
upon careful self-rationing and 
extensive use of her piano 
accompanist, Helge Antoni. 
Indeed, many of the audience 
for this “Scandinavian Sere- 
nade” may have been surprised 
to find that they were attend-, 
ing a concert which was as 
much a piano recital as a dis- 
play of staging. . . 

Thus it was . that after only a 
couple of little songs - .by Vil- 
helm stenhammar — to tegt" 
with, we got a sizeable piano 
solo; the same composer's char- 
acterlessly romantic Fantasy 
in B minor ; an early opus. 
Interspersed, among forther 
groups of always short and 


ARTS GUIDE 


succinct songsby respectively 
Sibelius, Nielsen. Grieg, Bo 
Linde and Emil SjOrgen woe 
Grieg's Ballade in G minor, ha 
little lyric piece “To Spring. 9 
Christian Shading’s “Rustle of 
Spring,” and a work new to 
.London, Anders Eliasson’s 
stark, m e tfliative Disegno No. 
2, all: played' by Mr. Antoni 
alone, and in an impassioned, 
fa thrigM but careful manner. 

The success of Ms. Sdder- 
strdm’s performances seemed 
to be, acceptably enough, a 

matter Of her unaffectedly grar 

clous presence, her exuberant 
English introductions to songs 
in three languages, her forceful 
but winning vocal projection* 
rather than of inherent tonal 
beauty . or- resource. * Though 
her -voice remains agile and 
daring; it-draws on a compara- 
tively restricted range of ccd- 


The question rnqy : never arise- But thefr egefn 
d rcu nslonces itfidrige'arid you rndyhaveto face 
tedeasfon in the future. ■ 


Survey-on- April 1 4th w* give you the who, how 
arid whys of WBOs. We wiB also explain the 
poton fio t of Buy%ts a - Mez^rrarie Rnandng end 
E^opean Ne^rais. . _ . . 

. Fc^encnilries obour advertise and recyjests for 
the ecfitorkd synopss, please axtfoctr 

AlanCunrdngHam 
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oar and rarely boasts a 
vibrantly focussed tone. Her 
vast experience and artistic 
cunning even make her fre- 
quent imprecision of pitch 
somehow beside the critical 
paint. 

Outstanding for me among 
her items was Sibelins’s eccen- 
tric, powerfol "JubaL" Op.35, 
NoJ, with its high-lying unac- 
companied passa ges the 
unpianistic but atrUring “cross- 
ing-the-bow” figures which 
dominated what there was of 
accompaniment. A couple of 
the five Bo Linde songs came 
over as particularly fetching, 
and Ms. SfiderstrQm’s render- 
ing of the “Irmelin Rose” 
refrain of Nielsen’s song of 
that name lingers in the 
memory. 

Pan! Driver 


MUSIC 

London 

The Bach Choir, with the . 
Rn gHsh Chamha- OwOnirtBi, rrm. 
ducted by Sir David WOcocfcs, 

with Dame Janet Baker (mez- 

zo-sopranoX Robert Tear (tenor) 

and G Wynne Howell (bass). 
Elgar's The Dream of Gerantius. 
Royal Festival Hal! (Sat) (SSS 
8800X- 

Landon Symphony Orchestra. - 
conducted by MchadTHson 
Thomas. Wagner and Mahler. 
Barbican Hafi (Sun) (638 8881). 
BBC Symptemy Ordintra, coo- 
ducted by Afexamfer Lazarev 
wllh y iaHiniir O w hi n i lrni g 

(piano). Rachmaninov, TcfaaOsov- 
sky- Barbican Hall (Thor) (688 
8891). 


WKUf ORE HALL 

At the Wexford Festival last 
autumn talk was of the first 
GPA Dublin International 
Plano Competition, which had 
taken place earlier in the year. 
Recitals in five major cities 
await the victor and the Lon- 
don leg of that journey was 
reached an Tuesday when the 
Wigmore Hall played host to 
Dublin's first prizewinner, Phi- 
lippe Cassard. 

The opportunity was well 
used, insofar as the young 
French pianist offered a musi- 
cally demanding evening. His 
programme opened with 
Schubert’s Klavierstucke D946 
»nd it was an unfortunate coin- 
cidence that I had heard the 
same pieces only the night 
before on the recent recording 
by PollinL After the refined 
pianism that he brings to this 
music anybody else would 


Orchestra Natfenal de France 
conducted by R- Bax-Shat JJ?. 
Barrm al fhrtp, Morait SusOSta- 
kovitch (Thnr) Theatre des 
Champs Elysees. (47203637). 
Alexis Wd — tag piano. Bach. 
(Thar) Salle Gi wii(tCoaWQO). 


sound heavy-handed and the 
robust Srimbe rt that Cassard 
favours was no exception. 

The changes of mood in 
these pieces were seized upon 
eagerly, their contrasts vigor- 
ously deployed. Cassard has a 
fmp range erf tonal colours a n d 
dynamics at his disposal and 
his playing will benefit from 
that all the more strongly 
when he is able to resist the 
temptation of nlayina m> the 
scale of musk: that responds 
better to interpretation on 
more modest terms. 

This problem was evident in 
Schumann's Fantasiestucke. 
Miniatures like “Warum?” and 
“Grillen,” which play with 
quite simple musical ideas, 
would start most effectively 
but then reach too high for 
tfipjr cBmaaes and risk exces- 
sive noise and hard tone to sur- 


mount dramatic high points 
that are not really in the score. 
Or perhaps the kind acoustics 
of the Wigmore just seduced 
Cassard into over-playing, as 
they have others before him. 

Certainly the playing that 
we had after the interval found 
him on much surer ground. 
The second book of Debussy’s 
Preludes might be expected to 
bring out the best In a French 
pianist, but there was much 
here to suggest that his under- 
standing of the music goes 
beyond mere familiarity: a 
warmth suffusing the tone in 
“La puerta del vino,” the hazy 
impressionist colours in “Bruy- 
feres,” the sensitivity of “Can- 
ope” - evidence enough that 
Dublin has found a worthy 
first winner. 

Richard Fairman 


Juno and the 
Paycock 


LYTTELTON THEATRE 

The last time I saw O’Casey’s 
great play was in the theatre in 
Tel Aviv where they tried 
Adolf Elchmann. The produc- 
tion was from the Gate in Dub- 
lin, and Pauline Delaney 
played Mrs Tancred, the 
bereaved mother of a Republi- 
can die-hard, a role she repeats 
in this National Theatre 
revival directed by Peter GiiL 

"Sacred Heart of the Cruci- 
fied Jesus, take away our 
hearts of stone ... an’ give us 
hearts o’ flesh! . . . Take away 
this murdher in hate ... an’ 
give us Thine own eternal 
love!” Suddenly Juno was a 
Jewish play, and the audience 
was visibly moved. The scene 
is just as riveting on the South 
Bank, but it is part of a much 
more deliberate presentation. 

Once again, the Lyttelton 
itself is the problem. Gill's type 
of work is detailed, scrubbed, 
realistic. You need to see it 
close up. His actors here are 
caught between establishing 
internal rhythms and bellow- 
ing to be heard. Deirdre 
Clancy's design of two free- 
standing walls and a wooden 
staircase is an unsuccessful 
compromise of tenement inte- 
rior and suggestive location. 
There is running water from 
the tap, and the sausages for 
Captain Boyle's breakfast siz- 
zle on the frying pan. A photo- 
graphic facade of Dublin slums 
is f-ggnaTiy implanted on a 
great slab of grey background. 

The stage space is neither 
properly filled nor easily 
orchestrated until the very last 
scene, when the Captain and 
Joxer are left in a stripped no- 
man's-land and that intermina- 
ble state of chassis. They seem 
to be walking in a sideways, 
horizontal crab-like motion, 
anH the li ghting (by Mark Sea- 
man) momentarily tr ansfi gures 
these abandoned scroungers. 

The street is to the front of 
tiie stage, but its actions repre- 
sented behind the set and in 
full view. This pays off hand- 
somely for the funeral of Mrs 
Tancred’s son, the coffin 
draped in a tricolour and borne 
by a company singing a ful- 
some hymn. Similarly, the fel- 
low in tire trench-coat who is 
dogging Johnny Boyle's heels, 
can be shown when spied from 
the window. 

The Act Two parlour songs 
are also well sung, T-indn Bas- 


sett's Juno taking a ripe des- 
cant in the lullaby. The perfor- 
mance, which is otherwise 
muted and un-moving in its 
portrayal of drudgery and long 
suffering, reaches a centre 
here. Miss Bassett is a reful- 
gent comedienne, but a passing 
likeness to a young Siobhan 
McKenna cannot compensate 
for lack of inner fire power. 
She is not worn down, or even 
lined, and will have to suffer 
unfavourable comparisons 
with Judi Dench's RSC ver- 
sion. 

Going even further back, to 
when the NT first did the play 
at the Old Vic with Colin 
Blakely as a grizzled, unforget- 
table seadog Boyle, one misses 
the joy and rage of the piece. 
Everything here is rather 
decent, verging on anodyne. 

As in the Gate's revival, the 
Captain is played by a younger 
actor than you would expect. 
Tony Haygarth will not dis- 
lodge Donal McCann in the 
pantheon, but he gives it a line 
go and bints at scenes of hid- 
eous domestic violence when 
he learns of his daughter's 
pregnancy. 

His fawning sidekick is 
played by the brilliant Irish 
actor Tom Hickey, who shrugs 
and twitches his way through 
the evening like a nervous 
chicken. His hands hang for- 
lornly from his arms and he 
has a curious habit of scratch- 
ing his wrists when standing 
stilL 

Linus Roache is the tor- 
mented one-armed Johnny, 
Rosalind Bennett his over-de- 
mure sister, Richard Bonnev- 
ille the theosophist school- 
teacher who ditches her, and 
Fabian Cartwright a notably 
good and loyal friend. 

The loss of a windfall they 
never got their hands on is 
something the f amil y feels 
even more than the troubles, 
and the production charts the 
changing fortunes with scrupu- 
lous attention. But the evening 
is more respectable and sedate 
than fragrantly exciting. 

Most encouraging are the 
clear signs of a newly emer- 
gent Peter GiU company, who 
will presumably go on to par- 
ticipate in the rest of the 
O’Casey Dublin trilogy. 

Michael Coveoey 



February 24-March 2 I saleroom 


Or r luw t Ht Mwiiw C on dncted 
fay Philippe Entremoai, Mar tin 

Haselbocfc (organ). Mozart, Poo- 

lenc, Saint-Saens. (Mon) Theatre 
Des Champs Elysees (47203637). 
Royal PMfhanxKHdC Orchestra, 
conducted by Charles Dutrft, 
Gwyneth Jonas, (soprano), 
Thomas Hampsan, (baritone). 
Mahler (Mon) Chatetet (40282828). 
Actfap Botto's MeBsto in concert 
ve rsion , conducted by Sir John 
Pritchard with Samuel Ramey 

as Faust and Leona MitaheAl^as 
Margberita/Elena (Tub, Thnr) ; 
Paris Opera (474253?!). 

Akfko Shi, piano. Chopin. Ravel. 
Debussy. (Wed) Salle Gav- 


Bmflp Naonmoff, piano. Stravin- 
sky, Tchaikovsky, Scria- 
bjaeAadunanfaov; Naourooff. 
(Wed) Theatre des Champs Ely- 
se« (47203637). 


owam Die Rtfhe*, Konzer- 
thaus. (Sat). 

Weiner Sy M pta opOB B r , wu ii inrtnJ 
by Oerd Albrecht. De P aHa . 
Mosikverein. (Sun). 

Hnwn Onartett. Haydn. Bag, 
Schombert. Eonzerthaua. (Mow) 
Beethoven Trio Wien. Dvorak. 
Ebenhob, Mozart, RaveL Konzer- 
thaus. (Mon). 

Die Austrian 

Tetevisum Orchestra, conducted 
by Gunther NenhoML Wellesz, 
Eroed. Schubert, Webern. Berg. 
Konzerthaus. (Tues). 

Wiener BacfcaoBrtro, conducted 
by Ernst Wedazn. Schubert. 
MnsQnreresn. (Wed). 

Wiener Sctaambert Trio. Boo- 
cherini, Vel, Bischof, Beethoven. 
Musfkverehi. (Wed). 

Zagreb PhlRianawnher, coa- 
ducted by Walter Hagen-GroIL 
Mendabaofan. KopaarttHniw 
(Wed). 

OMtomieh-hente- Rnsmnhte 
a> Jhhdnmdflrt; conducted by 
Peter Burwfls. Sister, Burt. Knot, 
Seiddmann, Schltfe Konzer- 
thaus- (Wed). 

Oslo PhUharmonto. conducted 
by Maris Jansona. SoBst, Andrei 
Gawrilow, piano. Sibelius, Rach- 
maniDOW, RaveL Mnsikvereln. 

Fl or ence 

State Ftdkmuslc Groun. tradi- 
tional music from Georgia 
(U.SAJU. CFri Sat. and Sun.) 

(2779236). 


Berlin Wiiltiamnnlf Mtfntrta 
playing Mozart, Schub- 
ertJEUacber, Reger and PleyeL 
Audftorhxm in via Della Coo&llar 
ziane. (Erf) (6541044). 

BwrHn PhiBu nwinte «ftlnlri« 

playing Mozart, Dvorak and- 
Sctmbert, with Marisa Tanzini 
(piano) Teatro Ollmpico (Piazza 
GentOe da FabrianoXWed) 
(393304). 

London Barbican Consort con- 
du cted by Robert Clark playing 
H ande l . Vivaldi, Boyce, Purcell 
and Haydn. CtiWn di S. Agnese 
In Agone (Piazza NavoaaXTbuts) 
(68745953). 

MmrYork 

Pinchas Zokerman violin recital 

with Marc NSikrug (pianoX 

Brahms. Carnegie h»h (Mon) 

(247 780(0. 

Wunw a P Mlh inM i n te Qq n dnctBfl 

by Herbert von Karajan. Schub- 
ert, Strauss. Carrwgta Hall (Toe) 
©4778 ML 

New York p wifc i m ade con- 
ducted by Knrt Masur with Elisa- 
beth Leonskgja (piano). Mozart, 

Liszt- Rraiimi finmln f-anhw 
Avon Fisher Hall CTue) (874 
87TO). 7 

Anthony De Mare piano redtaL 
Douglas Young, Frederick 
RzewskL Conlon Nancanow, 

Ives, Aaron Sends, Meredith 
Monk, James Sellars. Kastmans 
Hafl (Toe) (4276000). 

New York cod- 

ducted by Kurt Masur with 
Philip Myers (horn). Prokofiev. 
Strauss. Lincoln Center Avery 
Hsber Han (Thur) (874 6778)- 
Waveriy Consort Music Revolu- 
tion of 1600 with works by Mm- 
teverfll. CacdnL Pwri, fatig i 


Rosst Lincoln Cents- Alice Tally 
HaQ (Thor). (874 6770) 

Wash ing ton 

National Symphony Orchestra 
con du cted by Sixten EhrUng 
with Roth Laredo (piano). Ber- 
lioz, Schumann. R. Sbam« Ken- 
nedy Center Concert Hall (Tue) 
(2543776)- 

National Symphony Orchestra 
conducted by Sir Neville Mani- 
ner with Elmar Oliveira (violin) 
and the Oratorio Society of 
Washington directed by Robert 
Shaffer. Walton, Tippett Kennedy 
Cente r Concert Hall (Thnr) (254 

8776). 

Chicago 


Orchestra de Paris conducted 
by Daniel Barenboim. Debussy 
programme. Orchestra Hall 
(Mon) (435 6866). 

King’s Singers. Mixed pro- 
gramme. Orchestra Hall (Wed) 
(435 6668). 

Chicago Symphony Orchestra 

conducted by Christopher Keena. 
Haydn. Schreker, Cowell, Mil- 
hand. Orchestra Hall (Thur) (435 


After the hibernation 


Tokyo 

Gunter Hogner (bom). Mozart, 
Beethoven, Btahms. Tokyo 
Ttmfca Kaiitan, Recital Hall 
(Mon) (288 9999). 

Group Take Shakuhachi (Japa- 
nese bamboo flute) concert. Com- 
positions by Yamam oto Wnaan 
Ichigaya Luther Centre (Mon) 
(260 8621). 

Ensemble ftm ini mwihi de 
France. Bach. Kanl HokenHaU, 
Gotanda (Wed) (402 6763). 


The salerooms are at last 
waking ap world wide after 
their winter hibernation, and 
with bidders apparently in 
good heart. None more so than 
in New York where Sotheby's 
offered 19th century European 
pictures to a room packed with 
new collectors - and Japanese 
dealers. French paintings of 
the Belle Epoque and by the 
Symbolists seem at last to be 
in favour, as are orientalist 
scenes. 

A pretty picture by Jules 
Breton, sho wi n g his wife 
seated among the pines on the 
Breton coast, sold for £936.170, 
three times its estimate and a 
record for the artist. A very 
detailed orientalist painting by 
John Frederick Lewis depicting 
a kebab shop in Scutari was 
just on target at £624,11, while 
a Tissot portrait of his mistress 
Kathleen Newton went to 
Japan for £421.000, comfortably 
above target. There were 
record prices of £411,915 for 
Gustave Moreau, for a sinister 
beauty, and of £343,262 for Gus- 
tave Dorfe, a dramatic scene of 
Dante's lovers, Paolo and Fran- 
cesca da Rimini. 

Meanwhile in Barcelona 
Sotheby's was selling off 305 
prints by the Spanish artist 
Joan Mir6 in aid of the Mira 
Foundation which needs the 
money to improve security at 
the museum, and to generally 
strengthen its financial posi- 
tion. The sale brought in £2.1m 


with every lot finding a buyer. 
A Japanese dealer paid £74,651 
for Somnabule. a print esti- 
mated at £30,000, and £72,079 
for Equinox, which carried a" 
£40.000 top estimate. 

In London Sotheby's dis- 
posed of contemporary art for 
£2.i5m with a very low 2.85 per 
cent unsold. The most sensa- 
tional price was the £66.000 
paid for a drawing of a head by 
Frank Auerbach, which carried 
a top estimate of £12,000. The 
exhibition of Italian art at the 
Royal Academy did no harm to 
the work of Lucio Fontana, and 
a typical slashed white canvas 
beat its top estimate at £88,000. 
An almost totally green canvas 
of his. which had been much 
exhibited. “Concetto Spaziale," 
realised the same sum. 
Another record was the £55,000 
which secured “Der Okkupant” 
by Konrad Klaphek, estimated 
at up to £10,000. 

Christie's auction of English 
furniture totalled £561,418 with 
only 6 per cent bought in. A 
Regency mahogany three ped- 
estal dining table tripled its 
estimate at £37,400 to the Lon- 
don dealer Partridge, but per- 
haps the most interesting lot 
was a set of George TR mahog- 
any library steps, almost cer- 
tainly made by James Gandon 
for the Custom House in Dub- 
lin. Or so thinks the vendor, 
who paid £11,000 for them. 

Antony Thonscroft 
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The lessons 
of history 


THE LAST two rapid 
expansions of the world econ- 
omy - between 1971 and 1974 
and again between 1975 and 
1979 - ended in inflation, 
recession and tears. After six 
years of sustained economic 
expansion there is a fear that 
history will repeat itself. The 
fear has been exacerbated by 
the realisation of growing 
inflationary pressure and the 
slow upward creep of inflation 
itself. 

The present expansion is 
already the longest period of 
continuous growth since the 
Second World War. By compar- 
ison with the recoveries of the 
1970s it has been marked by 
improved productivity and 
moderation of wages and 
prices. Even though the weak- 
ness in the price of oil has 
been an important reason for 
low inflation in the second half 
of the 1980s, it has not been the 
only one. 

None the less, however 
important the differences 
between the present expansion 
and the two of the 1970s, there 
is also a s imil arity, namely, the 
expansionary effects of the US 
desire to sustain economic 
growth when combined with 
that of other major countries 
to limit the decline of the dol- 
lar. Thus the growth of the 
world economy last year can 
only be understood in the light 
of the expansionary policies 
that followed the February 
1987 Louvre Accord which 
attempted to put a floor under 
the dollar. 

The IMF has rightly 
remarked that “the sustainabil- 
ity of the current recovery, 
which is already long by his- 
torical standards, may largely 
depend on the behaviour of 
inflation.” Inflation of con- 
sumer prices has been creeping 
upwards in all the major coun- 
tries. More ominously, wage 
inflation has been rising, too, 
even if from low levels (the 
egregious exception to the lat- 
ter being the UK). 


Commodity prices 

Fortunately, commodity 
prices have displayed little 
upward movement since the 
middle of last year (following 
the recovery registered, most 
notably by metals, in 1987 and 
early 1988). The reason for this 
is the same as for the stability 
of bond markets. The markets 
trust the determination of the 
monetary authorities to curb 
inflation. That determination 
is still to be tested to its full 
extent, but it is already clear 

Policing 

chatlines 

THE MOST common problem 
with technology these days is 
tha t it changes faster than peo- 
ple. However, precisely the 
opposite proposition is creating 
a muddle over regulation of 
Britain's •‘chatline" telephone 
services, which allow many 
callers to talk to each other 
simultaneously. 

The story began a year ago, 
when a barrage of complaints 
prompted Sir Bryan Cambers, 
head of the Office of Telecom- 
munications (Oftel), to call for 
restrictions on chatlines and 
recorded entertainment ser- 
vices. Many parents com- 
plained that children had run 
up huge telephone bills by 
using the services without per- 
mission. Some also objected 
that the services were 
immoral. 

BT immediately halted its 
own service, but said that to 
impose restrictions on other 
suppliers would violate its con- 
tracts with them. To dear that 
hurdle. Sir Bryan proposed 
amending BT’s licence and 
referred the issue to the 
Monopolies and Mergers Com- 
mission. 

His idea was that " chatline " 
services be provided only if 
subscribers specifically 
requested them and were given 
itemised bills. However, BT 
currently lacks the equipment 
needed to enforce those 
requirements. Hence, the ser- 
vices would be closed down for 
several years until BTs tech- 
nology caught up. 

Intrinsic difference 

The case for regulating chat- 
lines rests heavily on the con- 
tention that they are intrinsi- 
cally different from normal 
telephone services. This is 
objectively true in that they 
are charged at "premium" 
rates well above standard calls. 
Much less clear is whether, 
and how far, they encourage 
abusive or unauthorised tele- 
phone use. 

The Monopolies Commission 
argues in its report this week 
that they have been developed 
and promoted to stimulate call 
traffic. But is that not also the 
purpose of BT’s lavish advertis- 
ing for its long-distance and 
international services? Fur- 
thermore, the commission sug- 
gests conventional callers are 


that policy has been tightened 
since the middle of last year, 
starting in the US in the 
spring. 

The process has been desir- 
able. but it is important that 
the authorities avoid unneces- 
sary competitive tightening of 
monetary policy. If this has 
occurred. West Germany is the 
culprit, having responded to a 
modest rise in domestic infla- 
tion and the weakness of the 
D-Mark by raising interest 
rates, so squeezing interest 
rate differentials vis-a-vis both 
the dollar and the pound. 

Thus, from a peak of 4'4 per 
cent in late November, 1988 the 
interest rate differential on 
three month money vis-a-vis 
the dollar has fallen to just 
over 3 per cent today. Simi- 
larly. from a peak of 8 per cent 
the differential vis-a-vis three 
month sterling interest rates 
has declined to a little below 
6% per cent today. 

German wishes 

None the less, the desire of 
the German authorities to 
avoid an excessive weakness in 
the D-Mark can be justified by 
the commitment to exchange 
rate management Too weak a 
D-Mark is clearly undesirable 
even from a global point of 
view. Moreover, the result so 
far has been no more than 
modest weakness of the dollar 
and the pound. 

Looking further ahead, pres- 
sure on the two high inflation 
currencies is only likely to 
increase. The decisive event 
win be tightening by the Japa- 
nese authorities, which looks 
ever more inevitable in the 
fam of wminting inflationary 
pressure. The dollar and the 
pound shiver when tire Bund- 
esbank sneezes. Imagine the 
reaction when the sneeze 
comes from Japan. 

On balance, the pressure is 
not undesirable, even for the 
UK, where any fantasies about 
lower interest rates in the near 
future can fortunately be put 
to one side: As for the US, Mr 
Bush seems to suffer from the 
fllnalCTi that Mr Greenspan can 
give him the low interest rates 
he wants by pursuing an 
accommodating, rather than a 
conservative monetary policy. 
But, for the US, as for the 
world economy as a whole, the 
lessons of history are clear. If 
the monetary authorities fail to 
act until certain that monetary 
stability is endangered, it will 
already be far too late to save 
Mr Bush or his budget 


the 


more disciplined telephone 
users than chatline customers. 
Try telling that to parents of 
teenagers. 

Confronted with many 
shades of grey, the commission 
comes down in favour of the 
longer-term controls proposed 
by Sir Bryan but recommends 
that the services be allowed to 
continue in the interim, sub- 
ject to a formal code of con- 
duct 

Abrupt reversal 

This seems a reasonable 
compromise. However, Sir 
Bryan is hesitating about 
adopting it. He argues that 
since the commission carried 
out its report he has received 
fresh reports of unauthorised 
chatiinp usage, while BT, in an 
abrupt reversal, has cut off 
independent chatline opera- 
tors. Hence. Sir Bryan says, he 
needs to weigh the commis- 
sion's recommendations with 
special care. 

Yet it Is difficult to see how 
these developments could alter 
fundamentally the habmrg of 
the arguments. Without item- 
ised billing, it may be hard to 
judge conclusively whether 
abnormally large telephone 
bills are due to unauthorised 
use of chatlines. 

Furthermore, BT's sudden 
suspension of chatline suppli- 
ers last month looks more like 
a hasty reaction to embarrass- 
ing publicity than a carefully 
considered policy change. The 
decision - over which the sup- 
pliers are suing the company 
- followed a popular press 
campaign which attacked BT, 
on moral as well as commer- 
cial grounds, for carrying the 
services. 

Oftel needs to stand firm 
against public pressure to 
intervene in the role of censor 
in this emotive controversy. Its 
interpretation of the public 
interest should be based firmly 
on the economic and technical 
issues involved, not on neces- 
sarily subjective judgments 
about the social value of chat 
lines. It has an obligation to 
keep the network open to ser- 
vice suppliers, as well as to 
defend the rights of consumers. 
To use BT’s technological 
backwardness as a pretext to 
close down services would look 
suspiciously like a copout 


Maggie Urry reports on rival bids for Britain’s premier packagi ng c ompany. 

Offers to open the Metal 



A t a meeting today in the 
Plaisterers Hall in the City 
of London, under the gaze of 
plaster cherubs painted in 
sugar-candy colours, a group of inves- 
tors will take the most important 
decision in the near-70-year life of 
their company. 

These investors are the sharehold- 
ers of MB Group, the UK's leading 
packaging company, still familiarly 
called Metal Box, a name which 
reflected the company's long history 
as a maker of metal containers, from 
biscuit braces to beer cans. 

They are being asked to back a deal 
negotiated by their board to merge 
the packaging division - the guts of 
the group - with Camaud, a French 
packaging company. It is a plan the 
directors unanimously, and passion- 
ately. believe in. 

Also on the shareholders' minds is 
the chance of a rival offer - in cash 
- for Metalbox Packaging, as the sub- 
sidiary is now named. It comes from a 
combination of Australian and Ameri- 
can interests. The first is Elders 
Investments, an offshoot of Mr John 
Elliott’s Elders TXT,, the Foster's lager 
company; the second, Ball Corpora- 
tion. is a US packaging company. 

"Why should shareholders vote 
against the merger?" questions Mr 
Jean-Marie Descarpentries, who 
would bead the merged company, to 
be called CMB Packaging, if the deal 
goes ahead. “It is a fabulous merger,” 
asserts Mr Descarpentries. who com- 
bines the volubility and excitement of 
the stereotypical Frenchman with a 
McKinsey background in business. 

Others have said that the two com- 
panies are a perfect fit, forming a 
group with wide coverage of. the Euro- 
pean market It would produce "the 
first truly European company,” Mr 
Descarpentries says. CMB would have 
its head office in Brussels, use 
English as its working language, oper- 
ate in 10 European countries, and, Mr 
Descarpentries plans, produce its 1991 
accounts in European currency unite, 
if not the 1990 set 
The driving force behind the pro- 
posed merger is the single European 
market after 1992. The combination of 
Metalbox Packaging and Camaud will 
produce the largest packaging com- 
pany in Europe, capable, its propo- 
nents assert, of competing with the 
giants of North America and Japan, 
Continental Can and Toyo Seikan. 

Metal Box itself was formed by a 
merger in the face of intense competi- 
tion during the days of depression 
which followed the post-Worid War 
One boom. In 1921 four tin box mak- 
ers joined together to create Allied 
Tin Box Makers, a name which was 
soon changed to Metal Box. 

Through the subsequent decades. 
Metal Box discovered how profitable a 
near monopoly can be. A series of 
agreements with Continental Can not 
only gave Metal Box the rights to 
Continental Can technology, but also 
an agreement to keep out of each 
other’s markets. As a result it kept 
Britain to itself and grew to be toe 
largest can raakpr outside the US. 

That position could not last long 
after the Second World War and since 
toe 1980s Metal Box has been fighting 
against toe US groups which eventu- 
ally forced their way into the UK mar- 
ket A loss of market share was inevi- 
table, given Metal Box's strong 
starting position. But toe manage- 
ment did not escape criticism for a 
decline which by 198081 meant the 
company made virtually no money in 
the UK. Since then the group has 
worked hard to cut costs, with thou- 
sands of redundancies, and to rebuild 



FOOD CANS 


AEROSOLS 


BEVERAGE CANS COSMETICS & TOILETRIES 


The European packaging Industry is «tffl far from 
homogeneous, in part because of the range of dW arant 
base materials — metal, glass, p las t i c and paperboard. 
Few packaging companies cover the whole market 
geographically, and none of the major com p a n i es cover 
aH the materials. 

The combination of Metafoox P a c ka g in g wflh Camaud 
would make it the largest group by turnover, c ov erin g 
most of the EC, though not Scan di n a via. _ 

By contrast. Continental Can’s str en g ths are in fee 
northern European countries, fee UK, West G er m any 
Bi rough Its Schmalbach-Lubeca subsidiary, and the 


Netherlands, where ft owns Themssson and Drijyer. _ 
P och ln ey, tha new owner of Americ a n Wrtonal Can, or . 
TrtangM as It became, has a greater concentration to 
ftaty, Spain and Portugal, as well as France, the UK and 
Germany. 

. Me Sonia FataacM, packaging analyirt.ajl UBS-PhifHps .-. 
ft Drew, the stockbroker, sums up the best - 
a rr a n ge ment To o ar v lco pan-Eiiropean customers It v 
wOl be an advantage to be a large corpor a t i on wife 
s tr at egi cal ly ptacod manufacturing -unfts,. so’ as .to - : 
comb in e negot ia tion and pricing ctout wife c onv en ienc e 
of deftvery.” . 


margins, yet its profit record has 
remained dufl. 

At about toe same time as Metal 
Box reached its low point, Camaud 
was also having an "accident” as Mr 
Descarpentries describes It, caused by 
had manflggTTignt. Hie joined the group 
in 1962 and has clearly beaten Metal 
Box in the recovery process and has 
put together numerous acq uisitions. 

Competition In packaging now is 
not, perhaps, as intense as it was in 
the Britain of the 1920s. But the big 
players are now lining up in Europe 
- for instance, Pechiney the French 
aluminium group has taken over 
American National Can. 

It is clear that those companies 
which are to succeed in the business 
of m aking huge volumes, whether of 
cans or the microwaveable plastic 
trays which ready-meats now come in, 
will be toe lowest cost producers, able 
to satisfy customers of the size of Ped- 
igree Petfoods, part of Mars, Unilever 
and Coca-Cola. 

Mr Smith, tog chairman of 
MB, says modestly: "Jean-Marie 
makes me look a rather dun, colour- 
less character.” He explains his rea- 
soning for the merger fry arguing that 
packaging groups must go one of two 
ways — either to be large enough to 
be up with the giants or else a niche 
player in one country. The latter was 
not an option for Metalbox Packaging. 

But with Camaud. he says, "put the 
two businesses together and you have . 
a world beater with a greater opportu- 
nity to grow and develop.” Although 
he could not admit it, one suspects 


that he realises an injection of Mr 
Descarpentries’ management style 
would enliven Metalbox. 

He points out to«* Om customers^ 
which are mainly food and drink busi- 
nesses, have become nan-European. 
Coca-Cola, for example; the largest 
buyer of beverage cans in Europe, 
now organises its Eur opean canpur- 
chasing centrally. 1992 is just part of a 
trend which is already happening. 

Mr SrnTto argues that tha suppliers , 
must match the customers. In bever- 
age cans CMB’s top 10 customers win. 
account for 55 per cent of the busi- 
ness. In food tot* propo rtion is 
lower at 35 per omit, although that 
wfll grow as more cross-border take- 
overs among the food 'groups occur . . . 

Much has been made by the merger 
partn ers of toe case of the Dunkirk 
can plant This arose from an invita- 
tion from Coca-Cola to bids to build 
and run a beverage plant in Dun- 


ties; tiie merger, was born. . 

"Continental Can could quote 
across Europe," says Mr Smith, who 
believes that had CMB existed it 
would have had a much better chance 
of winning the contract- ' ~ 

Even so, CMB’s turnover/ hf around 
£2bn a year, would be under 6 pier 
emit of the Euronean. nankatHng mar- 
ket Mr Descarpentries points out that 
the top 12 packaging/ groups" in 
Europe have only 23 per cent on toe 
market between them. This he reck- 
ons is'very low, in most industries the 
same number of ftfayefa would have 
50 or 60 per cent of .the market By 
1993, he predicts. ti» tG$. six or eight 
will have 40 percent '-of the European 
pankng in g market. with CMB reach- 
ing 10 per emit alone. 

Mr Descarpentries thinks that pack- 
aging is "fascinating .” He has no 
time, for example, for people wboaug- 
gest that the food .can market is in 


kirk which would .supply a new Co ca& , long-term declins, — a commonly held 
Cola plant next door. The plant wilt.-- view. Therp-arf^nO" 
make lbn cans a year when fully— - tmfy matrmfc ^w »nap »mj V- 4w^«iHggeata. 


operational. Such major capital 
investment requires huge volumes 
and extremely efficient - tniiii nfa flfiir . 
ing when the end product costs just a 
few pence. ... 

Metalbox Packaging put in a bid 
but soon realised it was up against 
more powerful rivals such as Conti- 
nental Can, which eventually won the 
business. It was that realisation 
which started Metalbox Packaging 
talking to Camaud about a possible 
joint venture on beverage cans. 
Quickly the logic was extended to the 
foil range of the two group’s activt- 


He believes that by listening to cus- 
tomers, opportunities can be fou nd. . 

Surprisingly, perhaps, the Austra- 
lian) American consortium which is 
rivalling Camaud for the hand of 
Metalbox Packaging, has a very simi- 
lar idea of the way the business 
should be run. Thetwomen who have 
been designated as heading toe busi- 
ness, If the consortium offer were 
accepted, are Mr Didr Hofmann and 
-Mr Dan Gresham, both former top 

iwnw i tiwc rtf fanttnwifai l Can. . 

They point to the restructuring -of 
much of toe US packaging - in dustry. 


including Continent Cananfl ^ Amerir 
can rational Can. The lessons Ararat 
there, they say, are eonBjjaftnf tea 
single business and heavy 
investment, both tenets of the Descar- 

P 6 ?be eS thetwo 
sides, in toms of runningMhtalbax 
Packaging, is the consortium s TOir 
that Metalbox Packaging » lug 
enough- on its own. Tt does not take 
dzelbeyond a certain mi n imum, 
argues Mr Hoftoann. "Metalbox Pack- 
aging has the critical mass. An excit- 
ing future is there for Metelbrac.^ck' 
aging to enjoy without a Mtup* 
indeed, late in 1987 Mr Hofmann 

approached MB to try to buy the 
packaging business. ' 

Outsiders are not entirely cou- 

vinced that Mr Hofmann xs right- 
Metalbox Packaging's strengths ^are m 
the UK, Italy and Greece, largely 
the important Northern Euro- 
pean markets of France and Germany 
and the fast growing Spanish market. 

It would take sizeable mves^nt to 

fill in those gaps. Merging with Car- 
naud might be toe simpler route. 

The bone of contention between the 
two camps is essentially the issueof 
control- Under toe merger scheme BBB 
would t»kw some cash from. Camauo, 
its shareholders would be gi ven some 
shares in CMB directly and MB would 
hold a 25.5 per cent stake m CMB. 

MB has argued throughout that its 
stake in CMB will give it joint control 
of the new company. It will be 
matched by a stake held by CGIP . a 
French holding company which is 
Camaud’s largest shareholder, givtng 
the two 51 per cent of CMB’s shares 
between them. . . _ 

Ah’ agreement between these two 
shareholders provides for eac h sid e 
n ominating an equal number of direc- 
tors Of CMB, and any major decisions 
require N a two-thirds majority of the 
CMB- board. Thus each side could 
block a move by' toe other. 

Throughout the arguments which 
have raged over Metalbox Packaging’s 
fixture, MB has consistently said that 
“Metalbox Packaging is not for sale.” 
There is a difference, Mr Smith says, 
between giving your daughter’s hand 
in marriage and selling her oft 

•The consortium, which has been 
dubbed Newco in the unimaginative 
parlance of "bankers, argues t hat th e 
iifaa of joint control is a red herring. 
Mr Wnftriann asserts: “hi our view MB 
is selling the business.” In which 
he argues, why not sell it to 
Newco to rash? 

He suggests MB will have only a 
minority stake in a French-controlled' 
company, symbolised by the fact that 
CMB will be headed by a Frenchman. 
It is a curious concern from an Ameri- 
can with the same ambition, heading 
an Australian^ American alliance; but 
- it is-one which was echoed in an even 
letter last month from former direc- 
tors -of MB c riticising the Camaud 
deal. Mr Smith dismisses such anti- 
European ideas as "sadly insular." 

Unfortunately for MB shareholders 
they are not faced with a simple 
choice of picking one deal or the 
other. They only have to consider 
whether or not to vote for or against 
the merger with Camaud. If they turn 
them down - or ask for more time to 
think about it - there is no guaran- 
tee that either the Camaud deal or 
the Newco offer will be available 
later. 

But for the MB board anything 
other than a yes to the Camaud deal 
would represent a blow from its 
shareholders. Whichever way the vote 
goes, one thing seems certain - MB 
can never be the same again. 


Another 

Scots 

reformer 

■ “There is a learned Lord,” 
said Professor Robert Jack yes- 
terday, “who remembers his 
auto card, number for his bank 
account by humming it-” 

Jack is a genial Scot with 
an unmistakable accent 
Indeed be is reminiscent of 
Lord Mackay of Clashfem, the 
man brought in to make sense 
of the English legal system. 
Jack chaired the committee 
of three which sat for two 
years on banking services: law 
and practice and which yester- 
day produced 83 recommenda- 
tions, 43 of them requiring leg- 
islation in three separate Acts 
of Parliament 

“We could have gone on lon- 
ger and initiated our own 
research, if we had had mere 
resources,” he said. But he 
thought a committee of three 
was the right size. Despite 
pointing to a “massive erosion” 
of the hanks’ duty of confiden- 
tiality to their customers, the 
committee found that toe 
banks in Britain are rather 
popular. In West Germany, 
said Jack, there is “a consider- 
able anti-bank feeling" 
whereas in France people felt 
they were lucky to be allowed 
a bank account at all and some 
never applied to one because 
of their suspicions. 

Jack, who is 60, is a senior 
partner of McGrigor Donald, 
Solicitors, of Glasgow and 
Edinburgh and holds the chair 
of mercantile law at Glasgow 
University. One of his recre- 
ations listed in Who’s Who is 
“hopeful support of one of 
Glasgow’s less fashionable 
football teams.” It turns out 
to be Clyde, whom he watches 
every Saturday, home or away. 
“It’s my way of getting around 
Scotland,” he said. “We won 
the cup twice,” though it was 
a bit ago. Whenever possible, 
be retreats to the Isle of Arran 
as a restorative. 


Observer 


Hurd prepared 

■ Douglas Hurd is folfifiing 
a longstanding engagement 
in Birmingham tfriq ev enin g . 
He is speaking at the Central 
Mosque. The Home Secretary 
would probably have talked 
about Moslems in Britain and 
living within the framework 
of the law in any case, biff the 
speech has been given new 
topicality by.recent events. 

The text will now be perused 
with unusual attention. Hurd, 
incidentally, is one of the peo- 
ple who have read at least 
some of Salman Rushdie's 
Satanic Verses, the book that 
set it all off. He was one of the 
judges for the Whitbread Prize 
where the book won its l it era ry 
accolade. 


So Few, so much 

■ What may be the most 
expensive modem book in the 
world is being prepared for 
the celebrations of the 50th 
anniversary of the Battle of 
Britain next year. Only 401 
copies will be printed. The first 
will be presented to the Royal 
Family at the RAF Museum 
in Hendon in April 1990; toe 
rest will be sold for £1,600 each 
in the expectation that their 
second hand value will quickly 
rise much higher. 

The publication is only part 
of the celebrations which will 
see Spitfires in Trafalgar 
Square and all sorts of other 
spectaculars. There is also a 
serious purpose: toe RAF 
Benevolent Fund is seeking 
to raise £20m for what is 
known as “the RAF family,” 
some of whom may have fallen 
on hard times with advancing 
age. 

Just under 1,000 pilots took 
part in the battle which lasted 
from July 10 to October ll 
194a About 360 of them were 



“1 want no sex, no swearing, 
but lots of violence." 


killed at the time. John Gofley, 
the aviation writer, has 
selected a cross-section of 25 
survivors to contribute to the 
book. 

Golley was himself a Second 
World War pilot, though too 
young to take part in the Bat- 
tle of Britain. He says that 
fighter aircraft have been 
selected for the celebrations 
because they are seen as defen- 
sive weapons; bombers would 
be too aggressive. 

The book will be called sim- 
ply So Few. It will have a goat- . 
skin cover dyed RAF bine and 
with the Eng's Wings taStt - 
in. It will be printed on special 
handmade paper gn| ^ too pho- 
tographs are being taken by 
Roy Asser. Hie aim, says Gal- 
ley, is “to elevate the battle 
into fine art” 


Foggitt’s vote 

■ Two events of national 
importance happened in Thirsk 
yesterday, ft snowed and Bill 


Foggitt, the weatherman found , 
that the frogs had spawned 
in bis neighbour’s pond. The 
frogs had in fact spawned on . 
February .20, nearly two weeks', 
earlier than he had previously 
recorded. 

He said: The spawn was 
sticking to the sk 
which means more bad 
weather to come.” Ft 
in a confident mood after suc- 
cessfully predicting yesterday’s 
snowfalls. 

Snow was covering the 
ground as he went to vote in - 
the Richmond by-election, the 
other event in North. Yorkshire 
yesterday. As a lifelong Con- 
servative he voted to the Tory 
ca n dida te, William Hague, but 
Foggitt was forecasting a dose 
fight because of the Labour 
candida t e’s popularity with 
local farmers. 

T don’t know about toe 
other candi d a t es. I can’t under- 
stand what has happened with 
toe liberals.” 

Foggitt, 76, is from a staunch 
TOry background on bis 
father’s side mid Labour an 
bis mother’s. He said: “A briga- 
dier used to call for my mother 
and take her to vote at election 
time. He always assumed she 
was Conservative." 

His family used to be entim-. 
siastic supporters of Lord 
Tranmlre, who as Robin Tar- 
ton was toe Tory mp to • 
Thirsk and Matton and several 
times a minister. Foggitt mM - „ 
"He called on me once ami I 
showed himabook I had' 
bought - The Wind of Change 
by Hamid Macmillan. T dotft 
want to see that,* be said, that 
fellow got rid of me.’ I had to- 
gotten about that” 

Foggitt is not much inter- 
ested in politics these days, 
but believes that the Labour 
Party could be heading for a 
comeback. Ha said : "She seems 
to have no control over Law- 
son and he seems to have lost 
control over the Exchequer.” 


Bi g sleep 


■ Did you hear about the inan 
whowas so short-sighted that 
when he couldn't get to sleep ; 
he had to count elephants? 
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■ R JHoareLeasmgcan lease 

yourtais, vans, trucks and 
eqmpmenlwhereveryouare 
in the UK. \ . 

. . From truck fo.comptiter, or 
bulHt^tohefiahrter; 
contact R J Hoar**- the best 
wayin the world to launch ; 
your leasing requirements. 
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K innocks have been rising all 
week, in advance af today's 
by-election results. If the 
opinion pdDrare any guide, 
Owens will he instrang demand In 
after-hours Hading at the. weekend 
following a good performance at Rich- 
mond. For those Who have been 
watching the charts the outconie'wffl 
he interesting; but not particularly 
relevant My advice is: before yotr 
take a position in either the Labour 
Party under Mr NeR Bknock or the 
Social Democrats under Dr David 

remain weak; 

The story begins with "last week's 

Gallup poll for the. Dally Telegraph. 
This indicated that Labour was only 
l'A points -behind the Conservatives. 
People beganto think. Might this he a 
turning point?. 

You could hmld a case. to that 
effect For a start the Government 
has lost some of the sure touch that 
was so in evidence hot year. Be senior 
ministers have-been embarrassed by 
their colleagues* clumsy hamntng 
the sahnoneUa-in-eggs scare, not to 
mention. Whitehall's foot-faults over 
the subsequent rash of xBnesses that 
sometimes seem to be caused byprao- 
ticaHy anything we eat Mr Rtanock 
made good, witty use of the opportu- 
nity in a debate in the Commons on 
Tuesday; his parliamentary perfor- 
mance bas Improved strongly thik 
year. Labour, would have been happy' 
for this debate to take place on any. 
day of the Government's choosing, 
but tim Prime Minister. Mrs Margaret 
Thatcher, kept out of the way.. 

She was wise to do so. Jtiany of her 
Government's current policies are 
unpopular. Its recent proposals for a 
modest internal reform of the 
National Health Service are viewed 
with suspicion, by supporters of afi 
parties. There is an overwhelming • 
vol ume of opposition to the Idea Of 

ffTmmprrjalTSTOg thft grrp pjy of u niter 

The public is not anxious to pay extra 
for privatised electricity in order to 
bring some of tb» remaining Hmtch- 
erite ideological fan t asies to life. 

The case iwt» s tronRvr fb*» more 
you dwell cm it The Government is 
now taking on utmost everyone in the. 
professional pJ«miw — teachers, doc- 
tors and lawyers - hot to’ mention 
students and local government 
worthies. The economy is probably in, 
for the most extended blip, in the his- 
tory of graphology. A prolonged 
period of hii& inflation and high 
mortgages ■ Will presumably be 
matched by a reverse bHp in the Con- 
servative scores in the opinion polls. 
The voting' effect of the poll tax, the 
fall force of which Will begin to be fob 
at around the time of the next general 
election, has yet to be demo ns trat e d. , 
Above all. Labour should he able to 
make capital out of the proposition 
that it is time for a change. Mrs 
Thatcher will celebrate her 10th anni- 
versary 3n 10 Downing. Street thl« 
May. During that decade she has 
obliged her Cabinet ministers to play 
Follow-My-Leader. If the leader sways 
one wa& they . all sway that way. If . ■ 
the leader does a hop and, a skip, all 
do a hop and a skip. But' after May 
there could', be gradual change, 
towards a new game. Remember 
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Doctoring the 
Labour Party 


Grandmother's Footsteps? Grand- 
mother turns her beck, as everyone 
creeps towards her across the lawn. 
Get does enough to touch her, and 
you take her mace. But get caught 
moving when she swivels round mid 
you are out' A Government engrossed 
in Grandmother's Footsteps fa m dan- 
ger of losizK its sense of cohesion. - 

So mnch for the proposition that 
tin Government is in trouble. It is not 
very substantial, In spite of the list of 
items above. The phrase used over the 
past few weeks has been "this is noth- 
ing ffice Westland,” a reference to a 
1986-86 crisis of confidence during 
which trouble was foe correct word. 
At that time Mrs Tha tche r thfnir 
she might lose her job; now the Tories 
cannot see bow they can fail to win at 
least one and probably two more elec- 
tions. 

If this sounds complacent, turn to 
the details of the political balance, 
sheet. You will quickly deduce that 
Thatchers remain a strong hold, even 
a buy. Consider. There are 650 MPs in 
the House of Commons. Q is neces- 
sary to control the votes of 326 of 
than if yon went to be sure of receiv- 
ing a summons from the Queen and a 
request to form a new Government. 
The Conservatives occupy 876 seats, 
of which foe Speaker has one, and 


By Joe Rogaly 


one other became vacant on Wednes- 
day night on the dipath of Sir Ray* 
mondGower. A farther four MPs, all 
varieties of Ulster Unionist, generally 
sit with the Tories, giving their side a 
potential nwrimmn voting strength 
of, say, 379, against the other side’s 
theoretical 270. 

Mr Neil Bannock's Labour Party at 
present commands 22 8 seats. The 
other opposition parties, taken 
together, account for 33. That makes 
261, plus a possible nine Ulster Union- 
ists who traditionally sit on the oppo- 
sition benches, but whose vote could 
go either way. (Unionists are usually 
associated in the public mind with the 
Conservatives, but they have all been 
anxious to indicate their doubts about 
the Anglo-Irish Agreement) 

The position of the Ulster MPs com- 
plicates the calculations. The simplest 
solution Is to do the sums without 
them. This makes little difference 
most of the time, although they could 
be crucial in a “hung’* parliament 
with both major parties-plus- allies 
canting dose to the magic 326, as was 
the case during the last months of the 
last Labour Government 

For the moment, however, we ean 
safely follow the argument without 
dwelling upon Ulster’s votes. On this 
basis, if the Conservative overall 


majority is to be toppled, some 66 
seats must be lost by them to the 
other parties. This is daunting 
enough. For the Labour Party to win 
an overall majority on its own it mast 
capture 98 seats. More to the point it 
must win 100-phu to bttiH a working 
majority. 

That would require Labour to be 
well ahead of the Conservatives on 
polling day, once most of its strength 
is concentrated in northern constitu- 
encies with large majorities, and not 
spread to the nurrghmi tn which 
it would be needed. In today’s circum- 
stances the effort by Labour would 
have to be greater than its achieve- 
ment in 1964, when it started 107 seats 
behind the Tories and ended 13 ahead 
of thorn Labour is stiQ further behind 
the Tories in the polls than it was at 
the equivalent stage of the 1959-64 
parliament. 

There is therefore no way around 
the the awful ma gnitude of the tanfr; 
Labour must win most of the 100 or so 
seats it needs in the south at En gland. 

It is no good looking for them in 
Scotland. Up there Labour already 
has 49 of the 72 places going. A far- 
ther 13 are occupied by either the 
remnants of the Alliance or the newly 
res u r gent Scottish Nationalists. Only 


the remaining 10 constituencies are 
represented by Conservatives. The 
same applies in Wales, where only S 
of the 38 seats are in Tory hands. 
Even if you make the highly unrealis- 
tic assumption that Labour wins all 
the Conservative seats In both Scot- 
land and Wales the net result is a 
mere 18. A more sensible assumption 
must be that Labour has probably hit 
a high-water mark in the Celtic 
regions. Squabbles with Nationalists 
arid others are more likely than not to 
lose it some seats; at the very best it 
can only hope to gain a handfuL 

As for England. Labour and the 
Alliance already have 100 of the 168 
seats going in the north. For the rest 
the scores are, in the Conservatives' 
favour, 88 to 34 in the Midlands and 
209 to 25 in the south. 

It is probably not much good for 
anyone to hope that the ex-Alliance 
parties will win the necessary seats 
for Labour in the south. For one thing 
the Tweedledum-Tweedledee battle 
between Mr Paddy Ashdown’s Social 
and Liberal Democrats and Dr David 
Owen's Social Democrats looks likely 
to continue. For another, many Alli- 
ance voters would rather have the 
Conservatives than an unrecon- 
structed Labour Party. This was 
shown during the 1987 election, when 
Alliance support faded in the final 
week, following a “wobbly Thursday” 
for the Conservatives. It began to look 
as if Labour might win, so Alliance- 
leaning Tories leaned back to the 
Government. 

Mr Klnnock gives the impression 
that he knows what has to be done. 
Labour must come to be trusted, not 
only with nuclear defence but also 
with the market It must be seen to be 
independent of the trade unions. It 
must eschew high taxation. It must, 
in short earn the certificate of bour- 
geois respectability that Dr David 
Owen has been waving in its face for 
the past half-year or so. Never mind 
the arrogance of the doctor; he is 
right about wbat Labour has to do. 

Funnily enough, if Mr Kinnock did 
all that he would not need the doctor, 
or Mr Ashdown, or any other party 
leader. For the strategy only works if 
it attracts supporters from the centre 
parties into the Labour fold, without 
setting off an equivalent stampede to 
the Tories. It is also likely that no 
other strategy would work, for, if 
Labour does not change, the Conser- 
vatives can rely on the permanent 
mntiifllly destructive instability of the 
opposition parties to keep them in 
office. 

The Labour leader has worked hard 
at the beginnings of such a strategy. 
He has taken hold of his party. Some 
of his front bench colleagues are 
beginning to look like the competent 
social democrats Labour needs. He is 
working gingerly on the union prob- 
lem. His policy review will be pro- 
claimed, to loud fanfares, this year. 
The trouble is that it is all too slow, 
too tentative. Labour's stance today 
should have been its stance five years 
ago. Meanwhile the Tories, sitting on 
a huge and growing Budget surplus 
(enough to buy every vote in the land 
three times over) will not stand still. 


LOMBARD 


of Gorbachev 

By Margaret van Hattem 


IN 1956, when the late NStita 
Khrushchev launched the first 
round of de-Stalinisation. his 
revelations about Stalin and 
St alinis m sent shock waves 
throughout the Eastern bloc. 

During the ensuing period of 
disillusion and disorientation 
he tried to relax the rigidly 
centralised control of the Stal- 
inist system, set the over- 
strained economy on its feet, 
and introduce far-reaching 
reforms. 

Khrushchev’s inability to 
explain his programme to 
Politburo colleagues, on whose 
support he depended to imple- 
ment ft, along with his inabil- 
ity to Hpfinn the Emits of thp, 
permissible to fellow members 
of the Warsaw Pact, led within 
months to breaches of those 
undefined limits in Hungary 
and Poland (breaches which 
were fairly brutally sup- 
pressed). 

In the end his reforms found- 
ered before they got under 
way, largely because he failed 
to put them in the context of a 
coherent programme. Bamboo- 
zled by what they saw as a 
series of “hare-brained 
schemes.” Khrushchev’s col- 
leagues in the Politburo took 
advantage of one of his 
absences from Moscow to oust 
him in a “palace coup.” 

No one could accuse Mr Mik- 
hail Gorbachev of unwilling- 
ness to explain his reform pro- 
gramme - no one, at least, 
who has sat through one of his 
five-and-a-half-hour “explana- 
tions.” But like Khrushchev, 
Mr Gorbachev finds it easier to 
define the faults in his prede- 
cessor's performance and leg- 
acy than to project a vision of 
the future he wants to build. 

Big criticisms of the “stagna- 
tion” of the Brezhnev era - 
corruption, inefficiency, rigid 
bureaucracy, secrecy and cen- 
sorship - are easy to grasp 
and approve, but his vision of 
the brave new world that will 
emerge after perestroika 
remains elusive. So it is not 
surprising that throughout the 
Communist world there is con- 
fusion over how far political 
reform can go. 

In Budapest last week, the 
Central Committee of the Com- 
munist Party adopted propos- 
als to introduce a multi-party 
system, but it remains unclear 
how much of its “leading rale” 
the ruling party is willing to 


sacrifice. Even Mr Gorbachev 
himself, who has presented 
openness in political debate as 
a cornerstone of his reform 
programme, would appear to 
be a little disoriented. 

The entanglement of issues 
and personalities which char- 
acterises most political activity 
is no novelty in the Eastern 
bloc; but the attendant public- 
ity is a new phenomenon, and 
it seems to have personalised 
the arguments and enlivened 
the feuds and factions in a way 
the Soviet leadership finds 

threatening . 

It is no secret that there are 
profound disagreements in 
party and Politburo. But Mr 
Gorbachev appears to have 
ruled out emphatically any 
suggestion that opposing 
views, having attracted the 
support of different factious, 
should ultimately find expres- 
sion in separate political par- 
ties. “A multi-party system - 
two parties, three parties - it's 
all rubbish,” he announced. 

If the idea is “rubbish” for 
the Soviet Union, should it be 
allowed in Hungary? A flurry 
of confusing statements from 
Soviet officials carries the gen- 
eral message that the Hungar- 
ian decision posed no threat to 
the Communist system - but 
leaves the situation little 
clearer. 

The Soviet deputy Prime 
Minister, Mr Nikolai Talyzin. 
said the Hungarian Commu- 
nists’ decision was an “internal 
party affair.” But sceptics can 
point out that this was exactly 
wbat Brezhnev told the 
Czechoslovak Communists 
when they asked him for guid- 
ance about their reform pro- 
gramme in 1968. 

The indications are that Mr 
Gorbachev, struggling to bal- 
ance factions in the party, to 
mollify and disarm opponents, 
to consolidate his support, Is in 
danger of becoming as vague, 
ambiguous, inconsistent and 
unpredictable as Khrushchev 
and Brezhnev before him. 

Party leaders In other East 
European capitals, waging par- 
allel struggles, look to the 
Soviet leader for guidance on 
what is acceptable, practicable, 
and permissible. A steady 
nerve and a clear lead are cru- 
cial if the second round of de- 
Stalinisation is to prove less 
destructive and more fasting 
than the first. 
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Farmers’ incomes 


■M'W 


From Mr Berkeley HUL . 

Sir, The “Farmers’ View- 
point” reaction (February 21) 
to the recent information on 
the total incnmft of farmers — 
to which Mr John MacGregor, 
tiie Agriculture Minister, has 
drawn attention — is only to 
be expected. 

As a group accustomed to 
receiving substantial amounts 
of support on the grounds that 
their living standards would 
otherwise be unacceptably low, 
it is unhelpful to them for 
information on their other 
sources, of Income to be -made 
transparent. Mr Richardson 
fails to acknowledge that the 
Inland Revenue statistics 
which he finds so distasteful 
already exclude people whose 
main business incomes arise 
from other industries. If every- 
one who ran an agricultural 
holding big enough to be 
counted in the agricultural 
census were treated as a 
farmer, a much higher percent- 
age of earnings would come 
from off-farm sources. 

However, Mr Richardson has 
inadvertently stumbled on two 
important gaps in Common 
Agricultural Policy (CAP), 
thinking. First, who consti- 
tutes the “agricultural copula-. , 
turn” at which the policy is 
aimed (as it says in the Treaty 

Sine qua-non 

From Mr Sean Golktgher. ' 

Sir, Christian Tyler’s article, 
“Trireme display -founders,” . 
(Weekend FT, February 20) 
rather accurately summarises 
the situation apropos of the tri- 
reme Olymjrias’s' on-off visit to. 
the UK later this year - 
except, in the matter -of berth- 
ing charges at Tilbury. . 

Both foe Hellenic' navy and 
the Gj-eefc Mnistiy ttf Culture 
are aware that the Foit of Lon- • 
don Authority has magnifi- 
cently' offered to waive all such 
charges as a goodwill , g estu re 
to Athens, and for foe honour 

Not so 
protected 

Awti Out Chairman, British 
Telecom. . 

Sir, You r lead er, Tfcd-proaf- 
ing at the CBT* (February 22), 
suggests that British Telecom 
(and British Gas) might reason- 
ably be prevented from making 
contested bids, an the grounds 
that they .“are subject to no 
real ownership discipli n e and 
deploy huge cash flows from 
protected product markets in 
making acquisitions". 


of Rome)? Should this indude 
everyone engaged in agricul- 
tural activity, or. only those 
whose livelihood comes mainly 
from agriculture? And are farm 
workers part of this popula- 
tion? 

Second, what is the most 
appropriate way to measure 
income to show whether or not 
they have a fair standard of 
living? Though there is doubt 
over precisely where to draw 
the Emits in terms of house- 
hold membership, it makes a 
great deal of sense - in the 
context of both these gaps - to 
have a more comprehensive 
statement about the total 
income of farmers than has 
hitherto been the case. 

British farmers might well 
look to the example of Den- 
mark, where the farmers’ asso- 
ciations believe that the case 
for continued support can be 
best pursued by presenting a 
comprehensive picture of the 
personal income situations of 
their members rather than a 
partial one which everyone dis- 
trusts. 

Berkeley Hfll, 

Department of Agricuttural ■■ 
Economics, 

,Wye College. . 

University of London, 


Fundraising Consultants 
to the Trireme Trust. - 
37b New Cavendish Street, Wl 


The product markets in 
which BT operates are either 
fully competitive or strongly 
regulated, hr neither case can 
they sensibly be described as 
“protected”. Furthermore, the 
company has not used inter- 
nally generated cash flows (nor 
external financing) to th»V? 
contested bids or acquisitions. 
fain Vallance, 

British Telecom Centre. 

81 Newgate Street. EC1 


Fraud in fa rming 


Ashford Kent 


and pleasure of having this 
wonderful ship as its guest at 
the Groat River Race on Sepr 

fcowihar Z 8 . . . 

We mast now hope that the 
Greek -authorities will very 
quickly confirm at least her 
release for this second impor- 
tant Thames event, so that we 
may conclude negotiations 
with an appropriate commer- 
cial sponsor in time. 


From Mr Martyn Bond. 

Sir, It is reassuring, to note 
in your report (“Agricultural 
fraud rises higher on Commu- 
nity agenda,” February 14) that 
the UK Government is now 
concerned about this issue. 
According to the Agriculture 
Minister: “What we must 
always have in mind in exam- 
ining any new proposals or 
schemes is whether they are 
susceptible to fraud and, if 
they are, we should not accept 
then until the risk of fraud 
has been thoroughly dealt 
with.” 

It is regrettable that it has 
taken so long far governments 
to face up to their responsibili- 
ties in this field. 

For 11 years the E uropean 
Community court of auditors 
has repeatedly pointed to the 
risk of fraud through inade- 
quate control of agricultural 
expenditure in the member 
states. The chairman of the 
European Parliament’s com- 
mittee an budgetary control 
briefed the UK Government, 
inter aha, on this issue as long 
ago as October 1987. Last 
month a public hearing by the 
same committee in Brussels 
again focused media attention 
on tbe problem. 

As a result, ministers in the 
council have come under some 
pressure at least to. institute 


uniform penalties on offenders, 
and to allow EC Inspectors to 
carry out spot checks where 
Community revenue is 
involved. But will member 
states’ governments effectively 
improve national controls to 
reduce or prevent fraud as a 
result? 

For that I expect we seed a 
change of perception. Govern- 
ments would have to be wor- 
ried as much about frauds 
involving EC funds as those 
involving domestic taxpayers’ 
money. The court of auditors 
put the dilemma neatly in 
October 1988: 

“On the one hand, member 
states are designated as the 
first responsible for the control 
of the decentralised implemen- 
tation of CAP measures; on the 
other h» n(i [ t ransa ctio ns that 
are not entirely in conformity 
with the Community legisla- 
tion are disallowed for Commu- 
nity financing and are charged 
to the member state. In other 
words, the more effective their 
own control the higher the 
financial risk for the member 


Can they pluck up the finan- 
cial and political courage to 
solve it? 

Martyn Bond, 

European Parliament 
Information Office. 

2 Queen Anne's Gate, SWl 


Belt development tightly 


From Mr Simon RanddlL 

Sir, Any planning, proposals 
invphrfng erosion of the green 
belt should be vigorously 
opposed (“Green belt cut pro- 
posed in blueprint for south, 
east,” FT report, February 16). 

Indeed, the green belt needs 
to be extended to allow tighter 
control over development of 
the countryside. 

In its document, the Town 
aztd Clmiutiy Planning Associa- 
tion. claims that there is a 
long-standing shortage of land 
for urbanisation in the south 
east of England. ■ 


EC at work 

From Professor W. Dekker. 

Sir, May I clarify the position 
of the European Roundtable 
(ERT) on foe European Com- 
pany Statute (February 23)? 

We are sot negative to the 
concept of a carefully drafted 
statute provided that it does 
not alter the rights and respon- 
abilities of employers and 
employees, and gives fall rec- 
ognition to the widely varying 
patterns of employment and 
labour relations in the diffor- 


Tbe London Boroughs Asso- 
ciation’s view fa that there fa 
more than enough disused and 
derelict land In London and 
other towns to meet present 
needs. 

The fanf that such tanfl fa 
unattractive to developers 
should not detract from our 
duty to protect the country- 
side. 

Simon Randall, 

Chairman, Housing and Works 
Committee, London Boroughs 
Association , 

Westminster City Ball, 

Victoria Street, SWl 


ent countries of Europe. 

In other words, we wish to 
find ways of farimating busi- 
ness activity, but to avoid 
unnecessary and damaging 
problems over the question of 
co-determination. The ERT and 
the Commission folly agree the 
need for further study of this 
important issue. 

W. Dekker, 

European Roundtable, 

Rue Guimard 
R-lQjtQ Brussels, Belgium 
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UK banking reforms propose customer safeguards 


\ i f ) I I. M N 


By David Barchart in London 

SWEEPING changes in the law 
on British banking services 
were urged yesterday by the 
committee commissioned by 
the UK Government to study 
the impact of new structures 
and technology on banks. 

The committee proposes new 
laws and a voluntary code of 
practice for banks to greatly 
improve customers' rights and 
to eliminate fraud. 

The code would guarantee 
customer privacy, ensure cus- 
tomers were fully aware of the 
terms of contracts they 
entered into, and provide a 
wide range of safeguards for 
the use of plastic cards and 
electronic banking. 

The report also advocates a 


new form of payment -the 
Bank Payment Order - to 
replace cheques to reduce the 
risk of fraud. 

It suggests banks should be 
allowed to introduce a clearing 
system in which cheques 
would not have to be returned 
to the branch which issued 
them* greatly reducing the 
costs of processing. 

There should be greater 
security for customers using 
cash dispensers and restric- 
tions on the issuing unsoli- 
cited plastic cards and per- 
sonal identification numbers, 
the report says. 

Customers should be able to 
refuse cards which have func- 
tions they do not want 


Computer “hack- 
ing” - breaking into a com- 
puter system from out- 
side - should become a 
criminal offence, as should 
spreading computer viruses: 
illicitly feeding in programs 
which disrupt or destroy the 
working of a computer system. 

More generally the report 
rails on the Government to 
review the whole field of pay- 
ments cards, including those 
Issued by retailers and other 
institutions outside hanking.to 
ensure that standards of prac- 
tice are generally observed. 

It warns that the pace of 
technological phnng g in bank- 
ing is so great that new forms 
of dispute are likely to arise in 


the next few years as home 
banking, the use of smart 
cards, and other innovations 
become widespread. 

Because it expects continu- 
ing changes in these fields, the 
Committee decided against 
recommending a separate law 
on payments cards. Retailers’ 
groups had been pressing for 
this. 

The report makes 83 recom- 
mendations, 43 of them requir- 
ing changes in the law. 

It proposes three new Acts 
of Parliament to cover bank- 
ing services, cheques and bank 
payments. 

Professor Robert Jack, com- 
mittee chairman, said the 
main emphasis was on ensur- 


ing a voluntary acceptance , by 
banks of high levels of stan- 
dards and services. 

The report was generally 


A market cha 


The British Bankers' Associ- 
ation said its members would 
give the report “careful and 
detailed study.” It would be 
necessary to test its recom- 
mendations. 

The National- Consumer 
Council, the consumer watch- 
dog body, gave the report a 
warm welcome. 

It was particularly pleased 
at the £50 ($87) limit on con- 
sumers’ liability for unauthor- 
ised withdrawals from cash 
dispensers. 

Details, Page 10 


Army waits as Sudan Government teeters 


W HEN Sudan's Prime 
Minister Sadiq El 
Mahdi rose to 
address the National Assembly 
recently, the signs of tension 
and stress on his face were 
starkly apparent. Towards the 
end of his speech the Premier 
paused and broke down in 
tears. For 10 minutes he 
moaned about family problems 
and the extreme pressure on 
his leadership. 

“It was a striking demonstra- 
tion of the perilous weakness 
and instability of both the man 
and his government," said one 
political observer. 

Since 1986 the enfeebled 
coalition governments of Mr El 
Mahdi have staggered from one 
crisis to another - from fam- 
ine to Good, economic bank- 
ruptcy to civil war and mass 
urban unrest. At critical 
moments the Government has 
seemed hopelessly paralysed 
knd impotent, often prefering 
to continue its own internal 
political wrangling than face 
up to taking difficult decisions 
on the economy and achieving 
peace in the south. For almost 
a year it has been teetering on 
the brink. 

Yesterday, facing mounting 
international and domestic 
pressure, the Government held 
an emergency meeting to dis- 
cuss the serious challenge to 
its existence presented by the 
country’s military establish- 
ment 

This fallowed an ultimatum 
issued by the powerful armed 
forces giving Mr El Mahdi one 
week to make fundamental 
political and diplomatic 
changes. The message, deliv- 
ered to the Prime Minister by 
Gen Fahti Ahmed Ali, Com- 
mander in Chief, was backed 
by 150 senior officers. It signi- 
fied clearly that the patience of 
the military with the civilian 
Government has finally 
reached breaking point 
The contents of the ultima- 
tum remain unclear but resolu- 
tion ol the six-year-old civil 
war in the south, changes in 
foreign policy and the estab- 
lishment of a Government of 
National Salvation are believed 
to be the key demands. 

In the 23 years since inde- 
pendence, Sudan has known 
two military coups and two 
popular uprisings and only 10 
intermittent years of civilian 
rule which were characterised 
by factionalism, jockeying for 
personal position and shifting 
coalitions. 

The present Government’s 
ability to survive has depended 
on two things: the support of 
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Julian Ozanne on 
the background to a 
military ultimatum 
which could topple 
the coalition of 
Prime Minister 
Sadiq El Mahdi 
(below) 
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POPULATION: 23m 
AVERAGE MONTHLY SAL- 
ARY: $26 
IMPORTS: $1.5bn 
EXPORTS: $500m 
FOREIGN DEBT: $12txi 
MALNUTRITION: affecting 
2£m last year. 

ETHNIC MIX: Black African 
and CtirteUan/lslamlc Ara- 
blc/Dfnka anlmlst 


tiie Sudanese people for consti- 
tutional democracy after 16 
years of op pr e slv e mOitaiy rule 
under former dictator Jaafar 
Nimeiri; and the reluctance of 
the army to take power and 
face dealing with the legacy of 
civilian mismanagement and 
misrule. But there are growing 
signs that the patience of both 
disaffected groups is wearing 
thin. 

The situation in Khartoum, 
the capital, is being widely 
described as critical Bread 
queues, petrol lines and food 
shortages are a feature of 
everyday life. 

In the face of spiralling infla- 
tion, estimated at about 60 per 
cent, the powerful trade unions 
are in revolt. 

In December, riot police 
clashed with thousands of dem- 
onstrators in Khartoum and 
two other provincial towns 
against a five-fold increase in 
the price of sugar. Demonstra- 
tors shouted anti-government 
slogans, demanded the end of 
the civil war in the south and 
called for the resignation of Mr 


POLITICAL PARTIES: Dem- 
ocratic Unionist Party; 
Umma Party; National 
Islamic Front 
CIVIL WAR SINCE 1983 
REBELS: Sudan Peoples 
Liberation Front fighting 
for southern autonomy 
from Islamic north 
NUMBERS DISPLACED BY 
WAR: lira (est) 


El Mahdi- Key professional 
groups such as doctors and 
university staff .are currently 
on strike. 

The Government has suf- 
fered further setbacks in the 
southern civil war. Last month 
the garrison town of Nasir fell 
to the rebel Sudan Peoples Lib- 
eration Army (SPLA). The 
army had been unable to 
resnpply the town for six 
months with ammunition, food 
or reinforcements. 

Few soldiers believe the war 
is either winnable or sustain- 
able and discontent is growing 
as morale falls. Desertions in 
the field are believed to be on 
the increase. 

The present mood of instabil- 
ity has been further fuelled by 
growing discontent over the 
way the Government has fum- 
bled negotiations to resolve the 
five-year-old civil war between 
the mainly Moslem north and 
the mainly Christian and ani- 
mist south. 

It has been estimated that 
250,000 people died last year 
alone from war-induced starva- 



tion as a result of the scorched 
earth policy used by both 
Sides. ....... . . , h . 

Up to 2m civilians are inter- 
nally displaced and and at 
least 400,000 people are pres- 
ently at risk from starvation in 
the Government-held garrision 
towns. 

“Peace has become over- 
whelmingly the most impor- 
tant issue in the Sudan. Any 
attempt at economic recon- 
struction or political develop- 
ment is completely futile with- 
out a resolution to the war,'* 
said Professor Mdhamed Omer 
Beshir, a political scientist at 
the University of Khartoum. 

But many political observers 
doubt the Government’s ability 
to come to terms with the 
SPLA. in November, the Demo- 
cratic Unionist Party, the sec- 
ond largest group in the 
National Assembly and then a 
member of the coalition gov- 
ernment, signed a peace agree- 
ment with the SPLA in Addis 
Ababa. 

In the face of opposition 
from the co-ruling NIF, who 


believe peace will threaten 
their plans to reintroduce 
Islamic Shari’a law, the Prime 
Minister refused to give gov- 
ernment approval to the agree- 
ment prefering instead a per- 
sonal mandate from the- 
parliament. The DUP left the 
coalition. 

Mr El Mahdi’s inability to 
make progress towards peace 
. is a reflection of his increasing 
dependence on the Mamie fun- 
damentalists in Government 
his reliance on Libyan military 
assistance, his personal reli- 
gions commitment to Mamin 
laws and the political calcula- 
tion that shari’a is popular 
with much of Sudan’s rural 
electorate. 

But peace and stability in 
Sudan is of growing concern to 
many foreign powers. Sudan, 
the biggest country in Africa, 
straddles the Arab and African 
world in a region plagued by 
wars and instability. Through- 
out ihe 1970s, Egypt and the 
US poured money into Sudan 
to support its strategic rote as 
crucial buffer against Libyan 
fundamentalism to the west 
and Ethiopian wigrriBin to Huy 
east 

Unsurprisingly, therefore, 
Mr El Mahdi's increasing talk 
of an Islamic state and his 
growin g aK gnHuwii with Libya 
and Iran ha« begun to cause 
unease in several foreign capi- 
tals. Egypt is particularly anx- 
ious about the increasing influ- 
ence of both the 
fundamentalists and Libya, 
which Is shoring up the mili- 
tary with MiG 23s, pilots and 
other weapons, . . 

president Mubarak is under 
pressure from Egyptian funda- 
mentalists and sees the Sudan 
as vitally important. Unity 
with Libya, the subject of talks 
in Khartoum in December, 
would threaten Egyptis 
southern border and the vitally 
important waters of the Nile. 

Western donors, who provide 
50 per cent of recurrent govern- 
ment expenditure, are becom- 
ing increasingly frustrated 
with the lack of progress 
towards peace. The Dutch Gov- 
ernment has pubhcally linked 
its recent $2 sm cut in aid to 
Sudan to the peace process. 
The US is beginning to 
its hnpattoncp- known and is 
sa id to be considering its aid 
programme. And there is wide- 
spread speculation that Mrs 
Margaret Thatcher, the British 
Prime Minister, will do some 
tough talking with Mr El 
Mahdi when she visits Khar- 
toum in April. 


The Fed seems to have 
tightened agkin,- and .not a 
moment too soon,. The bond 
market and Wall Street demon- 
strated clearly enough on 
Wednesday that mere words 
from Mr Greenspan were inad- 
equate protection against 
sharply rising CPI numbers. 
Both were relieved yesterday 
to see that he really means it 
about fl uting after 

an. 


Through no fault of K3, the 
market's obsessive question 
about the company. - where it 
Is in the . cycle, and what kind 
of cycle anyway - remains 
hard to address. In. yesterday’s 
full year figures, the one zeal 
surprise was the 22 pm- cent 
jump in the dividend. This 
partly has to do with a general 
shift of policy on cover, and if 
it sets a trend in this year's 
distribution of corporate liquid- 
ity, will doubtless be welcome. 
But it is also in part a declara- 
tion of confidence in the 
fixture; and in bulk petrochemi- 
cals especially, this sets in 
opposition the market's wor- 
ries about rising capacity and 
failing prices, mA the com- 
pany's own tentative feeling 
that things look safe enough 
for the next couple of years.. 

On the optimistic view, this 
could prove neat timing. The 
pharmaceuticals division, 
.which virtually kept the com- 
pany afloat in the early ’80s, 
has done poorly ever since, 
with operating profits in the 
last five years up only 50 per 
cent in total. But with heavy 
launch costs on new products 
how falling away, the company 
talks of pharmaceutical profits 
of £500m - compared to £306m 
in both of the last two years - 
hy the early 1990s. 

More pessimistically, there 
.could be an economic hard 
landing this year, in which 
case bulk chemicals profits 
must fall heavily. Even with- 
out that, the petrochemicals 
industry could soon be suffer- 
ing damage through its own 
b ese ttin g sin of overbuilding. 
At 116%, KTs shares are still 
on only &5 times this year’s 
earnings, which seems unques^ : 
tionably H cheap. The risk is 
they canid get cheaper in the 

Wft»)lHmp' .T.ng 2. 


Midland Bank 

Midland Bank is stiff far less 
profitable than its peers,and. 
still carries an uncommonly 
large Third World debt expo- 
sure; but its recovery contin- 
ues broadly on track, which is 
no small achievement given 


Share price /elatfve to the 
FT-A AR-share Index 
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the bank's recent acci- 
dent-prone history. After 
adjusting* for the major surgery 
of 1986/87 ami last year's £L5ba 
tra pHnl injection, Its ptOfitS 8TC 
up by around 20 per cent; and 
while it is easy to explain away 
a good part of this by Minting 
to thie ihaip drop in domestic 
provisions, a 14 per cent 'rise in 
the dividend is considerably 
more than the ewtiT M increase 
In the payout over the previous 
five years. 

Midland’s capital ratios are - 
now the stron^st of the major 
ctearers, and while its costs are 
still out of line, they are mov- 
ing in- the right direction - 
which is more than can be said 
for" NatWest. Although the 
. major -reconstruction of the 
domestic UK banking network 
is. taking. longer than. planned,' 
the importance of .Midland’s 
mm m U wwrt to becoming the 
lowest cost producer in the sec- 
tor should not be underesti- 
mated. Because of its high cost 
base. Midland is more vuhiera- 
bte than most to the industry- 
wide squeeze on margins, and 
its Man to regain market 
share underscores the urgency 
of its campaign toattack costs. 

The grotto’s potenti a l is con- 
siderable. But this has long 
beeh-the case, aid there is no 
reason yet why its shares 
deserve to be more highly 
rated than those of NatWest 
Indeed, the better the perfor- 
mmiM ,- that 
Hongkong and Shanghai can 
afford tobitL' . 

^ff c&Hpsnies must barge 
ahead and put brands bn their 
balance sheets, the Guinness 
approach has ife merits, hi ffm- 
iting itself to ac qui red brands 
(dr part-acquired, in the case erf 
LVMH), Guinness can claim in 
asenae to be vraridng by his- 
toric rather than current cost 
principles; and any fall in 
brand valuer is "to be taken 
through the profit end loss 


account. Granted, the excep- 
tional longevity of whisky 

brands makes this a pretty safe 

bet, just 

rise to acquired brands is leas 
tough than it looks; almost all 

the company’s big bran&hare 

in feet been acquired over the 
. past four years. ■ ■ * 

What remains contentious is 
the idea that such values 
aretbe record of an actual 
transaction. The method of 
valuing Johnnie Walker, say, 
was to take me* e a rning s in the 
year before purchase, apply a 
notional multiple, and knock 
off capital employed. This 
remains basically subjective, 
the only constraint being that 
the resulting number may not 
exceed that actually paid. 
There is also no attempt to 
address the question of 
whether a brand’s value should 
be based not on the whole 
coming s erf the product, but on 
the extra profits due to the 
brand’s identity. 

The . puzzling question 
remains why companies bother 
with all this. Perhaps, like 
much of the acquisition cul- 
ture, it has a touch of manage- 
rial egotism about it Big turn- 
over or asset numbers may 
Twnta> no difference to the bot- 
tom tine, but they give a warm 
fading of importance. 

Gold Fields 

The odds are stacked against 
Consolidated Gold Fields 
retaining its independence; but 
its first half results are a pow- 
erful reminder that at £14 per 
share, Minorco would be get- 
ting the company on the cheap. 
The £6. 6m contribution from 
Newmont, which has cost Gold 
Fields £550m, bears oat 
Minorco’s basic argument that 
this company is stuffed full erf 
assets which are naming very 
little. But the 37 per cent jump 
in the profits of ABC. to £80m, 
and the 52 per cent increase in 
Gold Fields Mining Corpora- 
tion's profits, to £25 An, are a 
measure of the strength of 
Grid Fields' core businesses. 

Given that Minorco already 
owns 30 per cent of the com- 
pany. has $920m of cash, and 
should easily be able to raise 
Over £lbn net by selling New- 
mcatt.Renteonand GFSA.it is 
offering very little for a couple 
ef busmessea- which should be 
able to produce £150m net a 
year. However, Gold Fields is 
not in a particularly strong 
negotiating position. Unlike in 
the US, where its bankers 
could think up all sorts of 
clever ploys for extracting a 
higher price, it is very depen- 
dent on institutional loyalty, 
and this cannot be manufac- 
tured overnight 


Brussels claims workers’ rights support I US examine Lloyds industry arid (lie effects 


By David Buchan in Brussels 

THE EUROPEAN Commission 
yesterday claimed the support 
of Europe's employers and 
unions for its plan to reinforce 
basic workers’ rights in the 
1992 single market. 

This followed Tuesday’s 
135-22 vote in the Economic 
and Social Committee (ESC) in 
favour of Community action to 
guarantee basic rights and pro- 
tect workers in cross-border 
mergers, and in the opening of 
member states’ public sector 
markets. British employers and 
French Communist trade 
unionists found themselves as 
strange bedfellows in opposi- 
tion to the ESC opinion. 

Attention has focused on the 
ESC. an 189-strong committee 
representing a cross-section of 
sectoral Community interests 
and normally with a very low 
profile, since Mr Jacques 


Delors, the Commission presi- 
dent, asked it last November 
for a formal opinion on his 
plan for a “social charter” 
designed to allay union night- 
mares about cut-throat busi- 
ness behaviour in the single 
EC market. 

The substantial majority on 
the committee was only 
achieved after continental 
employers’ representatives 
insisted that the opinion 
should call for workers rights 
to be ensured “in the context 
of legislation of member 
states”, rather than that of the 
Community. The opinion also 
suggests that the Commission 
can pursue its aims through its 
normal Treaty of Borne powers 
and procedures, rather than 
through a special charter as 
proposed by Mr Delors. 

Senior Commission officials. 
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however, seemed inclined yes- 
terday to welcome the commit- 
tee's majority support, to 
ignore its caution about a char- 
ter and to press on for a special 1 
workers rights declaration. 

The Commission feels 
another favourable puff of 
wind in its social sails also 
came on Tuesday when Mr 
Delors met the European 
Bound Table, a collection of i 
the heads of Western Europe's 1 
50 or so biggest companies. 

Commission officials drew 
satisfaction from public com- 
ments by Professor Wzsse Dek- 
ker, chairman of the Bound 
Table and of Philips, the Dutch 
electronics giant, that his 
grouping was “not negative” 
about Mr Delors’s proposed 
European' Company Statute, 
which would provide for 
optional worker participation. 

US banks raise 
prime rates 

Continued from Page l 

lug D-Marks for pounds before 
Mr Iawsou spoke. 

Sterling, which had fallen 
below DM3.19, recovered most 
of its losses and closed in Lon- 
don at DM3.2075, three-quar- 
ters of a pfenning lower than 
on Wednesday. 

Sterling strengthened 
against a dollar that was weak 
fin: most of the London ses- 
sion, dosing at ?L76 against 
$1.7515 previously. It ended 
0.1 up at 96.7 on the Bank’s 
trade-weighted sterling index. 


tax accounting system 


In fiction, it’s the gangster 
who pumps the victim hill of lead. 

In real life, it’s the petrol 
industry arid the effects are almost 

as deadly. 


By Nick Bunker in London 

eL6 LLOYD'S of London, the 
insurance market, is facing 
months of complex Talks with 
the US Internal Revenue 
Service in which it will have to 
persuade US officiate that its 
three-year accounting system 
is not a disguised tax break. 

The talks will focus on 
renegotiation of a nine-year-old 
agreement between the IRS 
and Lloyd’s, which governs the 
tax treatment of profits earned 
from the $3bn of premiums 
which Lloyd's receives 
annually from US customers. 

Another key issue is likely to 

be the question of how far the 
agreement needs revision to 
take account of changes in 
general tax law in the US, 
particularly the 1986 federal 
Tax Reform Act, which greatly 
increased the tax bills of US 
property/casualty insurers. 

Renegotiation of the 
agreement has been 
recommended in a report by 
the US Treasury. 

It was published in 
Washington on Wednesday but 
was distributed to London 
yesterday by Mr Alan Lord, 
chief executive of Lloyd’s. 

He said he bad “every reason 
to assume” Lloyd’s could reach 
a satisfactory agreement with 
the IRS by the end of Hi fa year. 

The 60-page Treasury report 
delves into obscure areas of the 
notoriously complex tax 
treatment of the 31,000 
members of Lloyd’s. 

It says Lloyd’s is “unique 
and. . . resistant to 


conventional tax 
categorisation.” 

But it concludes: '“The tax 
accounting rules applied to all 
Lloyd's underwriters should be 
re-examined and if necessary 
modified to ensure that the nse 
of special accounting rules 
does not result in a material 
difference in tax due.” 

' The report originated from a 
proposal in November 1987 in a 
US federal budget bill pasted 
by the • House of 
Representatives. 

The proposal required 
Lloyd's insurance syndicates to 
pay tax annually on US 
investment income and profits 
as though they were US 


This could have forced 
Lloyd’s to abandon the. 
traditional system whereby Its 
syndicates wait three years 
before declaring their profits 
and losses on insurance 
business. 

Partly doe to heavy lobbying 
by Lloyd's, the US Congress 
shelved the proposal pending 
the report by the Treasury 
which has opted for the less 
drastic measure of revising an 
agreement struck between the 
IRS and Lloyd’s in 1980. 

Mr Lord said that Lloyd's 
was “very happy” that the 
Treasury had not 
recommended te gisfetinri. 

“The main objective we Shan 
have is to persuade them that 
the three year accounting 
period is not a tax break," he 
added. 


asks why the government isn’t 
doing more to protect us from this 
evil stuff. - 

Lead poisoning is preventable 
but so far Mrs Thatcher’s green 
thoughts havenft beeri turned into 
green actions.- j 

Today,. we show her the way to 
a lead-free future: 
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Landmark 
BTR Nylex 


year for 




: BTR Nylex. the A ustrg- 
‘ lian subsidiary of BTR of . 

UK. has confirmed . 
its reputation as “markets 

darling* Down Under By 
ByiV BB • announcing a near-trebl- 
■ 1 _ J - ing in-earnings, a quad- -■ 

ruplfng otHe dividend \ 
and a one-for-ono scrip 
■ Issue. The results also 

confirmed the diversified Industrial group’s 
position as one of the country's leading compel 
nle& Page 25 


IRS drops swaps guard 

The US IntemaJ 'Reveruje ServTQe lsfinaily • - 
catching up with what's happening on Wail 
Street it tea removed a 'tignificaht obstacle for . 
corporations wishing to hedge borrowings with-, 
interest rale caps or swaps, byallcwing . 
Income earned from .such transactions to be - 
spread over several years. Page 27 ' . 

Faith, hope and p rosp e ri ty 



Going Into the business iof religion could, 
become a lucrative occupation in Sweden. Its 
Lutheran Church has a verylow yJeldon its ■ 1 
assets. A recent church inquiry proposes to 
rectify the situation by setting up private com- 
pen ies, to manage its wordly goods and listing 
the holding company for the concerns on the 
stock market Page 24 

Prodigal Investors return , 

The. return of the focal investor to the Vienna 
stock exchange seems at last to have put an 
end to tha bourse’s slumbers. Austrians seem 
to have altered their habit of putting Their 
money - solely into savings an4 have splashed 
cart pn shares. -Page 44 

AsaM soaks up tha diy maricot 

The transformation of the 
Japanese beer market; and 
witti rt the relative fortunes. 

of. the three large . brewery ' . 
companies during 1988* was 
highlighted byjhelr financial : 
results. Aaahi. Bfeweriep hpp 
ousted Sapporo as tire Set> ; 
opd-iargeirt brewery com- > - 
"-pariy in Jepaa— 

w bt.salqa and in 
operating profits hi foe finan- 
cial year to December 31 
1987 — largely due to the 
sucoeas of Its "dry" beer. 
Clive Wo/man pn the state of 
Japan’s beer industry. Page 
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Pebereau bows out of 
battle for SocGen 


By Georgs Graham (n Paris 

MR GEORGES Pebereau, the 
French -financier, yesterday 
agreed to withdraw from hla 
four-month assault on Socfctg 
Gdudrale, the privatised, bank, 
marking the end of a bitter stock 
market battle. 

The peace settlement negoti- 
ated under the arbitration or Mr 
jeaxtdande Tricbet, cBrector of 
the French Treasury, involves 
the break-up etf SKIP, foe invest- 
; meat vehicle Mr PSbereau' used 
to build up his 10.36 per cent 
stake in SocGen. 

The stake wfD be bought 
- mostly by Axa-Mldl; the private 
sector insurance group, and by 
Rhtae-Ponlenc. the state chemi- 
cals producer. SocGen said it 
woidd tenmorazily take about 3 
per cent of its own shares, to be 
idaced later with other investors. 

' Caisse des Dknts et ConsiKoa- 
tions, foe Frendi state financial 
institutian which, was Mr FOer- 
ean's i»dncipal backer in SIGP as 
wdl as a direct investor in Soc- 
Gen, win become foe bank’s larg- 
est shareholder with 6 pear cent 

SocGen said the arrangement 
provided a stable nnf i diversified 
structure for its capital, while 
excluding- any preponderant 

gharpholrtrng 

The .bank finishes up with: - 
• 32J5 per cent of its capital in 


the hands of major private sector 
inBritntions. principally Axa and 
CGE, the telecommunications 
and engineering group, with <L5 
per cent each, and the UK and 
Japanese insurers. Commercial 
Tinian and MeQi life, with 4 per 
cent each; 

81 23L2 per emit with state inves- 
tors, Inclnding Caisse des Depots 
and RbAne-Foulenc, but 
insurance groups GAN (43 per 
cent), AGF (3.8 per cent) and 
UAP (L5 per cent); 

• 14w4 per cent held by SocGen’s 
own employees, pension funds 
and subsidiaries; 

• 305 per cent with the general 

public, many of them customers 
of the bank who bought shares at 
foe time of its privatisation in 
June 1987. . 

MrPGberean’s attempt to build 
a dominant stake in SocGen has 
raised a political storm in France. 

The right wing opposition, 
which privatised the bank two 
years ago when it was in office, 
-accused the Government of 
nifewijpHng a backdoor re- nation- 
alisation, both because of the role 
of foe Caisse des Depots among 
Mr Fdbereau's backers, and 
because of foe overt support of 
Mr Herre Bfi rf govoy, the Finance 
Munster, for the operation. 

Mr Bdrdgovoy yesterday said 


he was de lig ht ed with foe agree- 
ment, adding that the involve- 
ment of state sector companies 
showed the Government’s con- 
cern to help reinforce French 
banking in the face of increased 
international competition. 

The peace settlement was 
viewed yesterday by French 
bankers as a clear victory for 
SocGen and its pugnacious chair- 
man, Mr Marc Vignot, whom Mr 
Pebereau yesterday accused of 
“obs tinately" refusing to work 
with him. 

Ton can lead a horse to the 
water but you cannot make it 
drink," the thwarted financier 
said yesterday. 

SKIP'S shares will be sold for 
an average price of FFr520 ($83) 
to FFr530, about 10 per cent 
above their acquisition price, 
financiers estimated yesterday. 

Rhone- Poulenc, which has hpiwrt 
criticised for wasting its money 
on fmanrial investments unre- 
lated to its main chemicals busi- 
ness. said vesterdav its in^rpagpri 
stake could be the start of a new 
Japanese or West German kfafl of 
relationship between banking 
and industr y 

It has also taken a FFi66m , 
stake in Marceau Investisse- 
ments, Mr Pdbereau’s main 
investment company. 
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Fishing for a new 
corporate image 

Alice Rawsthorn on the trend behind Woolworth’s name change 

Y esterday morning Mr The only possible consolation and Pentagram, both b 
Geoffrey arrived fo* Kingfisher is foot the recep- London, 

at his office to find a bun- tdon to other corporate nam e The corporate identity i 
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Y esterday morning Mr 
Geoffrey Mulcahy arrived 
at his office to find a bun- 
dle of press cuttings on his desk- 
They did not make pleasan t read- 
ing. One nailed for a sha r eholde r 
revolt against Mr Mulcahy and 
his board. Another accused them 
of spending, or rather misspend- 
ing; "barmy sums of money.” 

The cause of the outrage was 
the announcement that Wool- 
worth Holdings, foe huge 1 British 
retailing group of which Mr Mul- 
cahy is chief executive, has 
deckled - subject to shareholder 

anrirmral — to change Its tihtim* 
Wodworth Holdings, or King- 
fisher as it Is now called, is tha 
latest in a long line of companies 
to choose new names. It is follow- 
ing in the footsteps of Burroughs 
and Qpexxy, foe huge US com- 
puter companies which have 
been reeh ri stened Unisys; Mas- 
sey -Ferguson, now foe Varity 
Corporation; International Har- 
vester, which has became Navis- 
tar International; and US Steel, 
now the USX Corporation. * - 

For Mr Mulcahy and his «d- 
leagues, the reason for choosing 
a new name seemed simple. The 
composition of their company 
1ms c h anged dramatically in the 
past live years. The original 
Woolworth chain is now respon- 
sible for less than half its turn- 
over and is the least profitable of 
Its retail activities. 

' The board wanted the invest- 
ment community to associate the 
parent company with its more 
- dynamic divisions — >girfi as the - 
B&Q do-it-yourself stores and 
Comet electrical shops - rather 
than the "pile 'em high hi’ sell 
'em cheap” image that Wool- 
worth has never really succeeded 
to shrugging oft 
Two years ago it drafted in 
Wolff Olins, one of foe UK’s best- 
known corporate identity consul- 
tancies, to came tm with a new 
name. The result was the motifof 
a Kingfisher bird which, or so the 
board says, symbolises "leader- 
ship, expansion and growth.” 

Unfortunately for Mr Mulcahy 
and his team, the press dis- 
agreed. One newspaper accused 
the company of paying Wolff 
Olins "daft money for a trivial 
service” — in fact, it received less 
than £75400 ($130,500) to a proj- 
ect costing less than £500,000. 
Another reminded its readers 
that kingfishers are prone to fin- 
ing their neats with mr n ynnumt. 


The only possible consolation 
for Kingfisher is that the recep- 
tion to other corporate name 
chwm ff y has been no less hostile. 
Two years ago, foe Wall Street 
Journal newspaper greeted the 
announcement that Burroughs 
and Sperry had chosen Unisys 
from the 31,000 names suggested 
by its employees with: "If Unisys 
- was the winner, imaging how the 
losers sound.” 

The concept of a corporate 
name change is not a new phe- 
nomenon. For centuries, compa- 
nies have changed their names 
after mergers and reorganisa- 
tions. Who nowadays thinks of 
Exxon, foe US oil group, as Stan- 
dard OH Company (New Jersey); 
or BTR, Sir Owen Green’s indus- 
trial conglomerate, as British 
Tyre & Rubber? 

Yet foe number of name 
changes has risen rapidly in 
recent years. The chief catalyst is 
the wave of corporate activity 
which has swept across the 
world's stock markets. 

Some companies have changed 
their ««»»»* to mark mergers or 
amnigarreirtmia Other companies 
choose new names to escape from 
unhappy hist ories . Hence, US 
Steel became USX, British Ley- 
land resurfaced as Austin Rover 
and International Harvester was 
rechristened Navistar. 

The vogue for renaming has 
provided a lucrative source of 
business for design consultancies 
specialising in corporate identity 

projects. A name change is only 
one of the more visible aspects of 
corporate identity, which 
embraces everything from a com- 
pany's logo to the structure of its 
subsidiaries. 

C orporate identity emerged 
in the US in the early 
1960 b, when the first wave 
of industrial conglomerates was 
created. Initially, it was confined 
to creating names and logos. But 
to the late 1360s, when "big busi- 
ness’* became a popular target of 
the peace movement, consultan- 
cies became involved with all the 
aspects of a company’s image 
management. 

The same consultancies which 
were active in foe Z960s and early 
I870S - Anspach Grossman Por- 
tugal, T ^mdnr Associates. Ltppto- 
cott & Marguhes and Siegel & 
Gale - dominate corporate iden- 
tity to the US today. The only 
consultancies of a comparable 
stature in Europe are Worn Olins 


and Pentagram, both based to 
London. 

The corporate Identity industry 
is now in the throes of radical 
restructuring. Traditionally, it 
has been composed of small, pri- 
vately-owned businesses working 
within their national markets. 

B ut the character of corpo- 
rate identity projects has 
become much more com- 
plex in recent years. The interna- 
tional expansion of the North 
America, European and Japanese 
Industrial groups rpe” 11 ” that the 
biggest - and most profit- 
able .— projects now stretch 
beyond national boundaries all 
over the worid. 

The larger consultancies have 
responded by establishing inter- 
national networks of offices to 
service such projects. The cost of 
these networks has prompted 
some of tiie more ambitions con- 
sultancies to sell out to larger 
groups to finance their expan- 
sion. 

Anspach Grossman Portugal is 
now port of WPP, foe marketing 
services group. Lippincott & Mar- 
gnhes has been bought by Marsh 
& McLennan, the US insurance 
group. Siegel & Gale is now the 
spearhead for the development of 
SaatChi & SaatChi’S totornattanfll 
design interests. 

Landor. which aiwwiiy him an 
international network, is still a 
private company; as is Wolff 
Olins, which recently opened 
offices in the US, Denmark and 
Spain. 

Ostensibly, the outlook is 
bright for the corpora t e identity 
consultancies. The trend towards 
internatfewgliCTw ghOWS no gig n 

of abating and the demand for 
their services is as buoyant as 
ever. But, as the outrage over 
Kingfis her indicates, it has been 
less than successful at plying its 
virtues to the public. 

Mr Brian Bo y Ian, gr ou p man- 
aging director of Wolff Olins, 
believes that corporate identity 
consultants are still perceived as 
‘‘con-men”, while companies such 
as Woolworth BhlrHtig« are seen 
as "decrying their heritage.” 

There are some compensations. 
Buried beneath the press cuttings 
on Mr Mulcahy’s desk was a tele- 
message from Mercury Asset 
Management, his company’s larg- 
est s i n g le shareholder. The mes- 
sage was short but sweet: "To the 
Head Kingfisher: Great name]” 


Philips 
earnings 
jump 29% 

By Laura Raun in Eindhoven 

PHILIPS, Europe's largest 
electronics group, posted a 29.6 
per cent rise to 1988 profits due 
to a FI 525m (3262m) gain on the 
sale of a 53 per cent stake In Us 
white goods division. 

Net Income climbed to 
FI LOSbn, or FI 4.12 a share. In 

1988, from FI 818m or FI 3.33 in 
1987. The gain on the white 
goods deal, with Whirlpool of the 
US, offset declines In consumer 
«wd professional electronics 
■n»M stiff price competition from 
F ar East ern electronics' manu- 
facturers. 

This meant that net profits 
from the group’s ordinary busi- 
ness activities edged lower by 1.5 
per cent to FI 531m from 
FI 539m. In the fourth quarter, 
net income more than doubled to 
FI 557m, or FI 2.17 a share, from 
FI 264m, or FI 1.04 a year ear- 
lier. 

Sales last year advanced 7 oar 
cent to FI 56bn from FI 52.7bn 
in 1987 on increases across the 
board e xcept for miscellaneous 
activities. 

Mr Cor van der Klugt, presi- 
dent, yesterday described 1988 as 
a "step forward” because produc- 
tion costs were pared as a result 
of continued re stru c t ur in g. Co6ts 
were slashed nearly FI lbn as 
about 8,500 jobs were scrapped 
and 16 factories dosed. 

Details, Page 22 

ICI advances 
to £1.47bn 

By Pater Marsh in London 

MR Denys Henderson, chairman 
of Imperial Chemical Industries, 
yesterday announced a 12 per 
cent Increase in ICFs pre-tax 
profit far 1988 and said he was 
“absolutely certain" his company 
would have another good year to 

1989. 

To drive home the message, Mr 
Henderson authorised a final 
dividend of 32p per share, a fig- 
ure which was above London 
analysts’ expectations and which 
lifted the total dividend payout 
for 1988 to 50p, compared with 
41p in the correspomi-ng period. 

A confident Mr Henderson, 
announcing a taxable profit of 
£L47bn, said that ICI had bene- 
fited from foe good worldwide 
ffflihtg conditions for chemicals 
during 1988. Markets were likely 
to remain buoyant in 1989, said 
Mr Henderson. 

Sales by ICI - which is 
Britain's largest chemicals 
group, and foe world's fourth 
largest - rose 5 per cent in 1988 
to £11.7bn. Earnings per share 
showed an increase of 14 per 
cent to 129. 7p. ICI shares slipped 
3p to 1162P to a weak market. 
Lex, Page 20; Details, Page 24 
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Rudolph Agaew takes a swipe at Mlnorco with his swingometer. 

Elegant barbs 
take on smoking 
cheque book 

By Kenneth Gooding, Mining Correspondent 


LIKE BANQUO’S ghost. Sir 
Michael Edward es played an 
important rote in an entertain- 
ment laid on yesterday by Con- 
solidated Gold Fields - even 
though he did not actually put in 
an appearance. 

The ostensible purpose of the 
gathering was to announce Gold 
Fields* half-year results, with 
pre-tax profits totalling £l37.7m 
<$241.1m). But Mr Rudolph 
Agnew, the company's chairman, 
quickly moved on to poke some 
fun and throw numerous barbs in 
the direction of Sir Michael, the 
chief executive of South African- 
controlled Minorco which is mak- 
ing a £3£bn hostile bid for Gold 
Fields. 

It was all delivered in Mr 
Agnew's usual style, mixing 
relaxed elegance with ironic 
humour and a very occasional 
flash of hot-blooded Irish temper. 

Mr Agnew said he took particu- 
lar exception to Sir Michael’s 
suggestion that, should Minorco 
win control of Gold Fields, it 
would remove "the small reac- 
tionary group” at the top and, to 
justify the price, would "need to 
squeeze the pips very hard.” 

Muttering as an aside, "pips- 
queak malting the pips squeak”, 
Mr Agnew accused Minorco or 
not understanding the nature of 
Gold Fields’ business. 

“As for as I know there is only 
erne gold-mining company in the 
world which has never found a 
gold mine - Anglo American 
Corporation,” he said. Anglo and 
De Beers, both companies within 
Mr Harry Oppenhelmer’s South 
African empire, between them 
own 60 per cent of Minorca 

Mr Agnew then moved to a 
“swingometer”, similar to those 
which used to be a feature of (he 
BBC's election coverage. He used 


his to illustrate that it takes five 
years to bring a gold mine into 
• production, during which time it 
gobbles cash. However, it can 
recoup aH the outlay in the fol- 
lowing two years, and then 
become highly profitable for the 
rest of its 20-year life. Mr Agnew 
apologised for the simplicity of 
the illustration. The swingometer 
was necessary “in case Michael 
Edwardes creeps in.” 

Then, in another well-timed, 
throw-away line he remarked 
that Sir Michael, who is best 
known as foe former chairman of 
motor group British Leyland, did 
not "have much experience of 
profitable British businesses ” 

Of Minorco he said: "They are 
basically asset strippers sitting in 
a tax haven- (a reference to 
Mtoorco’s Luxembourg base). 
They have little knowledge and 
no experience (of natural 
resources businesses).” 

Mr Agnew said that, since De 
Beers* raid on Gold Fields’ shares 
in 1980, "they have held a smok- 
ing cheque book to my head” try- 
ing to get control It was "a form 
of financial terrorism.” 

Continuing his attack on 
Minorco, he declared “they are 
parasites, feeding on their Sooth 
African parents.” If Minorco won 
foe takeover battle "they would 
feed on the brilliance of the Gold 
Fields’ management" 

In his preamble to the meeting, 
Mr Agnew noted that he was con- 
strained by the Takeover Code 
and that Mr Gerry Grimstone of J 
Henry Schroder Wagg, his mer- 
chant bank advisors, was present 
to see he confined himself to 
what was permissible. So what 
might he have said if left 
unshackled? 

Lex, Page 20; UK companies. 
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INTERNATIONAL COMPANIES AND FINANCE 


Whirlpool deal boosts Philips earnings 


By Laura Raun in Eindhoven 

PHILIPS, Europe's largest 
electronics concern, yesterday 
reported a 29.6 per cent rise in 
1988 net profits, thanks to a 
71 525m (5262m) gain on the 
sale of a 53 per cent stake in its 
white goods division. 

Net income climbed to 
FI 1.061m, or FI 4.12 a share, in 
1S88 from FI 818m or FI 323 in 
1987. The gain on the white 
goods deal, with Whirlpool of 
the US. offset plunges in con- 
sumer and professional elec- 
tronics amid stiff price compe- 
tition from Asian electronics' 
manufacturers. 

This meant net profits from 
ordinary business edged lower 
by 1% per cent to FI 531m 
from fl 539m. In the fourth 
quarter, net income more than 
doubled to Fl 557m, or Fl 217 
a share, from Fl 264m, or 
Fl 1.04 a year earlier. 

Sales last year advanced 7 
per cent to Fl 56bn from 
Fl 52.7bn in 1987 on increases 
across the board except for 

miscellaneous activities. 

Mr Cor van der Klugt, presi- 
dent, yesterday described 1988 


as a “step forward" because 
production costs were pared as 
a result of continued restruct- 
uring. Costs were slashed 
nearly Fl lbn as about 8,500 
jobs were scrapped and 16 fac- 
tories closed. 

Mr van der Klugt predicted 
that net income from ordinary 
business would “increase sub- 
stantially" this year, boosted 
by wider profit margins, lower 
restructuring costs and possi- 
bly anti-dumping duties on 
imports. 

Philips' profits and sales 
have dropped in two of the 
past five years, but Mr van der 
Klugt said he believed Philips 
was past “rock bottom," indic- 
ating a possible turnaround. 

He also indicated that Phil- 
ips would sell fewer assets this 
year in 1988 when dispos- 
als totalled Fl 583m. But he 
acknowledged that “everyone 
is talking to everyone" about 
forms of co-operation in the 
wake of GEC and Siemens* hos- 
tile bid for Plessey and the 
need for ever greater invest- 
ments in technology. 


At Philips’ annual press con- 
ference yesterday, company 
executives conceded that new 
joint ventures were possible in 
several areas, including 
defence electronics, medical 
systems, telecommunications 
and information technology. 

Philips' defence and medical 
systems were hit by die lower 
dollar last year and its tele- 
communications joint venture 
with AT&T of the US is 
actively seeking new partners. 

In 1988, prices eased 1 per 
cent in consumer electronics, 
electronic components and 
information technology - Phil- 
ips' three most important 
activities, hi some cases, nar- 
rower margins were accepted 
to preserve market share. 

Overall, pre-tax operating 
profits rose a modest 1 per cent 
to Fl 2.4bn last year, boosted 
by electronic components con- 
tribution. which nearly qua- 
drupled to Fl 353m. 

Consumer electronics. Phil- 
ips' bite notr, saw operating 
income plummet 37 per cent to 
Fl 260m in 1988, largely due to 


heavy restructuring costs of 
Fl 320m. Profits also were 
sharply eroded by weak televi- 
sion prices in Europe, where 
South Korean producers con- 
tinue their assault. 

Professional electronics suf- 
fered a similar 40 per cent drop 
in operating income to fl 368m 
as the weak dollar strength- 
ened US competitors’ hands. 

Restructuring costs shrunk 
to Fl 476m from Fl 515m the 
year before, but Philips' major 
initiatives continued. Last 
year. Philips said it was aiming 
to abolish up to 20,000 jobs by 
this year and close 100 facto- 
ries in coming years. 

Philips took the book profit 
from the sale of the white 
goods stake in 1988, but kept 
the whole divisions' revenue 
on its books. Deconsolidation 
of turnover will take place twa 
year. 

Investors appeared confused 
by Philips' results, first mark- 
ing down the share price and 
then bidding it up slightly, 
leaving the shares 20 cents 
higher an the day at Fl 36.40. 


Astra to pay 
aore after 
29% advance 

3y Robert Taylor 

ASTRA, the Swedish 
pharmaceuticals group, lifted 
pre-tax profits by 29.6 per cent 
last year from SKrl.29bn to 
SKrl.5bn ($242m) and the 
board proposes raising its divi- 
dend from SKr2 a share to 
SKr2.50. . 

Group sales, also increased 
by 16 per cent, thanks to a 
strong performance in the last 
quarter, from SKr5.41bn in 1987 
to SKr623bn. 

Mr Hakan Mogren, child' 
executive, predicted that this 
year's sales would show a far- 
ther increase of about 12 per 
cent with a similar improve- 
ment in the company’s profits. 
Astra plans to introduce a 
range of new products this 
year with market potential 
which would make a 
Short-term impart- 

The company’s best sales 
improvement in 1988 was in 
products to help with stomach 
and intestinal illnesses, where 
sales rose 35 per cent from 
SKr77m to SKrl04m. Astra's 
largest sales, however, are still 
in cardiovascular agents, 
where sales rose 10 per cent to 
SKrL73bn. 


Procordia shows 46% gain 


By Sara Webb in Stockholm 

PROCORDIA.' the Swedish 
state-controlled holding com- 
pany which on Wednesday 
abandoned its hostile £63m 
($l07m) bid for Bassett Foods 
after being defeated by Cad- 
bury Schweppes, consoled 
itself yesterday with a 46 per 
cent jump in profits for 1988. 

The Swedish group, which 
has interests in brewing, hotels 
and pharmaceuticals, raised 
p ro fi t s after fiwgnrial it ems to 
SKrl.98bn (8319m) from 
SKrL36bn in 1987. The board 
proposed lifting the dividend 
from SKrL5 to SKr6 per share: 

Profit (after financial items) 
for the last four months of 1988 


increased by 14 per cent to 
SKrS71m. The group said the 
smaller increase was due to the 
fact that profits at the end of 
1987 had been strong. 

Group sales climbed 12£ per 
cent from SKrl6 Jfflm in 1987 to • 
SKrl8.21bn last year. 

Operating profits at the con- 
sumer goods division, which 
includes beer, soft drinks, 
tobacco and confectionery, 
increased by 185 per cent to 
SKrl.lObn while underlying 
sales increased by 6.5 per cent 
to SKr7.70bn. 

The service division was 
badly hit by problems abroad 
on the hotel side and showed a 


loss of SKx35m last year on 
sales of SKrLTObn, compared 
with a profit of SKrlllm in 
1987. 

The pharmaceuticals divi- 
sion boosted sales by 47 per 
cent to SKx&28bn and doubled 
profits to SKr645m after 
improving cost-effectiveness, 
particularly for its growth hor- 
mones. The e ngin e eri ng divi- 
sion increased sales by 26 per 
cent to SKr280hn and raised 
profits from KlTrtfl m to SlfTfigm 
last year. 

Despite failure of its bid 
for Bassett Foods, the group is 
committed to developing an 
international profile. 


Esab ahead 52% and raises dividend 


By Robert Taylor in Stockholm 


ESAB, the world's leading 
welding equipment manufac- 
turer, announced a 52 per cent 
increase in pre-tax profits last 
year from SKr205m to SKr312m 
(550.3m). The board proposes to 
raise the dividend from SKr7 a 
share to SKr9. 

Sales and profits are expec- 
ted to show a continuing 
improvement this year. 


Invoiced sales rose to 
SKr4.5bn last year compared 
with SKrL26bn in 1987, with 92 
per cent of sales to customers 
outside Sweden. The order 
books rose slightly from 
SKr4^5bn to SKr4.45bn. 

Mr Bengt E«kil«m, manag- 
ing director, said world steel 
consumption had increased, 
which has caused the market 


for welding products last year 
to grow in Western Europe and 
the US. High raparity utilisa- 
tion in industry had meant 
increased investment in equip- 
ment for mechanised welding. 

But the company alio 
claimed that its excellent 
results last year reflected its 
rationalisation programme of 
recent years. 


Stefanel 
to open 
in Germany 

By Alan Friedman In Milan 

STEFANEL, the Italian clothes 
company that Is seeking to 
emulate the success of the 
Benetton group, has reached 
an agreement with Karstadt, 
the leading West German 
department stores concern, to 
open more than 100 Ste&nei 
boutiques Inside 60 Karstadt 
branches. 

The Karstadt agreement fol- 
lows a deal earlier month 
In Japan that will see Kashi- 
yama, the textiles company, 
<9ening 100 Stefanel shops in 
the next three years. 

Stefanel said Karstadt had 
agreed to purchase 500,000 
garments a year regardless of 
sales. This will generate L30bn 
(822.2m) a year of sales for the 

Italian mmpany 


INI returns 
to die black 

By Our Financial Staff 
instituto nacional de 

Industrie (INI), the Spanish 
State IwHnatHal linUfiwg group, 
had group profit of around 
PtaSObn (8260m) in 1988, its 
first in more than a decade. 

Mr Claudio Aranxadi, Indus- 
try Minister, said the turn- 
around was the result of 
improved productivity and 
better management controls. 
In 1987, INI had a loss of 
Pta424bn, and be tw e en 1976 
and 1967, it ran up losses of 
more than Ptal,l00bn. 

Mr Aranzadi emphasised -the 
need for farther improvement 
at unprofitable 


Strong year 
for Kvaerner 

By Karen Fossil in Oslo 

KVAERNER INDUSTHIER, the 
Norwegian engineering, ship- 
ping and shipbuilding group, 
lifted profits before extraordi- 
nary items to HKr381n 
(957.7m) last year from 
NXr333m, ««*wdtng to provi- 
sional figures yesterday. 

Turnover rose to NKtiL47tm 
from NKr5.73bn. Operating 
profits hit NKr232m after 
write-offs of NKr285m com- 
pared with NKrl30m and 
NKr228m in write-offs last 
year. 


Guinness puts £l.7bn tag 
on recent brand purchases 


By Nikki Taft. 

GUINNESS, the -UK drinks 
group, yesterday stepped into 
the current controversy over 
"brand accounting" when it 
announced plans to put a value 
of £L695bn an certain recent- 
ly-acquired brands in its 1988 
balance sheet 

The move by Guinness is the 
latest in a series of attempts by 
British campaniles to value cer- 
tain intangible assets, such as 
brands, in their balance sheets. 
This, in turn, has provoked 
heated controversy within tike 
accountancy profession over 
what the correct approach to 
such valuations should be. 

Guinness is- taking a some- 
what more limited approach to 
brand valuation than that of 
Ranks Hovis McDougan, the 
food grow, winch put a figure 


on its entire range of brands. 

In Guinness’s case, the com- 
pany is only including a 
*imi for those brands which it 
has acquired fairly recently - 
in particular, as a result of the 
pn p»)igsp of the Bells and Dis- 
tillers whisky groups, and gx 
the near-20 per cent stake in 
Mo6t Hennessy-Louis Vuitton 
(LVMH), the French cham- 
pagne, cognac and luxury 
goods conglomerate. _ ■ 

The brands involved m the ■ 
current exercise include John- 
nie Walker, Gordons Gin, 
Dewars, Bells, White Horse, 
Old Parr and Tanqueray - 
plus, from LVMH, Hennessy 
Cognac, Mo3t et Chandon, Mer- 
rier, Dom Perignon, Veuve 
Clicquot, Louis Vuitton lug- 
gage ana Chritian Dior and 


Givenchy peritones. However, 
the valuation does not, for 
example, cover the Guinness 
. brand itself. 

Yesterday, Guinness said 
that this approach was 
designed to reflect “economic 
reality?” In these cases, it 
suggested, real money had 
changed hands and a substan- 
tial “goodwill" element had- 
arisen in the purchase price 
paid for companies owning the 

grands. 

Guinness says that it does 
not foresee any end to to the 
useful life of the brands 
involved. However, it will 
review this - and the carrying 
value of the brands - every 
year, and take any provision or 
amortisation required through 
the profit and loss account 


ILG links with German airline 


By Michael Donna, Aerospace Correspondent 


THE International Leisure 
Group, parent company of Air 
Europe, the expanding UK 
scheduled gnfl charter airline. 
Has entered a partnership 
•with Nurenburger Flugdienst 
(NFD), the West German air- 
line, in which ILG will have a 
49 Der cent stake. 

ILG's holding will be 
through a new g rou p subsid- 
iary, Airlines of Europe, basal 
in Amsterdam. .■ 

This development, 
announced yesterday by Mr 
Harry Goodman, chairman of 
ILG, is part of bis overall pHm . 
to develop a number of airSnes 
throughout Europe to take 
advantage of air travel growth 


and the anticipated gr eater ti b- 
eraHsatfon of air transport in 
the Common Market from the 
end off 1992. 

NFD, based to Nuremborg, 
will develop its jet airliner 
><pi»ry frinr»« as Air Europe and 
' Its turbo-propeller aircraft 
operations under its own name 
to conjunction with Air Europe 
Express, formerly known as 
Connectair of the UK, which. 
was recently bought by ILG 
group. 

There is expected to be a 
considerable expansion of 
re gional air services through- . 
out West Germany, serving 
such airports as Nuremborg, 
Hanover and Cologne/Bonn, 


together with new mainte- 
nance facilities at Cologne and 
Nuremburg. 

The Airlines off Europe group 
now being created will have 
to the ILG- Air Europe 
(UK) fleet of 54 Boeing 737 and 
757 shor t-to-medlum range jet 
airliners either to service or on 
order, and the 18 McDonnell 
Douglas MD-H tri-jet 
long-range airliners recently 
ordered. 

Mr Goo dman said last night 
that be was “in heavy negotia- 
tions" with airline interests in 
Italy and France for further 
additions to the Airlines of 
Europe group. 


Ciba may lift payout after 20% rise 


By John Wicks in Zurich 

CIBA-GEIGY, the • Swiss 
chemicals concern, is to pro- 
pose a miMtanttai increase in 
its dividend for 1968 after a 20 
per cent rise in consolidated 
eamtog a to a record SFrL32bn 
(6846m). 

The pay-out will be raised to 
SFrsO per share and participa- 
tion certificate for 1968, from 
SFr38for each of the the three 
preceding years. 

The proposal will be pres- 
ented by the board of the Basle 


parent company at the May 18- 
sharehriders’ meeting. 

Overall cash-flow- rose 
SFtiOQm in the year to a new 
. higfrof SEr226bn. 

After deduction of dividends, 
this represents a self-financing 
potential of SFt2A6bn, or con- 
siderably more than last year’s 
capital' ' expenditure of 
SErL61bn. ... 

With gro u p sales up 12 per 
cent to a de fin i tiv e figure of 
SFrl7-646n, r e turn on turnover 


improved sharply last year 
from 7 to 7.5 per cent 
• Proton of Migros, Switzer- 
land’s leading retail chain, rose 
by some 12.5 per cent last year 
to SFrl83m following a 5.4 per 
, cent increase in sales to a 
record SFrlL88bn. 

Some SFrl0.18bn of overall 
turnover was accounted for by 
the regional retail co-opera- 
tives, the sales of which were 
up over the year by 46 per 
cent. 


These securities have been sold outside the United States of America and Japan. TUs announcement 
appears as a matter of record only. 
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7% US$ CONVERTIBLE DEBENTURES 1984/89 AND 
6% US$ CONVERTIBLE DEBENTURES 1988/95 
OF GOTTHARD BANK INTERNATIONAL LTD, 
NASSAU (BAHAMAS) 


The Board of Directors of Banca del Gottardo will propose to the Ordinary General 
Meeting of Shareholders to be convened on February 28, 1989, subject to the 
necessary approvals, that the present share capital of Sfr.112 million be raised to Sfr. 120 
million being 80000 new bearer shares with a par value of SfclOO - each and moreover 
that the present bearer participation certificate capital of Sfr. 315 million be raised to 
Sfr.33.75 million being 22,500 new bearer participation certificates with a par value of 
Sfr. 100- each. 

It is proposed to offer for subscription tfie new shares to the present shareholders at the 
ratio of one new bearer share to 14 old bearer shares at the price of Sfr.300- per share 
and of one new bearer participation certificate to 14 old bearer participation certificates 
at the price of Sfr.300.- per certificate. 

All new shares and new bearer participation certificates shall be entitled to dividends as 
of January 1, 1989. 

Provided the increases are carried out as proposed, the Conversion Amount of the 7% 


Bank International Ltd. will be increased with effectas of March 2, 1989 in conformity 
with the terms and conditions of the Debentures ' . y 


1988/95 the new 
each Debenture. 


Tha 


Debentures 


their subscription rights are invited to exchange their Debentures for bearer 


the period from Monday, February 27, 1989 till Wednesday March 1, 1989. 


, 1989. 


during 


February 27 
certificates. 


Nassau, February 15, 1989 
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February, 1989 


KYOCERA CORPORATION 

{Incorporated under Lhelawsof]apan) ■ 


$300,000,000 

4V8ptrceiit* R)ndsl993 

‘ with 

Warrants 

to subscribe foe shares of common stodcof Kyocera Corporation 
- ISSUE PRICE 100 PER CENT. 


Daiwa Europe limited 


Merrill Lynch International & Co, 


TheNikko Securities Co., (Europe) Ltd. 


Sanwa International limited 


Amsterdam-Rotterdam Bank Nl V. 


Banque Bruxelles Lambert S.A. Banque Indosuez 

Baring Brothersfe Co., Limited . Bayerische Vereinsbank Aktiengesellsdiaft 

BNP Capital Markets Limited Citicorp Investment Bank Limited 

Commerzbank Aktiengesellsdiaft Credit Suisse First Boston Limited 

Daiwa .Bank (Capital Management) Limited Deutsche Bank Capital Markets limited 

DresdnerBankAktiengesellschaft Robert Fleming & Co. Limited 

Goldman Sachs International Limited . Kleinwort Benson limited KOKUSAI Europe Limited 


Credit Suisse First Boston Limited 


Mitsubi^ finance International limited 


Nippon KangyoKakumaru (Europe) Limited 
Sanyo In ternatio nal limited 
Shearson Lehman Hutton International 


Mitsu i Enance In te r na ti onal Limited 
New Japan Securities Europe Limited 
Salomon Brothers International Limited 
J. Henry Schroder Wagg & Co. Limited 
Sumitomo Finance International 


Swiss Bank Corporation . 

. Investment Banking 

Union Bank of Switzerland (Securities) limited . . . 

Wako International (Europe) Limited 

Yamaidri International (Europe) limited 


Towa International Limited 
Universal (U.K.) Limited 
S.G. Warburg Securities 


NEW ISSUE 


This announcement appears as a matter of record only. 


NEC 

NEC Corporation 

(Incorporated with limited liability under the C ommerci al Codeaf Japan) 

u.s.$7oo,ooo / ooo 

47s per cent. Bonds 1993 


Warrants 

to subscribe for shares of common stock of NEC Corporation 


ISSUE PRICE 100 PER CENT. 


February, 1989 


Daiwa Europe limite d 


Credit Suisse First Boston Limited 
Sumitomo finance International 


Nomura International Limited 


Swiss Bank 


\femaichi International (Europe) Limited 


oration 


IB J Internati o nal limited 
Sumitomo Trust Internati o nal Limi ted 
Amsterdam-Rotterdam Bank N.V. 

Baring Brothers & Co., Limited 

Chase Investment Bank 

Deutsche Bank Capital Markets Limited 

Kleinwort Benson Limited 

Kyowa finance International Limited 

Manufacturers Hanover Limited 


The Nikko Securities Co., (Europe) Ltd. 
Bank of Tokyo Capital Markets Group 
Bank of Yokohama (Europe) S.A. 
BNP Capital Markets Limited 
Citicorp Investment Bank Limited 
Goldman Sachs International Limited 
KOKUSAI Europe Limited 
LTCB Interna tio nal Limited 


Mams an Europe Limited 

Merrill Lynch International & Co. Mitsubi 

J. P. Morgan Securities Asia Ltd. 

NafWest Capital Markets Limited New 

Nippon Credit International Limited Nippon Ka 

J. Henry Schroder Wagg & Co. Limited Shear 

Soci6t£ Gdn&ale 

S. G. Warburg Securities 


Manxman Securities (Europe) Limited 
Meiko Europe Limited 
Mitsubishi Finance Internati onal Limited 


Morgan Stanley International 
New Japan Securities Europe Limited 
Nippon Kangyo Kakuxnaru (Europe) Limited 
Shearson Lehman Hutton International 
Universal (U.K.) Limited 







r NEW ISSUE - .y % - .... Thmsmouncenu uil ap pe ars as amatter of record only. 
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February, 1989' 



HANKYU DEPARTMENT STORES, INC. 


U.S.$200,000,000 


474 per cent. Bonds 1993 


Warrants 


to subscribe for shares of common stock of 


Hankyu Department Stores, Inc. 


ISSUE PRICE 100 PER CENT. 


Darwa Europe Limited 


ANZ McCaughan 


Banca del Gottardo 


Baririg Brothers & Co., Limited - 
Credit Lyonnais 
Robert Fleming & Co. limited' 
Merrill Lynch Inte rn ational & Ca 
Morgan Stanley International 
Sanwa International Limited 
Sodtete G£n£iate 


Bayerische \fereinsbank Aktiengesellschaft 
Deutsche Bank Capital Markets Limited 
Kleinwort Benson limited 
Morgan Grenfell Securities Limited 
Salomon Brothers International Limited 


J. Henry Schroder Wagg & Co. Limited 


Swiss Bank ( 

Investment 


NEW ISSUE 


This announcement appears as a matter of record only. 


F&ruary 1939 


8 


Nichimen Corporation 

(Nichimen Kabushfld Kaisha) 

(Incorporated with limited liability in Japan) 

U.S.$200,000,000 

478 per cent. Guaranteed Notes Due 1993 

with 

Warrants 

to subscribe for shares of common stock of Nichimen Corporation 
Payment of principal and interest being unconditionally and irrevocably guaranteed by 

THE SANWA BANK, LIMITED 

(Incorporated with limited liability in Japan) 

ISSUE PRICE 100 PER CENT. 


Daiwa Europe Limited 


Kleinwort Benson limited 


Sanwa International Limited 


Bank of Tokyo Capital Markets Group 
EBJ In ternati o nal Limited 

N mnma IntonaHnnal Limited 

Citicorp Investment Bank Limited 
Credit Lyonnais 

Kidder Peabody International Limited 
LTCB International Limited 
Marosan Europe Limited 
NatMfest Capital Markets Limited 
TheNikko Securities Ca, (Europe) lid. 
Okasan International (Europe) Limited 
J. Henry Schroder Wagg 8c Co. Limited 
Standard Chartered Asia Limited 
Universal (U.K.) Limited 
Tfrmaichi International (Europe) Limited 


Mitsubishi Trust International Limited 
Tbyo Trust International Limited 

Chase Investment Bank 
Daiwa Bank (Capital Management) Lid. 

KOKUSAI Europe Limited 
Manufacturers Hanover Limited 

j 

Morgan Stanley International 
New Japan Securities Europe limited 
Nippon Credit International Limited 
Sanyo International Limited 
Shearson Lehman Hatton International 
Towa International Limited 
S.G. Warburg Securities 
Taiheiyo Europe Limited 
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Take-Over. Bid for Forges de Cfney S.A. 
(in bankruptcy) by Yale & Valor PLC. 


_ 'n behalf of the former majority share-holders who 
sold their SjV Forges de Cincy shares to Valor, a limited com- 
pany under English law, Mr. Ado Malcvcz docs hereby state that: 

The former majority shareholders of Forges de Cincy S.A. 
were surprised by the account of the legal proceedings subsisting 
between themselves and the English firm Yale & Valor PLC (for- 
merly Valor) as given by the latter company in the prospectus 
relative to the take-over bid of the shares of Forges de Cincy S-A., 
currently in bankruptcy, launched on 2 january 1989. 

They deem it imperative to rectify the serious inaccuracies con- 
tained in this account. 

In its judgement of 20 May 1987, the Brussels Court of 
Appeals, in essence 

- Repudiated the action taken by Valor on the contractual 
gua- rant ccs provided under the agreement to sell. 

- Also disallowed was the action to nullify the sale on the 
grounds of an alleged wilful misrepresentation on the part of 
the sellers, to conclude that "it is certain, on the contrary, 
that it is exclusively the disastrous management of Valor 
which caused Cincy to go bankrupt." 

The same judgement moreover sentences Valor to pay 
three indemnities of BF 100.000 each to the three parties against 
whom Valor had adressed its claims, on the grounds of a rash and 
vexatious trial. 

The shareholders who are members of the former majority 
can not moreover but object to the attack on the princip of equa- 
lity of shareholders that the terms and conditions of the Valor bid 
entail, and reserve the right to exercise such recourse as the law 
provides, should the need arise. 


iteOR 


A HOTEL, CATERING 
AND SERVICE COMPANY 


4r£ 




1988 SALES 

Accor's 1988 consofidaTed sales volume amounted to 
FF 16,395 million, on increase of 12.2% over the 1987 
figure of FF 14,618 million. 

Adjusted for major asset disposals during 1988, year-to- 
year sales growth would be 15.6%. 

Business in France accounted for 59% of sales, virtually 
the same percentage os in 1987. The rest of Europe repre- 
sented 25% of the total as in the previous y ear. 

Hotel activities generated nearly 50% of sales whitest 
commercial and contract catering accounted lor slightly 
less than 40%. 


CORRECTION NOTICE 

DAEWOO CORPORATION 
US$175,000,000 
Floating Rate Notes 1995 

(Coupon No. 4) 

Pursuant to Note conditions, notice is hereby given that 
for the interest period 8th February 1989 to 8th August 
1989 (181 days), an interest rate of 9 L Yi6 per cent, per 
annum, will apply. 

Amount per coupon (No. 4) = US$4,933.51 
Payable on the 8th August 1989 

Reference/Agent Bank 



THE LONG-TERM CREDIT BANK OF JAPAN, LTD. 
London Branch 


HMC MORTGAGE 
NOTES 2 PLC 
£175,000,000 
Class A 
£14,000,000 
Class B 

Mortgage Backed 
Floating Rate Notes 
Due February 2015 

For the interest period 23rd 
February. 1989 to 23rd May. 1989 
ibe Class A Notes will bear 
interest at 13.475% per annum. 
Interest payable on 23rd May, 
1989 will amount to £3,285.68 per 
£100.000 Note. 

The Class B Notes will bear 
interest at 14.475% per annum. 
Interest payable on 23rd May, 
1989 wiU amount to £494,132.88 
per £14,000.000 principal amount. 
Agent Bask: 

Morgan Guaranty Treat 
Company of New York 
London 


PIONEER ELECTRONIC 
CORPORATION 

Notice Is hereby given to holders of 
CDR’s Issued by Canribean Depo- 
sitary Co., N.V. Curagao, eviden- 
cing shares in the above company 
that the "First quarter report 
1989” of Pioneer Electronic 
Corporation may be obtained from 

Pleraon, Heklrfng & Pieroon N.V. 
Herengracht 214 
1016 BS Amsterdam 

and 

The Bank of Tokyo Ltd. 
established si: Tokyo, Bruxelles, 
London, Dusseldorf, Paris and 
New York. 

Amsterdam, Febr. 20, 1989 

Pierson, 
Held ring & Pierson 
N.V. 
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INTERNATIONAL COMPANIES AND FINANCE 


Eastern Air’s pilots 
spell out terms for 
backing management 


By Roderick Oram in New York 


EASTERN Air Lines’ pilots 
have outlined conditions under 
which they would throw their 
support behind management’s 
efforts to keep alive the ailing 
carrier, a heavily Loss-making 
subsidiary of Texas Air. 

A pact would greatly 
increase the chances of the air- 
line surviving a lock-out of or 
strike by its machinists union 
which Is due to start next Fri- 
day. The union, representing 
8,500 mechanics and baggage 
handlers, has been counting on 
the pilots’ support. 

F inancial consultants to the 
Air Line Pilots Association 
said Eastern’s pilots want the 
carrier to guarantee to keep 
specified numbers of aircraft 
and pilots and to pledge not to 
transfer international routes to 
other carriers including Conti- 
nental. Texas Air's other oper- 
ating subsidiary. 

The pilots also want Eastern 
to present a credible business 
plan for restoring its financial 
health. It lost $335.4m last year 
on revenues of $3.8bn, up from 
a loss of $18L7m on $4.4bn a 
year earlier. 

Lastly, but not least, they 
want binding agreements from 
Texas Air that it will honour 
its labour contracts if Eastern 
was put into bankruptcy. Ur 
Frank Lorenzo, Texas Air’s 
chair man, broke Continental’s 
onions by seeking bankruptcy 
court protection for the carrier. 

Eastern officials indicated 
they had already reached infor- 
mal understandings with the 
pilots’ representatives an sev- 


eral of the issues. The pilots* 
union had said earlier its 3£00 
members would vote whether 
to support the machinists 
shortly after the strike or lock 
rat begins. 

The airline has been trying 
since shortly after Texas Air 
took it over two years ago to 
gain some $l50m in wage con- 
cessions from the machinists 
union. Pilots earlier conceded 
earlier some 4165m in wage 
cuts. 

Following tiie recent break- 
down of conciliation talks 
between the machinists and 
airline, the two sides began a 
legally-mandated 30-day cool- 
ing off period. When it expires 
next week, the company can 
impose a new contract on the 
mnrhirrigtc anil they are free to 
strike. 

Travel agents are r eportin g a 
sharp fan off in bowings for 
Eastern in anticipation of 
severe disruption to its fli ghts. 
The company is trying to stem 
the loss of business by offering 
discount coupons anting fares 
by up to 33 per cent. This 
might help fill seats but it will 
substitute cut-price travellers 
fix- full-fare passengers. 

• A Los Angeles court gave 
the go-ahead yesterday for a 
$lbn damage suit by Continen- 
tal Air r.hMBa a garinct the par- 
ent companies of America and 
United airlinaa. Continental 
alleges the two carriers' com- 
puter reservations systems 
failed to display fairly the 
prices and schedules of com- 
petitors. 


Asahi shines in booming 
Japanese beer market 

By CUve Wotman in Tokyo 


THE TRANSFORMATION of 
the Japanese beer market, and 
with it the relative fortunes of 
the three large brewery compa- 
nies during 1988, was high- 
lighted by their financial 
results announced this week. 

Asahi Breweries has been 
the main beneficiary, as a 
result of the soaring sales of its 
“dry beer,” introduced in 1987. 
After recording a 33 per cent 
rise in 1987 sales and operating 
profits, it yesterday a further 
58 per cent rise in 1983 sales, to 
Y544Aim (&L32bn), and a more 
than four-fold increase in 1988 
operating profits, to Y14.5bn. 
Recurring pre-tax profits rose 
by 09 per cent to YIS.Obn. 

Within these figures, beer 
sales, which account for more 
than 80 per cent of the total, 
rose by 68 per cent. Wine sales 
rose by 67 per cent and reve- 
nue from real estate transac- 
tions by 86 per cent 

Asahi says that dry beer, 
including rival brands 
launched last year by the com- 
panies In response to Asahi’s 
success, now accounts for one 
third of Japan's beer sales. 

For the current year, Asahi 
forecasts a further rise In sales 
to Y750bn and a rise in pre-tax 
profits to Y19bn- Last month 
alone Asahi achieved a year- 
on-year rise in sales of 60 to 70 
per cent 

As a result of the success of 
Its Super Dry beer, Asahi has 
ousted Sapporo as the second- 
largest brewery company in 
Japan. Sapporo announced a 


4A per cent rise in 1988 sales to 
Y489.7bn - Yiobn below an 
earlier forecast Operating prof- 
its slumped by 66 per emit to 
Y5bn, partly as a result of 
heavy advertising costs and 
additional depreciation 
charges. Recurring pre-tax 
profits rose by 3^ per cent to 
Y13.5bn. 

The company forecasts sales 
of Y530bn for the current year 
and recurring profits of Y14bn. 

The chief victim of the Asahi 
success has been the market 
leader Kirin Brewery, which 
on Monday reported a 7 per 
omit fall in sales to YLlTSbn in 
the 11 months to end-December 
1988. Its share off the beer mar-, 
bet fell from 57 to 50.8 per cent 
In dry beer it achieved a mar- 
ket share of only 30 per cent. - 

Despite tlxte, Kirin’s share 
price has risen by Y40 to 
71,890. According to Mr Sam- 
uel Ramsey, a securities ana- 
lyst at Wi Carr in Tokyo, the 
rise was primarily due to news 
that a drug it has developed in 
a joint venture is likely to get 
permission to be sold within a 
few months. This has fuelled 
hopes that Kirin will achieve a 
successful diversification into 
the pharmaceutical and into 
the trucking and transport 
industries. 

Kirin’s strategy for its brew- 
ing business in the current 
year is to strengthen its main- 
stay lager beer, which has a 60 
per emit market store, and its 
draft beer, and to introduce 
four new beer products 
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Lutherans 
may turn to 
Swedish 
bourse 

By Robert Taylor 

in Stockholm 

THE Lutheran Church in 
Sweden may be rich, bat in the 
opinion of Mr Anders Kart 
berg, who carried out an inves- 
tigation into its foods it Is not 
well managed. 

In purely capitalist terms 
the Church, which has an esti- 
mated SKrSbn (4795m) worth 
of property at current market 
values, has a very low yield on 
its assets, at 3^ per cent 

Hr Kartberg, who headed an 
internal church inquiry, is 
proposing that the state 
Church should rectify the situ- 
ation by setting up three pri- 
vate companies to manage its 
wordly goods and tliat the 
holding company for tine three 
newly created concerns should 
be listed on the stock market. 

Although few Swedes are 
practising Christians, the 
Church carries out a several 
important civil functions, such 
as the registration of births, 
and marriages. 

Every Swede, unless he or 
die decides to opt out, has 1 
per cent of their personal 
income going directly to the 
Church in taxes. As a result, 
Lutheran churches are kept in 
good order, are well heated 
and their clergy are relatively 
well paid compared with their 
colleagues In most other west- 
ern European countries. “The 
churches are beautiful but 
empty places,** said one 
observer. 

The report into church 
■finances recommends the cre- 
ation of three separate compa- 
nies to administer its business 
activities. One would cover the 
Church’s forestry assets that 
are valued at SKrSbn, while 
another would deal imh its 
agricultural activities, worth 
an estimated SKrlJSbn, though 
it is suggested that part of the 
Church's interests in that area 
should be sold off. 

The third company would 
estaMiah a wage ftmfl for the 
clergy and take In the money 
made from property sales. 

Mr Karlberg believes his 
radical plan for the Lutheran 
Church would achieve a real 
return of 10 per cent on its 
properties and within 10 years 
its wealth would have doubled 
to SKrlObn. He described his 
proposal as a “visionary 
thought” 

It is suggested that the 
Church should that act like 
any other secular company 
and buy- and sell shares and 
options on tiie bbuiseL . 

- The inquiry's- recommenda- 
tions reflects " a deep split 
inside the 1 Swedish "Church 
between those who want to 
strengthen its capacity for 
more independence from the 
state by managing its wealth 
sensibly and others who 
believe that God and Mammon 
should be kept well apart from 
one another. 

A decision cm the repeal’s 
recommendations Is not expec- 
ted not until the autumn at 
the earliest, and the final word 
will rest with the Swedish 
Government, though the 
Chnxeh’s own governing board 
would also have to give its 
Messing. n ' . . 

Strong advance 
by Hospital 
Corporation 

By James Buchan 

in New York 

HOSPITAL Corporation, the 
Mg US hospital management 
company, ended what could be 
its last year as a publ ic co m- 
pany with a strong upturn in 
profits, as the- result of lower 
OOSts and bi ghar admMON at 
its chain of domestic hospitals. 

The Nashville, Tennessee, 
company, which is seeking to 
boy out its public shareholders 
for $3.6bn In cash and securi- 
ties, reports that its net 
income to the three months to 
end-December rose from 
532.9m or 40 cents a share to 
$53Jim or 74 coots a share. 

Operating revenues rose 
from 4923.1m to 41.021m. ' ' 

The strong fourth 008x168 
brought Hospital Corpora- 
tion’s earnings to the year up 
to 4258 Am or $3.62 a share an 
revenues of 44.11m. 

Hospital Corporation’s 1987 
results are not comparable, 
because in that year foe com- 
pany sold 104 low-profit mar- 
gin hospitals and tod to book 
special taxes of 4141m. For the 
record, the results showed a 
loss of 458.4m on revenues, 
including the divested hospi- 
tals, of $4.7to. 

On March 15, Hospital Cor- 
poration's shareholders are 
expected to accept an offer 
from the company’s manage- 
ment, led by Mr Thomas Frist, 
co-founder, to boy out aU the 
stock for $43 in cash and $8 in 
securities. 
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Noon deadline set 
for liquidation 
of Koor Industries 


By Andrew Whffley in Jerusalem . 

Strenuously r ^ ist 1 J 1 ?«SS 
veto demand is Bank Lewai 
Man* th •"£***£& 


BANKERS TRUST, the mafar 
US bank at the centre of the 
crisis surrounding Israel s 
Koor Industries, has been 
given until midday today to 
deride whether or not it wifi 
drop its demand that the group 
be compulsorily wound up. 

The deadline was set on 
Wednesday by the Tel Aviv 
District Court, growing impa- 
tient over the tactics of Koors 
todgn creditors. The threat of 
liquidation is blocking 1 prog- 
ress on foe injection cf badly 
needed capital into Koor by the 
Israeli Treasury. _ . , 

Although a deW reschedul- 
ing agreement for Koor was 
reached two weeks ago, the for- 
mal withdrawal of the liquida- 
tion request has been held up 
by the demand of the foreign 
iwnfai - fed by Bankers Trust 
- that they be given a veto 
authority over the disposal of 
group assets. The fear is timt 
the Israeli creditors, holding 
two thirds of the debt, would 
be to outvote the forei gn- 
era, to their own advantage. 

The recent sale of Koors 
holding in Teva, a leading 
pbannaeuticals company, to a 
consortium np-hiriing foe two 
largest Israeli banks. Is 
regarded as a case In point 


KShSnkT However. Bank 
^aSTwhich holds the 

Kw's debt* * 

more flexible appn^k tea®* 

of a court-imposed sow™: 

In a bid to farce a dfdskm. 
Judge EUyahu Winogradof tto 
Tei Aviv District Court has set 
March 7 as the date for prelimi- 
nary hearings an cornjj- 
^application to caned the liq- 
uidation request The judge 
also announced a deadline of 
April 17 for agreement between 
an the parties. 

Roar's cash flow 
meanwhile, remains highly 
precarious. And, at a meeting 
with Mr Shimon Peres, 
Finance Minister, on Wednes- 
day, Koor pressed tte Govern- 
ment to release immediately at 
least 430m of the promised 
asom in new equity. 

The Finance Minister is wal- 
ing in principle to hand ovo - 
toe funds, but disagreement 
remains over whether this wm 

be in the form of cash or as the 
yvtAwdnn of special credit fines 
being drawn down against the 
convertible capital note to be 
provided eventually by the 
Treasury. 



COMPAGNIE BANCAIRE 

- Incorporated in France with United liability. 
Regd. Office: 5 avenue Ktebar, Peris 16dme. 

NOTICE TO SHAREHOLDERS 

In accordance with the authority provided by resolutions of an 
Extraordinary General Meeting of shareholders Pf»s«Jon 22 nd 
March/ 1988. the Board of Management derided at Ira matang of 
10th February, 1989 to increase the share capital < afthe 
F.Fr. 281,828,300 from F.Fr.1 ,409,1 41J0O to FJ=r.1 .690,970.000 byan 
issue of 2A1 8,283 new sha res of F.Fr.1 00 nominal va lue to r casfuThe 
new shares will be issued at a price of F.Fr.420 per share, of which 
F.Fr.1 00 represents the nominal value end F.Fr .320 an issue 
premium. 

The new shares will rank pari passu with the existing issued 
shares, except that they will not receive the dividend in respect of the 
period ended 31st December, 1988, which is expected to be paid on 
30th March, 1989. Both the new and the existing shares will 
participate to the same extent in the profits for all financial periods 
after 31st December, 1988 and in any repayment or partial 
repayment of the nominal amount of their capital. 

The right to subscribe for the new shares will be limited to 
holders of existing shares or their assignees at the rate of one new 
share for every five existing shares held, except that the balance of 
new shares not taken up In this way will be subscribed by a group of 
banks led by Sanque Paribas, who are underwriting the issue. 

The subscription period will run from 27th February, 1989 to 
20th March, 1989, both dates inclusive. Subscription rights which are 
not exercised during this period will be forfeited. The existing shares 
' will be dealt ex-rights from 27th February, 1989. 

Shareholders' subscription rights will be negotiable during the 
subscription period. A holder of existing issued shares may assign 
his rights. to subscribe for new shares. The assignee will then 
become subrogated to the rights and obligations of the original 
holder as regards the exercise of such subscription rights. 

All subscriptions must be for whole numbers of new shares. 
Shareholders who would otherwise be entitled to subscribe for 
fractions of e new share may sailor otherwise assign their fractional 
^subscription rights to- other such shareholders -or buy additional, 
rights. 

Under current French law, the rights attaching to shares issued 
: prior to 3rd November. 1984 can only be exercised if the shares have 
been deposited with a bank or broker. Holders of old registered or 
bearer share certificates will not therefore be able to exercise 
' suberi priori rights on the basis of such certificates. 

The issue price of F.Fr.420 per share must be paid in full at the 
.time of subscription. No subscription will be accepted without 
payment and all subscriptions will be irrevocable. 

It is expected diet tiie new shares will be delivered to the order 
of the allottee in registered or bearer form from the end of April, 1 989 
and will be represented by an account entry in their name; 

- with a bank or broker of their choice for bearer shares, or 
— with the Issuers and, if they so wish, with a bank or broker of their 
choice for registered shares. 

Application will be made for the new shares to be admitted to the 
SICpVAM system. 

Subscriptions and payments win be accepted without charge at 
the counters of the head offices, branches and offices of the 
following banks:- 

ln France: Banque Paribas 

credit Lyonnais 
Socidtd Generals 
Credit du Nord 

r ”' • ‘ Banque Nationals de Paris 

Banque Worms 

Caisse Centrals des Banques Populaires 
Credit Commercial de France 
Banque Indosuez 
Credit Fonder de Franca 
Crtdit Industrie! et Commercial de Paris 
Banque de I'Union European ne 
Banque de Gestion Prfvde-SLB 
Banque Demachy etAssodes 
Athena Banque 

In die United Kingdom: S.G. Warburg &Co. Ltd. 

Banque Paribas 
Crtdit Lyonnais 
Sodtite Generate 

An application is being made for the new shares and the 
mbrcription i rights to be quoted on the Paris Stock Exchange. 
-Dealings in the subscription rights are expected to commence 

ApnEi^a.Applicab onwiU Jbe made for the new sha res to be quoted 

^ dteUnited Kingdom andthe 
RepubHc of Ireland Limited, London, and in the meantime the 

cw* subacribed - to* new shares may be 
traded on the «*W Stock Exchange pursuant to Rule 535(4)(a) of its 

• . Copies of the offering document, together with an Fnninh 
temstetion, are available g, ^ Qfflc8S 0 f^ G . vvarburo & CoL-ri* 
Paying Agency, 2 Finsbury Avenue, London EC2M 2PA/ C °’ Ltd '* 
_ . fHirtiw rmore. in accordance with the resolution of the 

every frve shares held |indut^^,SJ|f^^ h s ^ 0 ."* 
whichvafid subscription is made pursuant to 
inscribed above). The new shares xSlI be Sorted sTSS? ^ 

Jrtwhtah time it is expected St tiS^?S^ 
quoted on both the Paris and London W 68 

• . Andrt Levy-Lang 

ft “ ,< XMP^i r s rNS n R a r m ' ni 

*: S avenue Kltoer. Paris 16Ame 
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By Jim Jones f . 

in Jotrannesburg ' r :.v ; , 

ACQUISITIONS' and strong 
demand for cement by the con- 

Stmction atpi h nfl fling irytnc- 

trfes co mbi ned to Eft the sales 
of Bine CJrcle; Industries* 
South African - affiliate- Bine' 
Cirdejby almost 40 per cent 
last year. Pre-tax prefit was 
R92.3HL, against R54.ini on 
turnover np to K527fa ($Z12m) 
from R37Sm. 

Greater demand led to. bet- 
ter plant' whum^o ti ami -the 

operating profit rose by more 
♦mm half, - ' 

. Bine Circle and. South 
Africa’s two other' ceqient 
makers operate a legal cartel 
wWnb h« leetrezdodef from 
new regulations designed to; 
enhance co m prt itl oc. Cement 
production capacity ’ is far 
greater than needed to satisfy 
present andprojecied domestic 
demand andsevesral plants are. 
either wintfihaUgd or op erating 
at lesrthan foil capacity:- 

Earnings tose to 227 cents a 
share from 151 cents and the 
year's dividend has been lifted 
to 100 cents ' from 50 cents. " 
• Utica, the Sooth .African 
tobacco and mack foods sub- 
sidiary of BAT industries, 
lifted sales in line with Infla- 
tion last year and has raised 
its dividend by more than a 
quarter. . . ■ . 

Pre-tax profit rose to B3L4m 
from R28m. * 

Sales increased by 15 per 
cent to BSllm from R2G9m, 
and the operating Income 
before interest and tax pay-. 
m«ris was B3L6m from B27m» 
Earnings have. risen to. 260 
cents a share from 218 cent s 
and the total dividend has 
been raised' to 110 cents from 
87 cents. 


Richmond 
Smart units in 
liquidation 

By Dal Hayward 

in Wellington . 

FURTHER rep er cussions from 
the Eqniticorp gronp fliilnre 
were felt in 'New Zealand’s 
financial mar kets yesterday, 
when the Bank of New Zea- 
lawd put 15 subsidiary campa- ' 
nies of the Auckland property 
group Richmond Smart into i 
receivership. " 

Richmond Smut lw« been 
battling to.,stay^alIoa^;evjer! 
since a planned takeover of it . 
by-Equiticorp. International 

last year was abandoned when 
Equiticorp ttsdUonmit'inhidiq-r 
nidation. 

Richmond Smart reported; a 
N2?l&2m (US$11 -2m) loss last 
year and launched a debt-re- 
stmcturing programme. The 
proposed Equiticorp takeover 
wouM have solved Bkhnood 
Smart's problems. 

Mr. .Steven Smart, the chief 
executive, has been trying to 
sell the family’s 45 per emit 
ownership in the group to an 
Australian company. 
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Surge in exports helps 
Scitex back to the black 

By;Laura Btomenfeld in Jerusalem 


SCiTEX Co rp o rat i on. a world 
leader in computerised imag- 
ing* systems, for the printing 
and . publishing industries, has 
returned to profitability after 
-several years in the red. - 

Hie flagship Israeli technol- 
ogy company reported a net 
profit of US$14frn far 1988 to 
contrast to a $4£m loss in 1987, 
and. accumulated losses of 
$5Gm. over the past three years. . 

In January, Mr Robert Max- 
well, the media mogul, took 
effective control of Scitex, with 
tiie $39m purchase of 27 pm 
cent Of its enlar ged capital 
through bis Mirror Group. 

Mr Maxwell, the new chair - 
man of Scitex'8 board, said that 
his' goal would be to boost the 
company’s satea from $200m to 
more than $500m, by providing 

mtar na tinrifll capital arid diatrl. 


Lend Lease profits up 12% 


By Brace Jacques in Sydney 

LEND LEASE Corporation, 
Australia's largest property 
and financial -services con glom- 
erate, has reported a modest 12 
per cent net earnings increase 
in the December half befalling 
-revenue..' . T " 

., r Met proflt.tbse.12 percent 
.fGom A$6Q^m (US$49^m) to 
AtSt&n m the period on a 3 
per cent sales fall to A$71JL2m. 
Th e co mpany has raised its 
- foterim dividend from 23 
to 25 cents a share on capital 
increased by a recent bonus 
issued; ' 

Mr Stuart Hornery, the 
chairman fltM ^ managing direc- 
tor, said the revenue fall 
reflected the timing of sales 
and completion of projects. He 
said an increase to turnover 
was budgeted for the foil year. 


“The group’s current and 
future property workload 
stands at a record level," he 
said. 

The financial services divi- 
sion, which M manages, more 
than A&bn'in assets, .contrib- 
uted 37 pm 1 cent of operating 
profit Increased overall profits , 
are forecast . -for- the full 
year." 

The result excluded a 
A$15.5m extraordinary gain on 
disposal of equity in ERL-Kone 
to Rone of Finland. 

- Extraordinary profit in the 
previous corresponding period 
was A$24.4m. 

The company’s interest 
expense was down from 
A$ 10.8m to A$8.7m and tax 
took A$3L2m (A$342m) and 
depreciation A$5 An (A$5.4m). 
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Federal 

Farm Credit Banks 


Systemwide Bonds 


9.25% $985,000,000 

CUSIP NO. 313311 TP 7 “ DUE JUNE 1, 1989 

9.50% $1,339,000,000 

CUSIP NQ.-313311. TT9 ; DUE SEPTEMBER 1. 1989 

Interest on the above issues payable at maturity 


9.60% $525,000,000 

CUSIP NO. 313311 UT 7 DUE MARCH 1, 1990 

Interest on the above issue payable September 1, 1989, and 
at maturity 


Dated March 1, 1989 


Price 100% 


The Bonds are the joint and several obligations of 
the Banks of the Farm Credit System and are issued under the 
authority of the Farm Credit Act of. 1971. The Bonds are not obligations 
of and are not guaranteed by the United States Government. 

Bonds are Available in Book-Entry Form Only. 


Federal Farm Credit Banks 
Funding Corporation 


90 William Street. New York. N.Y. 10038 
(212)908-9400 


The Farm Credit System 


This announcement appears as a matter of record only. w sm 


Brambles records 44% 
increase in net earnings 


button fetrffitfpg, 

Scitex - traded over the 
counter in New York — attri- 
buted its 3192m, or 21 per cent, 
increase to revenues to a surge 
in exports. 

Unusually among Israeli 
enterprises, Scitex has man- 
aged to penetrate the Japanese 
market, reporting a 57 per cent 
increase in sales, totalling 
$32.6m, in 1988. Exports to the 
US rose by a hefty 23 per cent, 
accounting for 39 per cent of 
total jnnrwp g- An additional 40 
per cent was sold on the Euro- 
pean market 

Scitex found its cash-flow 
position improved last year, 
allowing it to repay 337m of 
Inarm and reduce its financing 
costs from 313.6m in 1987 to 
38.95m. Current outstanding 
loans total 383m. 


By Bruce Jacques in Sydney 

BRAMBLES INDUSTRIES, the 
Sydney-based multinational 
transport and security group, 
has continued its strong recent 
growth record, with a 44 per 
cent net earnings lift to 
AS80.8m (US$66m) in the 
December half. 

Mr Gary Pemberton, the 
managing director, said the 
company was lifting interim 
dividend from 14 cents to 21 
cents a share, including a spe- 
cial 3 cents a share payout to 
use up available franking cred- 
its before a proposed cut in the 
Australian corporate tax rate 
took effect. 

Mr Pemberton said the 
result, which was achieved on 
a marginal U per cent saiga 
rise to A3735^m. meant the 
company had achieved a five- 
year growth rate of 38 per cent 
in after-tax profit tod 24 per 
cent in earning s per share. He 
noted that the company, which 
derives more than half Its earn- 
ings from overseas operations. 


had spent AS175m on predomi- 
nantly overseas acquisitions so 
far thig financial year. 

"Australian operations have 
performed strongly, with all 
major divisions showing signif- 
icant growth," he said. 
"Groupe CAIB [based in 
Prance] also achieved good 
growth in trading profits. How- 
ever, the strengthening of the 
Australian dollar during the 
period significantly reduced 
the impact of the Groupe CAIB 
contribution on the overall 
result. 

"The effect of the overseas 
currency conversion accounts 
for the low growth in operating 
revenue. The performance of 
the European pallet operations 
and Cleanaway in the UK dur- 
ing the period was particularly 
pleasing." 

The result followed tax of 
AS39£m (A3435m) and depred- 
ation of AS60.3m (AS57.5m). 
The group's Interest hill rose 
from AJZLlm to A32L2m. 


Thrsr Bonds Having bfm said. 
tfrti mounamem epprar} as J matter of rrt-Orrf onty. 
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U.S.$150, 000,000 

Japan Finance Corporation 
for 

Municipal Enterprises 

9% per cent. Guaranteed Bonds due 1996 

unconditionally and irrevocably guaranteed as to paymem of principal and interest by 

Japan 

Issue Price 1015& per cent. 


Bank efTakjo Capital Markets Group 

Basque Paribas Capital Markets limited 
Cr6Ut ComacreU de France 
Dahra Europe limited 

CnUrnu n f l H im tinniil I mHwl 

LTCB I n t wup rlnmil I I m i twl 
A P. Morgan Securities lid. 

NatWest Capital Mariute limited 
PrudentiM-Bache Capital Funding 
Swiss Bank Corporati on 


Sal omo n Burthen Int ernationa l li mit ed 

Chase Investment Bank 
Credit Suisse First Boston limited 
Deutsche Bank Capital Markets limited 
I1U international li mite d 
Merrill lynch International & Co. 
Morgan Stanley International 
The NIkkn Securities Col, (Europe) Ltd. 
Sfaearson Irimm Hutton International 
Union Bank of Switzerland (Securities) Umh»d 
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Tax Reform and the Japanese 

Economy rate profits for fiscal 1988 are ex- 


(Tabte 2) Sc ales of Tax ineroasa/Cut (on a full year baste, unit: ¥triHkwi) 


Hie Japanese economy has re- 
sumed its strong expansionary 
pattern as demonstrated in the real 
GNP growth rate of 22% (annual 
rate: 9.3%) for July -September 1988 
compared with the proceeding quar- 
ter -a significant rise from the nega- 
tive growth rate of 0.9% (annual 
rate: —33%) registered in April-June 
1888. TWs is principally because the 
domestic demand which is sustain- 
ing firm expansion, fuelled by per- 
sonal consumption and capital in- 
vestment, as well as the recovering 
exports, jointly played the role of 
putoing up the growth rate. 

Die healthy economic expansion 
has since been sustaining. Accord- 
ing to the November 1988 Short- 
Term Economic Outlook Survey 
prepared by the Bank of Japan (see 
table 1), the Business Outlook Diffu- 
sion Index (DX) for Principal Enter- 
prises regtoered 48% points for 
manufacturing industries and 44% 
points for non-manufacturing indus- 
tries, both of which are surpassing 
the levels at the time of the August 
survey. The DJL for March 1989 are 
60% points and 45% points respec- 
tively — as high as the values re- 
corded during the peak economic 
periods of the early 1970's. In addi- 
tion, year-to year increases in corpo- 


rate profits for fiscal 1988 are ex- 
pected to be 31.4% for manufactur- 
ing industries and 18.6% for non- 
manufacturing industries (exclud- 
ing electric power and gas), nearly 
reaching the same growth achieved 
in fiscal 1987 of 44.3% for manufac- 
turers and 19.5% for non-manufac- 
turing industries. 

Looking to the future, the brisk 
economy is expected to prevail, 
spurred by personal consumption 
and capital investment. Active per- 
sonal consumption is forecasted to 
continue since employment and 
wages will likely increase satisfac- 
torily, owing to the increased 
domestic demand, while commodity 
prices remain stable. Capital invest- 
ment is also expected to uphold its 
strength because corporate profits 
are expected to remain favorable, 
and companies are committed to 
cany out technical innovation and 
corporate restructuring. 

Effects of the Tax Reform 

The new tax reform provisions, 
including a consumption tax, be- 
came law on Decembto 24, 1988, and 
will be enforced from April, 1989. 

It is expected that the tax reform 
wiU have a generally favorable im- 
pact on personal consumption be- 
cause it will likely reduce the house- 
hold tax burden, thereby increasing 


(Table 1) Positive Corporate Perceptions of the Economy 
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Significant Profit Increases Continue 
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take-home pay (see table 2). More 
specifically, indirect taxes are ex- 
pected to rise by ¥2 trillion after 
balancing the effects of the intro- 
duction of the consumption tax and 
the abolition of the existing indirect 
taxes such as commodity taxes, 
according to estimates by the Minis- 
try of Finance. Direct taxes, on the 
other hand, are estimated to de- 
crease by ¥4 trillion including in- 
come, inhabitant and inheritance 
tax reductions, while an increase of 
more than ¥800 billion will result 
from the tightening of the capital 
gain tax, etc. Accordingly, a net de- 
crease of more than ¥1 trillion is 
anticipated on a full year basis. 
(There is a probability in fiscal 1989, 
however, that an increase to indirect 
taxes will slightly exceed the tax 
reduction because the income tax 
cut was started during fiscal 1988, 
before the tax reform measures 
were approved.) A new demand can 
also be expected, as a derivative 
effect of the tax reform, because of 
price declines to high-grade goods 
caused by the abolition of commodi- 
ty taxes. 

■Secondly, housing investment 
will likely suffer a negative influence 
from the reform because the con- 
sumption tax will mean a rise to die 
purchase prices of houses. 

Thirdly, the reform is predicted to 
have a positive effect on capital in- 
vestment. Corporate taxes will be 
increased by more than ¥400 billion 
as a result of a taxation review, in- 
cluding such measures as the repeal 
of light taxation on dividends. They 
will, cm the other hand, be cut by 
¥1.8 trillion as a result of the low- 
ered tax cates. Thus, the new result 
will be a tax reduction totalling 
more than ¥1 trillion (Ministry of 
Finance estimates on a full year 
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bams). As a whole, tiie tax reform 
should promote capital investment. 

The introduction of the consump- 
tion tax itself, nonetheless, will have 
a somewhat complicated impact on 
capital investment In other words, 
the tax will be applied to equipment 
purchases, forcing companies to 
spend more money to cover tins in- 
crease. Since companies will be 
mostly able to pass on this cost to 
end-users, however, the consump- 
tion tax should not affect the level of 
capital investment Nevertheless, 
the portion of the consumption tax 
which companies cannot pass to 
end-users will be borne by the com- 
panies, which in turn may exert 
some pressure on corporate profits 
and become a negative factor for 
capital investment With the Intro- 
duction of the consumption tax, on 
the other hand, increased demand is 
anticipated for investments in 
accounting-related equipment such 
as cash registers for supermarkets 
and department stores. It can be 
concluded that the introduction of 
the consumption tax will have an 
overall positive effect on capital in- 
vestment 

Fourthly, the tax reform should 
not significantly affect exports and 
imports. Exports will not be ham- 
pered because they will be exemp- 
ted from the consumption tax, and 
there will be no special advantage 
for imports since the same level of 
consumption tax will be imposed on 
imported products and domestic 
products. 

Ailin all, the tax reform is likely fa 
affect the economic climate favor- 
ably as suggested to the Ministry of 
Finance's estimates, which predict 
an overall net tax cut of approxi- 
mately ¥2.6 trillion on a fall year 
basis. 
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Talk it over with. DKB. 
The international bank 
that listens. 




Wtt hra your Marasa a Dart. 

QAI-BCHI KANOYO BANK 

non Japan 


The next DKB monthly report will appear March 23. 
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NOTICE OF REDEMPTION 
REPUBLIC OF AUSTRIA 

US$50,000,000 14%% Bonds due 1992 

■ none? is HEREBY GIVEN that. BurtusK » Condition 3 w of the Bonds, CJtto*n< 
NA as fiscal Anm. has selected by M for redampOon on Apri 1 . 1988 
U.'gfe. 000.000 pnnopal amount of saM BondsattheradwnpUo n pnceaf 1 00 % c# bio 
pnndwtf amount thereof. together with accrued merest to the daw feed tor iwtomp- 
tfcm. Bonds soiectod tn tat tor rwjwntxioo ara os feflows; 

Bonds Dononwwtd USS 6.000 

Oucoaric^ BcmK hearing s«1drnirT*efS ending mai^ of metoCowrtnotwiasiQ: 
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Bonds Danonwistsd USS 1 ,000 

Outstanding Bonds boating send numbers ending in my of the folowtag iwodgita: 
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Payment wS be made uoon surrender of Bands together «Mi iff coupons maturing 
after the date fined tor redempt io n, at the offioea ot the Peymn Agents as shown on 
the Bonds. Coupons ma turing an April. 1989 should be denoted and presented far 
payment in ttm usual manner. On and after April 1. 1989 interest on M Bonds nvR 
cease to accrue and wnotured coupons wiB become void. 

The toflovwne Bonds drawn for redempti on In 1986 have not yet been presented for 
peymenc— 

Bonds Denominated USS10OQ: 422 

The folowing Bands down lor redemption In 1886 have not yet been presented ter 
payment:- 

Bands Denominated USSI.OOO 

09 23 54 72 138 154 200 201 235 399 300 301 

309 364 399 400 401 454 

ThefoitowinB Bonds tfcawn ter redemption in 1987 have not yet been pre se nted for 
peymems- 

Bonds Denominated USS 5.000 
22 23 488 787 906 912 ' 

Bonds Denominated USSI.OOO 
289 297 

The toUowfng Bonds (town for redemption hi 1988 have not yet been presented for 
Payment- 

Bonds Denominated USS 6 . 000 . 

647 657 658 661 664 666 695 834 835 836 838 843 

847 882 899 

Bonds Denominated USSI.OOO. 

213 38S 413 421 485 513 

OunaretriB after Aprill. 1989 US 920 . 000 J 0 Q 

fnbrumy 24, 7989 
By Cmbsnk. N A (CSSI DepU 
London. Paying Agent 


OTTBANCO 


DFL 25.000.000,- 

Ftoa&ng Rate Serial Notes 
due 1989 

FRIESCH- 
GRONiNGSCHE 
HYPOTHEEKBANK N.V. 

(Incorporated with limfed liabOfty 
in the Netherlands) 



In accordance with the provisions 
of the Notes, notice is hereby given 
that the serial I notes due 1989 wiO 
be redeemed at their principal 
amount on March 17th 1989. 


Agent Bank 
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CL ! 


CRBXT CVONNAIS BANK 


GULF CANADA RESOURCES LIMITED 

(Voneerfer Golf < 


NOTICE OF REDEMPTION 

TO EACH HOLDER OF 14 M NOTES DUE APRIL 1. 1992 

NOTICE IS HEREBY GIVEN Ibex Gulf Canto Rcmrcre Limited (da -CcrponH 
t>o o”) intend, on April U 1989 (the “Rcdcmptim Dub") to nedtem «B of in esM to O B ag 
\4Mflb Note* das April 1, 1992 (the “Nglc*"). *Wch Non ware breed pumre to a tnm 
tatoatnre dated maaf April I, 1982. n nb betmaa OntT Canada Limbed and Canada 
P ermanen t Treat C o m p an y as treatco. On and aBcr tbo Redemption Oats, s holder of 
Noma may prevent na to lender nefa Notes lor redenvtfen by ddtariog tbs Matas eoaafbnr 
wbfa aS unmanned Coupon pertatasag Ibmeto to dm l*gfas A*bX re any of Its adSsaoos 


PRINCIPAL PAYING AGENT 
Bask of America Intcmtfcaal SA, 

35 Bonfevmd Royal. Com Pootafa 05 

Quad Dude dc t fu n u K viri 


PAYING AGENTS 
Bank of Amorim International 
335 Madison Area*. m Hoar 
Nee York. Noe York 10017 Unfed State* 


Bank of America 


25 Cannon Street P.O. Bob 407 
London BC4P 4HN Boland 
Bonk of America 


43-47 Avenue da Is Grande Arena 
7 S 782 Paris Cedes 16 . F r anc e 
Bank of Amato* 

Frankfort Central Unit 
Mliiap l n^MicIt, P -OBm IHB 43 

On the Rndcgredo^Dw^abjca to the proper |iunaV»don and anaender of s Note or 
Nona logger «fth oO anmatnod Coupon* pertriems tbereto. tbe bolder of andi Nom/i) 
■ball be earitfcd to reoehe on amaeni equal to 101 M at the prxnmpal amount feoerf 


Bfckbcnrca IS. P.Q. Bee 5030 
CH 8022 Zurich, Switzorioad 
B ank of America 
Antaocp Brourh 
34 Van Hjcklc. 

B-2018 Anncrp 


lOBatliarwiiliaoaDcd and napoid fanciest oo the principal amoonl of the Nbta(i) total not 
ndndiag tbe Redemption Dale of US 3147 J 0 per US 3 L 000 principal rooms of Notes 
‘ tbe amount ai the K*si«r interest payment doe Ajnfl VM (ooDoctholy. the 


Amoimt aa ). 

If the Note d prre nm sd far retaiapt lw i vritbonr d nm ad nre d Coopoet p ertai n im 
ih a ct o. the amount of tbe nutrias o n ma t ured Comma w 3 be dednnmf from tbe 
Redemption Anmam. Tbe so ded ucted via be paid, vritbaet interest. upas 

p wndntk m and o nandsr of the idevant nrimlnB oonpoii re the alike af thn P a/lu g 


^MdtNkcsuta reSm^^M^Smidlnm t^eMaTw^MnnaaaadjffirSm 


DATED tt Tocoata, Ontario tbe 17 dq’ of Ffc tunr y. 1 WL 



KEMPER FINANCIAL SERVICES, INC. 

Announces the opening of 

KEMPER INVESTMENT 
MANAGEMENT 
COMPANY LIMITED 

Member of IMRO 

1 Angel Court London EC2R 7AE Telephone: 01 796 4654 
Contact: Gordon Johns, Managing Director 


US $300,000,000 

Scotiabank S 

THE BANK OF NOVA SCOTIA 

Floating Rate Subordinated 
Capital Debentures Due 2085 


Interest Rate 
Interest Period 


1014% 


per annum 


24th February 1989 
24th August 1983 

Interest Amount due 
24th August 1989 

per U.S. S 10,000 Debenture U.S. 3 509.06 
per U-S.S100,000 Debenture U.& $5,090.60 

Credit Suisse First Boston TAnrt^d 

Agent Bank 


LG INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SW1W OBD 

Tel: 01-828 7233/5699 An AFBD member Reuters Code: IGIN, IGIO 


FT 30 

Feb. 1663/1672 +7 

Mar. 1671/1680 -+5 


FTSE 100 
Feb. 2020/203046 
Mar. 2030/2040 45 


WALL STREET 
Mar. 2277 }2289 -9 
Jun. 2303/2315 -8 


Prices taken at 5pm and change is from previous dose at 9pm 


Union Bank of Norway 

U.S. $50,000,000 
Floating Rate Notes due 1999 

(witt riw right to arimdimrfe} 

Notice is hereby given that Hie Rote of Interest has been fixed at 
10.125% and tnat the interest payable on the relevant Interest 
Payment Date August 24, 1989 against Coupon No. 71 in respect 
of U.S. $10,000 nominal of the Notes will be U-S .$509.06. 


February 24, 1989 London 

By: Citibank, NA (CSSI De pt.), Agent Bank CmBAPKO 


By Andrew Freeman 

FEARS OF rising: interest rates 
and Inflation led to weakness 
in the prices o t seasoned Euro- 
bond issues yesterday, but 
meant new issue traders Hud 
little to do. The yield premi- 
ums of Eurobonds over govero- 
ment bonds .continued to 
widen, but at a slower pace 
than earllar in tbe week. 

The markets' bearish tone 
meant that several planned 
deals were postponed. If s 
bard to see where dwnianti will 
come from,” said one trader. 
“We could be looking at some 
floating-rate issues, perhaps in 
D-Marks or US dollars. Suort- 
er-da±ed paper with good yields 
might 8lk> come into fashion, 
because there is potential 
European demand In the two- 
to four-year area.” 

Bankers Trust 

was one of the few firms to 
brave the new issue market, 
la unching an AtSOm dual far 
Basque G6n£rale da Luxem- 
bourg (BGL) which carried a 
2014 per cent coupon, the high- 
est ever in this currency. Issue 
proceeds were swapped into 
floating-rale US dollars. 

The one-year bonds are simi- 
lar to deals launched on Tues- 
day for Krediethank and Posti- 
panMri t in that the borrower 
has an option to redeem the 
paper in Australian or US dol- 
lars at a fixed exchange rate. 

The BGL bonds met good 
demand and, according to the 


FIN ANCIAL TIMES FRIDAY F£BRU^Y24T989^ 

INTERNATIONAL CAPITAL MARKETS 

Swiss bank 
attack on 
laundering 
bill hots up 


Rates rise fears lead to 
slow primary business 


lead manager, were quickly 
sold out Hie paper was quoted 
at less 095 Md, inside full fees 
of 1 per cent. By contrast, the 
Krediethank issue, which was 
increased to A$80n on Wednes- 
day, was trading at less LS0 
b«i ou t s ide its is p es.' 

The yi 
eminent 


over gov* 

of some new 


INTERNATIONAL 

BONDS 


Canadian dollar issues wid- 
ened, but by less - than traders 
had expected. Hie Ontario 
Hydro C$500m issue launched 
by Merrill Lynch Canada on 
Monday was quoted by the 
lead manager well outside fees 
at less 295 bid. However, the 
bonds were trading at less 3.15 
Hd at me stage. 

Ite lfta d reawng w was sup- 
porting the issue to keep its 
spread against the equivalent 
Canadian government bonds ait 
n r w mii 33 points, against 
a launch spread of some 35 
basis paints. 

A Merrill Lynch official said 
the Issue had suffered from 
poor sentiment in markets gen- 
erally, but maintained that the 
Ontario bonds would be placed 
in Europe and should enjoy 
good liquidity. 

Bidding for the lrumdata was 


said to hove been- unusually 
fiercer with several houses 
offering the same terms to tiie 
bcerower . There was talk mat 
the tepd manager had to buy 
ha ftk many bonds shortly after 
issuer partly because of a guar- 
antee offered to the borrower 
that .it would provide tempo- 
rary support for the issue at a 
juice inside the 2 per emit fees. 

This gave co-managers who 
firfipd to place their aUacafia 
an opportunity to sell their 

paper back to the lead manager 

without taking a loss. Merrill 
confirmed that it had bought 
back. some bonds, but d ec l ine d 
to say how many. „ 

In Germany, nervous tr ading 
saw supranational issues drop 
by up to Yt point as sellers 
struggled to -iednc8 holdings. 

An DM500m 10 -year issue for 
Nordic Investment Bank, car- 
rying a 6% per cent coupe 
hpg an slowly. The bonds fell ~ 
less 314 bid, but later recovered 
to less 2L95 bid, outside fees of 
214 per cent. The lead man- 
ager, Salomon Brothers Inter- 
national, said it was encour- 
aged by genuine demand for 
tbe paper. . 

in Switzerland, a SFrlOGm 
deal with , equity warrants was 
ire m riiflri by Warburg Soditic 
for Caros, the Dutch arm of Mr 
Carlo De Benedetti's Fr ench 
holding company. The five- 
year bonds carry a coupon of 
4% percent. 


NEW INTERNATIONAL BOND ISSUES 


Buiiwreu 

OS DOLLARS 

Mitsui Bank Lnxaml»urg(e)4 
Skopbonk/d)^ 

Amount m. 

60 

50 

Oatgre % 

10%r 

10% 

Mae 

102 

102 

1890 

1990 

Feee 

.2 

2 

Book ii— er 

Mtnd Finance tat 
Nomura InL 


AUSTRALIAN DOLLARS 

Bqe Oon. du Luxomt)o*irg(f>^ 

50 

20% 

101% 

1980 

v% 

Denkare Tnset InL 


STERUNG 

European Investment Bk(g)+ 

ias 

9% 

87% 

2000 

n/a 

BZW 


8*188 FRANCS 

Cerus BV(b)44 

100 

4% 

(%) 

100 

' 1984 

nra 

S.Q. Warburg SmSdc 


Lapino Co.(b)§*W 

35 

TOO 

1893 

n/a 

Bence del Oottarxlo 

• 

Shtidbo LM.(c)§** 

35 

(ia) 

100 

1993 

n/a 

Swiss VoBcstw* 



YBI 

G'zen. Bk OmLSpar.pi)* 


5-5 




101 


1083 1W% Bankers Trust Irrt 


•With equity warrants. SConvsiUbto. **Pr1v8ta pl a c e ment ♦ Final terms, a) warrants can be exercised Into shares of 
Societe Gene rale ds Belgique at exercise price of BRS.500 par share, giving a 14.8% premium over current price, bl 
Indicated put option 2019191 at IMfe to yield 2J5%. c) indicated pul option S0/WB1 at 104% to yield 224 %. d) Call altar 3 
years at 100. e) Coll at par March 1882. 1) Borrower - * option to repay in AS or US| at fixed rats of U8S<LBtl. g) Brngfirie wtlh. 
eiQQm hand launched In November, h) Redemptloa linked to i^ffideef. Stock Index. 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest interaatknai bonds for which there h an adequate secondary market. 

US re* 1 ** cbwen m 

STMKHTS bread M Offtr day wrek VtaM YU STMKHT 

Abbey Notional 7>2 92. 200 VKk 931* -OU -04» 1034 Be<ghim5%92- 

8.F.C.E. 792. — - 150 91% 92^ HJIb -0*» MJ2 Belgium 4% 94- 


Closlng prices on February 23 


B.F.C.E. 9I» 95- 


8rtLTel.Fln.9%98 

Canada 9 96 . 


CanadlasPael03|93> 

CC.C£9^i 95 

CJI.CA9% 93. 

CredrtLyomBh991^— — 

Credit National 8 V93~_~ 
Credit Nalloaal 7% 92., 


band Hd Offtr day wrek YMd 

. 200 1921| 93t«-0ti-0t« 10J4 
. 150 91l» 92*4 -0% ' i, 1002 
. 150 964* 974* -0% -OS 9-» 
. 250 97 VPa —04* -0% 9.81 

. 1000 961* 97%-04*-0% 9.61 
. motion* 1021* 0 010J9 

383 96% 97%-0%- 


Conada 44*92- 


- - . .. 9.90 

150 97% 90%^ -0« 6.91 


Credit National 74* 91 - 

Dal-tcM Kan 9% 9? ... 

Denmark 7ia 92 

E.E.C.79L 

E.E.C.7J* 93 

E.E.C890 

E.I.B.7%93. 

E.I.B.9%97. 


Eke. De France 9 9B. 
Finland 7^i 97. 


200 190 Wa-Wt-OhlOM- 

200 9*1* 9*% -0% -04* 9.95 
100 92\ 93V--0 1 * -0% 10115 
150 193% 934. -Q\ -Oh 9.V9 
150 99% 99% -01* -Oi* 9X9 
500 92% 92% -0% 01006 

100 92% 93% -0% -0% 9.99 
250 91 91% -0% -0% 10.03 

390 196% 97% -0% -0% 10 JO 
100 91% 91%-0%-0% 9.99 
150 97% 97% -0% -0% 903 
95 95%-0%-0% 901 


Qec. De Frreica 5% 94_ 

Ireland 5% 93_. : — ' - 

Norway 5% 95- 

Rap. of Italy 5% 

Sweden 4% 93. 

IBank 5% 


55 101% 101% 
45 98 98% 

80 98% 96% 
20 100% 100% 
30 100% 100% 
SO 100%lfl0% 
150 102% 102% 
SO 96% 98% 
50 102% 102% 
Oa dny>-6%<Mwi 


k YUM 
*0% 0 409 

-0% 0 509 

-Q% -0% 406 
-0% O 4.96 
0 -0 502 
-0% 0 5.00 

-0%-0% 403 
-0% - 5 4.96 
H^%4.79 


Floa.Exp.Cd. 8% 92 

FtaB.Eap.Cd. 9% 95 

Ford Motor Credit 891 

Gen. Elec. Cap. Coro. 993 

Gen Elec Credit 10% 00.. 

Gen.Mtre.Cmp. 9% 92 

Halifax BS9% 93 

IBM Credit Corp. 8% 91 

Italy 9 90 

Italy 9% 95- 


89 89% .-0% -0% 9,91 
i 01007 


LT.C.Bof Japan 8 91. 

UT.C0.of Japan 9% 92. 

Metropolis Tokyo 9% 93 

Morgan Guaranty TsL 7 90 

Nippon Td.&Tel. 9% 9a 

Norway 8% 93. 


Portugal 8% 91.. 


Prudential Op. 8% 94 

Qanus Airways 10% 95u 

Saskatchewan 10% 92 

State BkSAost9% 93 

Sumitomo Bank 9% 92 

Swed EnpCred7% 91 

791. 


Sweden 8% 96_ 
Sweden 8% 92- 


Toyoa9% 9U... 
Vtaorlan Rap 11% 92- 


Bank 7 92. — 

World Bank 9 97 

World Bank 9% 98. 


Yatuda T rost Fin 8% 9 3---- 
Aneroge price chwigi... 


200 
200 

200 95% 96% -0% 

200 97% 97% -0% -0% 9.91 
250 190% 96% -0% -0% 1009 
500 96 96% -0% -0% 10.01 

200 99% 100 0. 01005 

200 97% 97% -0% -0% 1004 
200 197% 96-10% 40% UU4 

250 97% 98% -0% 40% 9.78 
1000 198% 99% -0% -0% 9.72 
1000 97% 98% -C%-0% 9.90 
100 95% 95% -0% -0% 10.16 
200 97% 97% -0% -0% 1006 
200 99% 100% 0-0% 9-57 

150 196% 97% -0% -0% 1014 
250 97 97% -0% -0% 901 

500 96% 96% -0% -0% 90* 
300 195% 96% -0% —0% 10.48 
125 95% 95% -0% -0% 904 
140 101% 202 -0% -0% 9.99 
100 101% 102-0% — 0% 1009 
100 97% 97% -0% -0% 10J2 
150 96% 99% -0% -0% 909 
100 193% 93% -0% 010.00 

250 93% 93% -0% -0% 9.90 
200 94% 95-0% -0% 900 

200 195% 96-0% -0% 9.97 

200 99% 99% -0% -0% 9.74 
ISO 103% 104% -0% -0% 1006 
300 192% 93% -0% 40% 906 
300 95% 95% -0% -0% 903 
300 96% 96% -0% -0% 903 
100 193% 94% -0% -0% 1001 
On day -0% on week -0% 


Abbey NaLB&10% 93&___ 
Ab6erNat.ll%95E._~™— . 

Alg.~Bk.Ncd. 5% 92 FI 

Alg.Bk.Ned.5% 93 FI— 

AusUoADer. 12% 93AS-J.-. 

Austria 7% 94 ECU 

8k.NonScotl4%90ASL->.. 

Barclays AnUL3% 91 AS 

BP Capital 9% 93 £ — ^ 

British Airways 10 9B£ 

Bobrmww-Tet. 6% 93 Ft • 

Comre0kJkissL 12% 93A*._ 
Coop.dr.Rabo.6% 93 Fl™_„ 

Coop.Ctr.Rato.692 FI 

Dtxoasll95£- 


DenLBk-AusU2% 95AS 

DenLBkJtus. 13% 93 AS 

EaxUrnn Kodakl390AS 

E.LB.796 LFr 

Etec.Frame 10% 95 CS 

Eantsm7%97ECU- 


Fed.Bis.Dv.Bk.9% 92 CS 

Fcd.Bus.Dcv0k.lO% 93.. 

Ford OedJks.14% 1 
FotdO.CanJ.0% 93 CS — 

Ford Mtr.CradJ7% 91ECU. 

G.MJLC.9% 93 CS. 

Honda Inti. 7% 93 Ecn 

Hydro-QoetocU99CS — 

Imr.lndustry InLlO 93 £ 

Lloyds Bank 10% 96£__ 
Uoytfc Bank 11% 98£- 


STRAIGHTS 
Aslan Dev. BK. 6 94. 


AvIsFIilSVS5% 92 

Bank of Tokyo 5% 93 

Central BK. Turkey 7 92 

Cm mue it lia nbo/s.3% 93.—. 

Oegnssa lnL6% 97. 

E.I.B5%9&—_ 

E.I.B.6% 99 

E.I.B.6%96. 

E.I.B. 6% 97 

E.I.B.6% 95. 

Ewo.Cnal& Steel 5% 97....— 
Enrofhna6%96... 


Elec De France 5% 97 

Forsmark Krtg. 5% 93 

10.00.697. 


Japan Dev. Bk. 3% 95„ 
Japan Ftaanre5% 97... 

Ireland 6% 97 

Malaysia 6% 94^. 


Hat. West BK. PLC 698.. 
N.H.U Finance 6% 95.. 


Nippon Tdg.iTel. 6 95 

0esters.Kantbk.593 

Portugal 5% 92. 

Portugal 6% 95- 


Prfvatbankcn 5% 93 

Royal Insurance 5% 92— 
Soe Cent Nudear 7% 95. 
Tnrkey6% 95_ 


Union Bk-Flnland 5% 94... 
Westifa. Finances 93. 


World BK. 6% 97 

Average price ctaengb.. 

SWIM FRANC 
STRAIGHTS 
African 0ev.Bk.596~ 
AsfloagSOS. 


A YleM 

200 97% 96% -0% -0% 6.47 
100 96% 97% -0% -1% 700 
100 97% 98% 040% 633 

200 100100% 0-0% 6.90 

300 96% 97-0% -0% 634 

200 97% 97% 0-0% 631 

150 91% 92-0% -0% 6.75 

600 96% 96% -0% -0% 6.78 
300 95% 96% -0% -1 6.83 
400 95% 96-0% -0% 602 

300 100% 101 -0% -0% 6.75 
175 94 94% -0% -1% 603 

100 98% 98% -0% -0% 603 
300 93% 94% -0% — 1% 6.73 
200 94% 95% -0% -0% 60S 
200 93% 94%-0%-0% 6.98 
300 92% 93% -1 -2% 6.79 

100 93% 94% -0% -0% 6.70 
300 97% 98 0-0% 606 

150 1 99% 99% 0 0 635 

300 94% 95% -0% -0% 6.74 

200 197% 98% 40% 40% 6.62 
400 97% 98% 0-0% 604 

300 93% 94% -0% -0% 6.71 
150 96% 97% 0-0% 603 

150 100100% -0% 40% 604 

ISO 94% 95-0% -0% 603 

300 97% 97% -0% 40% 6.49 
150 100% 101% 0-0% 6.99 

500 95% 96% -0% -0% 706 
200 95% 95% -0% -0% 637 
200 194% 94% -0% -0% 640 
600 96% 96% -O’* -1% 7.05 
On day -0% on week-0% 


Montreal Tu.10% 93 CS. 

Morgan Gmr.Ttt. 1191 CS 

Ned.Mldd.Baok 6 92 FI— 
Mew Zealand 9% 93 — — 
New Zealand 7% 93 ECU— „ 

Philips GleotL 6 93 FL.— 

Prudential Fta.9% 07 £ 

Royal Bk0cot3O% 98 £. 

Saskatchewan 9% 91 CS. 

Saskatchewan 10 V93CS 

S.D.R. 7% 95 ECU 

StbJtas.Get.Fta. 094 AS— . 

Uo. Bk. Norway U% 91 CS 

Union Bk. Swltz. 7% 93 

Wdrtd Bank 5% 92 FI 

ZeMnpk. 13% 93 AS 


FL0ATMS RATE 


Alliance &Lric.Bld 94 C 

Belgium 91 US 

Britannia 5 93 £. 


Chare Manhattan Crp.91 US_ 

Citicorp 98 US 

Credit Fonder 98 US 

EEC 3 92 DM. 


50 97 97% -0% -0% 1134 

100 99% .99% -0% -l% 1L74 
150 95% 95% -0%-0% 703 
200 94% 95%r8%.-0% 737 
100 192 92% 40% 41% 1537 

100 94% 94%-0%— 1% B.92 
75 95% 96% -0% 40% 1706 
100 94% 95% 40% 40% 15.79 
100 94%: 95-0% -1% 1139 

100 93% 94% -0% -1% 11.08 
100 96% 97% -0% -0% 705 
100 91% 9Z-0% 40% 1405 

100 97 97% -0% -0% 708 

200 47% 97% -0% -0% 6.84 
90 197% 98-0% -1% 1107 

70 - 194 94% 40% 401402 
125 93% 93% 40% 40% 15.42 
100 94% 95% 040% 1604 

100 97% 98%HD% 0 738 

125 196%- 97 -0% -0% 10.97 
145 90% 91% 4ffi% -1% 8.94 
.75 195% 95% -0% -0% 11.48 
. 50 96% 97% -0% -0% 1137 
50 196% 97 40% 40% 1600 
100 m 98% -0% -0% 1132 
100 96% 97% -0% -0% 801 
150 194 94% -0% -0% 1103 

100 95% 96% -0% — 1% 8.96 
400 199% 99% -0% -0% 1106 
60 94% 95% -0% -1% 1107 
130 94% 95% -0%— 1% 1L15 
100 96% 99% -0% -1% 1103 
lOa 196% 97% -0% -0% 11.58 
150 98% 99 0-0% U02 

150 96% .96% -0% -0% 704 
100 : 93% 93% 0 —1% 11.48 

200 95% 95% -0% -1% 909 
300 96% 96% 040% 6.96 

150 191% 92% -0% -3.1037 
125 96% 97% -1% -1% 1106 
195% 96% -0% -1U01 
200 196% 97 -0% -0% 1134 

,22 J?!* 94% -0% -0% 9.00 

100 151% 52 40% +1% 1400 

75 99% 100% -0% -0% 1137 
J52 «% -0% -0% 804 

*32 97% 40% 40% 6.75 

7* 93% 94% 042% 1537 


Offar CdteCopn 
99.7218/041301 
1000919/08 10 

99.9310/04 » 

99.7520/08 9.94 
98.4028/02 902 
99.7720/04 804 


Halifax BS 94 £— 
tan.intadustrr94£L_ 
Leeds Penn. B/S. 94 £. 

Mfdtand Bank 01 £ 

MllkMM.Brd.59SE.. 

New Zealand 5 97 £. 

State Bk. Msw. 98 US> 


Woohridi E(ttrtt.B5. 93£__ 
Wootwldi5«£- 


Average price danger. 


.08 9907 
0 10039 
0% 9908 
0% 9900 
0% 9835 
063 9907 
0 100.94 
a 9908 
O 99.95 
.0% 100.04 
3 97.75 
Oh. 99.94 
07 100.10 
388 10004 
0% 99.94 

0% 99.45 

On dqi -0.03 as 


101. D4 20/08 6.72 
,99.93 6/051307 
100.0424/021107 
100.0913/041307 
9833 7/05 133 
99.9930/121206 
100.20 14/11 12.19 
1003411/08 9.94 
99.98 13/04 1337 
9900 19/05 13J2 
r wee* -0.03 


Ateoa6% 02 0S_ 


Amer. flnadi 7% 02 US- 
AdHkagaBank2%02US 

Ad«592PM 

CBS. lac. 502 US- 


B.F.tE.4%98 

B.M.W.FIn.Nctb.513.. 


Britannia B/S.4%94 

an. im. W/W393 

Credit LymsUs 4% 00 

E.I.B4% 98. 

FMcfier Chal 1.4% 98. 

Kobe City 4% 98. 

Leads Perm. B/S. 4% 93 

Malaysia 5% 98 


Yield 
1-0% 504 
"" 509 
506 
509 
503 
437 
500 . 

5.42 

5.96 


Maxwell Comm.Crp. 595 M — 

N*t Bk. Hungary 5% 94 

NaUOmvldeAng.B/S.493. 

Nippon Telg.&Tef .4 % 95. 

Oerters. KUA. 503. 

Pm. Newfoundland 5 03»— 

Thai land 4% 95 

World Bank 5 tO 

Average price change- 


Bd Offer day 
150 196% 97-0% 

100 194 94% -0% -0% 

200 193% 9440% 0 

150 190% 91% 40% -0% 

100 194 94% -0% 0 

125 195% 95% -0% 0 

■ 100 191 92 -1-1% 

150 194 94%-0%4l% 

150 192 93-0% -1 

150 193%- 94%-0%-0% 504 
200 194% 94% -0% -0% 5.61 
100 193% 94 0r0% 6.14 

150 196% 97% -0% -0% 507 
75 195% 46-0%-0% 639 

200 193% 94 0-0% 507 

200 197 97% 40% 40% 4.75 

75 194 96 0 0 501 

150 198 98% -0% +1 538 

200 193 93%-0%-O% 5.92 

ISO - 195 96-0% -2% 5.45 

On day -0% on week -0% 


Como. Credit 5% 02 US- 

Land Sec*. 6* 02 &. 

MCA 1x5% 02 US^ 


MbnlQ Cunen2% 940M 

MKsubbhl BU%02US> : 

MH»ITntit2%aiDS 

Nfahl 8ipp.BkJ2% 03 US 

OKB»Tale1sl2%02l»L« 

* ~iHwts4%03£ 

17% 


Cm. Car - etc - - - 

data priM M Offar day Pran 

8/87 62. 112112% ^-11103 

9M7 56.7115% 116% -0% 400 
407 967.153% 154% 42% 778 
22AS4727_Z»% % -0% 7J6 

4/87 200. 93% 94% ' 0 1111 

4/87 66.75 65% 66% -0% 93^ 
9/88 40 108% 109% -f% 202 
5/84 1106. Ml% 242% 43% U3 
6/87 6.72 96% 97% -0% M0O 
HE**?- -0% 2376 

107 0 1435 


S*«W4S»ekL6%fl3£„ 


i Bank 3i* 04 US. 

Taastatt-2Vn2iA 
WA Grace 6% 02 US 


* No taformat 
1 Oafyoa* i 


1004. 105% w, . V ujg 

MBraaas 

.1/88 10 113% 114% -0% 438 
1/87 5A 101% l£% -q£ tj» 
Wi 104-0% 1198. 
2/89 429L. 94 - 95 0 6J4 ■ 

OT7B207 74% 75% -0% ai5 
9/87 4232 84% 85% -0% && 

aJIahlc-preeloui dq% price ' 


wef wlto ^ ^ Charae oa wSk-Oreege mr price a 

J" “*«* otherwise toll. 
g^. i CoupCTgcamk mtalmum. Cjhe- PMeaatwnpw, becomes 
enealve. 5jradw Margin a bow rix-nwUi offered rata fiiian 
mo nth; fatove nw rate to OS^m. CflMB.SSt 

CdmjCrtibk Beodc Denominated In do! lire unless o th erw i se ii»«ww 

sfcJ^S“«st?jE5sawssaB 

tan* over the mart Kcentprica of the shares. 


- ito nrarcial Tl*s Ltd. 1989. .RtoS c««L 


By Win lam DuWoret 
in Geneva 

THE Swiss Ba nkers * 
Association (SBA) is mainfaja- 
lug its opposition to ajgn 
against money laundering 
before the federal parliament 
despite the call by irMarios 
Xusser, zueshtent erf the Swiss 
Vatfoufll Bank (SNB), on Tu«- 
day for tougb legation to 
prevoit Swiss financia l my 
kets being exploited by organ- 
ised ' 

Begolatfons should not be 
yimwad on the tank s which 
would force flam undm pen- 
alty to check systema tica lly 
the origin of funds credited to 
customers’ accounts, Mr Jean- 
Paul Chapuls, SBA sec- 
retary-graieral, sabL 
Ws-would be the case. If 
assisting a criminal act by 
negligence became a penal 
offence, as envisaged in tbe 
MU before parliament. 

- Mr tad insisted that 

the question of people who 
M dU not want to know by neg- 
ligence” had to be tackled in 
tiie law. _ 

Mr Cbapuis proposed 
instead that the banks* current . 
self-governing convention or 
g^ntka^an’s agree me nt should 
be reinfo rced by a clause for- 
bidding banks to “execute 
transactions with funds which 
they know, or should know on 
the hrete of dear evidence, to 
have been acquired by acts 
punishable under Swiss law." 


Such a clause, Mr Chapuis 
somewhat n iHcionsly pointed 
out, had been deleted from the 
c o nvention in 1982 at the 
request of the SNB, which con- 
sidered it Impossible to control 
bankers* compliance with It. 

Swiss legislation should 
rather accept the VS concept 
of money laundering, which 
shed between the per- 
son who laundered funds with 
the Idea of obliterating all 
trace of their origin, and die 
establishment which, aware of 
the criminal origin of the 
fawh, executed an order for 
reasons of economic interest, 
Mr Chapuis yiM- 
Ame rican legislators knew 
full well what they were 
doing, when they decided to 
make only fraudulent inten- 
tion a penal offence. 

The recent resignation of 
Mrs Elisabeth Kopp, the Swiss 
Justice Minister — in connec- 
tion with an alleged drug 
money laundering case - had 
provoked such irrational reac- 
tions that it was difficult to 
distinguish between those 
based anted: and those result- 
ing from intoxication,* Mr" 
Chapuis 


Imperial Oil 
signs $2.1bn 
financing deal 

By Norma Cohen 

IMPERIAL OIL Iim signed a 
USfS.lbn five-year loan 
in tended to finan ce its acquiai- 
tian of Texaco **!"««»« Royal 
Bank of Canada is the 
arranger. 

Terms erf the loan were not 
disclosed but market sources 
said the credit carries a mar- 
gin of 12*2 basis points over 
London interbank offered 
rates (Libor) fur the first year, 
15 basis points for the second 
year and 17^ basis points for 
years three through five. 

• Westinghonse Credit Car- 
ration has fifed with the US 
curlties & Exchange Com- 
mission to offer a 2500m medi- 
um-term note programme to 
be marketed sinmUaneoiisly in 
tiie US and Enope. It » the 
c ompan y's fourth and largest 
s u ch prog raming 
The US notes will be offered 
with^ maturities of nine 
grort b* to 25 years, while the 
E uronote s wffl be offered with 
maturities of nine months to 
ld^yea rs. Both tranches will be 
onered wilh fixed or floating 
fotwwi rates and notes may 
be offered in currencies other 

than dollars. 

|The notes will be sold 
irecUy by Westinghonse or 
_ trough its agents, Shearson 
^gnBtatton, First Boston 


Debt-equity 
swap for 
Venezuela 

Jow Mann in Caracas 

. int ™ ffl tional banks are 
partidpating in a ns$5m 


swap m vauzne 

Jj^M^GrMifell announc 

mec lianlsm is 

’Ski? JoaM 40 v ««- 

Public sector into 

CowoUdada de 

a privatfl ly-owned 

PWdncer. 

the banks mvoived have set 
that wffl. manage foete 

debt and m 
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INTERNATIONAL CAPITAL MARKETS 


CSFB ends 


By Janet Bush in. N?W York and KattwrlM CampboU In London 
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US TREASURY, bands plunged . 
again yesterday- oh a'^rmfci&er 
of negative factors, including^ 
very firm Fed Funds rate and 
operations in the money mar- 
ket suggesting that tire US Fed- - 
eral Reserve ’ has tightened 
monetary, policy agdni = 1 ."■■ :- 

At mid-morning, bond jttloes' - 
were Quoted, as mack as 14- 

point lower but then recovered 

a little. At midsession, the 
Treasury’s benchmark long, 
bond was quoted ft point loweri 
for a yield of 9.15 percent 
Fed Funds opened at- 9ft per 
cent and then rose further i» 

9 % per .cen t at riiidsessimi. 
Despite firmness in the rate, 
the Fed announced it was axe- ", 
eating' fourday matched sales - 
to drmn- liquidity from '-the--’ 
market, pcnntixig oat pretty, 
clearly that the Fed 1 ^*1 tar- "- 
get has been- moved up againT 
from the 9% per cept to 9Y* per 
cent range apparently In pi«w 
recently.- ■ *-“ 

Although US dnrablegoods - 
orders fell 3 per emit in Janu- 
ary, their expeeted deettne, 
bond analysts stiff fell the 
ores were strong, as the fan 
was only 0.4 per cent once 
defence orders were stripped 
out In addition, December’s 6.4 
per cent gain was - revised 
sharply upwards to.an increase 
of 7.3 per cent. . .. 


Kangaroo : disease first 

affected tiw high yielding Aus- 
tralian. dollar* knocking it 
down sharply after its long 
buffrun, - send. the-.JUness now 
seems toxhave beeacaugWt by 
sterling;;.-:. : . • *:' • 
v h waa only wheo . the rate, 
against -the D-Mark dipped 

GOVERNMENT 

BONDS 


below DM3.19, that the long 
awattoLaffidal response came. 
That gave gilt-edged securities 
ample time to .trade down to 
the day's- iows.-On Liffe, the 
-long gHt future toadied 96.06. 
But the . Bank of England's 

Safes Of srt hmnMfmt* 

hoisted, the pound back, over 
3,21, -winds cheted the bond 1 
Twm-frptr go the gilt future 
finished only ft -below Wednes- 
day’s^ closer at 96J5. 

'• . Dealers have, noted the very 
considerable. presence of the 
Bank -in the/ gilts market: - 
While, estimates are inevitably 
extremely imprecise, buying-in 
of stock was put at-ESOOm, or 
more, on. Wednesday, and car* 
riedion strongly yesterday 

mnming- 

Thus when the currency 
tamed, the market found itself 
Well mwfatpintwrf. . 


IN LONDON, currency dealers 
decided to test the Bank of 
England’^ stance on sterling 
yesterday - morning, after the 
bout of so-called “kangaroo'*. 
dfesase - it- Jm> «n<fawi in fla 
past couple of daysw- 


THE SPECTRE of inflation and 
fiigfier- interest rates that has 
stalked the European markets 
this week continued to beset 
French bond prices yesterday 

TwnmhTg : 
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The fixtures exchange, Matif, 
traded a record 172,000 con- 
tracts on the 10-year futures, 
and the market- experienced 
highly volatile price swings, 
trading down to a low GOO&86, 
before reaching 103.16 at the 
official dose, after tire previous 
dose of 1034S8. 

Activity in the cash market 
was much slower, although 
same selling in the 8% per cent 
tap stock due 1999 was seen, as 
Monday’s delivery against pay- 
ment for tire tranches issued at 
the February auction had 
taken prices slightly out of 

ting 

On the whole, retail inves- 
tors are watching nervously as 
prices continue to plummet, 
ami any with a mind to bay 
would be likely to wait until 
next Thursday's auction. 


IN GERMANY, the story is riot 
much different. AH but the 
most recent federal bonds have 
now breached the key 7 per 
cent yield at which retail 
investors are supposed to 
return to the marke t, but no 
evidence of such demand has 
been seen. 

. At the morning fixings, fed- 
eral bonds were priced as 
murih as 60 pfennigs lower. The 
highest yields are to be found 
in bonds maturing in 1994, 
which are touching 7.1 per 
cent And the 6% per cent fed- 
eral band due 1998 now yields 
just one haute point nnrtqr 7.0 
per cent 

Later in the day on Liffe the 
futures did recover, but dealers 
put this down to short cover- 
ing or profit taking after the 
dramatic drops of the past few 
days, rather than any funda- 
mental support A weaker dol- 
lar for most of the day, down 
to DM1.8134 at one point in the 
afternoon, helped prices along. 

For the first time, the June 
futures contract was signifi- 
cantly more active than the 
March contract representing 
early rolling of hedge and spec- 
ulative positions out of the 
front month into June. The 
March future, in fact trades up 
to March 7, but players roll 
their positions early in the 
hope of avoiding price volatil- 
ity that can occur towards the 
end of the term. 


squeeze on 
Ecu Issue 
for Toyota 

By Andrew Freeman 

THE THREE-WEEK-OLD 
squeeze on an Ecn-denomi- 
natad Eurobond issue for 
Toyota Motor Credit Corpora- 
tion wire called oft yesterday 
by the lead manage r. Cre dit 
Sofas? First Boston (CSFB). 

A senior official confirmed 
that almost all the remaining 
short positions had been 
unwound after CSFB was 
approached on Thursday by 
the management of one hawk 
which it knew had sold sub- 
stantially more bonds thaw it 
owned; 

A trader at a European bank 
was said to have sold the issue 
shut without permission and 
withheld the fact from the 
bank’s management, hoping to 
escape from the squeeze with- 
out booking a large loss. CSFB 
would not identify the hawk 

^wiromwt 

The nffidal satrf that /xh -k 

now owned all the Toyota 
issue and was therefore not 
making a price: “The bonds 
are not distributed, so there is 
no market in them.” 

He said that short sellers 
had been sold bonds at “nor- 
mal prices’*. 

Market observers suggested 
that short sellers paid CSFB as 
modi as 109 to buy back the 
bonds, way above the 101% 
issue price. 

The squeeze developed after 
the launch of the EculOOm 
Issue on January 30, when sev- 
eral Eurobond houses involved 
in the deal as co-managers 
sold more than their alloca- 
tions of the bonds believing 
them to be over-priced. 

They hoped to make a profit 
by buying back the bonds at a 
cheaper price through the 
market. 

Traders outside the deal 
exacerbated the effect of these 
sales by themselves selling 
Toyota bonds, even though 
they bad no stock to deliver. 

CSFB said it became aware 
that short selling was under- 
mining tire standard new issue 
procedure known as stabilisa- 
tion, by which the lead man- 
ager provides an orderly mar- 
ket in the bonds during the 
syndication process. 

It bought up all the bonds 
offered in the market, eventu- 
ally owning commitments 
equivalent to 120 per emit of 
the issue. 


US taxman drops swaps guard 

Norma Cohen on the IRS’s new approach to financial products 


T he US Internal Revenue 
Service has removed a 
significant obstacle for 
corporations wishing to hedge 

borrowings with interest rate 
caps or swaps, allowing income 
earned from such transactions 
to be spread over several years. 

The ruling was made earlier 
this month by the IRS’s 
recently established Financial 
Products and Institutions 
Group, which is chained with 
deciding tbe tax treatment for 
a variety of complex financial 
engineering products. 

In the past, the IRS has been, 
widely criticised for its failure 
to keep up with the prolifera- 
tion of new products from 
so-called rocket scientists on 
Wall Street. Tax lawyers said 
that the absence of clear guide- 
lines on new products has 
probably had a chilling effect 
on their use. Furthermore, it 
has allowed the less scrupu- 
lous to devise their own rules, 
effectively allowing them to 
avoid tax payments. 

“There was a recognition 
that the IRS is not up to speed 
with wbat’s been happening on 
Wall Street." says Ms Alice 
Neff, special assistant at tbe 
new unit, explaining why it 
was set up. 

She says that among the 
unit’s first priorities will be the 
development of a marked-to- 
market accounting system 
which will allow dealers to cal- 
culate unrealised gains and 
losses on securities positions, 
paying taxes only on the net 
difference. Currently US banks 
and securities houses are 


farced to run two sets of books, 
one for internal use. which 
requires a marked- to-market 
system and one for the IRS 
use, which does not. Currently, 
there are no rules on tax treat- 
ment for such gains or losses. 
The expense of r unning two 
sets of books has proven trou- 
blesome to tbe industry which 
is lobbying for reform. 

“The industry members who 
have come In to see us want to 
see a system which is consist- 
ent," Ms Neff says, adding that 
the nts expects introduction of 
such a system to neither raise 
nor lower taxes. 

The IRS’s recent ruling is its 
first word on the tax treatment 
of swaps, despite the fact that 
their total volume is close to 
SI ,500b n and s till growing. 

Mrs Cynthia Beerbower, a 
partner at Simpson, Thatcher 
and Bartlett, a Wall Street law 
firm, says the absence of a rul- 
ing had deterred many of the 
firm's corporate clients from 
what has been an increasingly 
popular method of hedging 
interest rate risk in 1988. It was 
also a source of rising anxiety 
for the banks and securities 
houses that act as counterpar- 
ties to the transactions for 
their corporate clients. 

“Dealers had hundreds of 
milli ons of dollars of income 
riding on this tax decision,” 
Mrs Beerbower says. 

The transaction works like 
this. Securities are sold cover- 
ing a multi-year period at fixed 
interest rates, but the cash 
flow is swapped with another 
party so that interest rate pay- 


ments actually fluctuate. But 
the company hedges itself by 
selling a cap, that is, an agree- 
ment to pay a certain amount 
to another party if its interest 
rate liability rises above a cer- 
tain rate. Proceeds from the 
sale of the cap, amortised over 
the life of the loan, help to 
bring down the company's 
all-in borrowing cost. 

Whether the income from 
the sale of the cap should be 
recognised In the year it is 
earned or whether it may be 
amortised over the life of the 
loan it hedges is at the heart of 
the tax question. If companies 
were forced to recognise the 
income all in the first year, it 
could raise their total income 
and increase their tax 
su b s tantially . 


H owever, tax attorneys 
acknowledge that some 
corporations had fig- 
ured out a way to gain a tax 
advantage by declaring income 
from the sale of a swap or cap 
In the year it is earned and are 
unhappy about the new ruling. 
Those corporations, which 
include some buyers of trou- 
bled US thrifts, used the 
income to offset tax loss cany 
forwards that would have 
expired useless at end-1988. 

Mr Willard Taylor, a partner 
at the US law firm of Sullivan 
and Cromwell, which repre- 
sents some of those corpora- 
tions, says that what he objects 
to is that the IRS’s ruling cov- 
ers prior years' tax liabilities 
as well as the future. Further- 
more. he is sceptical about the 


ability of the IRS’s huge 
bureaucracy to respond appro- 
priately to all the innovative 
financing products proliferat- 
ing on Wall Street. 

“Its fine if they get it right," 
Mr Taylor says. “But there’s no 
evidence they will provide fast 
decisions accurately." He 
points out that the IRS has 
been studying swaps for years 
and has only now issued its 
first ruling on the subject: 

Still, tax lawyers generally 
welcome the prospect of firm 
r uling s on innovative products 
while acknowledging that it is 
impossible to come up with an 
interpretation of tax law that 
will keep everyone happy. 

According to Ms Neff, the 
IRS has also targeted the tax 
treatment of so-called hybrid 
products which, while techni- 
cally a single product in fact 
consist of two transactions. For 
instance, there are a wide 
number of US domestic corpo- 
rate bonds and Eurobonds 
which consist of fixed-rate bor- 
rowings but in which the 
redemption prioe is tied to a 
stock market index or to 
another currency. 

The IRS is considering split- 
ting these securities into their 
component parts and taxing 
each part separately. 

S imilar ly, the IRS is consid- 
ering treating as a single unit a 
firm's position in a security 
and the hedge used to reduce 
risk. Currently, the two must 
be taxed separately, although 
many tax Lawyers argue that 
the two are part of a single 
economic unit. 


Swiss banks urged to retain grey sector 


Ely William DuHforee in Geneva 


THE BIG Swiss banks have 
been urged to treat “grey mar- 
ket” trading in new bond 
issues in Switzerland as a use- 
ful instrument and not to try 
to do away with it 
The banks should not abuse 
the young grey market by try- 
ing to manipulate prices to 
support biased primary market 
conditions, Mr Werner Schick, 
former president of Bank Lea 
and now vice president of Uni- 
gestion, the Geneva-based 
finance company, told the 
Association of International 
Bond Dealers in Zurich. 
Instead, they should ensure 
that the market had sufficient 
liquidity. 


The grey market, started in 
Geneva in 1983 by Chemical 
Bank and Citicorp, has grown 
substantially over the last two 
years but was for long spurned 
by the big Swiss banks. The 
market trades in new bond 
issues before their official quo- 
tation on the stock exchange. 

Credit Suisse, one of the 
three big banks, started quot- 
ing grey market prices on 
Swiss franc foreign bonds from 
an office in Zug last July and 
daimpd in December to have 
achieved a market share of at 
least 50 per cent 

Union Bank of Switzerland 
entered the market earlier this 
month and Swiss Bank Corpo- 


ration has said it plans to par- 
ticipate. The syndicate, headed 
by the three big banks, con- 
trols some 75 per cent of the 
issuing market for Swiss franc 
bonds. 

Mr Schick said that Credit 
Suisse had been the first of the 
big banks to realise that the 
grey market was needed and to 
see it as a proper element of 
the Swiss capital market. 

However, in his speech to 
the bond dealers, he said the 
creation of the grey market 
had told the world that the pri- 
cing of new Swiss franc bond 
issues was being done unpro- 
fessionally. It posed a direct 
threat to the high commissions 


charged by issuers. 

Grey market participants 
had made the lead managers of 
some issues look like fools by 
telling borrowers how much 
they had picked up in the grey 
market, thus indicating that 
the pricing was wrong, the pla- 
cing power of tbe lead manager 
was weak and the mandate had 
been given to the wrong bank, 
Mr Schick said. 

The question for the big 
banks now was how to live 
with the market They could 
either accept a substantial 
deviation of the grey market 
price from the new issue price 
as a symptom of disease and 
try to cure the disease. 
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RISES AND FALLS YESTERDAY 


LONDON TRADED OPTIONS 



BRITISH STEEL stole round the 
pack in the traded options market 
yesterday, to hit the tape ahead of 
Dixons, the early leader in the 
turnover stakes. At 12.30 p-m., 
1,752 contracts had been traded 
in Steel, al 2,30. 1,923. and at the 
close as many as 4,447. The 
option attracted only 43 bargains 
in total, averaging the relatively 
large amount of 91.7 apiece. 

The day's outstanding feature 
in the option on the slock was the 
opening of interest in 1,500 con- 
tracts. worth 1,000 shares apiece 
in the July 70 puts. The underly- 
ing share price in Steel lost Ip on 
the day to 79p, in unexceptional 
turnover, of 15m shares. Two-way 
trading was seen in the options, 
however. Put trading showed 
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slightly greater opening of posi- 
tion overall than did call. Thera 
was an the call side opening of 
interest, totalling 853 contracts lo 
27,010 on the early counL 
Overall call business in the 
share came to 2,387 contracts, 
and put to 2.060, with the appre- 
ciable business In the calls still 
outranked by hie 2.030 contracts 
handled in the July 70 puts. 

Dixons, the electricals retailer, 
attracted 3,452 contracts, covering 
2,933 calls and S19 puts. Same 
call buying was reported, as the 
underlying price gained 3p on the 
day to 154p. There was turnover 
of 1,005 contracts in the June 160 
calls, and 710 In the March 140s. 

British Petroleum, losing a little 
on the underlying market, ip to 

CALLS PUTS 

Apr JdI Ott Apr Jal Oct 
280 - 45 52 - 19 23 

294 20 - - 17 - - 

300 - 34 42 - 30 34 

Wwtwnll 240 35 42 - 2* 2 6 - 

ra»> 260 21 29 39 7 12 15 

280 10 20 27 17 21 2b 

Option Ap Aj 9 Kot Apr fina Hat 

GEC 200 33 45 49 I** 5 8 

(*228) 220 18 29 » b 12 IS 

240 8 19 25 16 23 25 

Optton Aar Jm Sq* Apr Jan Sq 

8. few 160 16 18*2 27 5 7*j 10 

»72) 160 5*2 9 15 13*9 17 20 

T58 110 14 19 21 1 2>- 3 

{•121 ) 120 7 U 14 3*2 4*2 6*2 

130 2*2 6*i 8*i U 12 13 


271 p, found options turnover of 
1,121 calls and 1,860 puts in a 
total of 2.981, a modest amount 
tor a stock with almost 50,000 
contracts exerciseable. but sub- 
stantial against the background of 
the overall day's trading on the 
market. The April 240 puts 
attracted business of 680 con- 
tracts. though little conclusion 
could be drawn about the under-, 
lying equity price. 

Trading in the FT-SE 100 Index 
amounted to 8,856 contracts, con- 
sisting of 3,915 calls and 4,941 
puts, as the index itself lost 17.1 
points on balance to 2,016.6, in 
spite of some modest, continuing 
upward pull from the London 
International Financial Futures 
Exchange. 
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Britain’s biggest chemicals group reports 12 per cent rise as demand continued 

IQ meets expectations with £1.47bn 


By Peter Marsh 

IMPERIAL CHEMICAL 
Industries, Britain's biggest 
chemicals group, yesterday 
unveiled a pre-tax profit of 
£1.47bn for the year to Decem- 
ber 31 1988, a 12 per cent rise 
on the £1.3bn for 1987. 

The profit, which was almost 
entirely in line with analysts' 
expectations, was achieved on 
sales of £ll.7bn (Sll.lbn). a 5 
per cent increase. 

Mr Denys Henderson, chair- 
man, said J988 had been a busy 
year. There had been strong 
demand in most sectors of the 
company’s business, reflecting 
favourable selling conditions 
for ebeirnegls in man y world 
markets. 

Demand for chemicals had 
continued at high levels in the 
last quarter of 1988 and into 
1989, said Mr Henderson. Tax- 
able profit for the final quarter 
of last year was £340m, up 10 
per cent on the equivalent 
period last time. 

The 1CI chairman said the 
good results had been achieved 
in the face of currency move- 
ments arising from the weak 
dollar which had reduced the 
value of the company’s profits 
in sterling. That had had a par- 
ticular effect on ICI’s 
operations in the US. which 
accounts for a quarter of its 
sales. 


Schroder Exempt’s acceptance 
of Ricardo offer made in error 


If exchange rates had stayed 
constant during 1988, said Mr 
Henderson, the pre-tax profit 
would have been some £100m 
higher. 

1CZ bad seen a good perfor- 
mance from both the commod- 
ity and speciality parts of its 
operations, he said. Commod- 
ity chemicals, which include 
high-volume, low-value prod- 
ucts such as fibres, fertilisers, 
plastics and general industrial 
chemicals, had benefited from 
the strong world economy and 
high prices. 

Trading profits from the 
bulk-chemical sectors of its 
business were £745m in 1988, 
up 26 per cent on 1987. There 
had been an especially good 
performance in petrochemicals 
and plastics, though fertilisers 
continued to show a loss in 
1988. This part of ICTs activi- 
ties, which has been affected in 
recent years by poor conditions 
for farming and heavy competi- 
tion. was. however, now in the 
black, said Mr Henderson. 

The figures for trading profit 
for specialities - which 
include pharmaceuticals, 
paints and agrochemicals - 
were less spectacular with a 6 
per cent growth to £863m. 

Profits for ICTs big pharma- 
ceutical division, which 
accounts for about a quarter of 


I TURNOVER AND TRADING PROFIT BY SEGMENT! 



Cm 

Em 

Em 

Em 

Consumer and ifiwrlnllty products 



1.10S 


Pharmaceuticals 

1,172 

306 

306 

Paints 

1,363 

98 

1,283 

92 

Other effect products 

2.058 

143 

1344 

176 

4368 

546 

4»33Z 

574 

Industrial products 

General chemicals 

1,995 

262 

1,834 

208 

Petrochemicals & plasties 

2,702 

403 

2,763 

310 

Fibres 

626 

49 

668 

41 

Industrial explosives 

364 

47 

339 

38 

5J25C 

7BO 

5.170 

595 

AgrfcuSure 

Agriculture & plant breeding 

1,179 

117 

SOI 

52 

Fertilizers 

814 

-15 

858 

-4 


1,975 

102 

1,744 

48 

Miscellaneous 

224 

5 

199 

20 

Inter-segment eliminations 

-324 

-7 

-322 

-2 

Royalty income 

— 

35 

— 

31 

Government grants 

— 

29 

— 

31 

Total 

* Sofa 1 ndud» sstaa and mb mtUm a 

11,689 

1,470 

jrj^agma 

11,123 

1,297 


total profit, remained stable. 
This part of the company’s 
activities, which has a strong 
US component, was particu- 
larly affected by the currency 
movements. 

ICI recorded a sharp 
decrease in profits from busi- 
nesses making speciality indus- 
trial products such, as interme- 


diate chemicals for drugs. Here 
the profit figure was £143m, 
compared to £176m a year 
before. 

Agrochemicals, however, 
progressed to a profit of £U7m, 
more than double the figure for 
1987. This division benefited 
particularly from strong 
growth in the US. 


Mr Hoidezson said the speci- 
ality side of file business was 
in line for further growth in 
the 1990s while he had no wor- 
ries alxrat the commcdity parts 
of the business - which had 
been in poor shape in the early 
1980s. Rationalisation since 
then had put this part of Id in . 
much better shape to with- 
stand any future recession, he 
said. 

The chairman refuted any 
suggestion that ICZ had 
long-term intentions of getting 
out of commodity chemicals. 
"They are a very good business 
for us,” he said. 

Mr Henderson also said City 
analysts often had an “out of 
date" view of IQ. Many observ- 
ers, he said, associated it 
mainly with commodity chemi- 
cals, ignoring the substantial 
moves it had made in the speci- 
ality sector over the past five 

years. 

Tax for 1988 was £540nx com- 
pared with £504m in 1967, after 
which profits came to £930m 
C£808 m), w hile available profit 
was £837m (£760m). Dividend 
payments totalled £341m 
(£277m). There was one 
extraordinary item, taking 
£44m off ICTs net profit for 
1988. Earnings per £1 share 
were 129.7p against 113-6p. 

See Lex 


By Nikki Tall . 

THE BED battle over Ricardo, 
the Sussex-based designer of 
engines and transmissions, 
took a bizarre tom last night 
when it was revealed that 
Schroder Exempt Fond, hold- 
ing jnst under 5 per cent of the 
company, had accepted the 
£2lm offer from First Technol- 
ogy in error. 

At the first closing date on 
Wednesday, First Technology 
dahned control of 3&4 per cent 
of its target, with another L9 
per cent irrevocably pledged to 
accept. However, aside from 
the additional Schroder hold- 
ing. this reflected, very -little 
change from the position at the 
start of the bid - when . First 
Technology owned 143 per 
cent and had irrevocable 


undertakings to accept m 
respect of another 13 per c ent. 

News of Schroder Exempt 
Fund’s acceptance caused 
immediate surprise at Ruar- 
do’s adviser, which, iro nic a l ly, 
is Schroder Wagg, mer- 
chant banking arm of the 
group. Last night Schroder 
Exempt - m nfjr me d th at its 
acceptance was an error. 

Any acceptances cannot nor* 
many be withdrawn until 21 
days after the first clo si n g date 
of an offer, under Takeover 
- Panel rules! 

Schroder Investment Man- 
agement said that the mistake 
>»ri secured following a tele- 
phone to Financial Admin- 
istration Services in Ports- 
mouth, which handles the 


adminstratJon of the fund on 
Schroder’s beh2& Ina tetterto 
FAS. Mr Peter Sedgwick, chief 
executive of SIM, said that the 
acceptance was "contrary to. 
our w itnessed verbal instruc- 
tions and also ran contrary to 
the indications we had.saven to 
both Ricardo and First Tech- 

Tip fog y**- ■■■■•" 

hT added; "We recognise 
that onr acceptance cannot be 
rescinded, but require an 
explana tion of this error. 

Last night, news of the error 
was greeted with amazed 
amusement by Barclays.de 
Zoete Wedd, advising First 
Technology, although it aid 
add that it had been somewhat 

s u rmised to seethe acceptance 

in toe first place. 


Local Ldii drops Marina bid 


F&C NAY rises 17% to 141p 


By Vanessa HouEder 

FOREIGN & Colonial 
Investment Trust, the second 
largest investment trust in the 
UK. yesterday ann ounced a 
16.8 per cent rise in net asset 
value, from 120.9p to 141p, in 
1988. 

The results, seen as a vindi- 
cation of F&C's sang-froid dur- 
ing the 1987 market crash, 
compared with a rise in the 
FT-A All Share index of 63 per 
cent 

The trust, which increased 
its gearing to 12 per cent after 
the market crash, said it fully 
shared in the recovery of world 
stock markets in 1988. It also 
benefited from a decision to 
move funds from the US and 
UK to the better performing 
Japanese and continental 
European markets. 

Mr Michael Hart, joint man- 
ager of the trust, said F&C was 
still confident about Japanese 
industrial stocks, although it 


took the view that land and 
assets were overvalued. 

The final dividend is 134p 
for a total of 236p (L96p). The 
15.3 per cent increase did not 
represent a quantum leap, said 
Mr Hart. 

Total revenue for the year 
rose to £32. 62m (£29.94m), 
while earnings worked through 
at Z27p (2.iip). 

Geographical distribution of 
assets compared with currency 
exposures was, in percentages: 
UK 43.7 (44.7), North America 
20.7 (103), continental Europe 
14.1 (17.7); Japan 18.1 (22.6); Far 
East 33 (4); other 03 (same). 

Private shareholders in F&C 
increased by 9 per cent to 
20,186, mainly as a result of its 
private Investor plan. 

« COMMENT 

On one view, F&C resembles 
an ocean liner. Undeterred by 
fashions or choppy seas, it can 


pick its own route - as demon- 
strated by its bold approach in 
the 1987 crash. Moreover, its 
steadiness and reliability are 
reflected In its share price and 
dividend growth records which 
are the best of any major trust 
in the past 12 years. But the 
heavyweight image might mis- 
lead. F&C also has an entrepre- 
neurial face as witnessed by its 
pioneering private investor 
saving an ri its trail -blaz- 

ing moves into Japan, and 
more recently Brazfi. In the 
past year its shares have risen 
21 per cent after benefiting 
from the relative popularity of 
investment trusts. With the 
shares at 128.5p they now 
stand on a fairly low discount, 
from a historical viewpoint, of 
173 per cent Although they 
may not provide much in the 
way of excitement their str o n g 
record provides attractions fin: 
the long-term investor. 


BGT bid is final says 
Clydesdale Investment 


CLYDESDALE Investment 
Trust yesterday declared final 
its offer for Baiilie Gifford 
Technology, a specialist trust 

A Clydesdale statement said 
that Baiilie Gifford’s defence 
document contained nothing to 
change its view that its offer is 
attractive. Clydesdale says the 
offer will not be raised. It 
already has a 24.9 per cent 
stake in BGT. 

The offer is based on a for- 


mula asset value. The most sig- 
nificant difference between the 
FAV and the net asset value is 
the level of compensation pay- 
able to Baiilie Gifford in the 
event of its management con- 
tract being terminated. 

However, Baiilie Gifford 
argues that a large percentage 
of its portfolio is in the form of 
unquoted investments. The 
value of those would only he 
determined after the bid went 
through. 


Sbandwick confirms Foote bny 


Shandwick, the UK-based 
public relations company, yes- 
terday c onfirme d that itis buy- 
ing the Chicago-based Gol- 
in/Harris Communications PR 
business from Foote Cone & 
Belding, the US advertising 


agency group. 

Shandwick said agreement 
had been reached in principle, 
but did not give detailed terms. 
Earlier speculation, however, 
has put the purchase price in 
the $25m-930m range. 


By David Waiter 

THE FATE of Local London 
Group, faring a £1109m cash 
bid from -Priest Mariana, 
looked sealed yesterday after it 
was forced to drop its own 
£77.7 m offer far Marina Devel- 
opment Group. 

Shareholders at Local Lon- 
don's extraordinary meeting 
voted down the resolution to 
approve the acquisition - 
which, imtil Marians fan n dwl 
its bid on Tuesday had looked 
a fait accompli as Local Lon- 
don spoke for 463 per cent of- 
the marina company. 

Brent Walker, the leisure to 
property group which owns 
29.9 per cent of Local Loudon, 


Carnaud/MB 
merger terms 

By Maggie. Uny . ' 

Termswere finalised yesterday 
far the proposed merger of kfB 
Group's Metalbox Packaging 
subsidiary with Camand, the 
French packaging .group. 
Shareholders will vote on the 
merger today. 

If the deal is approved, MB 
holders win receive one new 
MR share for each existing MB 
share held, and one share in 
CMB Packaging, the enlarged 
packaging business, for every 
7837 existing MB shares held. 
MB will receive 253 pa cent; off 
CMB and £24Qm in cash. 


joined Priest M ari a n s - which 
bought a 1933 per cent stake in 
a dawn, raid on Tuesday - to 
outvote, by two-to-one, those 
backing Local London's board 

Mr Andrew Bhutan, Local 
London’s managing director, 
said it was a “sad day” for the 
company. “Local London 
would , have been worth a lot 
more with Marina. Many mil- 
Hons have been lost today." 

Although Marians, a prop- 
erty company, has won Brent 
Walker’s support, and thus 
speaks- fin; just under 50 per 
cent of its target, Mr Bhutan 
advised other shareholders to 
take no action. “The bid, at 


SSOp a share, massively under- 
values Local London,” he - said. 
-Unfortunatel y we have been 
' given no opportunity to dem- 
onstrate this as yet.” 

Despite the threat of the bid 
fi tti n g , shares in Marina Devel- 
opment tell only lp to . 487p. ;■ 
Priest Rfarians has committed 
itself to selling Local London's 
2933 per cent stake in Marina, ■ 
and it is thought that this will 
go to a predator. 

Local London’s bid formally 
lapses on February 28. Mean- 
while, Marians will call an egm 
to approve the acquisition 
within 16 days of putting out 
its offer document next week. 


DIVIDENDS ANNOUNCED 


This announcement appears as a matter of record oniy . ' 


ALLEGIANCE CAPITAL PARTNERS 


£30,000,000 

Term Loan and Revolving Credit Facility 


For the acquisition of 


Financial Insurance Group Ltd. 


S tru c tu red and Underwritten fay 

The Tbronto-Dominion Bank 

Leveraged Capital Group 


Funds Provided by 


The Toronto-Dominion Bank 


Lead Managers 


Klemwort Benson Limited 


Barclays Bank PIC 


Managers 


Bank of Scotland 


Charterhouse Bank Limited 


Agent 

The Toronto-Dominion Bank 


January, 1989 
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UK COMPANY NEWS 


Gold Fields at £1 37.7m first half 


StanChart cuts 


By Kenneth Goodlng, Mining Corresf^Ktont 


STRONG performances by 
ARC, the crashed -stone bast 
ness, and its 'North American ~ 
gold, 'mining subsidiary gave a : 
substantial boost to Consoli- 
dated Gold Fields' operating 
profit for the baff-year tbend-' 
December. ' - 

However, the diversified' 
mining group’s pretax profit of'' 

£137. 7m Was £45m lowertban 
for the comparable months the- 1 
previous year; a period which " 
included a profit of £83.4m, 
from the sale of operations. 


. Hie results were at the top 
end of City expect a tions bat 
Gold Fields’ share price eased 
npftnly slightly from the level 
at which they settled following 
the hostUeMESJhd bid from 
Minorco, the Lnxembourg- 
base& -investment company, 
earlier tbigweek.-'. . 

• GtM HrMs revdaled that its ' 
defenc e - costs d aa fc y ear in the 
■first phase. of the bid battle 
with Minorco; cazae to £16ihn.- 
weU below the . £S0m suggested 
by Minorco. vr 
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Gold Fields intends to. lift 
the Interim dividend by 25 per 
cent to 12£p. 

Mr Anthony Efichens, one of 
the managing directors, 
suggested that the operating 
results oT the group’s natural 
resources subsidiaries, which 
improved by 35 per cent, were 
the best indication of the 
underlying progress Gold 
Fields was making. 

He focussed in particular an 
those interests which Minorca 
has said it would heap should 
its bid be successful- ■■■ 

ARC UK, the former Amey 
Roadstone -Corporation, 
Increased its operatingprofft 
by 73 per cent to £82. lm. ARC 
had achieved a 12 per cent 
increase in volume daring the 
half-year, well oof the DK 
market's growth, he added. Its 
costs had been reduced sub- 
stantially following huge 
investment in its quarries. 

Responding to~ Minorca's 
suggestions that ARC had 
sometimes in the past been 
starved of capital, he pointed 
out that capital expenditure by 
ARC during -the 1964-88 period 
totalled £584m. During that 
thrift the subsidiary's annual 


Reduced losses for North Sea Assets 

NORTH SEA Assets,* ' the boardroom rifts which led to * The company's priority was 
buffeted investment holding the contro v ersial resignation of to mala? an acquisition, posst 
company, yesterday revealed a rfaatiman Sir lari' MacGregor, bly outside the energy sector, 
reduction, in its pre-tax loss the former -British Coal chief. which would add commercial 
from £375,480 to £198,870 for. NSA's nfit assets rose to £7m momentum and expand man- 
the year to September 30. - (£3m) following the Injection of agement resources. 

The year saw a major capital . £6m capital and titewrite-down The loss per share was 
reconstruction and a series of of a nmnher ofirivestmente. - • reduced from 3p to 0.47p. 


compound profit growth rate 
was 17 per cent and its return 
on capital employed was above 
20 percent 

In the recently-ended half- 
year, arc’s US operations con- 
tributed operating profits of 
217.9m, down from £22.7m in 
the same period a year before. 
The set-back came from a 
downturn in the US concrete 
pipe business, said Mr EBchens. 
The return on capital from 
these operations had come 
down from an unsu s tainable 31 
per cent but remained a 
healthy 20 per cent 

Gold Fields Mining Corpora- 
tion, the group’s wholly-owned 
North American gold mining 
subsidiary, boosted profit by 52 
per cent, mainly because it had 
the advantage of a full six 
months' production at the 
Chimney Creek mine in Nev- 
ada. Chimney Creek's cash pro- 
duction costs were $82 a troy 
ounce of gold, among the 
world's lowest. 

Gold Fields' analysis of com- 
modity and geographical oper- 
ating profit showed South 
Africa contributed 7 per cent 
c om p a red with ll per cent a 
year before. 

Net profit for the six months 
waa £84m against £ 123.1m. Cap- 
ital investment of cssm in the 
half-year was made mainly in 
ARC. New borrowings 
increased marginally to £663m 
at December 31. The average 
interest rate for the six months 
was “well contained" at about 
8*> per ffwwt 

Mr Hichens said: "We have 
enormous financial strength to 
enable ns to finance the very 
rapid growth this company is 
enjoying." 


Italian operation 


By Alan Friedman in Milan 

STANDARD CHARTERED, the 
banking group, is to cut its 
presence in the Italian market, 
in a move aimed at reducing 
costs and dim mating losses. 

The British bank is closing 
Its loss- making Rome branch 
and selling a part of its Milan 
business to Banca Popolare di 
Verona. The Verona bank is 
acquiring branch rights in 
Milan; these have been -trans- 
ferred to Milan since the clo- 
sure of the Rome office, which 
opened just a year ago. 

Standard Chartered, along 
with some other foreign banks 
such as Barclays, has been 
making heavy losses in recent 
years. Between 1982 and IS87 
Standard is thought to have 
lost a total of about L25bn. 

The British bank will main- 
tain one branch in Milan plus 
its financial holding company. 
The Milan branch is just reach- 
ing the break-even level for the 
first time since 1962. The finan- 
cial business, which includes 
currency and interest rate 
swaps and mergers and acqui- 
sitions activities, is understood 
to be profitable. 

Mr Irving Knox, chief execu- 


tive of Standard Chartered in 
Italy, said the bank had 
reduced its Italian staff from 
100 to 52 over the past three 
years. He said the current mea- 
sures were part of “a rational- 
isation process that will consol- 
idate our activities in Milan." 
• Reuter reports from Ade- 
laide: Standard Chartered 
Bank Australia, 72 per cent 
owned by Standard Chartered, 
has reported a 71.6 per cent fell 
in net profit in calendar 1988, 
to A$3.18ra, from A$l l.20m in 
1987, after group revenue fell 
9.5 per cent to A$265.15m. 

It is paying an unchanged 
annual dividend of 4.5 cents a 
share, with a 2.5 cent final, 
which was uncovered by earn- 
ings per share of 3.1 cents cal- 
culated before an extraordi- 
nary profit of A$5.15m. 
Earnings per share in 1987 
were 11 cents. 

The bank said the three 
major reasons for the drop 
were increased provisions for 
doubtful debts after the 1987 
stock market crash, a restruct- 
uring of the asset portfolio and 
substantial spending on a new 
strategic direction. 


Markheath lifts Camford stake 


Markheath Securities, the UK 
investment vehicle of the 
Antipodean entrepreneur Mr 
John Spalvins, has lifted its 
holding in Camford Engineer- 
ing from 21 to 24 per cent, 
writes David W aller . 

Markhftath launched a dawn 


raid last month to take its 
stake in the Stevenage-based 
motor components company up 
from 11 per cent. 

Mr Spalvins told Markheath 
at the time that he wanted to 
raise the stake to 29.9 per 
cent. 


BRADSTOCK GROUP PLC 

Insurance and Reinsurance Broking Group 


RESULTS TO 30 SEPTEMBER 1988 




1987 

£’000 

0 Turnover 

15,073 

13,096 

• Profit before tax 

6,836 

6,644 

# Profit after tax 

4,245 

4,258 

• Earnings per share 

17.7p 


# Dividend 

6.75p 



EXTRACTS FROM THE CHAIRMAN’S 
STATEMENT . 


“Turnover up 15% in a difficult trading year 
... profit before tax up 3% ... very satisfactory 
progress made on the direct insurance 
broking side of our business ... reinsurance 
broking side maintained market shares ... 
dividend increased by 35% ...” 

O.D. PLUNKETT, CHAIRMAN 


Copies of the Report and Accounts 
are available from: 

The Secretary, Bradstock Group PLC, 

18 London Street, London EC3R 7JP 



ICI in 1988 



ICE profits and earnings continued to grow strongly in 1988. At tbe same time 
investment in research and development and in marketing increased significantly 
Group profit before tax roseby £158m (12%) to £l,470m, with earnings per share up 
14% on 1987, and dividends for the year up 22%. Tbe key figures, with comparisons 
for 1987 are as follows?- 



1988 

£ millions 

1987 

£m31ions 

Increase 

Turnover 

enfiw 

£11423 

+5% 

Profit on ordinary 
activities before taxation 

£M7© 

£1312 . 

+12% 

Earnings before extraordinary 
itansjw£10idin^Shw._.. 


I13w6f> 

+14% 

Dividends per 
£1 Ordinary Share 

50.0p 

4L0p 

+22% 


Detaib oflheresuhsarB set out in the following table. 


Gbairmaris Statement 

Denys Henderson, Chainnan of Id, commented on the Group's progress: 

“Id’s performance in recent yearsspeaks for itself; since 1983^ earnings per share, 
return on assets and dividends have doubled. Tbe Group has invested heavily for tbe 
future; R & D expenditure has increased from £276m in 1983 to £565m now, and in 
tbe same period the Group has made 151 acquisitions and 48 disposals at a net 
investment of about £2 billion. Id's financial position has remained strong 
thro ugh out - balance sheet gearing stands at a modest 27% and cash generation 
available for dividends and investment in the business exceeds £L2 billion a yean 
Over tins period there has been considerable reshaping of the Group and this has 
given Id a very robust portfolio. The increase in the dividend announced today 
reflects our confidence in the continuing success of our strategies, ami in the abilities 
and cxmimitment of our employees." ' 

Review of 1988 

Against a background of continued economic growth around the world. Id 
prospered in 1988 through its global spread of oper at ions and broad range of 
businesses. Profits advanced in most tetiitories. The Group was further smmgthened 
by a 'number of import a nt business developments; these included the successful 
integration of the Stauffer agrochemicals business, signific a n t paint acqumtioas iff 
Canada and Australasia, and commitments to rapid development in the Japanese and 
Far Eastern markets. In North America, sales in the USA grew to almost $4 billion 
apH irTc r-wnariian interests are being restructured, following the acquisition of the 
28% minority interest in OfcL Lie, 

Group turnover increased by 5% compared with 1987. Sales volume rose by 7%, 
with 5% due to widespread organic growth and 2% from acquisitions. Selling price 
rises in local currencies averaged 4% while currency movements reduced the sterling 
value of sales by 6%. 

Id's main businesses in Consumer and Specialty Products continued to grow 
strongly in local markets. Pharmaceuticals had further growth world unde in 
Tfenormitf and other established products, and maintained an active programme of 
product launches for 'ZestriT, ‘Diprivan’, ‘Zoladex and ‘Corwin’. Paints performed 



Wbrld Class 


The trading results of the Group for the year 1988, subject to completion of the 
audit, together with comparative figures for 1987, are as follows: 



1988 Year 

1987 Year 


£ millions 

£ millions 

Turnover 

11,699 

11.123 

Hading Profit 

1,470 

1,297 

After providing for depredation 

484 

464 

Income from related companies 

162 

157 

Net interest payable 

-162 

-142 

Profit on ordinary activates before taxation 

M70 

1,312 

Tax on profit on ordinary activities 

-540 

-504 

Profit on ordinary activities after taxation 

930 

808 

Attributable to minorities 

-49 

-48 

N& profit atfribnfabfe to parent company 

881 

760 

Extraordinary item 

-44 

- 

Net profit far the financial year 

837 

760 

Dividends 

-341 

-277 

Profit retained for tbe year 

496 

483 

Earnings before extraordinary items per 
£1 Ordinary Share 

129.7p 

JL3.6p 

Dividends per £1 Ordinary Share 

50.0p 

41. Op 


Tbe above are abridged results full accounts for die year S87 with an unqualified audit report 
have been lodged wim tbe Registrar erf Companies. 


•well, particularly in Western Europe, and marketing success in colours and fine 
chemicals produced further growth in profits. Overall profits in the segment, 
however; were reduced by higher investment in research and development, adverse 
currency movements, and by pressure on margins in some businesses. 

Hading profit in Industrial Products increased by £ 165m to £760m with excellent 
performances in Western Europe, Canada and Australia. General chemicals and 
petrochemicals and plastics profits forged ahead, reflecting a tight supply/demand 
balance in most products, firm selling prices and lower feedstock costs. 

Agriculture profits of £102m were £54m higher than in 1987, despite a decline of 
£llm in fertilizers. Profits from agrochemicals and plant breeding more than 
doubled, strengthened by the rapid and successful integration of the former Stauffer 
business. 


Fourth Quarter 

Profit before tax at £340m was £32m above the same quarter in 1987. Market 
conditions remained favourable; sales volume was similar to the third quarter level 
and selling prices continued to rise, reflecting continuing strong demand in ICTs 
main businesses. The seasonality of agrochemicals and paints normally results in a 
less favourable mix of business in the final quarter of the year In the last quarter of 
both 1987 and 1988 this effect was partially offset by non recurring gains, arising 
mainly on the sale of assets and businesses. 

Taxation 

The tax charge for the year was £540m giving an effective tax rate of 36.7% (1987 
£504m - 38.4%) , and comprised UK corporation tax of £246m (1987 £219m) and 
£294m ( 1987 £285m) in respect of overseas subsidiaries and related companies. 

The following table summarises tbe quarterly turnover with external customers 
and profit before tax; 


Quarterly Turnover 

Turnover 

Profit 

Earrings per £1 

and Profit 


Before Tax 

Ordinary Share 


£ millions 

£ millions 

pence 

1 987 1st Quarter 

2,760 

334 

283 

2nd Quarter 

2,809 

357 

30.7 

3rd Quarter 

2,718 

313 

27.8 

4th Quarter 

2,836 

308 

26.6 

Year 

11,123 

U12 

113.6 

1988 1st Quarter 

2J937 

358 

31.5 

2nd Quarter 

2,930 

425 

37.8 

3rd Quarter 

2,840 

347 

30.4 

4th Quarter 

2,992 

340 

304) 

Year 

11,699 

1,470 

129.7 


Extraordinary Item 

A £44m charge for extraordinary items was incurred in the second quarter in respect 
of restructuring UK compound fertilizer production facilities. 

Investment and Finance 

Funds generated from operations were £1 ,860m (1987 £ 1,798m); after deducting 
higher interest and taxation payments, funds available to the business were £1 ,235m 
(1987 £ 1,308m). Applications of funds totalled £ 1,276m (1987 £1 ,582m). including 
dividends of £3 17m and expenditure on fixed assets and working capital of £882m 
and £77ra respectively. In both 1987 and 1988 net interest payable was covered ten 
times by profit on ordinary activities before taxation and interest. 

Dividend for 1988 

The Board has declared a second interim dividend of 32.0 pence per £1 Ordinary 
Share, which the Annual General Meeting will be asked to confirm as the final 
dividend for 1988, payable on 28 April 1989 to members on the Register on 23 March 
1989. This, together with the first interim dividend of 1S.0 pence, makes a total 
Ordinary dividend of 50.0 pence few the year, an increase of 9.0 pence over 1987. 
Including the imputed tax credit of 16.67 pence this is equivalent to a gross dividend 
of 66.67 pence for the year. 

Trading results for the first quarter 1989 will be announced on Thursday 27 April 1989. 
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Midland swings sharply 
into black with £693m 


By David Lascelles, Banking Editor 


INTERIM STATEMENT 


UNAUDITED RESULTS FOR THE HALF YEAR ENDED 
25tti NOVEMBER 1988 


MIDLAND BANE moved, back 
into the black last year with 
pre-tax profits of £693m and a 
14.4 per cent dividend increase. 
The previous year, Midland 
made a loss of £5Q5m because 


of an exceptionally heavy pro- 
vision against doubtful Third 
World loans. 

Sir Kit McMahon, the chair- 
man who is trading Midland's 
recovery from the sharp set- 
backs of the early 1980s, esti- 
mated yesterday that the result 
represented an improvement In 
underlying profits of 20 per 
cent 

He said; "This result reflects 
a substantially improved con- 
tribution from almost all our 
businesses. It is particularly 
pleasing since, over the past 
year, we have operated in an 
increasingly challenging envi- 
ronment' 1 


Half Year to 
25.11.88 


Half Year to 
27.11.87 


Year to 
27.5.88 


Sales * 

Profit/(Loss) 

Before Taxation 

Taxation Charge/(Credit) 

Profit/fLoss) 

Attributable toShareholders 
Eaminqs/(Loss) 

Per 5pShare Basic 


13,768 


20,023 


0-97p) 


to 271h May 1988 are abridged hum IheM accounts dftB 
i which earned an unquafifad audit report. 


But he added that the future 
operating climate was "likely 
to be less healthy and sunny* 
because of high interest rates 
and competition, so Midland 
was adding a further £20 lm to 
its bad debt provisions, includ- 
ing 2m for the Third World. 

The results were at the 
upper end of the City’s expec- 
tations, but Midland’s shares 
shed lip to close at 450p, partly 
on the cautious outlook given 
by Sir Kit. Some analysts 
thought Midland should have 
made higher provisions if it 
was wary of loan losses. 

The bulk of Midland’s profits 
came from its UK banking 
activities, which contributed 
£509m, up from £432m, includ- 
ing £6Qm from Forward Trust 
Group, the asset-based finance 
subsidiary. There was contin- 
ued high growth in lending. 


Profits before taxation for the six months to 25th 
November 1988 from garment manufacturer and distrhuior, 
Ramar Textiles pic, have increased to £426.000 compared with a 
loss of £375,000 for the comparable period. The comparable 
period's result was affected by the aftermath of the fire at one Of 
the group s warehouses in November 1986. Turnover was up by 
502% from £9.2m to £13.8m. 


TTTrTVT. 


1968(£fn) 1987(Exn) 


UK Banking 

Personal, financial services etc 
Forward Trust 
Midland Montague 


In December, the Company's founder, Michael Radio 
retired as Chairman and Joint Managing Director and agreed to 
become Life President He was succeeded by his son CcJin who 
has initiated a restructuring programme, identifying important 
market areas requiring particular design and marketing skills. The 
reorganisation will maximise toe effectiveness of toe group's 
existing resources. 

Commenting on toe results, the new Chairman Colin 
RacTm said "significant progress was made during the first six 
months, with record levels of sales and all our operating divisions 
reported satisfactory progress." 

"We continue to pursue our insurance claim in respect of 
consequential losses associated with the warehouse fira which we 
suffered We hope that discussions now taking place will lead to a 
satisfactory conclusion in the fairly near future? 


Developing countries division 
Thomas Cook Group 
Clydesdale and Northern Banks 
Exceptional Hem 

Total 


449 

380 

60 

52 

173 

44 

(3) 

(27) 

14t 

11 

- 

51 

- 

(1016) 

693 

(505) 


tFcr 14 montta including Wowwitxw «d jjaggwbg 


specially to home-buyers and 
small- and medium-sized busi- 
nesses. 

Midland claimed to, have 
Increased its ma r k et share in 
UK corporate lending, but 
overall Sir Kit said the hawit 
was "only holding our own” on 
the home market against 
intense competition from other 
banks and building societies. 
This was reflected in a tighter 
marg in on domestic business: 
it fell from 53 to 43 per cent 

Income from personal finan- 
cial services was sxradl because 
of costs associated with start- 
ups and reorganisation. But 
Mr Brian Goldthorpe, the direc- 
tor of UK banking, said Mid- 
land ha d Had an encouregtog 
response to the new interest- 
paying current account prod- 
ucts which it launched at the 
beginning of this week. 

Midland Montagu, the 
investment and global corpo- 
rate hanking arm of the group, 
earned 0.73m, up from £44m, 
with the treasury operations 
showing a particularity good 
year. Samuel Montagu, the 
merchant bank, earned £40m. 

Midland increased Its provi- 
sions for Third World loans 
mainly because of what it con- 
sidered to be the deteriorating 
position of Argentina which 
has stopped paying loan inter- 


US courts hold up Avdel bid 


By Nikki Tail 


"Sales are expected to expand to toe second half as is 
traditional in our business. Orders from our customers to the High 
Street are good and demand for our product continues to improve 
in all areas." 


Colin Radio, Chatonan/Managtog Director 


THE STRUGGLE by Textron, 
the huge US conglomerate, to 
gain control of Avdel, the UK 
fasteners group for which it 
has made a £138m recom- 
mended hid,, has run into diffi- 
culties with the American Fed- 
eral Trade Commission. 

The Washington-based FTC 
has successfully sought a tem- 
porary restraining order in the 
US courts, thereby blocking 
Textron from completing the 
deal. The US conglomerate, 
whose interests range from 
aerospace to financial services. 


already owns around 99 per 
cent of Avdel - formerly, New- 
man Industries - and has 
declared its offer wholly 
unconditional. 

Yesterday, the FTC said that 
the orders had been sought 
because it believed the acquisi- 
tion could substantially reduce 
competition in the design, pro- 


Hi! naaa ii isud in comp&aux «iA A* ngaiRniciia ttf dw Cnmed cfTTui Staci Eahv 
It doc rnx conatouc imitation 10 Ae p*bhc to jufaorflic (or ck pmduiK onj xtMjaic. 


SIDLAW GROUP pic 

Rcgbcered kn EngUndNo. 170846 


duction and sale of two types 
of rivet. These are aerospace - 
blind ri vet s (those which can 
be installed from one side 
only), and nonaerospace struc- 
tural blind rivets. 

The temporary restraining 
order lasts for V* days, and can 
be extended once for a similar 
period. Another hearing has 
been already scheduled for 
March 2. However, any subse- 
quent administrative proceed- 
ings by the FTC could take 
months. 

The current order effectively 
baza Textron from exercising 
-any control over Avdel - 
requiring the US group’s 
shares in Avdel to be held in 
escrow and Textron members 
to be removed from the Avdel 
board. 

Yesterday, Textron said that 
it was “very disappointed” by 
the court order. Both the com- 


pany and the FTC declined to 
give any estimates of market 
shares in these areas - 
although the FTC did say that 
ft had expressed concern about 
market shares both In the US 
itself w orldwide. 

Avdel itself has relatively lit- 
tle exposure in the St at e s - 
total sales there amounting to 
about £16m in 1987, out of a 
total of £76.3m. However, if 

finding s are n pp •possi- 

ble outcome could be that Tex- 
tron would be required to 
make certain divest 
ments. 

Mr Jeffrey Steiner, chief 
executive of US-based Raniwr 
Industries which opened the 
bidding for Avdel before bow- 
ing out with a flOm profit on 
its stake, said that any ongoing 
interest would depend entirely 
on what, if any, parts of Avdel 
came up for sale. 


Issue of up to 3,063,600 
8J5p (net) Convertible Cumulative Redeemable 
Pref er e n ce Shares of 25p«ach 
in connection with the merger with 


Samuel family cuts shareholding 


HPC GROUP PLC 


By Paul Cheeseright, Property Correspondent 


The of The Stock E x chan ge baa wanted pnmbrio n far the above 

iiMwwto ngdgemririaa to be ailiiiinird to the Official Ltet- I i artti ePawtatlani of the 
new &5p (net) Convertible Cumulative Redee mab le Preference Share* are 
available In the Exzd statistical service and may be obta i ned , during normal 
busineaa hour* on any weekday (exnqxSaturdzya). np to and taducfaig Tuesday 
28 cb February. 1989 from the C omp a n y Announcements Office, The Stock 
Exchange, 46-50 Finsbury Square, London EC2A 1DD. Coplea of the bating 
particulars will be available for cotkaxm up to and In d ud tn g Friday 
10th March. 1989 from: 


Skfiaw Group pfc 
128 Queen Victoria Screes 
London EC4P4JX 


Stdliw Group pie 
Netherjpcc Centre 
Dundee DD14BR 


Morgan Grenfell & Co. limited 
23 Great Winchester Street 
London ECZP2AX 


Cazenowc frCo. 
12 Tokenhrxae Yard 
London ECZR7AN 


Friday Z4rb February. 1989 


MEMBERS OF the Samuel 
family have reorganised and 
reduced their shareholdings in 
Land Securities, now Britain's 
largest property Investment 
group and built up by the late 
Lord Samuel of Wych Cross. 

The effect is twofold. Central 
Holdings, a company owned 
about two thirds by tire Sam- 
uel family and one third by 
Norwich Union, which held 
19.5m Land Securities shares - 
33 per cent of the equity - is 
being wound up. A parcel of 
536m shares held by Central 
has been placed among finan- 
cial institutions, and the bal- 


ance of the shares will be held 
directly by the Samuel family 
and Norwich Union. 

The funds raised by the 
share sale, worth £33.4m at last 
night’s closing price of 561p a 
share, are being used to 
redeem Central's preference 


shares and pay capital gains 
tax. 


Both the members of the 
Samuel family and the Nor- 
wich Union said they had no 
intention of making any fur- 
ther share disposals. 


Bowater lifts Chamberlain stake 


EBC AMRO BANK 
LIMITED 


Bowater Industries, the 
packag in g and industrial prod- 
ucts group, has bought a fur- 
ther 5,000 shares in Chamber- 
lain Phipps, the shoe 
components and adhesives 
company, bringing its stake to 
73 per cent 

Chamberlain Phipps’ board, 
which has recommended an 
offer from Evode, the plastics 
and chemicals group, has yet 
to recommend or reject Bowa- 
ter’s £8lm cash offer. 


Mr Andrew Simon, chairman 
of Evode, said yesterday that 
Bowater’s cash offer was only 
marginally higher than his 
company’s share offer, and 
could be worth less if capital 
gains tax was taken into 
account “The choice is 
between shares in a fast-grow- 
ing specialty chemical com- 
pany with a proven strategy 
and excellent long-term pros- 
pects against an immediate 
cash exit” he sg jfl- 


announces 


that after Thursday 23rd February, 1989, ■ 
foreign exchange and money market 
dealing has been discontinued. 

From that date, all of the Amro Group's foreign 
exchange and money market business in London 
will be centred in the branch 


AMSTERDAM-ROTTERDAM BANK N.V. 
101 MOORGATE 
LONDON EC2M 6SB 

TEL: 01-588 7131-39 


EBC Amro Bank Ltd will settle 
at maturity all contracts outstanding at the time. 


EBC Amro Bank Ltd., 10 Devonshire Square, 
London EC2M 4HS 01-621 0101 


Suter increases stake in 
Johnson & Firth Brown 


By Clay Harris 


SUTER, tire industrial holding 
company headed by Mr David 
Abell, has increased its stake 
in Johnson ft Firth Brown, the 
Manchester-based engineering 
group, from 7 to 83 per cent 
JFB shares closed 
■ unchanged at 54%p, giving the 
company a market value of 
£75 J2m. Suter, which recently 
re-asserted its intention to 
remain independent after a 


finny of takeover speculation, 
said there were no immediate 
plans for talks between the two 
companies. 

Suter is due to report its 1988 
results on Monday. The 
group's only other disclosed 
stake is a 293 per cent holding 
in Metal Closures, the metal 
and plastic packaging com- 
pany. Suter shares closed. 
unchanged at 206p. 
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Ian Tegner <kftV financial director. Sir Kit McMahon, chairm an, and *»hn Brooks, deputy 
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eat - though this was offset by 
a matching Improvement in 
Brazil’s performance. Mid- 
land’s provisions against Its 
“proviaonable exposure” of 
£43tm now amount to £L4bn, 
or 32.6 per cent of the expo- 
sure, up from 293 per cent last 
year. 

The group ttmHb retentions 
of £286m and added £203m to 
its property revaluation sur- 
plus. In a move ghnna* 1 to Nat- 
West’s earlier this week. Mid- 
land will capitalise part of the 
property revaluation reserves 
with a twofor-flve scrip issue. 
The group’s risk/asset ratio 
amounts to 1L8 per cent, well 
above the internationally 
agreed 8 per cent minimum. 


Ramar Textiles 
□p to £426,000 
at Interim stage 


MMC inquiry 
wins more time 


By Nikki Talt 


The timetable for the 
Monopolies and Mergers Com- 
mission inquiry into the poten- 
tial Impl icati on s of the bid by 
Strong ft Fisher for rival 
leather group Pittard Gamar 
is being extended. The report- 
ing period will be lengthened 
to MarCh 12. 

The Department of Trade 
and Industry, which has 
approved the extension, said 
yesterday that this meant the 
Strong ft Flsher/Pittard Gar- 
Bar report would came out at 
the same time as that on Hills- 
down Holdingg/Pittard Gar- 
ner, and that the alteration 
was primarily procedural. 

A bid by Strong for Fittard 
lapsed in November after 
being referred to tire MMC - 
with the Commission given 
three months to report. In ear 
3y-Decmeber, HiUsdown, which 
holds 163 per coat of Fittard, 
asked whether any offer which 
it might wish to make fair Fit- 
tard or any increase in Sts 
h ol din g in the leather group 
would provoke a reference. 
This. In turn, generated a sec- 
ond investigation by the MMC. 


BET 


BET, the lntwnu Umml w ifyim - 

services company, few bought 


Charterhall falls to block 
Bridport-Gundry resolutions 


By Glare Pearson 


BRIDPORT-GUNDRY, the 

fishing 1 and military net manu- 
facturer, yesterday won share- 
holder support for four resolu- 
tions including the 
reappointment of directors 
despite blocking attempts by 
Charterhall, the investment 
company with a 253 per cent 
stake. 

Mr Pat Darley, chairman, 
yesterday hailed tire outcome, 
which saw shareholders speak- 
ing for 56 per cent of the equity 
vote in favour of the four ordi- 
nary resolutions as well as a 
special resolution, as a sign of 
“overwhelming support” in the ' 
current management. 

However, Mr Chris ODono- 
ghu, speaking for Charterhall 
said it had achieved all its 
objectives when it called for 
resolutions to be pot to the poll 


at the annual meeting last 

month - a measure which he 
said indicated the extent of its 
frustration with the manage- 
ment 

By virtue of tire size of its 
stake, Charterhall was able to . 
block the fifth resolution, 
which would have allowed 
directors to issue new shares 
up to 5 per cent of the issued 
capital without first offering 
them to gristing shareholders. 
This was a special resolution 
requiring support In respect of 
75 per cent of the shares. 

“In general we feet we have 
put the managmrrignt im notice 
that its performance by any 
reasonable measure is inade- 
quate,” Mr O’Donoghn said. 

Aside from Charterhall^ 
shareholders speaking for just 
0.1 per cent of the shares voted 


against all the resolutions 
which included .the ttorfamfirm 
of the final 54p dividend and 
tire le-election of three direc- 
tors. 

Charterhall, which began 
building its stake about a year 
ago, has most recently- 
expressed concern about the 
collapse of a management buy* 
out plan for Bridporfs ITS sub- 
sidiary. Bridport in December 
announced its profits fell from 
£234m to £870300 in the year 
to en&July 1988, 

Charterhall, which is headed 
by Australian businessman Mr- 
Russell Goward, earlier this 
month- announced its third 
rights issue In the past 12 
months with- a call on share- 
holders fox £18.7m. Last year ft 
acquired Corah, the textiles 
group, for £27 4m. 


The total balance sheet grew to 

£55.7bn from £4&5bn. 

The total dividend for the 
year Is being raised by 14 A per 
cent to 23p (Zip) with a second 
interim of 13.5p <lL5p). The 
dividend was held last year 
tnHanus* 1 of Third World drat 


Mini arid also reported some 
progress in Us efforts to reduce 
costs. As a proportion of 
income, ■ these fell from 73 to 
703 per cent. But Sir Kit said 
that, grinding 113011133 Cook, 
the travel agency subsidiary 
which has a cost structure 
much higher than the bank's, 
this ratio fell to 683 per cent. 
KfMiawi is investing heavily in 
centralised processing to take 


of the branches and to achieve 
further savings. . 

Sir Kit said that he believed 
that the ability to control costs 
would be a key competitive fac- 
tor for banks in the years 
aiipflii. “We intend to be the 
low-cost producer," he said. 

Midland is now in the second 
■year of its three-year agree- 
ment with the Hongkong & 
Bank, which owns 
143 per cent Sir Kit said that 
the two banks had now 
exchanged overlapping busi- 
nesses and would move into a 


more intensive phase of co-op-' 
oration, including staff second- 


eration, including staff sera: 
u rep tfi- 

See Lex 


Rationalisation benefits 
help Duller to £705,000 


For the half year ended 
November 25 1988, Ramar Tex- 
tiles has turned in a pretax 
profit of £426300 on turnover 
of £13.7Tm. 

In the corresponding period 
Of 1887 this praiw rt mmnhc- 
turer and distributor incurred 
a Jobs of 2375300 on sales of 
29.16m, bring affected by the 
aftermath of a warehouse fire 
in November 1966. 

By the end of the foil year, 
however, the group had wiped 
out the loss and moved to a 
profit of £14,000. Dividend was 
held at L75pL 

Mr Cohn Radio, who took 
over tire chair from Michael, 
Us father and founder of the 
company. In December, said 
sales were expected to expand 
in tire second half as was tra- 
ditionaL Orders from high 
street customers were good, 
and demand continued to 
im prove in all areas. 


MEASURES TAKEN by Boiler, 
maker- Of fine arts and. gift- 
ware, frr.-retum to an accept- 
able level of profitability have 
heen soccesfuol, and for 1988 
the group lifted its pre-tax 
profit from £204300 to £705,000. 

The latest figure bore non-re- 
curring ratinnaHiarHnn costs Of 
£340,000. More significantly, 
said Mr John Briggs, chairman, 
profit for the second half was 
£942300 (£876300) with ration- 
alisation benefits contributing 
for only part of tire period. 

Turnover rose to £11.45m 
(£8J57m). Earnings were 3-9p 
(0.41p), or 533p before rational 
isation. The proposed final div- 
idend is L5p for ian unchanged 
2p total, but the: cost rises to 
£315300 CE2H830Q> as it is pay- 


able on increased capital. 

Mr Briggs said in English 
Craft division, streamlining of 
management functions and 
cost savings contributed to sat- 
isfactory second half profits. 
Crummies made some progress 
in penetrating the US market 

In fine arts, operating profit 
came to £L04m (£42,000). The 
improvement programme at 
Ingram Fine Art achieved very 
quickly its short-term objective 
of an improvement in profit 
ability in excess of £500,000 per 
annum, and it moved from 
losses to profits in the last four 
months. 

The Morris Singer foundry, 
srequfred a year ago, performed 
very strongly, helped by large 
export contracts. 


Lasmo plan to 
Increase stake 
In subsidiary 


English & Ovs 
beats forecast 
with £1.35m 


The London ft Scottish. Marine 
Oil Company (Lasino) has 
opened tire way to increase its 
investment in Its subsidiary 
Lasmo Canada by co nverti ng 
460300 common voting shares 
into nonroting shares, writes 
Steven Butter. - - - 

Conversion of the stake, 
which amounts to 5 per cent of 
voting common shares, is nee- 


Engftsh ft . Overseas Properties 
reported pre-tax profits up 
from £734,000 to £L35m in the 
year ended December 31 1988. 
beating its forecast of £1.15m 
when it was floated off as an 
indepen den t company from its 
parent, Pentos, in June last 
year. 

Turnover almost doubled to 
£1031m (£5. 17m), as did the 


essazy toJower Lasmo's voting j cost of sales which rose from 


irlfiftxts below 38 per cent; before 
buying more voting shares that 
would bring its holding back 
up to 33 per cent Lasmo can- 
not exceed this without Gov- 
ernment approval 
Prior to conversion Lasmo 
held a 693 per cent stake con- 
sisting of £L5m non-voting 
33m voting Shares. 


£4_27m to . £8. 19m. There was 
interest receivable of £117,000 
(nfl), and after tax of £484,000 
(£282300), earnings per lOp 
share came out at 183p (13 -5p) 
or 18.4p fully diluted. 

The board proposes to pay a 
fi nal div idend of L5p, an 
improvement on the L3p fore- 
cast at the time of flotation. 


Bowthorpe takes a 20% 
stake in 3M/ECC Europa 


By John Thornhill 


Contractors Services Grom, a 
privately-owned plant hire- 
company, fire up to £10. 75m in 
loan stock and cash. 


BOWTHORPE HOLDINGS, tire 
West Sussex-based manufac- 
turer of electronic com- 
ponents, has acquired a 20 
per cent equity interest 
in 3M/ECC Europa, a newly 
fbrmed Dutcbhased electrical 
insulation company. 

The new company Was cre- 
ated through the recent acqui- 
sition by Minnesota Mining 
and Manufacturing (3M), the 
US m aterials and industrial 
group, of' EXectronised Chemi- 
cals Corporation Europa, a 
faqp pU er^b oth to Bowthorpe 

The Amersfoort-based group 
m a nufac tures specialist irradi- 
ated heatshrink products - 
high .specification materials, 
used. for protecting compo- 
nents and wires in defence 
and m anufacturing Indus- 


accessories and heatshrink 
products sectors. 

ECO was sold to 3M by High 
Voltage Engineering Corpora- 
tion, a US company in which'* 
Berisford International of 
roe UK has a significant 
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In 3M/BCC would give it more 
, ranted over the manufacturing 
the materials It uses 
“gjrtn Mp to guarantee sup- 

. jn addfttnu, Bowthorpe will 
akkfohtor for 
3M/ECC Europa through its 
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Schroder Global minimum is 98% 


By Nfidd Tait 


SCHRODER Global, thfr £L0Qm 
investment trust which is -fee- 
ing an unwanted bid from the 
smaller British Empire Sectnl- 
ties and General Tmat/yesteiv 
day annoimced that tt&altema- 
tive reconstruction. proposals 
will offer. shareholders at least 
98 per cent off underlying tret 
asset value. 

This- is an advance. oil: the : 
suggested minimum .'off- ~&i ' per. - 
cent oat in the defience dots _ 

ument. Under the Schroder 
Global scheme! shareholders- 
could either switch their hold- . 
ing to a Luxembourg-based 
“iTnih reiifl " inves tmen t ; conir 


pany, with a choice, of five 
sub-funds, or .exit for cash. If 
shareholders back the propos- 
als, the trust say? details could 
be sent' out - byAprflr^.and 


that the /scheme - could be 

implemented wrafin a further 

mont h 1 ; . ■ ■ L _ ■* : 

- The'traat expledppd that the 

fmp r foi gmfoftfr ynb^ Ttiiim 

oF/E^7cmiies^asJe:-teSQtt of 
closier 'assessment «t the termi- 
hation -costs -- m part, the ter* 
minatioh. fee -which Schroder 


expect to take. Tlfis is a maxi- 
mum. off L2 per cqrr* of assets. 
The 98 per cent figure assumes 


that some. (unspecified) termi- 
nation fee is paid to SOI, but 
not the full L2 per cent. 

The rival offer from BES, 

wbidh- has been' declared final, 
involves either a mixture of 
convertible shares and cash, or 
a fall cash alternative. BES has 
said, that the first option would 
achieve 99.3 per cent of for- 
mula asset-value, and the lat- 
ter around 95 per cent of fav. - 
Tim main - difference between 
fev and ua v is the cost of ter- 
■mirntttng the management con- 
tract 

Schroder Global, however, 
has questioned the valuation - 


not on the convertible shares 
try BBS's advisers and hence 
the value of the first option 

BES already owns 14 per 
emit of Schroder Global. How- 
ever, the largest staKe - just 
over 26 per cent - belongs to 
the Pearl- Although, like most 
institutions, the Pearl is 
unlikely to make its decision 
until the final stages, it is 
understood to be reluctant to 
exit for cash, which would 
inevitably bring some tax lia- 
bility, when it effectively has 
100 per cent of net asset value 
working for it already. 


Goodman bypasses Westmeath board 


By Kievan Cooke m Dublin 

Mr: LAURENCE' Goodman;: the 
biggest 'meat, processor' and; 
exporter ftfJEurope. has gone' 
on the offensive in a battle'for 
control iof qwp of Ireland's dairy ; 
co-operatives, by: making a 
direct approach to members. 

Food Industries, the fully 
listed Dublin-based agribusi-' 
ness company in which Mr 
Goodman has a 69 per cent ; 
stake; annoimced detailed' pren 
posjals for the takeover of the. 
Westmeath Co-operative in the . 

Tridi rniinanfe 1 : 

. These include a share offer 
worth I£3.54m and a bonus 
scheme for milk suppliers. The 
total' value of "the deal is esfr 


mated af tBXiAaf (£8.6?ni). 

Westmeath is a. relatively 
small i^KJp'whicfi handles 14m 
gallons nf wriHr .- anwnany But - 
European' -Community • twiifc- 
quota restrictions have led to ar 
. battle -for every available gal- 

- loir andBffc Goodman is clearly 
. intent" or- enlarging- Food 

Industries’ share in the Irish 
dairy industry, especially in 
tire midhindsand northeast 

- Atpresent Food industries 
processes 28m gallons of mflk 
.per year but has feeffittes for 
handling twicer that amount. 
Last iyear. Ireland produced 
Llbn : gallons of milk, 5 per 
cent off-the EEC total. 


Early last year, Mr Goodman 
took control of the BaOieboro 
Co-op in the north-east of 
Ireland, the first time that an 
Irish co-op had been taken over 
by non co-op interests. 

An earlier bid by Food Indus- 
tries for - Westmeath was 
rejected by the boards which 
instead recommended accep- 
tance of an I£8.5m offer from 
Avonmore Creameries, another 
large Irish food group. 

Now Food Industries has 
decided to put its offer for 
Westmeath direct to members. 
As in Mr Goodman's fight for 
control of Bailieboro, an 
intense lobbying and publicity 


GrandMet set to buy Metaxa 


By Uaa Wood 

GRAND Metropolitan, the UK 
drihks. group, is understood to 
have agreed in principle to 
acquire Metaxa, the Greek 
drinks company. r 
GrandMet said yesterday 
that It could make no comment 


TAKARE 

Turnover 
and profit 
doubled 

TAKARE, the builder and 
manager of narstag-hoiiies. 1 
which re Trip to the Third. 
Marketin January 1968,. *. 4 

reported pretax profits fin: 1988. 
of £L04m, more tnan.forecagt £ 't- 
and. more than . double the v . ,, .. 
£479,277; achieved ththenfasa^. 
months to December 31 1987. .7. 
Turnover also more than 
doubled from £Z57mto £5BSnr. 

Tax dropped from £70457 
to £50380; leaving earnings m \fr 


at this stage butit tHrf - nn* deny, 
that , discussions w e re continu- 
ing with Metaxa. 

Metaxa is a privately-owned 
Greek company with brands 
TnrlnrKng Metaxa brandy. Its 
attractions to GrandMet 


per £1 share sharply up at 
11.4p (5-5p). The directors 
that,- in accordancewith last 
year’s prospectus, they were . 
proposii^ a dnddmid of lp. 

RYAN HOTELS • 

Profit well up 
and on target 

With aEitseight hotels. .- 

showfagimprofteri. trading ; 

DublittbasedRyanHotels has 
metiteptefitVCte^cas^oNhe "4. 
yracr ended October 311988, 
prbdtidng toL56m pretax, or • 
£L3nu -r~ 

That compared with only 
£179,000 in 1986-67, after higfc 
finance and heavy .... 
refurbi shm e nt costs. Operating 


include its distribution 
strengths in both Greece - a 
market which is opening to 
internationally promoted 
drinks*, brands- »nd the Conti- 
nent where ft has joint venture 
sales 

News Digest 

profit then was £L88m- 
The final dividend is again 
lp but on capital increased 
by the 2-for-5 rights of last 
November. That makes an 
. unchanged L5p total. Earnings 
came to 3.14p (loss 028p). 

fir 1987-88 turnover moved 
ahead from £l&33ra to £17An. 

YELVERTON INV 

Asset rise and 
dividend return 

Net asset.valneat Yelvertam ; 
Investments rose to 48p at the 
end of October 1988, from 42p 
a year earHer, and the 
directors said they were 
working towards further 
fan-p^BUig tha value. 


GENBEL INVESTMENTS LIMITED At 

(lacorporatedin the Republic of South Africa) ^HH|| 

(Registration No. 05/32379/06)- CuorWoup 

INTERIM RESULTS FOR THE SIX MONTHS ENDED 31 DECEMBER 1988 


Audited 






INCOME STATEMENT . 

Income afar caxaoon before 

surplus on Hivestmera transactions 
SurpliJs/( deficit) on invasmwflcxranae 
after taxation, cost* and provisions 
Equity accounted income (defifcJt) ; . 

— South African sources . 

. — Offshore subskfiary 
Attributable income 

• ORbufy^firidends - -.- '■» - - 

BALANCE SHEET 

Capital E mp loyed -.. . 

Ordinary shaiWioklen’ interest 

Employment of capital 
4mestmencE. 

Book value; : _ .- 

— South African 

. — Neeerffithore. 

. pfaritec value: 

— South African 

— NetofEshore -••- 


Fbeedassacs 

Net cwrenc a*3tts/(ttabiWes) 


Number ofshares bi issue (000’a)-- 
Rtr share (cents) 

Nec aisset value ’ . 

ihcomebefore inveSmxaK tran»qiqns 

Attributable irieome 
Dividends 


She months 
•ndad 
31.12.1988 
(R-808) 

Sx months 
ended 
31.12.1987 
(8*000) 

Year 

ended 

30.6.1988 

(8*000) 

• 45,628 

48.060 

90BI6 

SL276 

(1,254) 

•' 36.994 

980 

PJ94) 

46,690 

41,290 

Z68S 

9.459 

58.950 

39.798 

0389) 

3.041 

128.462 

90,449 

(moo) 

(RTOOO) 

(R*000) 

532,701 

455,759 

473327 

470,722 

29,854 

417,953 

40386 

"428.849 

30,108 

- 500,576 

458.339 

458,957 

1*846^72 - 
; 35,750 

1,790,891 

37.688 

1^05^85 

38,912 

1,882,022 

1,828^89 

1^44^97 

234 

265 

- 14 


31JB91 

532.701 


_(W) 

455,759 


14356 

473,327 


. dvnificarir tr amaa i^ during tha patt dx months were; 

s— Theacquismon of a 5 per cent lntere«:lnSappiljmit«l by an exchange of gold shares with third 
parties. As part ofThetratsacdonGeubd also acquired a portfolio ofshares from General Mining 
Union Corporation Umited in exchange for die issue of 1355,950 new Genbei ortShary dares, 
with die result that the issued Shan capital was Increased from 36 , 179,599 ordinary shares to 
37335349 ortBnary shares. ^ , 

_ The aaauaiion of a 14.4 per cem interest m Bamam Btptoraoon UflMed. 

— The purchase of an additional 840,000 shares in DeBeereConsofidatedl'Sivia Limited. . 

- The sale of various ^goldshares toedfing about R 36 . miHion. 

— Investments in the ofbhoreporefbSo werebrgefy Equidned and Is now held fatxash. . 

... _ {^further Wbrr««ion a don^ilettpoidbfiosrf^nvestinena is- induded in the mteren report to 
. jsharehoWers. .. . . __ . . 

2 . The patrarn of income reeves te changed! as a r«ukofdgrfficantcftai>ges hi che'portfofio and in 
'die year-^ends of ceroun investments. ■_ ■_ 

3. The net asw vahie" of the company' as *£.22 February 1989, is estimated at R 1,975.9 maGon or 
5.267 cents per share. • 


wrEWMDMDEhTOded^ 1989 - Payable on 31 Man* 1989 

Amount per share IIO.caffl3--CuTenqr.corvffirdon20Mardi.l989. 


. Copies Of the fi# interim nepon ofa a ^ fawi dic^Fai of the London Seoatanes.. 


campaign to win over share- 
holders is likely. 

Food Industries was created 
last year through the injection 
of privately Held Goodman 
International’s non-meat inter- 
ests Into a listed company. The 
Merchants’ Warehousing. The 
company has made no secret of 
its plans to expand to be one of 
the Largest food processing 
operations in Europe. 

Food Industries already has 
one of the largest grain 
operations in Ireland. 

Mr Goodman recently 
brought a 73 per cent stake in 
Unigate, the British dairy and 
food concern, and has given 
Food Industries an option to 
acquire this. Avonmore Cream- 
eries also has a 2.1 per cent 
stake in Unigate. 

He has also recently built up 
a minority stake in Berlsfbrd 
International, owner of British 
Sugar, the sugar beet processor 
which dominates the UK sugar 
market. Food Industries has, 
meanwhile, expressed an inter- 
est in acquiring the state-run 
Irish Sugar Company. 


For the year ended October 
31 1988 this USM quoted 
investment company produced 
income of £556,000, against 
£622,000. And with interest 
charges rising to £163,000 
(£76,000), the pre-tax profit was 
cut to £71,000 (£211,000). 

Earnings per 5p share were 
reduced to <L3p (Lip) but there 
is a dividend of 0J5p, after four 
hianh- years. The directors 
expressed their intention of 
maintaining thin dividend 
policy. 


MELDRUM INV TRUST 

Rise of 5% in 
NAV to 149.5p 

Metdrum In v es t me nt Trust 
reported net asset value of 
I493p at December 31 1988, 
a rise of -L5 per cent on the 
143.1p at the previous year-end. 

Net revenue moved ahead 
in 1988 to £L95m (£139m). The 
gross figure was up at £2.94m 
(£2. 62m). Earnings advanced 
almost 23 per cent to 4L84p 
(3.95p) and the directors have 
proposed raising the final 
dividend to 3p (2.3p) to make 
a total of 4.4p (33p) for the 
year. 


Macarthy 
warns of 
first half 
shortfall 

By David Waller 

MACARTHY, pharmaceutical 
retailer, manufacturer and dis- 
tributor which has been har d 
hit by its rival Unichem’s 
share incentive scheme, yes- 
terday warned that profit for 
the first half of the current 
year would probably be down 
on the £3.87m made in the cor- 
responding period of 1988. 

Speaking at the annual 
chairman. Mr Nicholas Ward, 
chairman, said that Macarthy 
had made a satisfactory start 
to the year, with sales growth 
in line with expectations. 
However, the figures for the 
six months to the end of 
March would be dented by 
comparison with a period 
when the Unichem scheme had 
not made its fall impact. 

The scheme, whereby chem- 
ists were offered shares in Uni- 
chem in return for higher lev- 
els of business, is currently 
being investigated by the 
Monopolies and Merger Com- 
mission. 

It had a dramatic effect on 
Macarthy: in June last year it 
abandoned its attempt to 
became a national wholesaler 
amid much rationalisation, 
and last month it reported 
1987-88 profit np a disappoint- 
ing 9 per cent to £6.lm. This 
was before an extraordinary 
£4 36m spent on defending its 
bnsiness against Unichem 
prior to last summer's reor- 
ganisation. 

Macarthy said that the bene- 
fits of this would show 
through more fully in the sec- 
ond half- While the group as a 
whole was on course for profit- 
able growth and development, 
continued prgress on the 
wholesaling front depended on 
the outcome of the MMC inves- 
tigation, details of which are 
expected in April. 


TOR INVESTMENT 

Interim dividend 
advances 25% 

Net asset value per income 
share at Tor Investment Trust 
was 151p at January 31 1989, 
up from I30.4p a year ago. 

NAV per capital share was up 
from l^lfip to l,168p^et 
revenue for the six months 
came out at £598^99 (£310,440). 
Earnings per Income share 
advanced to 14.78p (10.102p). 
The interim dividend is lifted 
25 per cent to 825p (6.6p). 

RAMUS HOLDINGS 

Improvement 

continues 

Ramus Holdings, USM-quoted 
ceramic tile and self-assembly 
furniture distributor, saw the 
improvement of the second 
half of 1987-88 continue in the 
first six months of the present 
year. Pre-tax profits for the 
six months to December 31 
were £801,000 against £389,000. 
Turnover increased to £25. 78m 
(£2L06m). After tax of £286,000 
(£127,000) earnings were lL6p 
(5J3p) and the interim dividend 
has been increased to 23p (2p). 


BOARD MEETINGS 


Da t on owtna companies taws notlM AM 
o I board meetbtss to 0M Stxfc Exchange. 
Such me et in gs an* uaustty bald lor Iha pur- 
poaa of conxkJarino dMdWKJa. Official hWJtca- 
tkms are nM available aa to vrtmthsr the 
dMdanda am Interims or final# and Dm aub- 
dlvMons shown below an based mainly on 
last yam's rtraaaoiea. 

TODAY 

ImorUns- Benson. 

Finals- Emmet (H 4 Jl. Ltoyda Bank. PWS. 


ArmUage Bras — — — 
Scottish English 8 Earn . 


Sima Darby Berhad — 

Flnate- 

Abbon Msad Victors 

Albany Inv Trust ... 

Clarke MickoOa & Coombs 

Gouda (T) 

Edinburgh Ob A Gas ___ 

Lancashire A London — 

Pacar Systems 

F wa oa — — — 

Spandex .... 

Tozar Kamatey A MUIboum.— 

Tyne Tees Television 

USDC 

urc 

WWnpey (Georg*) 


U.S.$50,000,000 

Fuso Pharmaceutical Industries, Ltd. 

3N*% Guaranteed Bonds due 1991 
with Warrants to subscribe for Shares of Common Stock 
of Fuso Pharmaceutical Industries, Ltd. 

Tto the Holders of the above-captioned Warrants: You are hereby rto ti- 
ded that, as a result of a free distribution ofshares of common stock of 
Fuso Pharmaceutical Industries, Ltd. to the shareholders of record as 
of 31st March, 1989, Japan time, at the rate of 0.10 shares for each 
share held, the subscription price of the above-captioned Warrants 
will be adjusted pursuant to condition 7 or the Warrants under the 
instrument dated 8th May, £86 from Yen 1,461. IQ to Yen L, 328. 30 per 
share, effective as from 1st April, 1989, Japan rime. The date of issue 
of the shares to be issued upon such free distribution is 1st May. 1989. 

Fuso Pharmaceutical Industries, Ltd. 
7-10, Doshomachi 1-Chome. 
Cbuo-Ku, Osaka, Japan 
By; The Daiwa Bank United 
24th February, 1989 as Fiscal Agent 


Dresdner Finance B.V 

Amsterdam 

DM500000,000.- 
Hoatkig Rate Nates 1985/1990 


The Rule ol Interest epoScabte to the 
Interest Period bum February 24, 1939 
to May 23. 1989. inclusively; 
was deienTMrt«<l by Barclays Bank Ftc, 
London, m Reference Agota » be 

per cent per annum. Therefore^ 


FranWurt am Main, 
in February 1989 


on May 24, 1989. the relevant Interest 
Payment Date, Interest par More ol 
DM 10.000 onndpal amount in the 
amount ol DM 168.42 and interest per 
KJK'JLE^.?. 50 ? 00 * v* amoom at 
DM 4,21030 is due. 

Dresdner Bank 

Akuangesafiactafl 
R1 nopal Faying Agent 


Electron House merges two 
US offshoots to new entity 


By Clare Pearson 

ELECTRON House, the 
franchised distributor of com- 
puter products and electronic 
components, believes it has 
solved the problem of its bare- 
ly-profitable US subsidiary 
Pacesetter by merging it with 
another electronics distributor, 
Aim o. and putting them both 
into a new entity. Electron 
House Inc. 

The deal involves the sale of 
Pacesetter for S2J9m. or slightly 
more than its book value, in 
exchange for 44 per cent of the 
ordinary shares of Electron 
House Inc. Electron House has 
also agreed to subscribe $l-8m 
worth of subordinated loan. 


notes. 

Mr Robert Leigh, chairman 
and manag in g director of Elec- 
tron House, said as far as the 
US market went it was a ques- 
tion of “get big or get out". He 
said his company, which paid 
£8. 35m for HB Electronics last 
summer, was concentrating 
principally on UK operations. 

The new entity will be six 
times the size of Pacesetter, 
with pro forma sales of about 
550m, and will encompass both 
the east and west coasts. Almo 
Electronics, which made prof- 
its before interest and tax of 
$900,000 on sales of S173m in 
the five months to end-Septem- 


ber, is being sold for 811.15m. 

The balance of the equity in 
Electron House Inc is being 
taken up by ECI, a venture 
capital house, while Mr Tony 
Cucchi, Almo's president, will 
be taking a 10 per cent stake. 
Electron House says it is pre- 
pared to let its holding fall to 
around 10 per cent over time 
but to retain board representa- 
tion. 

Electron House, which 
moved up to the main market 
ftom the USM last year, 
reported pre-tax profits 82 per 
cent higher at £2.0 lm on sales 
of £40 .22m (£24. 19m) in the six 
months to end-November. 







MIDDLE WITWATERSRAND -»YW 

(WESTERN AREAS) LIMITED 

An Anglovaal Group Company 
Reg. No. 05/04469/06 

, Incorporated in the Republic of South Africa 

Interim Report for the Half-Year ended 31 December 1988 

FINANCIAL RESULTS 

The oocaolidated results are as follows: 

Consolidated Income Statement 


Unaudited Audited 

Half-year ended Year ended 

31 December Increase/ 30 June 

1988 1987 (Decrease) 1988 

ROOO R000 % R000 


In vestment income 

Interest received 

Surplus on realisation otlnv— tinute . 

Expenditure 

Prospecting 

MmmI[wIiI 

ntiwifiti 

Protit before taxation 


Siam of eamlnaa of aea ociated compani es _ 

Profit alter taxation 

Attributable to outside shareholders and 
preference dividends — 

Attributable to (Hthnary shareholders 


: Earnings per share 

excluding surplus on realisation oTmvestauents 

[Deluding surplus on realisation of investments 

Dividend per share 


: Consolidated Balance Sheet 


Capital Employed 

Ordinary eharebol ders’ interest . . .. 

Prefer en ce share capital 

Outside shareholders' interest 

Grou p ■faigfiholdai a’ ftiiuls 

E m plo y ment of capital 

Ittvestments-asaoeiates — 

— other-listed 

-nfhrr - imhTtftrf 

Mineral and surface righ la 

Loans for purchase of mineral rights.., 


Ni-tcumsnt assets 

Currents assets 

Current liabilities 

-non-interest bearing . 


Market value of Gated investments and listed asso- 
ciates 

Carrying value of listed investments and listed 

associates — 

Borrowing powers in terms of the articles of associa- 
tion 

Borrowings — — 

Net worth perordinary share ... 

Number ofoedinary shares in issue___ — ., 


Unaudited 
31 December 
1988 1987 

ROOO ROOO 


134184 

1271 

428 


Audited 
30 June 
1988 
ROOO 





6113 cents 
9673000 


6969 cents 
9 673 000 


5813 cents 
9 673 000 


Comment 

The principal reason for the disparity between the earnings fbrthe halfycars ended 31 December 1988 and 1987 is 
that whereas Prieska Copper Mines Limited l“Prieaka"i declared a dividend of 30 cents per share during the six 
months ended 31 December 1987 1 which dividend contributed 41 cents per share to the Company's consolidated 
comings for that period), it did not declare a dividend for the six months ended 31 December 1988. 

Prieska declared a dividend of 20 cents per share on 14 February 1989. which dividend will contribute 27 cents per 
share to the Company’s consolidated earnings for the year ending 30 June 1989. In the year ended 30 June 1988, 
Prieska ’a declared dividends, totalling 38 cents per share, contributed 52 cents per share to the Company's 
consolidated earnings. 

Dividend growth from investments in the gold mining sector showed only marginal overall growth. However, 
dividends from listed base metal counters were substantially h Igher. It is anticipated .given current conditions in 
the gold and base metal markets, rhaf. these trends will continue for the remainder of the financial year. 

The Sun and Oribi gold exploration programmes in the northern Orange Free State are on-going. A feasibility 
study relating to the southern portion of the Sun prospectarea is beingconducted. Shareholders will be informed of 
the results oT that study and of any decimona arising therefrom as soon as poesi ble after its com pletion. 

During the period under review, the total share of the Company and its subsidiaries of the coats of exploration, 
the purchase of mineral rights and of the abovementioned feasibility study amounted to R11.9 million (1987 - 
R14.1 million ) of which R10J2 million was in respect of the Sun and the Oribi gold exploration programmes- It 
is expected that the total share for the current half year will amount to R15.2 million (1987- R6.9 million i, of 
which K 1 0,1 million will be in respect of the Sun and Oribi programmes. 

Investments 

On 2 February 1989 Anglovaal Limited CAnglovaaTI announced that it had contracted to purchase La vino 
South Africa Limited (* La vino”) and that it had entered into a conditional agreement to purchase 29.9 per cent 
ofthe issued ordinary share capital and 100 per cent of the 10 percent convertible unsecured loan stuck 1992 of 
North Sea & General PLC ("NSG”). All the suspensive conditions relating to Anglovaal’s proposed investment 
in NSG have to be fulfilled at the latest by 13 March 1989. 

The purchase consideration for La vino — South Africa’s largest independent producer of hard lumpy and 
beneficinted chrome ores — is R77.655 million. 71101 for the investment in NSC — a listed UK based natural 
resource company — is £16.52 million. 

Angiovaal has offered the Company a 49 per cent participation in each of the above investments and the 
Company has accepted those offers. 

Dividends paid and declared daring the half-year 

Preference dividend No. 33 amounting to K51 000 11987 : R51 0001 was paid on 31 December 1988 in respect of 
the half-year on the 8% redeemable cumulative preference shares. 

Final ordinary dividend No. 72 of 100 cents per share totalling R9 673 000 for the year ended 30 June 1988 
(1987 : 100 cents - R9 673 000) was declared on 6 June 1988 and paid on 29 July 1986. 

Interim ordinary dividend No. 73 ofSOeents per share totalling R4 837 000 1 1987 r 60 cents — R5 804 0001 was 
declared on 8 December 1988 and paid On 10 February 1989. 

For and on behalf of the Board 
Clive S Mencll Chairman 
B E Hersov 
Directors 


Registered Office 
Anglovaal House 
56 Main Street 
Johannesburg, 2001 

23 February 1989 


London Secretaries 
Anglo- Transvaal Trustees Limited 
296 Regent Street 
London W1R8ST 


Directors: Clive S. MooeQ (Chairman), D. D. Barber*, B. L. Bernstein Hon LL. D, D. J. Crowe*, 

B. E. Heraov DMS Hon LL. D. V, CL Mansell. R. T. Swemmer, J. E. von Nickerk. 
Alternate r B. Mansell 

* British 
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upsurge continues 


By Wong Sulong in Kuala Lumpur 


TIN PRICES on the Kuala 
Lumpur market yesterday rose 
to the highest levels since the 
collapse of the International 
Tin Council-supported market 
three-and-a-half years ago. 

Heavy European and Japa- 
nese buying pushed the price 
of the metal up another 28 
Malaysian cents yesterday to 
break the 22 ringgits a kilo- 
gram level f equivalent to £4,610 
a tonne). It closed at 22.02 
ringgit a kilogram as turnover 
rose to 82 tonnes from 62 
tonnes on Wednesday. 

Since the start of the year, 
the tin price has risen by more 
than 2.2 ringgit a kilogram. 


and the sharp rise has taken 
many traders by surprise, as 
most had been predicting a 
gradual increase to around 21 
ringgit by the end of the year. 

Tin was selling at 29.50 
r ing git a kilogram on the Lon- 
don Metal Exchange in October 
1965 before the market was 
forced to close when the 1TC 
announced it had run out of 
money to support prices. 

Continual depletion of the 
overhanging tin stock, which 
stood at more than 75,000 
tonnes three years ago, to less 
than 38,000 tonnes currently, 
has been the main reason for 
the gradual price recovery. 


However, the steep price 
increase in recent weeks is due 
largely to the low level of 
stocks held by European 
consumers, who had antici- 
pated wrongly that there 
would be plentiful supplies of 
cheap tin. 

Stocks held by European 
consumers are estimated to be 
only around 2,700 tonnes, 
believed to be the lowest level 
in a decade. A cheaper ringgit 
is another contributing factor. 

The three banks, holding 

18,000 tonnes of tin warrants 
from the JTC as collaterals for 
loan, have taken advantage of 
the favourable prices in recent 


European Court ruling sought on ITC 


By Raymond Hughes, Law Courts Correspondent 


THE EUROPEAN Court of 
Justice in Luxembourg is being 
asked to rule that the Euro- 
pean Community - one of the 
24 members of the insolvent 
International Tin Council - is 
legally liable for the council's 
debts. 

The court yesterday heard 
arguments on the admissibility 
of the application made to it by 
Maclaine Watson, a London tin 
broker and £6m creditor of the 
ITC. 

The EC argued that the 
court had no jurisdiction in a 
matter in which the EC was 


acting in the international 
political arena. 

Following yesterday’s hear- 
ing one of the court's Advo- 
cates General will give his 
opinion on the case, after 
which the court will give its 
judgment. If it holds that the 
case is a dmissib le, it will go on 
to hear full argument on the 
merits of Maclaine Watson’s 
claim. 

A ruling in Maclaine Wat- 
son’s favour could lead to simi- 
lar claims against the EC by 
other ITC creditors, a further 
five of which last month 


lodged actions with the Luxem- 
bourg court on the same basis. 

On Tuesday the High Court 
in London ruled that the 22 
states which, with the EC and 
the UK, are the members of the 
rrc, could not claim sovereign 
immunity from creditors* 
claims based on alleged fraudu- 
lent misrepresentation. 

However, Mr Justice Evans 
also held that other claims 
by creditors had no legal 
basis. 

Both sides are likely to chal- 
lenge his rulings in the Court 
of Appeal. 


weeks to dispose off most of 
their stocks. 

•‘There is actually very little 
‘free’ tin in market, as remain- 
ing stocks are subject to litiga- 
tion,” said a trader. He pointed 
out, however, that the high 
prices would probably encour- 
age greater production. 

Meanwhile, the Association 
of Tin Producing county has 
announced the distribution of 
individual export quotas far its 
seven members far the third 
annual supply rationalisation 
scheme, totalling 106,400 
tonnes, starting in March. 

Australia I ras been allocated 
7.700 tonnes (unchanged), Boli- 
via 14,000 tonnes (up 1^500 
tonnes), Indonesia 81,500 
tonnes (up 2,500 tonnes), Mal- 
aysia 71,700 (up 50 tonnes), 
Nigeria 1,000 tonnes (up 450 
tonnes). Zaire 1,000 tonnes 
(unchanged) and Thailand 

19,000 tonnes (unchanged). 

In a statement issued in 
Kuala Lumpur, file ATPC said 
these quotas are to be main- 
tained m cooperation with two 
non- ATPC members, Brazil 
and China, which had agreed 
to keep their exports within 
31,500 tonnes and 10,000 tonnes 
respectively. 

The ATPC also called on the 
US Government “to continue 
to restrict its releases of tin 
from its strategic stockpile" to 
complement these efforts to 
bring the market back to nor- 
mality. 


Hungary backs 
private farming 

HUNGARY’S ruling 
Communist Party has backed 
proposals to boost private 
farms and expose all agricul- 
tural producers to the same 
market forces. Renter reports 
from Budapest 

The draft proposals, 
endorsed by a session of the 
Party's policy-making central 
committee, would make state 
and co-operative land 
transferable through purchase 
or lease. 

Hungarian fanning was a 
success story, Mr Pal ivanyi. a 
Politburo member, told the 
committee. The agriculture 
and food industry tripled pro- 
duction between 1960 and 1968. 

But he said the agrarian sec- 
tor should now become more 
adaptable to the market and 
begin concentrating more on 
quality than on quantity. Co- 
operative, state and private 
farms would now be given 
equal chances, he said, and 
members of farm co-operatives 
would be given certain proprie- 
tory rights. 

“The large-scale units will 
invariably remain the deter- 
mining elements of the future 
of Hungarian agriculture," the 
state news agency MTI 
reported him as saying. 

“At the same time, house- 
hold and auxiliary produc- 
tion. . . and main-occupation 
private ventures will play a 
greater role." 


Crisis at Brazil’s coffee agency 


By John Barham in Sao Paulo 


THE TROUBLED Brazilian 
Coffee Institute (2BQ lurched 
deeper into crisis on Wednes- 
day, after one of its senior offi- 
cials was fired, following a dis- 
pute with Mr Roberto Cardoso 
Alves, the Trade and Industry 
Minister. Mr Alves is responsi- 
ble for Brazil’s coffee industry. 

The official, Mr Renato 
Ticoulat, lost his job as the 1BC 
sales director, after he publicly 
opposed greater government 
subsidies for soluble coffee 
exporters. Mr Alves supports 
heavier subsidies for exporters 
and the use of IBC funds to 
cover a disastrous attempt to 
manipulate coffee prices in 
1986. 

Brazilian exporters are nego- 
tiating a 10,000-tonne instant 
coffee export contract with the 
Soviet Union and nlaim they 
need bigger subsidies to win 
the contract The IBC already 
pays companies 50 cents a lb 
on coffee exported to non-tradi- 
tional markets. 

Mr Txcoulat's departure, said 
one exporter, added fuel to 
rumours that the IBC’s highly- 
respected president Mr Jorio 
Dauster, could also be on his 
way out. Mr Dauster also 
opposes further subsidies. 

The IBC president and Mr 
Alves do not get on. When Mr 
Alves was appointed minister 
last year, his assistants said Mr 
Dauster conld be fired. His 


COFFEE producing and 
consuming countries today 
continue their struggle to find 
common ground for a new 
international coffee agree- 
ment writes David Blackwell. 

But the two sides, near the 
mid of a week of discussion by 
the International Coffee 
Organisation’s negotiating 
committee, remain far apart 
Delegates are increasingly 
pessimistic about the chances 
of having any concrete 
proposals ready for the April 
session of the ICG's fall coun- 
cil. 


Consumers have made the 
running with suggestions of 
ways to replace the export 
quota system under which the 
agreement has operated far 
the past 5*2 years. 

But their proposals, includ- 
ing a universal quota system 
which would pKmtnate sales at 
cheap coffee to non-member 
countries, have met with stiff 
resistance from producers, 
who want the existing system 
to continue with some modifi- 
cations. 

The current agreement 
expires in September. 


access to the minis ter has 
grown more and more limited. 
Ostensibly to save money, Mr 
Alves refused Mr Dauster per- 
mission to fly to London for 
this week’s meeting of the 
International Coffee Organisa- 
tion. Permission was finally 
granted on Monday, when the 
meeting began, but Mr Dauster 
chose to remain in Brasilia. 

Mr Dauster has strong back- 
ers. He is admired by all in the 
coffee industry and has the 
personal support of President 
Jose Samey. 

A soluble coffee executive, 
who would benefit from the 
subsidies, said: “The IBC and 
the ministry have had many 
arguments. This time, I think 
the Government will not allow 
the subsidies and the minister 


should not insist on this any 
further." The Government is 
fi ghting to control its spending 
to rein in inflatio n. 

The executive added that: 
"All this is very regrettable 
because it blew up during the 
ICO meeting. Subsidising sales 
to non-member countries is a 
very sensitive issue." 

The~ shake-up at the IBC 
imderHnes the - Institute's pre- 
carious health. It ban s u r v i v ed 
closure threats on numerous 
occasions, but its finances are 
now in disarray and its budget 
has been cut savagely this 
year. The Institute has had to 
close regional offices, cannot 
buy petrol for Its officials to 
visit farms epd h^a. even had 
some of its loans cut off fin- 
lack of payment 


Statoil 
president 
outlines 
strategy 

By Karen Fossil in Oslo 

STATOIL, THE Norwegian 
state oO company, is pipifning 
to develop an exploration and 
production foothold outside 
Norway and to split future 
crude oil sales equally between 
long term contracts and the 
spot market, according to Mr 
Harald Narvik, the company’s 
president. 

Mr Norvik this week out- 
lined Staton’s strategy up to 
2005 in a speech to Norway’s 
oil industry. He said the 

incr easing li nnlriity nf the 

crude oil spot market end the 
flexibility provided by the 
Mongstad terminal had 
decreased, reliance on 
long-term, sales contracts, 
which comprised up to 95 per 
cent of its portfolio from the 
1970s tffl 1987. 

By 1988 this propo rti on had 
fallen to 70 per cent and by 
1991 he forecast that sales 
would be divided equally 
between spot and long-term 
c on tracts. 

By the mid-1990s Norway’s 
domestic crude oil production 
is forecast to peak at about 
L8m barrels a day. 

For this year Statoil fore- 
casts crude oil sales of 30m 
tonnes, up from 27m in 1988 
and 24m in 1987. 

fa his speech Mr Norvik took 
issue with conventional wis- 
dom that domestic production 
will decline steeply in the 
1990s. 

This contrasts shandy with 
a view expressed last August 
by the Norwegian Petroleum 
Directo ra te, the watchdog over 
the country’s ofl activities and 
adviser to the Ministry of Oil 
and Energy. 

The NPD gave its most pessi- 
mistic ever prognosis on Nor- 
way's future oil activity based 
on declining prospects far new 
oil discoveries and limited 
sales potential for the coun- 
try’s rich gas resources. 

Far two yeare running Nor- 
way has failed to discover 
enough new oil reserves to 
replace what it has produced. 

Mr Norvik said, however, 
that Statoil will maintain a 
reserve-to-production ratio of 
some 25 years to the turn of 
the century. 

His optimism is based on the 
belief that Statoil wQl make 
some oil discoveries in the 
southern part of the North Sea 
which will be supported by 
promising deep water areas 
west of toe mid-Norway Hat 
tenbanken area. 

However, the success of Stat- 
ofl’s strategy requires access to 
lower cost hydrocabons outside 
Norway, he admits 
Mr Norvik suggests that 
preferential treatment in Nor- 
wegian licensing rounds 
should be given to foreign oil 
companies which can render 
help to the Norwegian gas 
sales effort 


EG agrees subsidy terms 
for Soviet wheat deal 


By Tim Dickson in Brussels 

THE COMPLETION of a 
LSm-tonne sale of European 
C ommunit y wheat to the 
Soviet Union appeared to have 
been assured last night whan 
the EC finally agreed to fix the 
level of .subsidies for a large 
slice of toe controversial deal 

A European Commission 
nfflHai safd that the weekly 
meeting of the cereals manage- 
ment committee, which com- 
prises repre sen tatives from all 
12, member states of the Com- 
munity. bad granted so-called 
“refund” payments of Ecu 71 
(£46) a tonne on a quantity of 

900,000 tonnes of soft wheat 
destined far Moscow in April 
and May. 

The derisi on com es after one 
of the mare extraordinary epi- 
sodes in toe recent history of 
the European grain trade 
which has seen powerful com- 
mercial reputations on the line 
and afforded a rare glimpse of 
the fierce political pressures 
which can be brought to bear 
on this normally secretive 
world. 

The saga started late last 
year when Paris based Inters- 
gra (the group now headed by 
the son of the late but legend- 
ary Bed Baron, Mr Jean-Bap- 
tiste Doumeng), Italian-owned 
Ferruzzi and a third group, 
Richco, seemed to run into 
problems aftw si gning a. con- 
tract to deliver L5m tonnes of 
EC wheat to the Soviet Union 
in early 1989. 

As is usual in a big export . 
deal of tiffs kind the traders 
applied to the European Com- 
mission for export refunds to 
cover the difference between 
the high guaranteed EC price 


and the lower world market 
mice .which toe customer was 
prepared to pay. 

management commie wl^ 

met to consider then: applica- 
tions last year more compeer 
five bids for these subsidies 
were made by other £•£■» 
(notably the 

group of the US) with the 
resdlt that Ferruzzi and Litera- 
gra were left almost empty 

hanrfpri. . 

Tough negotiations then 
fallowed between the rival 
traders to enable Ihteragra and 
Its associates in the. deal to 
secure *ntm gh. refunds to cover 
their contract _ 

- With these -only partially 
successful and delays m ship- 
ment being reported, the sovi- 
ets started publicly hinting 
that fluey might have to look 
elsewhere while the French 
Minister of Agriculture Mr 
Henri Nallefc privately made it 
clear in Brussels that some- 
thing had to be done. 

Thg European Commission 
last night was highly sensitive 
to suggestions that it had 
caved in to behind the scenes 
political pressure and to- the 
traders involved. ‘ 

One independent grain trad e 
expert pointed out that world 
prices of wheat “had gone up a 
tittle since December” and that 
“at first glance the refund of 
Ecu 7L per tonne looks gener- 
ousl” Moreover, export subsi- 
dies for sales to other destina- 
tions recently had not been at 
a lower level. 

A European Commission 
official fiercely defended the 
management committee's deci- 
sion, drew attention to the fact 


that the December refund was 
higher at Ecu 72 a'tonne, and 
cited a recent sale of US 'tfteat 
to Moscow to show that world 
price s had not moved over the 

period. . • ‘ ■ 

The EC* he added, was anx- 
ious not to be seen to be dump- 
ing surplus cereals on the 
world market 

“We think that the market 
conditions are broadly the 
S3pw> and we are keen to make 
sure that the Flench traders 
can honour this contract with 
the Russians.'* 

The decision yesterday is 
strictly speaking for a “refund" 
of Ecu 41 per tonne on 900,000 
with a "positive corrective" of 
Ecu 30 a tonne for delivery in 
the months of April and May 
(which. effectively means that 
this is : when the wheat wiH 
reach Moscow), The Commis- 
sion is w or ki ng on the assump- 
tion that the traders already 
have sufficient certificates to 
cover the other 600,000 tonnes 
Jn the total L5m-tonne deal- .. 

The. Moscow sale is likely to 
be one of the last major export 
operations of what has been an 
active marketing season. The 
drought in the US last summer 
boosted world prices and has 
.provided a useful short term 
opportunity for Brussels to 
imtnad much of its cereals sur- 
plus at a much lower rest to 
the EC budget than would 
have been the case 12 months 
ago. 

-.O fficials estimate that a total 
of 18m tonnes of cereals 
(mH mting flour and food aid) 
will have been sold by the end 
of June, compared with 16m 
tonnes in the previous period. 


Gold Institute says feared 
overstipply did not materialise 


By Kenneth Gooding, Mining Correspondent 


THERE WAS no vast 
ov e rs u pply of gold bullion last 
year, as some analysts feared, 
according to the Gold Institute, 
toe Washington-based organi- 
sation sponsored by 68 mfrrfag 
companies from 16 countries. , 
It estimates that noty- 
Communist world grid, output 
increased last year -by 9 per 
cent from L298 tonnes in 1887 
to 1,415 tonnes. However, 
reduced supplies of grid from 
the communist biloc countries 
and from scrap kept the total 
gold supply . down --to- 2,100 
tonnes; only stighfiy. ahead of 
2b08" tonnes in 1987. 

The Institute says industrial 
demand for grid remained at 
the 1987 level of l£89 tonnes: 
and “global investment . 
demand ran well above that of 
1987. As a result, there was no 
gold surplus in I988u" 

It says 1988 will go down as 
"Asia's year" and never before 


(London jpm fix) 
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has so much grid flowed into 
the Indian sub-continent. 
South-east Asia and Japan. 
More than 1,200 tonnes was 


absorbed in that region last 
year, representing 80 per cent 
of production in the non-Com- 
xnmffst world or 66 per cent if 
sales from Communist coun- 
tries are included. 

The Institute, which aims to 
be the gold producers' eyes and 
ears by collecting world- wide 
statistics but also has a vested 
interest in proving gold 
remains a “store of value", 
claims that the gold price did 
hot do too badly last year, 
i Although the average price 
fell by 2A per cent from the 
1987 level to $43698 an ounce 
in 1988,' “when yon look at the 
five-year average 1984-88 there 
has been a gain of almost 13 
per cent. 

“And if some astute investor 
bought gold in 1978 for the 
average price of 8193.23 an 
ounce, 1988 represent a 125 per 
cent increase in the value of 
his investment” 


WORLD COMMODITIES PRICES 


LONDON MARKETS ^ C/tonne 


BASE metal prices were easier on the 
LME yesterday. Copper closed at the 
day's low. failing to build on 
Wednesday's advance. Dealers said 
the market appeared to be on the 
defensive after talk that LME 
warehouse stocks were likely to be up 
this week by between 5,000 and 10.000 
tonnes. Most of the nearby covering in 
anticipation of March shipment delays 
from African producers now appears to 
have been completed, and the 
premium for cash metal narrowed from 
Wednesday's £148.50 a tonne to 
£101.50. An upward surge in sterling 
versus the dollar was also a 
depressing factor, traders said. Zinc 
prices eased, and some traders said 
its struggle to hold this week's levels 
indicated the market was overbought 
and m need of correction. But with 
supplies still tight and demand good, 
any sell-off was likely to be shortlived, 
they said. 


SPOT MARKETS 

Crude Ml (per barrel FOB) 


-♦-or - 

Dubai 

S14.30-1.40C 

I -.025 

Bren! Blend 

S16.BO-6.9Qz 

+ .175 

w.T.i. (i om oat) 

S17.85-7.SQq +0.18 

Otl products 



(NWE prompt doll vary per tonne CJF) 

+ or- 

Premium Gasoline 

3163-185 


Gas Oil 

S14Q-141 

+ 1 

Heavy Fuel Oil 

577-76 

+ 2 

Naphtha 

S161-163 

-3 

Pwrotwm Argus Estimates 


Oliter 


+ or - 

Gold (per troy ozW)k 

5301 .50 

+S23 

Silver (por troy OZHf* 

604c 

+ 8 

Ffattnum (per troy oz) 

$53825 

-2.25 

Palladium (per troy oz) 

SI 46.00 

-1.75 

Aluminium (free market) 

£2215 

-20 

Copper (US Producer) 

142Sb ^5 Vic +51* 

Lead (US Producer) 

38.5c 


Nickel (free market) 

855c 

-5 

Tm (European free market] E4675 

+ 35 

Tin (Kuala Lumpur market) 22M2r 

+ 28 

Tm (New York) 

37SA 

+55 

Zina (US Prime Western) 

89*86 


Genie (live weighijt 

109.25p 

+ 1.22- 

Sheep (dead weight}? 

m 83p 

+ 11.4* 

Pig3 (live weigh!)) 

81.07p 

+0.66* 

London daily sugar (raw) 

5285 Ou 

-0-4 

London daily sugar (white) S3flS.Su 

-1.5 

Tate and Lyle axcort price 

£2725 

-15 

Barley (English toed) 

£fl4.5z 

+05 

Maize (US No. 3 yellow) 

£1320 


Who al (US Dark Northern) 

£ 122.7v 

+0.7 

Rubber (spot)? 

57.50p 


Rubber (Apr) if 

37. DOp 


Rubber (May) y 

67.50p 


Rubber (KL RSS No 1 Mar) 303.0m 

+0.5 

Coconut oil (Philippines)? 

SS30X 


Palm On (Maiaysian)ft 

£410 


Copra (Philippines# 

S350Z 


Soyabeans (US) 

$130 Ok 

+ 1.5 

Colton 'A" index 

6235c 


W Dollops (64s Super) 

647p 

•3 


c-cente/lb- r-rlngglL'kg. z-Mar. v-Apr/May. 
u-Mor/Apr, q-Apr. *-Fcb/Mar, tMcai Commis- 
sion average fatstocfc prices. " change from a 
week ego. ^London physical market §C)F Rot- 
terdam. Bullion market ctos. m-Malaysian 
cents/kg. 



Close 

Pravtoua 

HlQh/Law 

Mar 

842 

841 

850 837 

May 

863 

664 

872 857 

Jui 

864 

866 

872 860 

Sep 

864 

865 

873 859 

Dec 

882 

883 

802 875 

Mar 

869 

874 

883 864 

May 

870 

874 

880 867 


(Prices auppftod by Amalgamated Motet Trading) US MARKETS 


COPPER 2*000 lbs; cente/lbe 


Qe 


Previous High/Low AM Official Kerb dose Open (merest 


AtomMum, 99.7% p urit y (5 par tonne) 


Ring turnover 12,000 tonne 


Turnover: 11387 (7406) lots of 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Dally 
price for Feb 22: 111534 (1136.S0):1Q day aver- 
age for Feb 23: 1 13827 (1138-82) . 


C/tonne 



Close 

Pravtoua 

HtyVLow 

Mar 

1153 

1160 

1170 1150 

May 

1728 

1137 

If44 1727 

Jly 

1097 

1101 

1112 1097 

Sep 

1085 

1077 

1032 1080 

Nov 

1073 

1065 

1085 1075 

Jan 

1075 

1061 


Mar 

1070 

1080 



Tumover40S2 (4687) lots ot 5 Tonnes 
ICO indicator puces (US cents per pound) for 
Feb 22: Comp, dally 11489 (11X91): . 15 day 
average 11888 ( 11 S. 11 ). 


Cash 

3 months 

2205-10 

2180-5 

2225-36 

2190-3 

2210 

2205/2173 

2210-2 

218800 

ZT75«1 

28.137 lob 

Copper, Grade A (£ per tonne) 



RJnfl turnover 39£2S tonne 

Cash 

1786-800 

1838-42 

1825/1820 

1820-5 



3 months 

1678-7 

1693-4 

170071686 

1691-3 

1875-5 

04,265 foot 

SHvar (US centa/ftne ounce) 



Rtofl turnover 10.000 oza 

Cash 

598-9 

591-4 


589-600 



3 months 

600-12 

604-7 


611-3 


340 lots 

Lead (£ per unno) 




Ring turnover BJ2S tonne 

Cash 

344-5 

351-2 

348/345 

344-5 



3 months 

350-1 

357-8 

358/351 

351-1J5 

3504 

10.109 lota 

Mckel (S per tonne) 




Ring turnover 1>16 tonne 

Cash 

18900-9000 

19000-100 

19000 

18960-9000 



3 months 

18550-600 

18975-600 

18700718450 

18650-700 

18600-60 

61061 lota 

Zinc, Special High Grade (3 per tonne) 



Ring turnover 6,326 none 

Cash 

2040-50 

20508 

2067/2060 

2085-70 



3 months 

1935-40 

19408 

1960/1930 

1850-5 

1920-30 

5.611 Iota 

Zinc (S per tonne) 




Ring turnover 11,555 tame 

Cash 

2005-15 

2015450 

•stot i 

2020-6 



3 months 

1890-5 

1893-BOO 

1910/1880 

1900-6 

1880-1 

11.994 tots 


SUGAR (5 per tonne) 


Raw 

Close 

Pravtoua 

High/Low 





Mar 

May 

Aug 

245.00 

250.00 
250-20 

253.00 

25750 

257.40 

251.60 245.00 
257.20 24320 
£57.00 25080 





Oct 

Dec 

Mar 

246.60 

245.80 

241.00 

263.00 

252.00 
24800 

25220 247.00 
250.00 

POTATOES S/tanne 



Close 

Previous 

Hlgh/Low 

Whte 

Close 

Previous 

Hlgh/Low 

Apr 

May 

Nov 

Feb 

64.9 

63.7 

65.0 63,9 

800 78-0 

May 

Aug 

298.50 

304.60 

304.00 

31000 

304.00 297.00 
30860 304.00 

90.0 

102J) 

90.0 

101 .0 

Oct 

294.00 

295.60 

297 JO 293.00 

Apr 

129.5 

129.8 

129-5 129.0 

Mar 

May 

283 00 
282.00 

2B800 

256.00 

250.00 283.00 
286JW 283.00 

Turnover 203 (412) tots of 40 tonnes. 


Gold (One ok) 8 price 


£ equivalent 


Turnover Raw 3101 (5097) Iocs of 50 tonnes. 
White 1811 (17481. 

Parts- White (FFr per tonne): May 1870. Aug 
IBID. Oct 1825. Dec 1805, Mar 1795, M«y 1785. 


391^-89111 
387 V388 4, 


Close 
Opening 
Moming tlx 
A fter no on tlx SSGJ5 
Day's Mgh 
Day's tow 387 *2-388 


222-22212 
2204,-221^1 
221 .828 
222.127 


SOYABEAN MEAL E/tonne 


S price 


t equivalent 



Close 

Previous 

High/Low 

Apr 

158-00 

154 JO 

155.60 1SL50 

Jun 

150.00 

148/20 

150.00 148.00 

Aug 

145-50 

144,50 



Aluminium (99.7%) 


Calls 


Puts 


Sirt ho price S tonne Mar May Mar May 


Turnover 90 (185) lots of 20 tonnes. 
FBEfOHT FUTUBCS SHVfndas point 


Mapleto af 
Britannia 
US Eagle 
Angel 

Krugerrand 
New Sov. 
OkJSov. 
Noble PM 


403-408 

403-408 

403406 

403-408 

390493 

92-93 

9243 

044.7-6508 


228^2 -231 1* 
228 * 2-231 >2 
228h431h 
228*2-23112 
221-223 

52-623, 

31030-31655 


2050 

2150 

2260 


164 184 1 

71 121 7 

14 74 49 


37 

72 

123 


Capper (Grade A) 


Calls 


Pula 


2900 

aoco 

32CO 


330 240 1 87 

144 136 13 180 

30 70 99 309 


FRUIT AMD VEOBTABUES 

Grapes from the southern hemisphere have 
Increased, with Thomson seedless from 
Cape & Chile now £1.00-1.50 a lb 
(£1.50-1.75) and Cape seedless white 
varieties 60p-£1.00 (90p-C1.4Q). reports 
FFVIB. Cape rad plums are also more 
plentiful W-SOp (70-95p), and French Golden 
delicious 20>40p (2S-4Sp). Top quality 
Brussel Sprouts are row 20-30p (15-27p). 
New arrivals include English Kale 15-30p 
and Jersey glasshouse Royal* available in 
limited quantities at £2.00-220. The prices of 
cauliflowers 3M0p each and carrots IMOp 
a lb remain stable. Iceberg lettuce are 
SO-Wp each, cucumbers 70-€5p. Round 
lettuce are 30-400 I35-45P), Egyptian spring 
onions 35-55p a bunch and new season 
English tomatoes £i .25-1.60 a lb. 



Close 

Pravtoua 

Hlgh/Low 

Feb 

1524 

1527 

1S25 1520 

Mar 

161S 

1610 

1819 1610 

Apr 

1£69 

1670 

1S72 16S3 

Jui 

1470 

1460 

1471 1460 

OCt 

1575 

15SS 

1575 

Jan 

1534 

1600 

1595 1594 

Apr 

1625 

IKS 

1825 

8F1 

1513 

1512 


Turnover 414 (72S) 

GRAMS E/tonn* 

Wheat 

Close 

Previoua 

Hlgh/Low 

Mar 

113.15 

112JS5 

113.15 11Z45 

May 

11875 

11820 

116.75 11620 

Jun 

11880 

11805 

11860 11830 

Sap 

104.05 

10420 

104 J)S 

Nov 

10835 

108.40 

10835 

Jan 

109 .SO 


10350 

Barley 

Close 

Previous 

Hlgh/Low 

Mar 

110.00 

109.10 

110.00 109.40 

May 

112-25 

111.65 

112.30 112.00 

Sep 

100.85 

100.85 

1G0.85 

NOV 

1C4.00 

104.00 

104.00 


SB HU Be 

pMna 02 

US CM equhr 

Spot 

34040 

68725 

3 months 

35120 

812.00 

fl rocuUn* 

38220 

027.15 

12 months 

383.45 

556.10 

CRUDE Qfc. SfeVTOl 


Ck»e Pravtoua 

High/Low 

Apr 

16.28 15.13 

18331823 

May 

1892 1879 

1832 

IPE Index 

16.13 1828 



Turnover Wheat 628 (215) . Barley 131 (33) 
Turnover lots of 100 tonnes. 


Turnover 3378 (5090) 


SAS OIL S/tonne 



Close 

Previous 

Htgh/Low 

Mir 

141.75 

138.75 

142.00 14120 

Apr 

139.75 

13850 

M025 138.50 

May 

13850 

137.00 

13820 13720 

Jun 

137.75 

135.73 

137.76 13800 

Jui 

moo 

13720 

13820 13720 

Aug 

14220 

14020 


Sap 

141.75 

14020 

14020 13825 

OA 

14325 

M220 

141.75 

Nov 

144,00 

144.00 

14325 14220 


Turnover 5173 (5799) lota «M0Q tonnes 


GOLD MAINTAINED its recent upward 
trend as Inflationary fears persist, 
reports Drexei Burnham Lambert 
Profit taking and some bank selling 
near the days high prevented further 
gains. Silver and platinum futures were 
steady following the strong tone of the 
gold market Copper trading was slow 
closing almost unchanged. In the softs, 
sugar futures were under pressure for 
most of the day falling 34 basis ' May on 
commission house activity. Cocoa 
prices advanced on light trade buying. 
Roaster buying helped firm up the 
coffee market! n the meats, belly and 
hog prices rose as a firm cash market 
amt colder weather have reduced the 
pace of slaughter. Wednesdays report 
was neutral but tomorrows cold 
storage report is expected bearish. 
Cattle futures also gained as Japanese 
beaf tender was noted. Packer demand 
has increased-The energy complex 
again had a slow day with a limited 
trading range in most markets. A 
technical ratty firmed the grains. Com 
softened on an adverse article in the 
journal. Wheat futures gained early but 
prices stalled and dosed unchanged. 

New York 

SOLD 100 tray «l; S/trey oz. 



Close 

Pravtoua 

Higti/Low 


Feb 

3812 

3889 

3922 

3892 

Mar 

3823 

3885 

0 

0 

Apr 

3942 

390.2 

3082 ' 

3083 - 

JUn 

3981 

385.2 

4012 

3983 

Aua 

404 2 

4002 

4085 

4080 

Oct 

410.7 

4085 

4122 

4092 

Dec 

4185 

412.1 

4187 

414.1 

Feb 

3912 

3388 

3922 

3692 

Apr 

4284 

423.7 

4272 

4272 


PLATINUM SO tray sc S/tray oz. 



Ckae 

Previous 

HfgM-OW 


Fob 

5482 

5422 

6485 

6482 

Mar 

£422 

641.6 

0 

0 

Apr 

6387 

539-1 

6480 

538S 

JA 

6387 

537.1 

5442 

5352 

oa 

538.7 

637.1 

6432 

63S2 

Jan 

5387 

5381 

5442 

5402 

Apr 

840.7 

5381 

5422 

5422 


SB.VER 5te0 tray ob eentsftroy oz. 



Ctosa 

Pravtoua 

!6gh/Low 


Feb 

6981. 

6986 . 

0 

0 

Mar 

5832 

5942 ■- 

6080 

6912 

Apr 

5889 

5083 ■ 

9 

0 - 

May 

804.4 

604.7 

6162 

-802 2 

JUI 

6162 

5181 

GZ2L0 

6162 

Sep 

5289 

6289 

6380 

621.0 

Dec 

6422- 

6422 

6642 

6422 

Jon 

647.7 

6472 

D 

0 

Mar 

6687 

8684. . 

6702 

6822 

May 

5688 

6883 

0 

0 

| BUKOS . 1 

REUTERS (Base: September 18 1831 

-100) l 


Feb 22 

Feb 21 

mntti ago yr ago J 


19389 

19383 

18872 

T7823 | 

DOWJOW3 (Base: Dea 311974— ^10® - J 

Spot 

137.02 


14122 

127.74 

Futures 13804 



13840 



Ctoee 

Previous 

Htgh/Lnw 


Fab 

14120 

14220 

14820 

14220 

MWr 

13820 

13860 

.13875 

13840 

Apr 

13420 

134LOO 

13800 

133.00 

May 

12020 

12825 

130.00 

127.00 - 

Jui 

12810 

12220 

12850 

120.80 

Sep 

11825 

11800- 

11920 

11720 

Dec 

11520 

11880 

-11620 

11800 


Chicago 


SOYABEANS 5.000 bo mkr: cants/80n> bushel 


CRtme OIL- (DghQ 42200 US sails 3/barrel 



Latent 

Pravtoua 

Hlgh/Low 


Apr 

1720 

T724- •- 

1738 

17.77 • 

May 

17.48 

1730 

1731 

1733 

Am 

17.16 

17.11" 

1731 

1724 

J A 

1891 

W39 

1637 

1882 

Aug 

1869 

1870 

1630 

1860 ■ 

Stop 

1850 

1866 

1635 

1844 

OW 

1846 

1848 

1653 . 

1634 

Oeo 

1835 

1639 

1646 

1637 


WAima oa. 42J0D US Bolls. cerrts/USgatfi! 



Latest 

Pravtoua 

Hlgh/Low 


Mer 

6035 

6016 

5058 

4996- 

Apr 

4870 

4843 

4865 

4825 

Ktay 

4730 

4088 

4750 

4690 

JA 

4590" 

4561 

4506 

4668 

£“» 

4615 

4899 

4831 

4695 

Sep 

4870 

4864 

4710 

4640 

OA 

4770 

4728 

4770 

4700 

Nov 

4780 

4790 

4790 

4790 



. Ctoee 

Pravtoua 

Hfgh/Low 


Mar 

7S8/S 

756/0 

7«VD 

752/D 

May 

768/0 

787/4 

771/0 

782/0 

Jui 

774/6 

776/0 

779/0 

789/4 

Aug 

771/0 

771/4 

773/4 

785/4 

Sep 

7 42/4 

744/4 

746rt) 


Nov 

727/4 

732/2 

732m 

724/4 

Jan 

736/0 

733/0 

738/4 

733/0 

Mar 

743/0 

747/0 

0 

0 

SOYABEAN OB. 60200 bat cental 


Close 

Pravtoua 

Hlgh/Low 


Mar 

2236 

2234 

2322 

22.76 

May 


gq.eg 

23.60 


JuJ 

24. f 2 

24.16 

2420 


Aug 

2435 

243S 

24.4S 


Sep 

24.60 

24.67 

24.70 


OA 

24-75 

24.75 

34.75 


Dec 

2437 

24.95 

2520 


Jan 

2620 

2435 

2525 

2520 


SOYABEAN MEAL 100 tone; Mon 


Ctara Pravtoua HtghAow 


COCOA W uwdtomn 



Close - 

Pravtoua 

Hlgh/Low 


Mar 

1627 

1604 

1660 

1600 


1527.. 

1604 

1530 

1490 

Jut 

1472 ' 

1460 . 

1482 

1452 - 


1446 . 

1430 

1446 - 

1425 

Dec 

1418 

1406 

M25 

1410 

Mar 

1410 

MOB ■ 

1420 

1406 


Mar 

2388 

2382 

2393 

May 

2383 

2387 

2373 

Jui 

2382 

2332 

2387 

Aug 

2282 

2302 

230.5 

Sep 

2233 

2263 

22 S3 

Oct 

2187 

2212 

2193 

Dec 

2163 

219.7 

21S3 

Jan 

2162 

220.0 

218.0 


236.8 

234J6 

231.0 
227.5 
2223 

217a 

216.0 
21 SO 


MAIZE 3.000 bu min; oenta/BBto bushel 


"Cl 37A002w; WWM 



Cloae 

Pravtoua 

High/Low 


Mar 

127.60 

12731 

12930 

.12730 

“pr 

. 12896 

12524 

12825 

12430 

JU 

12230 

122.13 

123.10 

12130 

Sap 

11939 

12020 

12030 

11930 

Dw 

11837 

11920 

11920 


Mar 

119.00 

12038 

11920 

11800 - 

“pr 

11820 

119.25 

11930 

11030 

Jui 

OOL75 

11830 

12120 

12120 


Ckee Previous Hlgh/Low 

273/2 271/C 

■WMJ JJ77/4 

283/4 261/0 

274/2 273/D 

270/3 2GS/2 

278/6 Z7S/6 

O 0 


Mar 

272/D 

273/2 

May 

278/2 

279/8 

JA 

281/4 

283/2 

Sep 

27310 

274/4" 

Dec 

280/4 

270/2 

Mer 

276/2 

276/8 

May 

279/0 

278/4 


SOflAft WORLD -n" xvuaa nuK-oenta/ttw 


WHEAT 6200 bn min; cents/BOHHtuahel 
_ Owe Previous High /Low 

«OS 428/2 426/0 

Ju« 40016 400/2 401 m 

8 ep 407/4 4Q7/0 4 oJ2 

Deo 420/0 410/4 

Mer 423/4 4 24/0 


42010 

<23/4 



Ctoee 

Pravtoua Wgh/Luw 


Mar 

11.15 . 

11*40 

1136 

4120 

“V 

1137 ’ 

1131 7 

1134 

11.18 

Jui 

1131 

11-53 

1130 

11.15 - 

OA 

11 J». 

1138 - . 

ll^S- 

1125. 

Jan 

1030, 

10.73 - 

8 

0 

Mar 

1071 

1035" 

moo ' 

1071 

May 

8U0 

1038 »- 

.0.. . 

° . . ' 

COTTON 50200; oenta/Bn 


- V 


Ctoee 

Pravtoua- Hlgh/Low 


Mar 

5830 

5822. 

8836 ■ 

5777 - 

“Jr 

5046 

6823- - 

mm * .. 

SB35 - -• 


4070 

6838. . 

,5930 

5808 

Oa 

5046 

5806 

8936 

3630 

Poc 

5040 

3920 - 

J 5945 • 

8885 


Apr 

Ain 


Cfoea Pravtoua.. Mgh/Lqw 


LIVE CATTLE 40,000 fl?a; oenta/lba 

<3bee Pravtoua MflhJLow 

77-70 7JL4G 

7822 7827 7K90 

72-85 73i? 

®*P «30 72JS0 fl 

Ort 71.80 71,37 a 

S 73-12 *2 

Feb 7800 7Z8S raX) 

uretKWS 30,000 UK canta/ib* 

Rrovtoua Hlgh/Low 

43J5U 4007 

Jun 48.10 47 a* 2"22 

Jul 47.96 47j» 

£“0 4KL8S ifS 

«&as 4M2 

ttec . 4&30 4s» 44-17 

4850 43^ 


424/4 

424/0 

39SM 
404/0 
4 lb/2 

422/4 


77.82 
75. T7 
72J57 
O 

71.75 

72J87 

72.95 


45.70 

45.95 


Mar 

Way 

Jut 

Sep 

Nov 

•Ian 

Mer 

May 

Jui 


138.26 

13220 

138J2S 

138.110 

136J50 

13250 

13250 

13250 

13260 


141.10 
14050 . 
14000 
13&7S 
13&2S.-'. 
134257 
13850. ' 
13880 


14210 . 
14200 
■14130; 
14020. 

UHL73 
■ '135^50 v ; 

mat 1 
o 

0L- • 


.moo 

13750 

13875 

13635 

13890 

13280 

mao 
a - 

o • 


POHK B EHaa 40000 ibe; ^0^ 
Cka * Pravtoua Wlsb/Low 


30.42 
May 3872 
Jui 

AU8 

Feb jinny 
Mar 4252 
May 6800 
.Jui AL 20 


3a » 38.75 

££ 

S* 4000 

81-20 g 


43.30 
47 JO 
4798 
48J0 
4880 
4&30 
45J50 


39.10 
39 JSO 
3250 
38 JO 
4258 
4852 
0 
0 


A 
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LONDON STOCK EXCHANGE 


Nervous selling of equities continued 


FINANCIAL TIMES STOCK INDICES 


1868/89 

High Law 


Since Compilation 
High Law 


»• > «v> 

■ : • 
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• 

; 1 
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FURTHER tensions over ti le 
pound, together with signs of 
tnflatlomary pressure in fee US 

and West Germany; unsettled 
UK equities again yesterday; 
driving ^ the- market - lower 
across - the range. Share 'losses 
were reduced at one stage, 
helped by- a steady openihg cm 
Wall Street and 1 tmpm v fimmit 
in sterling as the Bank ' of 
England intervened, -but the 
market renewed ta fall todora 
near the- day’s lows after Ur 
Nigel Lawson, the Chancellor 
of the Exchequer, to3d Parlia- 
ment that there was, **no ques- 
tion of a premat ure let-up in 
interest irates."- 
The Chancellor's words far- 
ther dampened hopes in the 

Payout 
from ICI 


OtflOftDati 
Hb 23 


equity market^ of an early 
-reduction in . domestic interest 
rates, perhaps on Budget Day. 
The eccraomics team at BZW, 
one of the largest TJK aecurities 
firms, commented yesterday 
that "the balance of risk may 
have .shifted- towards rates 
moving- up in the short term," 
- Aft g tprifn g hwt mww under 


pressure. - 

Not even a highly satisfac- 
tory trading statemen t from 
ICI could shield the market 
when the pound lost ground in 
early afternoon. Equities, 
which had been trying' to rally 
after falling l& FT-SE points in 
early trading as London fined 
up to Wall Street’s setback 
. overnight, quickly turned (A 
again. . Also disturbing UK mar- 
kets was the 3 per cent tell in 
US durable goods orders in 
January, which heightened 
worries over US Inflationary 
pressures just as con- 

cerns surfaced in Germany. 

The FT-SE index (dosed 17.1 
down at 2016 . 6 , with market 
traders looking over their 


FT- A All-Star* Index Equity Shares Traded 


Turnover by volume (rafflorj) 
1000 




- — 
• •• 

* • 


feared 

materialis 


Id’s higher than expected 32p 
final divid end - making 
total of 50p tt surprised and 
pleased the market The price 
rose lip on the news before 
falling back with the market to 
anrf a nat 2p /ip um tim day 
at 1162p. 

Most analysts were encour- 
aged by the company's figures. 
“A generally good perfor- 
mance,**. said Mr T*m John, who 
follows ICI at BZW. He singed 
out the strength. of the. under* 
lying growth in pharmaceuti- 
cals pointing out that the sec- 
tor has . maintained its 
performance despite £40m of 
currency leases. “We are pair 
ting it hack on the buy . fist 

from the hold 1«*- A* B fflUff 

Govett, .. Mr - -David - Guest 
expressed Bbufinr confidence, 
upgrading to £l,600m pre-tax 
his forecast of ICI profits fear 
this year. 

However, Mr Richard Hen- 
derson of Nomura Research, 
was less impressed. He said: ■ 
“Id cannot expect to see its 
industrial products' profit mar- 
gins to stick for very long.” 

Henderson pointed' out the 
Id suffered when sterling was 
strong and w gjfl Hint the stock 
was “a weak hold car sell to the 
short term and a buy for the 
long term — more than two 
years." hi between, it depends 
cm your view of sterling, he 
-Said. • • 

Sovereagn deeds •. 

. . Sovereign. Oil A Gas ,; one o f 
the ' awmflgr energy groups. 


r T? T'" 

• i- -i-' V--*. .+ . v .. r V" ■- 

' ■ W 1 .^: yt ‘> T 

.... ... 

BkV:; • --^v 
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~. /-■ f m$m m ■' 3 


above which it would have -to 
. launch a full Mdfor the com- 
pany. Analysts say Neste’s 
intentions towards Sovereign 
are atm unclear, but they agree 
that the Finnish group is 
intent .cm building up its inter- 
estsin the North Sea. 

; Other .big stakes in Sover- 
eign are held by Guardian 
Royal, with 1&5 per cent. Sun 
Alliance, with 7.3 per cent, 
..Coalite,- with 6-8 per cart and 
Norwich Union with 6.7 per 
cent - . 

Land stake sale 

land Securities, tin leading 
UK prop er ty group, fell sharply 
in early trading a lter Central 
Holdings, a company con- 
. trolled.. by the Sawniri family 
placed nearly a third of its as 
per cent stake In the 
The an shares were sold to a 
: variety of institutions at.556p, 
said dealers, and the transac- 
tions were completed by 9 am. 
The remaining balance of the 
Central stake will be held 
directly by the Sawmri fimxfty 
and Norwich Union. - 

At the dose Land Securities 
were 12 lower at SfiOp after 
xecbvaring than the low 
Of 557P. .while turnover of 12m 
shares indicated that very httie 
business outside of the place- 
ment was completed- The 


immrnmzmm mm* 



Dec Jan 

burg Securities has upgraded 
its forecast tor BTR*s 1968 prof- 
its from £790m to £805m, 
although Hoare Govett, the 
company's brokers, stayed put 
at £800m. The shares lifted 5 to 
338p. 

msiinid Bank’s preliminary 
figures, showing pre-tax profits 
of £693m, against' forecasts 
which had ranged from £65Qm 
to £745m. and a better-than-ex- 
ported dividend, were given 
the same treatment as those of 
NatWest earlier in the week. 
Midland shares promptly fell 
away an the resuffs, eventually 
dosing around the day's lowest 
level of 450p, a net loss o i 12. 
T ur nover was 2An. 

Lloyds Bank is tiie next of 
the big-four to report with the 
market range for pre-tax prof- 
its set between £970m to 
£L05bn. Lloyds mirrored the 
overall unease in the sector, 
(figping 7 to 865p on LOn. Natp 
West fell 9 more to 592p. 

Composite insurances 
attracted lively interest ahead 
of the results season, which 
gets underway on Wettoesday 
with figures from Commercial 
Union and General Accident, 
followed by Royal s on Thu re- 
day* The turnover in 

the sector was in Guardian 
Royal Exchange where 4im 
shares traded- The stock held 
up well against the rest cf the 


shoulders at the FT-SE 2,000 
T pgrk and chart awsiy His warn- 
ing of a possible correction to 
the 1960 area. However, turn- 
over was moderate yesterday, 
with Seaq volume at 486.8m 
shares against 551.6m previ- 
ously. 

Market software systems 
were tested in preparation of 
. the introduction on Monday of 
new Seaq reporting rules 
delaying disclosure of large 
share deals until the following 
day. 

Dealers stressed that equi- 
ties were nervous yesterday, 
rather than under selling pres- 
sure. A lead was given from 
the futures market, where the 
Footsie contract at first main- 

touched 979p. Good demand 
also arose for GreenaU Whitley 
shares, up 12 at 318p, and 
Whitbread “A", 5 better at 
3SSp. 

George Whnpey were among 
best nerformers in an oth- 
erwise mixed buildings sector. 
Dealers said speculators were 
“selling the stock like mad” 
initially, depressing the shares 
to 282p at one point, before a 
flurry of “new-time" buying 
prompted a strong recovery 
which left the price at 290 16p, a 
net rise of 4%p. T ur no ver was 
2.8m. Takeover and/or 
break-up rumours have been 
rife in Wimpey for months, cul- 
minating in news that Austra- 
lian group FAX Insurances, run 
by Mr Rodney Adler, has accu- 
mulated a 3 per cent stake. 

Coalite, the chemicals group 
surrounded by speculation that 
an Australian group, or Anglo 
United, the UK group, could be 
building a s take ahead of a full 
bid, jumped to 393p before clos- 
ing 10 up on balance at 39Gp. 

Among mixed S to r es the ott 
tral feature was the perfor- 
mance of Ward White, which 
climbed 11 to 257p at one stage 
on suggestions that Woolwarfh 
(down 2 at 268p) might launch 
a bid. Dealers said, however , 
that a more likely ftvplwwatinn 
was that the shares had rlmn 
on the back of the manage- 
ment buy-out story in kitchen 
and bedroom furniture retailer 
Magnet (up 6 at 3Q9p). Ward 
White’s Payless subsidiary 
operates in the same market 
and there was some talk yes- 
terday that Ward White might 
respond to a buy-out with its 
own offer for Magnet. At the 
dose profit-taking bad pegged 
Ward White back to 25Qp, a 
gain of 4 on the day. 

The return of speculative hid 
talk lifted Dixons 3 to J54p on 
turnover Of 4 An shanw^ while 
Storehouse were once again 





Board posts 
at Barings 
companies 

As part of a senior 


APPOINTMENTS 


• - -wr #** • 
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at BAKINGS; the following ' 
ff fprlntniwte aXS being Tn«dg 
from April 8. At Baring 
Brothers & Co, Mr Andrew 
Tuckey wfllenccaed Sr John 
Bnrtng an rfiatmnm aftihe. 
nwrdMmt hank s nhrifHary ttf 
the group. Mr Bauglas Brown 
is rejoining the board to take 
up "a senior postfelon in the 


t ' \ 




banking and capital markets ur Norman F, Elders (above) 

group. bas been appdnted vioapresi- 

MrlfilesRivettrCaniac wffl dent, .supply, for Ford of 

be appointed chairman of - Europe. He succeeds Mr AAan 

^Baringlnvestment f. S0esuxr t who becomes exec- 

'Management Hflldingsrtite uttve director, induction pur- 

holding company for the • chasing, for -Ford’s North 

group’s ya»*t management ... . American ~ automotive 

businesses. He will succeed operations at - Ford’s world 

Mrlfidmlas Baringwho . .. headquarters in Dearborn* US. 

remains on the board as a ■' " —rr -r 

-- -WWveihamptnn, whoHyowned 

appointed a managing director . to form ardlstnbutian Frisian, 
^^iT«mtinue as chief .. the core ttf which will be Isis 

Pnecmaacs. Itte ffl be heade d 
ggff£S£t • by Mr C BldvilfeErringtm, 

management 

responsiMlity frtr UKsoarc^ he 

fon^Mr TTmothy AbeRwfll Airpower, Belgimn, where he 

retire from the boards ofBEMH -. was president. 
anaitaMhddraie,. , ifrlmlS. Forster, Mr 

■ Mr W Ivan Would* has been : Henry F. Hatfield, Mr Chathw 
Sj&£?&S rftSce J.T.Hahnd.-mdM rStetf.aL. 

rfOVAKO steel: ^ A. Ofivor have beat appointed 


a' managing director. Mr ■ 
Martin Shaw win also be 

appointed a managing director . 
atm will cmittoue as dd efc,. . 
wwa itroa of Baring Inves tm e nt 

jMauagement Ltd. the _ 


responsIMIity tar UKso«rc^ 
fands.Mr Timothy Abell win- 

retire from the boards of BIMH 


■ Hr W. Ivan Woulds has been 
appointed director of finance 
Of OVAKO STEEL,' 




M SECURITY PACTETC 
MERCHANT BANK, London, 
has appointed Ms Linda UBls 
and I f Alister Wilson as vice 
presidents in the hotel 
division. 

■ Hr Robin Bryant has joined 
the board of RIGGS AJ>. 

BANK, London, a subsdiairv 
of The Riggs National Bank 

of Washington DXL, as hanking 
director. He was with NJVL 
BothscMld * 

■ Sir Lawreuce Boyle has been 
a mwtn ted as an adviser to 
SCHRODER INVESTMENT 
MANAGEMENT. He was chief 
executive of Strathclyde 
regional council. 

■ Mr Bany Pettit* joins the 
board of ROSS CONSUMER 
ELECTRONICS on March L 
He is joint manag in g tHrsirthw 

of snbshfiaty Ross Consumer 
International. 

■ Mr Stephen Foster has been 
ap point ed manag in g director 
o f THE CONTINENTAL 
INSURANCE COMPANY (UK), 
subsidiary of The Continental 
Coiporatkm,US.Hewa8vIce 
president UK operations and 
general manager. Mr Grant 
Whiskin has been appointed 
bond manager. He joined the 
company in 1981 from Norwich 
Union. 

■ MrChristopher Clegg has 

been appointed treasurer by 
NORWICH AND 
PE TERBO ROUGH BUILDING 
SOCIETY. He was senkar 


l( - i >" VI' 1 *’-:' ! • I : vj 


■ ROYAL TRUST ASSET 
MANAGEMENT Kan matte four 
promotions in subsidiaries. 

Hr Vasant G. Chandarana, 
group accoun t ant, becomes 

a director of Royal Trust Fund 
Management; Mr Paul G. 
mston becomes chief registrar 
and a director of Royal Trust 
Fund Managwmiwit; Hr Gary 
A. Wing becomes a director 
and manager of group 
operations for Royal Trust 
Asset Management; Hr Alan 
H. Claric has bean appointed 

g B P g r al wanag pr arm a d<w»rtny 
of Corporate Funds 

Management Services, based 
In Luxembourg. 

■ Professor Tom Cannon 
becomes director of 
MANCHESTER BUSINESS 
SCHOOL from April 24. He 

is professor of business studies 
at Stirling University. 

■ Mr Richard Ba lh e ad has 
been appointed group financ ial 
controller erf BRITISH FUELS, 
Harrogate. Hie was financial - 
controller of the coal division, 

■ F ollowi ng BALFOUR 
BEATTY'S acquisition of 
Henry Boot Railway 
Engineering and Thomas W. 
Ward (Railway Engineers), 
both Henry Boot companies, 
these companies have been 
merged with tiie traction and 
general division of Balfour 
Beatty Power to form Balfour 
Beatty Railway Engineering, 
with the following directors: 

Mr F. Rodgers (chairman), Mb 
RJL Gray, Mr N J. Duffy, and 
Mr D. Ingham. Balfour Beatty 
is a BXCC company. 


tained the 20-point premium 
held this week, but tumbled 
later to close at an 8-point pre- 
mium, which was regarded as 
no more than “fair value." 

ICI's trading statement, 
which brought a significantly 
higti or- than expected dividend 
payment, was well taken in the 
market, which expects the big 
investment institutions to 
increase holdings in the pre- 
mier UK chemical group. 

However, neither IGI shares, 
which closed lower after failing 
to hold above £ 12 , nor the rest 
of the equity market, could 
shake off the general uncer- 
tainty over interest rate pros- 
pects which has returned to 
haunt the market this week. 

ing that, any te t sr f ET ,aiw< '* 1 in +h<» 
compay’s affairs is unwar- 
ranted and will be resisted. 

Hoare Govett, Rolls-Royce’s 
broker, called the morning’s 
£24 lm profits forecast upgrade 
from Robert Fleming Securities 
“totally unachievable." Hoare 
is sticking with its prediction 
of £200m. Rolls slipped 3 to 
172p with turnover again 
strong at 10m shares. Laird 
Group showed little further 
reaction to thp resignation of 
its managing director, losing 
only a penny at 25%). 

Institutional investors were 
said to be increasing their 
weightings in En glish China 
Clays following Wednesday’s 
optimistic presaitatian at CL- 
Alexanders Laing & Cruick- 
shank. the stock had been a 
poor performer but the com- 
pany was trading well now, 
said dealers, as the shares 

firmed 7 to 517p. 

Eurotunnel shed SL to 785p 
as investors realised profits 
before today's aid of the cur- 
rent trading account, while 
Buffers Jumped 5 to 35p follow- 
ing more trebled 

Kicking Pentecost continued 
the advance initiated by the 
Robertson Holdings stake, 17.4 
per cent at the latest count, 
and finished 8 up at 102 p. 
Reodicat, on the other hand, 
eased in the wake of a profits 
downgrading by BZW. Ms Julia 
Blake has trimmed her current 
year forecast from fiiQ-fim to 
£18.5111, and cut the following 
year’s estimate by £4m to 
£20m. 

Tor Investment Trust 
income shares responded to 
the increased interim dividend 
payment, which accompanied 
good half-yearly monthly 
results. Against the trend in 
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TRADING VOLUME IW MAJOR STOCKS 

The following u based on trading mtume for Alpha securities dealt through the SEAQ osum yesterday until 5 pm. 
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TINKS WITH THE 


CONTINENT 


-Collaboration io meet the Challenges 


of Future Growth 


London, 9 & 10 May, 1989 

Speakers taking part include: 

The Rt Hon Paul Channon, mp 
Mr Karel Van Miert 
Sir Robert Reid, cbe 
M. Jean Bouley 
Mr Alastair Morton 
Sir Colin Marshall 
Sir Jeffrey Sterling, cbe 
Mr Stuart Phillips, obe 
Mr John Fletcher 
Mr Jeremy Marshall 
Mr Marshal SirThomas Stonor 
M. Jean- Louis Burckhardt 
Mr Ian Brown 
Mr Jeremy Gotch 


I To: RntmcWTlmerti Conference Oroanteatlon I 

, 2 nd Floon 126 Jamiyn Street London SW1Y4UJ i 

I Tel: 01-925 232S Tbc 27347 FTCOMFG FiX: 01*0252125 I 
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the sector, they dosed 7 up at a 
14-month peak of 343p. 

A favourable overview of the 
sector by Shepards, the UK 
broking firm, underpinned 
overseas traders. Mr Stephen 
Quaile, the analyst, believes 
there are still exdtrng opportu- 
nities and special situations for 
both trading and long term 
funds within the area. Several 
are rated bays, including 
Paterson Zodumis because the 

iwwpawy has wnhar|rrai nn an 

expansion policy, which is wid- 
ening the geographical net, 
and is financially very strong. 
The shares rose 4 to 324p. 

Mr Quaile liken Lonrfao too, 
saying: "Management is spar- 
ing no effort to improve perfor- 
mance of the group as part of a 
cam pai g n of defence against 
strategic stake builders. 1 * He 
also highlights Lonrho’s pro- 


gressive dividend policy, but 
the shares followed the general 
trend yesterday and lost 5 at 
336p. 

Worries about possible com- 
petition, and the imminent 
announcement of changes in 
its licence to sell gas to indus- 
trial customers took their toll 
of British Gas shares, which 
slipped 2 % more to I69p: turn- 
over expanded sharply, eventu- 
ally settling at 22m. The 
energy team at Kitcat and Ait- 
ken issued a recommendation 
for clients to switch out of the 
stock and into the other 
majors: “Gas will be swamped 
by regulatory uncertainties 
until the 1990’s,” said the Kit- 
cat team. The shares were 
additionally upset by a “sell" 
recommendation from BZW. 

There was also substantial 
action in Shell where turnover 


came out at 10 m, the highest 
for some time; the company is 

w pfgfyl tO annmittffp its final 

dividend on March 2 with the 
market clearly still divided on 
the level of the payout At the 
close Shell were 5 lower at 
367p. 

British Steel took the hon- 
ours in the traded options mar- 
ket, but only with the aid of a 
late run of business. The 
option on the stock found calls 
of 2^87 contracts, and puts of 
2,060, the July 70s attracting 
attention on both call and put 
sides. Overall option dealings 
amounted to 43,606, of which 
24,753 were calls. 


■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page 27 


COMPANY NOTICES 


reWKLEMRMTBN PROPERTIES LIMITED 

{Incorporated in SouOi Africa) 

Hag. No. O17D06S4S0S 
MIBUII REPORT 

rauNcut 

Tha unaudited roauOS at tft* Group's opwtaki n s lor Om six norths tended 31 Docsmber 
nm ire as firitowe.- 
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•rated 
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HCOME STAimSfT 
(in Rinas) 


Operating Incaroa 
Dividends racahwl 


EaRrings/shst* (earth) 
Dhridends/sham (carta} 
Ohrfdond cover 


The group has taken adv an tag e of a buoyant property market which hu resulted in a 
sJgntncam Improve ment in partormanoe. Turnover In ran Increased Or* 8% egalratthe 
comparable period bi 1887. while pro tax Income haa Increased by 72% horn R331 000 In 
U87 is nsna ooo in 1888. 

The rate of sale of Industrial stands has continued at a aabstaelory level. 

Prospects tor future earntnos are tavourabte. In tft# short term raring conrttSoas or* 
sirpsrtad to remain st current levels, income mu. In the tutor* be augmented tram otUce 
developments prmriawsly undertaken. 

It la therefore Hkaiy mat me group wfll achieve Unproved moults for the MI Snaodal 
year eotnparad with teat year. 

DECLARATION OP HfTOHH DMDBO 

NOTICE 18 HEREBY GIVEN that dMdend No SO ot IB cents per abeie (1887 - 10 cents) 
for the etc months eodad 31 Dec em ber 1988 has been declared payable to hoidara of 
ori tt n er y sherea reststerad In the books ol the company at tho dose ot business on 10 
Hatch 1089 and to persons presenting Coupon No. 190 detached from Shore Wwrana to 
Bearer. 

Wsrronta In payment win be posted boro the Johannesburg and London offices on or 
about 11 April 1939 to members at their rsg tei ered addresses or In sscardonco with 
written tasmietlona recalved end ecc eptod by the c om pa ny on or before 10 March 1383. 

Non-raatdent ahsrehoMera 1 tax at me rate of 15% wilt be deducted tram dividends 
payable to mambera whose ad dre ss e s la too register ol ros ro bera ere outside South 
Africa. 

The co muttons appttcsbJo to tftta dhridond can be inspected at too Jobenrteaburg end 
London offices ol toe company. 

nrnirmMrvT of coupon no. too 

The dhridand on snares included In Share Warrants to Bearer win be payable on or 
attar 13 April 1999 to persona pr esen t i ng Coupon No. 190 at toe London office, 36 Princes 
Gala Mewa. London SW7 2PR or at too office ol Credit du Nord. 6-S Boulevard 
Hamntim, 70009. Paris. Coupons presented at toe London office must be deposited 
lour dear days before being paid and unless accompanied by Inland Revenue 
dodarattoos, may will be eubieet to deduction ol United Kingdom Income Tex. 

B egls tcrad Office ay Order ol too Board 

29 Woffington Road. J W.MACKENZ1E 

PJUKTOWN 2183 GftSCH£H 

CHreenro 


38 Princes Qatar Masai, 
3W7 2PR. 

2C February 1939. 


BAH F B IA M CC COMPANY N.V. 

R aglrt e re d Office : IS, Wultrms sl, 
Wamatad, CURACAO 
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FtoaOng rate notao 1932 • 18S8 
OS USD 6000 
Ga naral redemption 
Hit Mdora ol Boating rata notes 1982 

- 1399 el USO 8000 ore Informed that 
aH the outstanding ueuuriUes win ba 
rodoemable si par cl the Bnol maturity 
aa ol April 26. 1889 at the offices of toe 
following aatabbahments - 

- Banotie Natfonale do Parie - Paria 

- Banquo Natlanala da Paria - Manama 
- Bahrain 

fianqas Nationals da Paris (Nawr 
York branch) - New York 

- Banquo Nattonffie da Paris (Liotarn- 
brat's) 8A, - Lucembourn 

• Banquo NsUomlo da Paris - PJ-C. - 
London 


ECU 298L0MU98O 
Hearing Bata Hotee due 280tt 
And aw. 000 Wnrrenta 
10 Sffinotoe up to ECU StKUKHLDOB 
JAVA O aa san taod Mofoataa m* 


For (he period Irom February 24th. 
rasa to May 24th. 1D63 the Notas will 
carry an interest refo ol 8%94 per 
annum with an I ntareat amount ol ECU 
21841- per ECU 10030 Nata and of 
ECU 2194.10- par ECU lOum Non. 
Hie relevant Interest p a ym e nt data will 
M May 24th, 1689. 

Banquo Paribas (LUKsmbeurgl SJL 
Aqaei Bank 


Cantrai Registrera Umited. 
154 Mtrtatt SSrMt. siotiannoabufO- 


ANSETT AIRCRAFT PUIANCE 
LTD UP TO USD 18SL0QO.OO8 
FJUM. DUE 2001 


Notice la hereby given mat toe Interact 
rare tor me period bom February Stall, 
1989 to Ma rch 24m, >989 has been farad 
at 0,737G% per annum. The coupon 
amount due for (his period is USD 
73,74 per USO 10JB&- denomination 
and USO 378, ea per USD 30.000. 
denomi na tion and n payable on me 
Interest payment date March 24th, 
1W9 l 

The Fiscal Agent 
Banque NaHanale Da Parie 
{Luxembourg} &A. 


CLUBS 

EVE haa ouffiwHl the otoero hecauae at a 
policy on Ur play and velua far money. 
Supper from KK3J30 am. Diaco and top 
rouowcna. gtamorous twa toM M. rasahw 
toorahow*. 01-734 05« 189. Regent Sfo 


OBITUARIES 


8 T B MI 8 - Lady Iftffissa of Ludana. Sud- 
denly on Feoruary I9tb, IB®. Dearly 
beloved wife rt David end momer to M& 
children and beloved daughter ol Violet 
Miucevtc. A funeral service wm be held an 
Monday znti February at 12 noon, at St 
Brides Church, Bart Sonet. Fentity flowere 
only please. Donauna B deetrod to the 
Spetdoe Society. 
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City Financial Sens & hvs Ud C1I001F 
I White Hart Yard, Umdon Bridge, SE1 01-4075966 

Clerical Medical Unit Tst Mgrs LU C1200IH 
Naram Plata Bristol BS20JH (0600)373393 


6203 6207 66.92 -041 1.84 

6204 6200 66.95 -dbl 4.27 

71.95 72.40*77.43 -071 2JM 

UK Income 5 too 33 10050 107.40 -LOO 5.01 

_ vaaoa 4ao3 51.10 -ou 8.74 

7109 7202 7705 -O52U03 

Forstaw Watson U.T. Mgn Ud (1A30JF 
57 victoria SqWrt. BoUt* BU 1LA 020433363 

Managed Tst 014678 47.00 49.99HLm7093 

FramJingtoo Gump (12 Of) Mi 
3 London Wall BMgL EC2M SHO 
Amtr Smile Cos- -TTaT 1830 IS 
(Accum Units)* 5 1 


1830 193.7 

187.0 187.0 197.8 

Amer raraond—— .5)216 9 2192 231.9' 


Bridge Am Gen loc ..3| 

Do Accam .... 5! 

International 6 

UKCralUl 6 

UKDhridend 6; 

SV Model PToilo - - 2G 


(Accum Unit*. S 

Capital Tst 5, 

(Accum Units) 5 

ConratlMe. 5 

(Accam Units) 5 

Einmeln 9 

(Accam Units) S 

Extra Income .5 

(Acann Units) 5 

Financial 5 

(Accum Until!.... _..5 
been* & Growth ...3 

(Accum Units) 9 

tall Growth 5 


American Gwth 
Alias Mngd Gwth 
Dragon Growth .... . 6 
Emihy High Inc -. 4G 

Do Attorn -4G 

European Gmh ......6 

General Eauhy . . 5G 
Gilt &Fni in Glh ...5 
CIII& Fad tat UK.. .5 
Internal lonal Inc .—6 
Japan GrowUi . 6 

Pedigree Gw ih 6 

Retlrn iwin Inc ■—.... 6 
Do Accam 6 

SoedalSHs 6 


611907 19.82 21.09 *JB, 
2301 23 61 25.12 -074 
27.74 27.74 3d. 84 H! 10 


)M 62.20 te.|3H4?H>46 


15 27 96 29 74 -flJBl 

50.78 SLBO 9407 -Oh3| 

33.79 S3. 79 3597 -a lb 


24.65 24.65 25.931 


22 B2 2282* 24 . ZB Mia 


52.75 3302 57 25 (*041 (0.00 


29.69 30 43 32-37H127 
2307 2300 25.00 


23.07 2300 23.00 


(Accum Units) - 5 

Japan & Gen —3 

(Accam Units) 5 

Monthly Income 5 

PEP 87 5 

PEP 88 


0.67 

0-23 

0.34 


3707 38.71 41 18 LOU 

Commerdil Union Tst Mgrs 0600W 


Utotom^lnks) -.— .5)2229 2229* Z350|-L9|L98 


01-628S181 


2249 2270 2400 
281.0 28L0 2970 
3522 3522 3726 
110.4 1130 120.2, 
1623 167.0 176.7 
63 90 66.78 7006 
6645 6735 7126: 
2570 263.0*2780. 
299.B 3060*324.1' 
5007 5007 53.08, 
50.63 50.63 5357, 
1741 177 4 187.7! 
1990 203 0 215.11 
1900 1500 159 o! 


166.4 166.9 176.6: 
1480 1510* 160.1 
149-8 1529*1617 
134 2 138.1*1460 
6603 6503* 

58.66 38.66 -+0251 


5(200.1 200.1*211.7 


UK 

Best of British — SG 

Special SHa SG 

(Accum llatts) SG 

R m rse re SG 

Craltal Growth ,...5G 

(Accam Italts) SG 

Inaune&AsbdS.SG 

Financial 4G 

High Iwcrow Fuads 
tacome & Gwi* — 5G 

(Accum Units) SG 

High Income ... SG 

Extra taemne SG 

Smaller Cm 01* _.9G 

PrefAGIK SG 

Grit Trust 3G 

Fixed Interest 5G 


MGM Unttl 

MGM HOT Hesoe I . 

PMfloK 0277 261010, Eaqr 0 -6Z3E 

HMilttoiM._.._._ ST2910 298.7 3170 -30U 

UK GnwU S 346.7 395.1 3770 -iSp 

MErahyGUi 5 47.74 47.74 SA78 -012B 

bit) Baud 5 5005 50.65 5309 413 R 


Exempt Feb 14 — 1G 0580 3630 0710! 

Margin GmfeU urat TsL Msk LU doeOW 
46 Heir -Bread Street, Louden EC2M 1UT 
Dealas: Q1-B26 0826 EngalriB: 01-8260123 

American Gwth. _ 5G11.L2 113-Od 12O0T-L9EK 
” U3.B 144.7 ia4.ol-l.1E01 
127.4 128.7 157 0 
LOB. 7 1110 119.0 

110.6 1138 121 Z 

103.6 104.7 11081 
1050 104.7 110 « 

106.0 .1080 114.9| 

11XL0 1080 114.4. 


United Salas 5 

Pacific Bashr.. 
SUt_^._-.. — 


EgettyGlWth Acc -^01231.0 234.6 Z«5| 


Ewr*anGwtb.>0G 

ImJSwUi SG 

UK Equity Ira — SG 
UKE*mrAtt.. II 0G 
UK tad Tracker tac . 3 
IIK lad Tracker Acc. S 


U5E4tadTYackerlac-S 
DSEflM 


-0.71101 

-l.7U.Al 


MS5TL-5 1 

fOgfatacOi*. 3 

USSkwth Acaaiv... y 


USGnwhm*A-^0 


ibrfUfelec Curry HIM 

Ji I Hjl Ufa (ml Hath 3V 

-13(406 *riUf»rxUSra>^3V1 


7*09 74^ 


3309 33.71 

sksisV! 


1570 104.7 169.9 
1484 0480 1580 
1150 1150 1222 
64.03 6408 6808 
6200 6204 6602 
4406 4406*4707 
4508 4508 48.M 
4106 4106 44 1 
6103 6363 67!) 
109.7 ZD9.7 mM 
49.95 5069 



3538 3509* 38.06MW 1.49 


3107 3i67*jOB7l-0» 387 
2803 2023* 3014 


27.02 TT7 « 29 39M21F 


4605 4609 49'79M)«k 

I2Z 35 2zaa*a39oUaC 


20.84 20 84*^29j-O2»I3-’*> 


70.67 71.60 76.58 -021 L 
4207 42 27 4521 -005 1.95 
110 3 11L5* 1143 <050 ) 00 
49 66 5026*53.75 -0.44 242 
5500 9b 01* 60 22 -042 r 
47 9e> 48 93*5203 -03* 
59.22 59J22 630a 


7047 7i7B*f6.nl^32g-» 


6L27 6201 6602HI0Z. 


Swiss Ufe P« ■« NM-GR LW O00UH -- 

2* 7 4^.1 S03S -5 5C^ 
FbSd»ntD«Z™- S^US.4 U7.1 
Fix edict Acc 5 1 2120 2XS.7 2Z301-O 819.48 


41.92 4JL92 44.87 -0.48 
2DL2 20L2*2ia0-L40 
2898 2890*3140 -280 
154.6 154.6* 169 B -L5B 
6802 6602 73 72 -05B 
8212 8202 8809 -078 
1 141.4 14L4* 15L8 -L» 


180.9 180.9 1990. 


Special SHa 5 4200 4200 45.33 -out 

NorniAncrtcaB 5 1*906 4906 52.73 l-LoeE 


Geoffrey Motley Unit Mgt&LU ORUMF 
IbSoFtkarmn* PL Ln*tonWdA2AJ. 01-242040, - 
• 19606 9600*10201 


Eaersol Unit Tst 4| 

Exempt Income _ 3G 
EreavtSedhCa...3G 
Exempt American 3G 
Exempt Pad(lc_3G 


176.9 076. (hd 18601-20} 50 


387.4 391.5 415.0, 
2900 290 0 3(07: 
2920 2920 30Sl7 


Rnml Lamtan II At' Tst'Mgn LU OMp)lT 


TSB Unit Tricts ff) QOOflJF 
OarfUfl PL Andsxtr, \)a#s. SF10 IRE 

. T5B America* B 

Da Attorn ______ 6 

■ TSB Brit GrawO— * 

DoAccare 6 

TSB European.— -.6 

Do Accum 6 

.TSB Extra Income .Jb 


Regal LdaUn. Co 
AfaoHac Growth _ 5G 




MLA Untt That Masnsaneit O20nH 

1 Sesstais HseSq. Matastnoe MEL4 1XX 062267*791 
■|4U9 4206 45.061 


-010)205 


-2.7 
-28 
-3.4 
-30 
- 1 . 6 : 
, -a 

-OB 
,- 1.1 
k)0i: 
l*QQ2 
-21 
-2.4, 
-017 
-007: 
-L7 
— 1.9| 
-L7 
-1.9 

Bi 


’-08i 


to.00 
to 00 
n.oo 

I01 

ui 

tO.93 

6.93 

, 80 
0.06 
ll 06 
M03 

000 

0.00 


199.1 1990 2140 -L9D 300 
4200 4200 4020 -ill] 3.10 
26L5 2610*2827 -2M 296 
249.7 2(97 269 1 -210 4.07 
1830 1831*2009 -U0 3.40 
55.65 55.65 6003 - 294 

39.15 39.15*4100 -022 1U8 
5241 32.41 36081-021)908 


hrcsrne & Gwth „ — 6 

Intemathaul '. 6 

Glh 6 

European — 6, 

American 6| 


Emmgtaf MKB—..6 
UK Smaller 


rOd* 6 

Safety Flat SG 


6906 7109* 7503 
97.47 5904 6292 
2402 2301*2609 
3401 3501 37.78 
2407 2502 2705 
2405 2502 27-15 
2301 24.04 2907 
2506 25.75 2709 


Murrw JMrastm (IT Mgmt U600W 

7 WestNlkSL GlesgcwG22PX 03451 

..-__.5 56-50 56.50 bOZbUt: 
>149.66 4906 5204MJ... 
lh03u2B UO28*10».69j-174 
[8004 80 24 85.651-252 
45.97 45.97 48.71M40 


MaMsn Unit Trot Mangers Ud O2O0)F 



L7- High tacome 

00 kcm&Grm 

Inti taeorm.—— .56, 
Jaaar Growth 5V] 

S dal Sits _5V 

Growth-. 96 


■ CQl IRA 0206764400 

7904 7904*84.93 -L99 1-83 
52.60 SZ.6Q*U.95 -042 B26 
57.82 57.82 6102 tOOI 7.98 
1040 104.1* 110.7 -LOD 403 
1262 126 0*134.2 -L20 3.32 
4809 4809 5L69 OJ> 4.67, 
147.9 149.7 1»0 M* IQO 


TSB Smalley CM — 6 

Do Accam .61 

TSB General. 



0264 63434 


ISSLtai) 


lira 0 10378 

I5686 57.27*60 87 -022 
h57.49 16109*17108 -0 33 


• CtatoSl 600688 211.87*22509 


-109k 


56.49 58 46 6209 -024 
,57.46 990 630 -024 

~-6fc93« 193.08* 205 4 -2(r« 
.__6&995 S39 9S*36L65 -4M 
■o._5UaQ3 486*50 62 -003 

51 74.9 75 J8* 78.94 -021 

6GB9L78 289 78 JOB ZB -35 b 

*92.94 49S.94 524.4 -6 08 


5L59 3109 54081-0761201 SBMnraUm*) -.6ta3.93 33B99 381 07(^94 B04 


10305 103 T4 im Tt -041 
.7L10 7000 758? 62b 
44.04 4404*4695 -031 
37-OS 37.05*39.47 -004 
59.49 9909 6900 -04) 


Royal Trait Fan! Mgmt Ud O780»F . 
pphalFdfalS-— 0I2WO .MOO 3050)™. M* 

rragrt Treat Mngrs UdOAOOW 


CwRai Growth 0). 


Uttun Units) ^_5j 


i Ud dUOHF 


Equity tacome , 

lAccxm Unlti) u0 

r(D-0| 


Best*ueW*M— 0G 

Global Health SG 

GiatailK6Gieth_5G 
Global Rtsrarca. SG 

Global Tech 5G 

■ntematlraal 5G 


51.48 31.48*55.07 
81.43 81.43 87.42 
63.93 63.95 68.47 
6904 6904* 7505 
94.9 94.9*1022 
1690 1690 18 


KM Schroder UnH Tst Mngn 0200IH 


Fla A Property t 
High Yield tt) 


51117.2 L19J) 128.0 




AosualUn 5G 

European SG 

Euro Small Cos SG 

Etadpeax tacome _ 5G 
Kong Kong .—-—SG 
Japan Tint 5G 


jepm Special Stts_SG 

PttlfkSallrl 


m 

X48 


.Ur Cm 56 

Singapore* Brita_3G 
Salrn * the Ezt _. 5G 
North American ...SG 

Amer Sm aller . SG 

Amey RffCprary— 5G 

High^icome^ 2G - - 

Scurf hr D* 2&J1HO0 

|10Z-| 


107.8 
2420 
9029 
45.63 
6703 

224.9 
23L0 
101.8 

40.8 
42.99 
1280 
42.47 
HP 9 


1070 1101 1 

242.0 257.8. 
9029 96781 
45.63*48.77 
67.15 71.65 
224.9* 240.11 
231_0 2465 
10L8 1094 

408*43.56 
42.99 46.04 

128.0 136.4 
42.47 45.51 1 
KQJ^H 


MmnLife Kiswnwt Ud UOMIF 

StGeorariWhy.anrage (M383fiU01 

Cat 3. Fxd Int .~5|lZ7-l 130.0*1340 -0.4 7.66 

“ 116.9 1200 1Z70 -L6 259 

195.6 160.4 170.4 -1.4 3.95 
9968 60.75*62.89 -OOf 907 
•040 1970 146.2 -3.4 800 
159.8 168-2 178.7 -0.9 1*9 
63.00 6505 69.23 -L71 102 

131.7 104.4 1420 <0.6 (LOO 
4406 43.09 47.92M27b.70 


The BHUM Centre, Kcrth Harbour, Port m opdi 


Growth Units SG 

Hrab^dtagcir. SG 

hoi Growth SG 

UKSmaUfrCDs._5G 
North American _0G 
Far East 
Eiaopoi 


'.Sk 

.SG 


10901-uatojoo 


Marks & Spence’ Uott Trust Ud 0200)F 
PO Be* 410, Chester X, 0199906 02' 

MGStaeTMta— 5G110L4 lDU 106.71 
Da Accam-— — 5GJ10L4 1010 108.71 


American 9 SV 

(Acann UnKa)g_SG 

Australian V SG 

(Area* Units) 9 _ 5G 
Copse lewee . .. . — SG 

(Accum Units) 5G 

Exropren SG 

tABPmUeR* — SG 
Extra Incan* — 5G 

(Aceixn Untts) SG 

Far East GUACC9.5G 
Gitt&FJ. — SG 


0.77 

258 

7.87 


L96 


S. Helen's. 1 UPdenhatt, EC3P SDOOealbnOI 
.Geacril —0)60.06 60 Ob 6389, 


CUUK& 

Do Accian. 5| 

CO Incauw .5 

Do Occam S 

CU WwlOe Sp Sits ...51 


Do Acoan 5 

CU Gamma -.5 

Do Acorn - S 1 

CU Far East Gth .SG 
CUAmertcaiGlh „5G 
CUCwopwGIh . .SG 
CU Wwlfl. Bd SG 
Do accam . . . _ 5G 
CU6U1 AFWU..0G 
Do Accam SG 

CU Print* Ira Fort . 5 G 

Do Accam SG 

C1I PraMraPrm..5G 

Do Acton SG 

CU Prog tav Pert. 5G 
Do Accra) SG 


6301 6301 6705 
60 86 60 86 64.74 
65 25 6505 69 41 
4849 40.49*51.86 
49 J9 49 39*5282 


3827 38J7* 40.71 M 07 


1-6869818 
1-033 206 

1-036 236 
-047 301 
030 301 , 
koja 005 
[-033 0.13 


38.92 38.92*41.40 
73 91 73 91 78.63 
53.28 5328 56.83 
58 53 5803 6227 
47 65 47 65 50 42 
1881 4801 51.65 
47 70 47.70 50 30 
49 15 49.15 SUE 

49 92 4992 33 06 

50 90 50.90 54.11 
53 05 53.05 56.44 
53.19 53.19 5609 
5148 51 48 54.77 
5224 5224 5557 Lo 38 13.92 

Ccmmonweoltii Securities U ml ted (1200JF 
Admin: 5 Rayleigh R oad, Huttfln. Brentw ood. E ssex 
Enquiries 0277 227300 Dealing 0277 261010 

WorM Wide Frt 22 ..515170 5170 5S70T.-.JO02 


1.09 


-007 L09 
<032 000 
-O'* L05 
-0J3 L09 
-0 Ifl 504 
-01* S 34 
-014 7.49 
-0 16 7.49 
-003 fl.95 
-033 4 95 
-OU 3.05 
-041 3.05 
-oxa 3.92 


61.17 63.42 6701 ML23 (255 

162 22 64 02 6B27HLZ1C0S 

•Forwtreiy American and Gaoenl Trent 

Robert Fraser Tst Mngt LU Q600)F 
29JU6eoari«SL London Wl 01-4933311 

Growth Tst. ___ 1.01156.2 1562 166.2T_„..U09 

Friend* Provident Unit Trusts CLIHINF 
Come Street, SalHUmj, WHU. 

Dealing: 0722 4U4U Admin 0372 410622 

FP EmriryOhe 5 09.42 200.91 Z77_56[ 

Do Accum 5 *57.88 46000 489.89 

FPEnroGthDha..-.5 6606 6609* 7L lb 

Do Accra) .5 66 76 67 29*7108 

FP Fixed I* Ota: — 5 US06 11588 12206 

Do Accum 5 156.42 15b 43 165 85 

FP Inti GUI DBL 5 5901 5905 6305 

Do Attorn 5 5904 60.06 6391 

FPItthAmm Dlst—S 09(1 11901*12707 

Do Accum „.5 12368 1Z3 68M13L28 

FP Poe Basil DM..0 ac.no 204024217 J6 

DoAcam 5 20205 20* bb*217.72 

Sawmoshlp otst 5 1*9 bl 254 07 27029 

Do Acann _...3 165.74 270.48 287.74 

Stwrdshp Inc 0*t 5 61 46 63.03*67.05 

DoAcam) 3 63.78 65 4006957 

M AmSuedshp DW . 5 57 00 5705*6003 
DoAcam) _... 3 58.21 58 25* 6L 80 

GA UnH Trent Mngn Ud (1000>F 

4 MeHIUe CrtseeaL Edtn&gnh. 0312263492 

G&A .51162.7 162.7 17201-42000 

GT Unit Haugen Ud O2D0)H 

BU) Ffooe. B Devonshire Sq, Lndra EC2M 4YJ 

01-2832575 . DraltosO 1-6269*31 

Capital (Inc) 5Gb«_10 l490oalWJO - 

CaplUI (Act) 5G EZ3.00 225 SO 241.70 

, 3GEH60 112.50 120.40 


Korth American _2‘ 

SSa T Sa-™' 


1790 1790 18821 
1800 1944} 
112.3 116.7 f 
2180*227.2 
87.09 9O0B 
64.92 6707 
198.7 


2180 

87.09 

64.92 

198.7 


2a50HUDa07 


E w opea n (1) — 

Nth American tt) ., 

tall Growth 

Gwth & Recovery 5 


5608 5806*61.95 -P.9J MH 
4305 4077*46.46 -001 100 
29.98 29.9B 3102 -010 ).92 
469.7 4800 5100 -0.7 L95 
3406 5508 58.68 -0.9000 


(AccnaJ Uatt*V~SG 

Income -_5G 

r (Accam Uoltx)^3G 
WpL„^__-5G 


Martin Ctrrrta Unit Trusts Ud (OT05HlH„ 

48 MeMHr Street. EdOTohEH37HF 031-226,4372- SKiS'uSar — 11 


Hexagon Services Ud (B905)F 

dRM13LB 070845^2 

110.7 1010 11401 6.99 

•MaUr* Day Wednesday 


28 Western M, Romtaid Mil 31B 
Cncthali Fund Oil 


(Aeon Untts) *_5V 

SnaHo-Ccf*. SG 

(Aoumi Dated—. SG 

Special SHi SG 

(Acoxn Uxils) — j£G 


-334 L74 
-5.40 2.74 
1-084 008 
,-0.9 008 
HU1 702 
-dfl 7.12 
-03 D0S 
-024 005 
1-201 10S 
-2G7 1.1S 
<012 0.15 

km 015 

-L7 100 
-LSI 100 
-O0 307 
Ml SI 367 
-076 1.79 
-0J4B.79 


Higfacllffe Unit Tst Mngnrt LU QIOOW 

65. HlghSLljmknttn. Hants. S0419AL 0590 71234 

H IgheArte (to>fitb 15. 511807 1807 19J6L — >070 


Mitbeswn Unit Trest Maitagm Ltd (1200)H TpOyop . — 
taknlK a Itef Mgb M, Hoot Bwnt—Od, EOT . 5G 

Cfc wSjjt to)„.5G 

UlcStahta^e^hlSj? S49«33B30 OSaOTrto*„5G 

1 Whim Hart Yd, I nrdp" Bridge, SCI UiX 01 0OT 5966 uxtinwl n. I Vww Alraw I M fiollaiii 
IatlRecarereAaZs]3B.4F«.40 43.46M2ZK.6S «_«UmW mviWRUT Mgn LU U4UBJH 
tall Heeoeay tac — 51 27 07 2901 3003WUAU05 


2405 24! 


am 2&ae y 


1545 156,2* 1675 -000 
0705 172.4 1B4.9 HUD LbB 
45.91 4600 49.73 -052 2.01 
46-71 47211 5009 -OB iOl 
1128 114.0 1210 -U0 108 

117.7 118.8 126.7 000 LOB 

7102 72.72 77.60 -407 60S 
85.45 86.73 9208 -0*4 605 

107.0 1092 116 7 -0.40 )20 

52.09 4J)P*^14 dS J.76 
9526 9526 1008 -4« B.76 
3728 3728 40. OB -003 105 
39.89 3989- 4289 0(8 105 I 
47.99 48 6CrfS183 -004 5.23 


(2020 20S.9- 2X96 :0 SB ).00 
1 75.21 75.21 8307 -OJBI 0.00 
79.78 8104 8722 -009 OHO 
34.65 35.40 38.06 -028 L71 
37.46 3827 4105 -03B L71 
29.74 29.79 32.03 -00* 101 
31.70 3 LTD 34.08 4137 101 
76.04 76.94 82.06 *25 0.00 
7601 77.71 82.89 *26 3.00 
135 .0 1364*145.4 400 174 
2220 22*0 - Z390 4200 3.74. 
4600 4685 SOJflHLTMLOO 


taternatlnaMtel 
(Accum Units) 
NmhgataFeb23 — S| 


EhOd tries: 07053?22?2 ” beallffl 07 0 5 387730 PraferWKgtt). 

" 05 26001-0011105 Do Accum ll) . 


Fixed & Com lO H 
(Accum UitHxJ S| 

Padflc 8adBAcc.fi) -0 


2860 2860*3070, 


8603 8603 93.04: 


1-05* 


8800 B80O 44.731-059 


9209 9209 
264.4 26414 I 


■MMMMi 205.9 -0-4PH 
41x79 47.79x1 51-39 *fffr-44 
BgJ6 9501*100.1 ti«aOT 


1670 1670 .U80HL5f2e48 
78.43 7846 837841*22 F- 
174.77 74.77 B0.40(-0J3bL20 


5(8X00 8301 8907J-4071 


5178 53.78 57 6dl-ao[LB6 


Ace _SG 15406' 5406 37.95l-ft43l 


-0-8)403 


-X0 


S-64 


P05 


'Z Anstrallm. 
'ta j)S Co nw *ltp • 


Do Accum .... 6*4703*5299 481.9-371)1 

TCanMOT..) 68.M 67m 7X67 

hn irrui t . 6 70.01 71.41 75.97 -0.1 N 

T0BSktd Opps 6 BLra ».g 9X32 -2B*|] 

Da Accum 6 99 08 9908 105.4 


-2.4: 


1 Toot 


Admhrt 


ftp-1 1 


_ Global Opps Ace — 0 

_ Gofdlmme — 5| 


-.146.9 146 8*1580 
5) 1626 162.7 17381 _ _ _ 
84.44 89.44. 9b0w(-O. 72 & 72 
3209 3209 34.651-0 1512.40 
60.70 60.70 65.22 H757 1006 
6Llb 6106 65.71 - 


Z Pacific Ira S 


Pacific Acc 


Europe tD— „0 98.99 990 _990 -07 

Hoag Mono (e) ^.0 37.16 97-fi 3705 -OA8 006 

Japan tt) J 1380 139.0 139.7 <00 

OK (cl ‘ " '■ " 


USUI 


Canada (0 - 


UB0 119A 127.5 -L«Js.23 _CaaanMdKieipH[ 

25.05 2607 -013(0.71 -Gold CD . ^IbPFXlS 
34 91 350* 37-81 -oSio.7r ^mre & iiCra uxTowoi 
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FT UNIT TRUST INFORMATION SERVICE 


Currant Unit Trust Prices are available on ft Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 01.025-2128 
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FT UNIT TRUST INFORMATION SERVICE 


FINANCIAL TI MES FRIDAY FEBRUARY 24 1989 


1 as*m 


Otter »or YWd 
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Mn - tm 


Otter tgr rtaM 
Pitt - Ena 


K. SE * " S3 


.K. 2 £ 


Pioneer Mutual Insurance Co LU 
UCmOiRd. N Waterloo Lirergool 051-92 
ManaoedFiM 286 8 302 9 

ManPrrcincSCJBFai. 3738 393 3 

IHerarFund . U7 3 123 4 

PnwMnMjFailnhJ 100 9 2063 . . 

PrmMiuwFaiAee.1 120 1 126 3 

PWvFTMFOiliilU .142 5 1500 

PWFT30FO(««1 . 169 6 17B6 .. . . 

PmO wasLlq^Cinili 70 7 74 3 

tart(7imM«FaAa:i 0J.Z 88 7 

Pern Frt Int FdlnlLI 105 7 1113 

Pros F. d Ira FdiA«i... 1258 132.5 

Pert CtmitTHIfniu 103* 1084 

Pern PflWlFdlAcsJ.. 1231 129.6 

Premium Life Assurance Co Ltd 
37-34. PoTjraoum Road. Homans Heath 044* < 

American 105 0 111.0 -10 

Building Sac Fd, 168 0 177.0 

Balanced 270.0 2&5.0 -20 

Ow.IL 166 0 179 0 . . 

Caiman 14ft 0 156.0 -2.0 

GT Managed 16» 0 178 0 -4 0 
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- Fired Inurm..— 3?8 5 4143 -14 


Fired Intram 

Pnorriy .. 

Cosh 

indn Linked Gilt 
Goaraiqeed. 


374 1 393 8 -0.0 
ISO 8 158 8 -0.0 
143 1 ZOJj -0.1 


Skandli Ufa Asnnnce Co Ud-Cootd. 

p 232 ? -a 

: iSSSSS^z:::^ i&f Jj 

: Hi 


wSJJStiBPifMarey 194 1 204 4 -1.1 

North American 573 604 -14 

Jora** IW 

sSSSis'wni""- - ti” Hi 

CamnuinluiMn *1 0 .72? "9 ; 


- Uuitd. 309 4 325.7 -23 

- ExctimEc Iwt . . . 253 5 266.9 -2.4 

- 04 A«om 387.7 4012 -4.2 

- EiHimFid rntintt... 172.4 1813 -0 4 


11303 137 4 1 .06 - GillYMd 1*30, 


_ Higft Vlettl JlOLX J06.f -03 - 

- Japan ll»4 U0.9I +i3 - 


_ Japanese SceeUl j464 

- North Anurias. .1986 


101.4 J .0 7 
103.7 40.2 


- Do. Au.ni J 263.6 277.5 -0.7 - P**'‘ - 4 103 2 103.6 *XJ 

- Eremotmuu tail.. [176.0 1833 -10 - Smaller Componioj. .-J9BB 1034 40.2 - 

- 6a. Actum J 264,1 2&)J -17 - OK Equity Growth 1990 104 3 -03 - 


Teadnis* tamm Conway Ltd KMtaanngh Financial M 

U Chrinnwch Rd, B'mjith BHl XW . 0202 291111 123-125 CBrtain Road, 

Managed F Bid 2173 22871 - Managed Fd IMD 

Clh *FU«I Ink Fd..._. 13X8 1598 -I - ftMOiuM IMEL. W0 

Cash Food 137.0 K43 -f - Dtmelmry fd (MD . 1246 

PnlmWgwM. 103.6 109.1 - - niemliuTiniii rmwl 4ft8 

Pmlom Cub. .11033 110.81 -I - NctU-TrEtFdKXXU. 87 6 923 

TMbrfcfee Wells BmHaMe 5 SK?SSkZ Jeo 5 iw o 

fltey Cour t, TertrtdatWdN 0892515353 HSKKSswZ 10*4 U5-Zl -i2 

cSttJrS J kK 0 «e 1306.00 323.00! I - Rutland Insurance Broking & fin 6rp LM Suvi.'svw 

C&l Regular JS6.4 39.4 1 | - Tka HarmliKteTBm. 


eartnM Fuad Managan OoBB 


Pr ud e n t i al lift* 


SE *■ ES 

mrinsLU.. 


«« «■< 


S 55 5 ^-::aS. «M» ’ - 

EBts£fhft> id sal : 


tom mm Icot urns Ijio »» 

Smaller CocnpAnln. J107 7 1UJ 

3721 HimUawlSadlCH—l 114.7 120 8 


GiU . 175 0 

Global 4B0 

Ni9Mnc. 119 0 

Im-nutional Eqo.tr ■ 175 0 
•UNO . 237 0 

Mwtrtcd. ... 61 0 

Prapenr 27b a 


102.0 1080 -1.0 

1750 1850 

4S0 51 0 

1150 mo 

175 0 185 0 -20 

237 0 250 0 -l 0 

61 0 bS 0 -10 

276 0 291.0 


R vy Inwill Gold 1 124 0 1360 


UK Esullt 
PminFBBA 

AmHun . 

Bui King See. Fd. 

Baluccd 

Dciw.Il 
E araoun . . 
Gtniui . 

Gift. . . 


1366.0 386 01 -3 01 

130 O 1 J7 0 

165 0 174 0 

208 0 214 0 

1J90 1M0 

148 0 156 0 

95 0 100 0 


- Prudential Pensions Limited 

- KoiDam Ban. London EC1N 2NH 01-4059232 

; OHSSXvFrtZJ . U*49 1M« -XJ1 - 

Eoo.iff'0 23 L160B3 U6 7J *L»3 

I ImmulisuJ Fn23 t23 57 24 ZB -0.15 - 

: Inn Boml Fee 23 fit £7 “ I? 

Filed hil Frt 23 ... C7L96 72 41 4014 

_ Inwi Lintrd Feo 23 MOOT MM -0.99 

Propen* Feti^j tlW 11 U0J8 A L28 - 

" 12012W 203299 -O.0S37I - 

I PnrLli*«l IWmboeet PUo 
_ MjujoM Fe6 22. . 365 2 380 5 ...I 

C4«Fr622 1894 197 31 ....I 

I Pndcntlii Pemlnm Imcstncvt AccmM 

Pen Mum Fee 23. 1« 7 156 6 -10 

_ Peri UK £4 F(6 23.... 279 0 293.7 -3 0 

_ Fenv UiU Fe6 £3 . . . 171.Z 1MJ *03 

_ P<9bFiiHF(6 23 165 0 173 7 -OB 

_ Fmindei U Fe6 23 152 J 1M.< -It 

PmDoh F>b23... . 123.7 1303 ... 


Eeenwv Frae Irtt .. . 1420 1495 

Da. Auum 217.1 228 6 4 O.X 

EnnentnhlnlL 125.1 13L7 

Da Auum _... 191 J 2014 . ... 

Eiemot Min InlL.. ..206 7 217.6 -L7 

Da Actum ... 3160 332.7 -2.7 

Sul Mina Soefen- Fd. ... im.4 u«2 


Gift. .. . 147 0 1550 ... “ - , 1 -. 

Inumniaiul Eaullr. 129 0 136 0 — - Kegec cy un 

Jjdjp 136 0 144 0 - Rt 9 ency Hie Lr 

Manned 62.0 66 0 -- - Aureole* Win 

Pmi ZUO 225 0 - Baunced Plttln I 

UK Eeuilr 321 0 338 0 .... — Catioui Ptllio F 

Prnllfic Life & Pensions lid Ei'ramnFin: ‘ 

Suunwivlr Frndlll CumbnJ LA94BE 053933733 Far Eja Fund . 

Manager! Fund we Balanced G»e»th Managed F^ad Filed imemt Fv 

Ba Line rd Gdin Mags [556 0 586 9 -> J] - hdenUiiHUl Fu 

Adn-mnrfiM. I/Ingd. . |1!54 L21 . 1 -1 - 1 - Mam Fund 

SacareUnrd . . ..1 10-1 S 110 J -0 M - N American Fd 

CnnFa ... 1227 7 2U) O -O.Ol - Pmprrti Fund 


Prooern fund. 1279.4 ?97 3 afl 0 

Eaullr Fund ... 615 9 649 1 ^-3 


Eaullr Fund 
Fid Ini Fund . . 
Inirmotioiul . 
Hiqn Income 
Far EaM 


61S9 649 1 - 6 J 

294 5 310 4 -05 

170 6 287 4 -2J> 

464 7 494 4 -6 7 

433 6 4S7 0 -0 2 


FarEan . 433 6 4S7 0 -0 2 

Nan 6 American 226 0 240 3 -4 6 

Special S>u 572.4 609 0 -5 2 

rSndlage 720 6 2K b -23 

Eilra Inc Fd 273 3 290 8 —3 . 

CeniMiBleftGiltFd. 151 9 1616 -0 7 

AncrlunliUSIc... 112.7 11G8 -14 

Gilt Fund 20 . . 303 1 3225 -1 2 

Eurawn Fund ... 89 6 95 4 -OB 

Prttft FUedlm. . 9ft0 1033 -0 1 

Baina G 1 Uaa Pnu ta . 520 4 556 3 -3 0 

MirmuRie U« Pm Occ. 110 2 1161 -1-3 

Seen Uaea Pen Aa. 102 -b 1080 -06 

Buildma Sac. Act .. 235 2 247 6 40 

PruDe” t Prm Aa. . 2S3 0 297 9 

Fii im PmiAa 393 2 4U9 40 6 

Eaui'rPmv Act.. . 6873 7237 -63 

bnmuiional Pm Acl 246.8 259 8 -2.4 

H,nu Inc Pm Act . .. 478 3. 503 4 -7 2 

Tree I’m Act L39.7 1471 -1 7 

N Amrrlun Pent Acs 151 4 159 4 -3 5 

Far Eatlrm Pern Act 4184 440 5 -01 

Special in Pen Ara 4S9J 483 3 -4 4 

EiUa Income PeritFd 314 6 331.2 -39 

CommiMei iiR Pen 164 1 1728 -09 

Amec lean Inc Pern . . 120 2 126 b -Li 

EuiWJn Pent . . °r 7 97. b -10 

Managed Cotn Pent.. 107 9 113 6 - 

Pre! A F.«d Pens. . 99.6 104 9 -01 

BraterFams 

Cawn Managed Fund 162.8 171.4 — X_3 

Penial lb 2000 . . 151.1 159 1 -1.7 

Sunni mm ManagK) . . 105 6 1112 -O.b 

PBM Mai GnUiAlaL.- 10B4 114 2 -14 

DWt Gramb A Ira* il08 1 1138 -03 

Far Gift, lal Unit and Other Prlul ring 0539-33733 
Property Equity & Life Ass. Co 
Baiter Ate. Son nm) 552 bOH 07023334 

im Man Pennon Fa . 133 0 140 0 

Ml Man tenet Bd Fg . 133 1 

in Mai Cmcj Ba F*ct . 122.5 

FltiiDirPraa Bd Fd 172.4 . . 

FieiiWr iJonerBa.Fa .. 3L3 6 . .. 

Special Man Inc Fa. 1250 ... . 

Property Growth Assur Co Lid 
SanAlliHce House. Honhdm 0403 6414 

Prawn r Find 43 4 

Pronmr FundOU . .. 405.6 ... 

Agnailtaral Fond .... 5420 * 0.1 

Agile Fond (A! .520 9 

Aaw, icil Fma 3131 *01 

Aoaer wa> Fd uu.. . . 338 4 

Inantmeai Fnd .. .. 225 4 -IS 

Imrenmm Fgad U>. 2181! -18 

EauIttFond. . ..... 820.9 -7.6 

Easily Fund (A) 796 1 -7.4 

MoewrFund . .. 312.0 *0.1 

Mann Fund (A) 3020 

Actuarial Fund 376.9 -3 a 

Gill-Edged Fund .... 269 9 -1 2 

Gili-Edqtd Fd. CAJ 269.4 -22 

Retire Aimunr .... 833 6 .. . 

I mined Annty 332 0 

International Fd .. . 412 -1 -4.0 

Blag Sac UhFa.. . 155 5 

Princrtr Growth PesUara 4 A ra l M etlM 

All Winer As UU 480.5 5053 

Inv Fd UIA .. . 514 J 

Ftmian Fd UU .... 459 0 ™O.I 

Can Pent F<f 534.5 *0.2 

Cm Pnu CIO Ul. - . 330 4 

Man Pent Fn 665 4 -53 

Man Pent Cap. UL.. . 428 J -35 

Prep Pern. Fd 5*6 6 *0.1 

Prep Pent. Cap uu ... 3431 

Bldg Sot Pen Ul 473 J <0.1 

BIPg Sot. Cap. Ut. 3052 


- Regency Life Assurance Co Ltd 

- Rrar*jHsr Lanark So. Ld“4on E14 9SS 01-53 

- Aggresiee Ptttia Fd . 1124 1183 -09 

- Balanced Plttln Fd . . 247 5 1111 -14 

- Caution! Ptllio Fd. . 1187 124 9 -0 7 

El IK Fond 1017 107.0 ^IJ 

_ Ennorin Fore 74 1 77 4 -0 4 

W Far Eaa Fund . Ill 6 117 4 -10 

FUed interest F»nd W2 g54 -11 

- InUnUliBUl Fund. .243 3 2590 -1* 

“ Mam funa 1729 18..9 4 1 

- H American Fd . . JJ5 104 7 -2 6 

- Praperii Fund .... >45 0 415 9 3.0 

_ ua Eauitr Fd J 

- Al M BlTwaiDkwFd. 87 9 92 5 -09 

" Swim Select Iras 1 O 6 J Ul 9 

- Chart Salri.Firit 84 105.9 1115 -0.4 

- Corinien Fund . . 68 3 71.9 

“ Emc Mstlfi Fd ... . 89 7 94 4 

- Hardwl:r GrawU Fa . 107 B IU3 .. ■ 

- Btnliey HJig LR Pat- 95 9 100 9 . 

- M.lbourrw Sort Pun.. 1BS.4 1U3 *0 5 

- S«lm Global Fd 1071 112 7 


- Scottish Equitable Ufa Asses. Sac. 

- 28 St Andrew 5a EdtaturWi 031-554 

- Mired 1575 165.0 -0.7 

- UK Empty 148.1 155.9 -13 

- InumaOe-ul 168 J 177 2 -03 

- Ammcao USJ 131 8 -L5 

- Ctnesn. 154.7 162 9 -i 2 

Japan 2383 2909 *12 

- Pacille . .. . 213.5 224 8 -0 3 

- Technology. . 1488 156 7 -0 4 

Fiied Immn. . . 125 4 132.1 -OJ 

' Indemd LnM 106.7 U2.4 *0 2 

- Fomoi Bondltaneoo ... 1438 1514 -0.4 

- C*h — U89B7 125 «0 *0.027 

- PemMued 4163 4J&I -45 

- Pern UK Egutty 447 2 470 « -4 4 

- Peat 1 (UTBOt tonal. .477 9 5031 -4.0 

Par. Ammue ..115.7 1218 -S.4 

Pent EarepMh 152.2 1603 -ZS> 

Pent Japan .... 267 7 231.6 *0 8 

mmn Pent Plant .. . 193.1 203 J -19 

. Pem Flied imerw.... . 2056 2164 -01 

. Pere lnde» Lurted ... 1276 134 4 .05 

_ PcmCarb . . t70«SB P9.9U*0058 

_ PemPreoertr _ 185 6 1"5 4 

. PcmElhtai 1121 LIB 1 O B 

_ Edloorngr m. 1988 209 t -05 

. ELuilleGittWb Japxi.Jlft&O 197.9 -L2 


12.0 1495 - Manwa 1 100 0 10521 +051 — 

7.1 228 6 *01 - SUndaMDSBritaipJiLFMi 

5.1 13L7 - Growth GHL 1208 1271 -02 - 

1 J Mi 4 -Inti A; ngg 157.9 166 2 *L 6 

6 7 S7.6 -L7 - Sreal leeCdnaaue.- 187.5 197.3 -OJ 

6 0 332.7 -2.7 - Spedal FoAturo. 807 84.9 - 

8.4 114 2 - UKFaaimc. . 068 CT.7 -15 

EaVj Incwnt - 191.9 ML 9 -LI - 

■a- . . Income and Growth .. 211.5 - M - 

Jf8 Asses. Sac. Gilt 125.1 

h ,831*5569101 PrttSram 167 Z 

75 165.0 -0.7 [ - ComnwHtyShwec... 19.2 


- Commodity Share*.- ... 902 

- FMoaelal SrcurtOe.... 127 0 

- OoU 60.5 

- ml LeMore Mark. 156.2 

- GloOal Income 118.2 

- Prepeity Stum 186.1 

- UaneruJ Energy 02.0 

- World Technology—— 77.9 

- American Growth . . ._ 120.7 

- U.S. Income 97J2 

- U.S Small Co 81.1 

- Antral Ion Growth 599 

- Europe Pert 97 7 

- Euraoui 5m Cos 128.7 

- Far 2 ml .. . 1629 

- Fradi Growth ....... BbO 

- Hong Kang Pert... ,.123.9 

- In terna tional Growth.- 14 LI 

- Japan Ps fur uianco..- 234 3 

- japan Small Gn 1881 


- UK Growth [140.1 

- Managed. IjULl 

- Penwhcul Fork 

- American Growth ..[95.5 


Capital 6 Income 306.00 323.00 

C&l Regular S6.4 59.4 

UI&BRPL M3 6L6 

PrUe Plan Exempt- - 148.1 

Bp. Tauahfc. . 129.2 

Beehhe Bond ExtmpL. 536 

Do. Suodort. 500 

OaahMiCi ti w giD wm t - 87 JO 

Durninlan Growth 65.00 

KAasmaa FhaPi 

LifrAnarame. 5453 3623 

Sarlngt Haw 2317 2595 

Garinst IWMa... 1536.1 573 J I 
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LAS Man Lift.— 129.3 136.7] f - HslhHwCnimcyFM ,-rt nl -OJOl 4.11 ““FLJtS-. 

_ NCL Brit MarooPWO . 12U- 1241 1 ( - HramdSurlMn — Il3i6 |330J -O.®! OCCFLC*. 

» NELBrliMdPtUyhK- 120.2 

NMStinderMiaUftL-, 1292 _ . . , 

ifill =1 - M'S®- 

: Sharp {Albert EJ & Co 5 V ?E oSSitL 

- 12 Newholl Street BrnoimfiaiB 03 3£R ^021-8002288 


-ft? - UK Life Assumes Cm Ltd 
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*LI 

« : ESS 

® : BSe— 

Longhaip 
3t Z tlngham 

It 4 Z UnauWhp 
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Ztj . Mnaged Owttal 

_ Mana ge d Actum 

Hi - 

14821 ^ 0:9 : 


01-7 13861 *0.41 


_ r lSl 0403 

ma s - 7 = 

ft 1 W 

UL5 U7.4 

m I 116.9 

mo m. 0 _... 

647J 68L1 

172.4 UU.4 

972 

113.7 

160.2 ...... 

134.9 

803 

■ ffi* 

302.0 


HM Schrader Mae U6— 1 1292 IM - 

- HM Schrader Iba ftn Jl49.9 

- Sax Eg Moo Pen .Till 03 

I Sharp (Albert EJ & Cm 

- UNe-MU Street KmMm»3£R Jffil- 

- Mon-Oertal Med— TJ1W2 136.7] -1 

- Pna. Man-Schrakr..- 16362 6696 1 -i 

“ Slltafa Fond Managers Lbnttsd 

- Slltab How. Thr Coteoray, 

- BUmFvStnrtfvrd, Ham. <03 

- Attala Mummed Fra. 

Royal Heritage 50F i960 1011 1 _ 

- Royal Heritage UF ....lm.4 138.9 > 

- Royal Heritage WF. ] 137.0 1443 - 


LAS Mifl Lift.— -..-'..1129.8 * 136.7].:— - HdhorwOwn uug F wd n . u DCCFLX&- 

n-in.jnn,. «L Brit MareoFWI . 1242- 1241 - BUaged SurtMg. [132-6 1M0 -OJE *.« OCCFLtt. 

0Kn,«COT MEL Bril MHO* hie_ 1202 K 65 J Unnagrt Dollar-. iW g DOA OFI 


RH. 

SFiNAO 30 00 

Y304J 5063 


_ OCCFLDKr. 

2.05 ««§■“»■ 

_ OCCFIECU. 
sm OCGFLBfr 
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3ol I WCmIuI 

oral Pereriwal Fra Dcuot H Caghal..... 

Amertcan Grmthaw.... 4S>S 200 £ -^?_1 — L ' — n * f inw < — ■ 

EarcQiean Ozwili 103.4 106-8 +lo - Wcsfma & fi— wil Assume Soc riS me' — 

Si ii z eassatf^ ,, =n'Ss£=!siEa 


- ftojil Heritage BF 197 J. IMS .... 

- TnttSOF LOO .9 109 _1 , 

TwpetCGF. 93.4 96J 

Target HIF 194.4.- 97.4 ™ 


: 031-232211 SSS:= S« Ti - SStGlSm-FT---^ &i\ jd : TatUrsaJl I^t^ M^L Ltd 

: 1ST «M|^n BJS*S5i= a& » = WhiTSts Assur Co Ud °5ST^ cradSS«: 

: SBp-:~dgj i* - 5 - SBaSiji=i^Sa 10^ 0952 


American 1428 ISO 4 -18 

Pacific 226 1 238.1 *1.0 

Eutaaeon . . 237 2 249 7 -23 

Unematianal 1S1 1 190.7 -0 4 

Fiird IMeresL 144 7 152.4 -02 

IM** Unud. 138 O 145.4 *03 

Oeonit . . 128.9 135.7 *0.0 

Man* gen 17b. 1 1855 -a 8 

With PrefiU Pern S3.1 55.4 *0.0 


- KanfriK* lit Fd. . .1713 7511 . » - Pern Property ... .1 1843 19411 *o!l 

All *m»6 ham egylralam prmion fund SmB 2 orient Pen. UKCdrity ...|244.4 25731 -2.4 


jpsue. Olhm oral lob k tnxw Urgency Life 


Rellaiice Mutual 

Reliance House. Tonbridge WeJh. Kent 
Druout Act Fd . . L21 0 127 4 

Eaiiir Act Fd . .. 293.1 3086 

MaiUrifd Aez Fd . 261 7 275 5 

Prop Fdiln hsuei . ... - 5445 

Proa Ace Fdijndiwl. 169 0 177 4 

UnnTmiMn Fd-.... 100 8 106.1 

BL Prsriua FnaA 

DeCbtll Act 154 8 162.9 

EuuUyAcc. 217 2 228.7 

FlvedlntAcc ._ . _. 1575 1658 

Git Ik» Lot Act 1328 1398 

Managed Ate.... - - . 2566 270 1 


Pent American. 1523 1603 -1 8 

Pm Pacific. . . .. 255.1 268.7 *13 

Pern Ewbaeab 2703 28* 5 -33 

Pm International 202 7 2135 -1.0 


~ UK Growth 878 92.4 -04 

' WorlovMdr RKsrnry.... 102.6 107.4] *03 

“ Managed . . 1135 11941 *0 4 

' SfeanmaBoyiiTmt Finds 

- CopHalGrewtb. 1573 1653 -13 

“ PacHk BaWn 150 7 138.6 *0.7 

- Fin & Prep Share. 173.9 110.0 -l.B 

- imenut tonal 120.4 125.7 -0.9 

~ Floed AConertUde... 1295 1363 -L0 

- Equity income 214.8 226.1 -1.6 

“ High yield 2183 229.7 -O b 

“ Pi efren t e Shore 2219 2335 *0 * 

~ Smoflir Connuirirs 147 9 155 6 -0 7 

- Worldwide Awa 107 1 112.7 -0 8 


•iS^’iSsi ° 8 ”? 00 ? SS-SfifKiwi:::: Sit SSi 


- Managed. .. 

“ SbilliTtt 


1625 171.0 1 -05 1 - 


Scottish Mutual Assurance Society Jsb 

109St VhiceMSt. Glotgow , 0*1 -7486321 Sg 

Flex End Feb 19 . _ .Til 119 0 1153.6 -[ - S5 

Pen Mngd JanJL 1737 4 76021 -I - I5S 


- Royal Her (tape Life Assur an ce Ltd 

~ 20 dittos $L EC2A 4HX 01-9200202/0733052524 

MumGwta 472-84 

MuliiGwth-A- . .. 472 8 497 8 

- Op Prop 41b 0 437 9 - 

_ Op Equity. .. 7789 819 9 -5.2 

- outturn YW. 3523 370 4 -2J 

, " Op MM 585 4 616.8 -4.4 

Op Drp 268 4 232 6 _ . 1266 

OuB"d 228 1 2«0 2 

1*1 OolncOfeL. . 200 0 210 b -13 733 

03 Op Itn Mon. 304.7 32b 0 -20 

I OB OSS. . . . 789 33 1 -05 

_ OnEmerelnCn-i . . 277 2 291.8 -8.9 

_ Pewslaa Fudu-SatoB&C Act. 

_ Property . 672. Z 7D7 6 ... — 

I Eaiitj 1B93 3 1993 0 -A. 5 

Fiird Irunet 631 6 6b4.9 -43 - 

Managed 9805 1032 2 *0.4 

111 DtosE 502.0 5285 *21 

_ Gartmore Global 179 4 1B94 *02 

_ GaruioreNA. 824 86 8 *0 2 - 

_ Gartmore Paolic. ... 2040 220 1 *27 

_ Hrndmon Act 175 6 184 4 -1.4 

_ Perpetual Mng .. 1682 1771 *0.8 

. FramllnglonMng. . ... 1(84 177 3 *0.4 

_ Gartmore Pen Mpgd.... 1745 183.7 *0 1 - 

_ Gartmar r Pen Eura .113 1 129.1 *1.2 

- Beckman Phnki Fred. - 1035 1040 

_ Sdttdlk Cap. Pen. Fd . 105 7 2113 ...... 

- IMCPenSBSerB .95 0 100 0 


- Scottish Mutual Investments 

- 104 Si Vincent SL 

Safety Fmd 
Growth Fond 
Opportunity Food 

kina Weridwde Vemwe FwL 
,c **_ UK Equity Fund... . 

, UK Smaller Cos fmd 
_ Eurbpean Fund.. 

_ For LatlernFpd 

I iiiiyif Fnd.. . 

Z North American FumL. 

1*11 Internal bona I Fafld... 

“ Gilu & Fed let Fond 


-i"il 7 J 3 WeKliWFiKL 


wl Si “ TSB American 1084 1143 *03' 

-f *?-? - TSB Emooean Growth..— 108.2 113 B *05 

® - TSB Extra [name 209.9 220 9 -15 

.91 -LOI - TSB General 165.4 1741 -1.4 

TSB Premier Mceme..- 1273 134 0 - 0 . 7 ! 

iciety TSB Income. 209.Z 2203! -1* 

MI-9486321 SB Hot RHOreeet-- . U62 122 3 *L6! 

fil - TSB Pacific. 190.2 200.2 * 2 ^ 

51 _ , TSSmunuliOHl 147 0 154 7 +L2 

TSB Seim ed OOP 1913 201 3 -Oil 

TSB Smaller Cot 132.1 117.9 *15 

TSB Managed 1*28 1503 -03 

041-2486321 Shandla Pembws Hawauof FbMdt 

-Ob - Pnslom Managed- 360.4 3793 -05 

-0 4 — Barings Managed 95 0 100.0 

-12 - Fidelity MauagoL 1323 1392 *05 

- 1 > - Frond tagtanMma«BL-_ 227.2 Z39.1 *05 

-LA - Gartmore Managed 2233 235.0 *LT 

71 -12 - Hcadcnon Managed 202.6 2132 -02 

o| -2.7 * KWemn 8no Mngd— lOLb 106.4 *0.6 


- Wlmfcor Hoose, Telford. SrasUte 09H2 1 

“ Accam. Pe* Unhv-..., 587 ? 6186 

■tt' 41 “ American. 2212 2323 

~}f* ~ Fir test Fd 2453 2582 

■HJ-Z " Flee. In Growth 297 4 3131 

3-* “ Fulam.gul Slow a*a®» 

“J O “ Grsead Rent & Gift FI 194 7 204.9 

JLJ “ HI# Inc. Egotty 305.7 3218 

^ J High Inc. Fixed Fnt 125.4 3322 _... 

Z° * - Hodge Fund 346.1 3643 

' - tader-LMedMIt 140 9 1483 — .. 

-9 “ “ Initial Pro Unit] 3813 401.4 

“ IwetgrWia 282.6 2963 

KTwl Key (Managed)-. 593.4 6113 

jj-i — N AmS Fund!— — 1772 1872 

=|j = B!SK==: a£ 3is ^ a6 :r;: 
Jl = W IS? — 

- Tatrorer Fund 475.6 500.7 


- QHiM.hULSWd-. .fg-2 
q-n* w tad. Euro.— J 52.46 

■ IhadnL had. F. EaB-|j??g 
„ ^IdaL HKf ■ IL AXXT — ISLMT 
row » . . 

: GUERNSEY (*?) 

- UMMtatBMFtaMk. eT§ 7. }-g| 

- WartBorestCwHAct^. S137: . , 

- mtdCMSlEavBK — SLK. • LBS! — ■ 
ACtrra Inti Am 

K8 Exchange rota 


OCCFLFFr 

CCCFLUML 

- OCOFLUre. 
* OCCFLKZS 

- OCCTLSS- 

- octn-Po. 

O CCFL SKL. 

O CCfL Swfr. 

0CCFLU33 

OCCFlVcw*. 


SS30J51 
PO2065.18 
SKrl<Q97 

»c j em 


U *2 

983 

rn.SS. 
608 

n & 

7.86 

1142 

= M- 

4.37 

10.06 

..._ 886 

348 

ld.bj 

= *S 5 


9.66 

s .» 

390- 

— . 505 

7 21 

— .. 533 

756 

7.89 

M 

1X7* 

*02 

uo 

lore 


«^»M£l“'r , Iaa379 1071 _ -.00.64 

My Dulhtgt 

hnl Rxak of Canada FNwfc . . . .. 


2 Towry Law & Co 

_ 57HHASLWtad»r, 5U11X. 

_ Albany Life r '~ “ 

_ QtifeaSaM ___ 

_ GoOrtfUnRoyal Eafl... [985 

_ MAGAutUfe) 11162 

_ M 2G Ax* (Pend 1X3.7 

_ N.M. Schrader —.942 


99.6 104.91 -OJt - OMU rPet wam. 


11X 07531 b8244 

11X4 

1X92 -12 

983 103.7 -03 - 

1162 1222 -0.8 

1333 1403 -0.6 

942 993 *03 

965- 10X5 *02 

- Nomtch UaleaJUct Mot- 532 S63 -0.4 -. 

- ftsral Lift 109.7 1152 

-■ ScMEqotUMrUJU-. 1302 1581 -&5 

_ Son. EositabU < Paou ... 109.7 .1185 -02 -. 

_ Scot Mutaaltufel 1683 1772 *02 

_ Scot Mutual (Pots) 1932 16X7 *0.6 

_ Sent Mutual VenbreFtL. 11X9 1172 -03 

_ Pndeotkal Hd&ora.Z-lm.? 117 6 

- tMvemty MMfeal General Ltd. 




■&ogedtO- 

ferJ 



1995 -1679 
2262 238? 

4115 *33.2 

474 7 *993 

3942 . 415 
Pi n I 229. 

S1.345 1*4201-0 

Gramor HboL LH 


- BSBSaar- 5 uu -oib 

= Be='» a* 

I Sm 6 ^ *OOl " 

- £s&'-- && - 

- ®^^,WCFC5RlcmiaSaB«e» 0481 710598 
“■ Touche Rem nant ffiaarwql) UmlM 

r iMj* 4 ou 

BSSBE^ 


S jaa lSS:? 1M7 :z~\ - ^ uul (mq ' J 

TrawrFWB j 475-6 Mo? — - J. D. Ward Financial Services Ud pStenrawL'^rlfaxM «» Ux5^ - 


U-S- Treasury Sec 

Short Term Shares.—...; 
Find Income Shore*-.-! 


r, I : 


Zorich Ufc Ass 
U GullAall Walk, 
UK Managed- 
Mtereuttooai 
Swin...... 


mice Co Ltd 
B1UW6P012LR. 07058 
1043 10921 -0.7T 

10X2 1065 -05 

995 104.7 -03 


Equity 1106.7 1123 -0.9 

.. Gilt & Fixed M 1*6.4 1IU3 -0.1 

Smartly 1962 1012 


Prooeny Fund _ ._ 

Cam Fund— 1185 

Pem Safely Fnd 1622 

Peas Growth Fed ... 1612 

Prm Ouoortunlly Fed.. 164.8 , „ 

PabWwraeVeMDrFM.— 122.7 1292 -13 1 

Prm UK Enlty Fnd 168.6 177 5 -l.sl 

PmUKSSrCo-t Fod. 2033 2132 -1.1 ] 

Pm European Fnd 1615 

Peat Far East Fnd 144.8 

Pe*s Japanese Fnd 133 □ 

Peas ttin Amman Fnd- 139.7 147.1 

Fcsi leunolforal Fed— 1655 
Pn UhsJFtd In Fed - 131.6 
Pews tndei-lmhed Fnd- 122.4 

PotsPrbOWty Fnd 1322 , 

Pens Cash Fuad. .... 128.7 1355 *0.0 

Prm Halifax Fnd 133.1 14021 *0.1 1 


n -3.7 - Kfcferot 8 mo Hind.- 10X6 106.9 *0.6 - 

a -LI - (HHBrttrailwand ■ 1735 182.6 

.? -il - ^ilaiarad^ 9 ^'- iao o inf 11 : MANAGEMENT SERVICES 

5-25 - SB'!SM!i 1 J!33bLSftl-i-. DavM M. Aaron (Pemiid Fte. PtnrsJ LU 

0 *0.4 - ^ ,B " b ThjOMTren HaUlt- — — 


' Target Mngd Bond. IT92.6 202.8 -05] 

TaigM Mngd PmsJop-J 116.6 1222 -0.2 

M Albany Ufa Acc. .1X67.7 2765 -0.2 

“ Albany PBoAcc—Jj 2052 ZU.91 -0.41 

- Yorkshire & Uacubfn Investment Hgt. 

- Sartdtm Hone, CDucroe. BB7 2JK 

- High Inc Btf(Prcaa).-.( 1043 

- Growth A irate tRHlZJ 1665 1753 

- cuuiiaubM <1592 1682 

95.8" 100.9 

^ -152.9 36X0 

Pemioo Fund UkfKI.JUK USX 


1222 - 0.2 - The Bangkok Fund . - 

1765 -0-2 - mrerin Lynch Inn Ctarill MratCfaytUd . . . 

715.9 1 -0.41 • - Ff622ltarUSS38.9SBalX<9873SXf6rhda«n!y> 

Barinfl Fund Max— mi (Gncnsqi) Ud 

S1227 *o.m| 

nj.w I *o.oxl 




sssa^TBirr 

Yomalch. OSI Fuad-.. .7 *14 18 ■ 

Vamxiati ISS Fond _ J 3 11 7 2 I ■ 
YatuHchi C8 PfuS Fmd_| -JlOTt- | 
TharilnFutd • >902 I ■ 


- JERSEY (**> 


“ I: - ^1^ 


0 *0.4 

2 * 0.0 
2| *0 0. 
-02, 
-0.4' 
- 1.1 


Beds , 092559282 

1583 f - 

18031 -031 - 


= anHablr fmn Skandla LHt SSSSMftll 

- standard Uft Assurance Coreoany I 

~ 3 George SLUragh EH? 2tt 031^32552 Ooo Can3jn Bdt/)..|UlXb 1092 

Managed. [419.9 4480 -53 - Opes CooSlao Prestt). . I US 6 1212 

: ®mra.“"' lSl 2 b 75 -A - The Analysis Crimp PIC 

- I— - ISb.-? - 1 Part View. Harrogate HG1SLV 0423523311 

4035 -22 - Life Managed FMl 

83 20 -15 - APM Managed eSHd 164.9 1735 +0.7 

■ -02 _ APM tolnllm fsiffl. ... J 134.4 1415 

-0.4 - APM High Yield [99.4 104.7 

TP-- . lyflj, jmjg 

833 87.7 *0.6 

-73| - APM Ualr Bd tS & PI- 146.1 488 -0.4 

-18] - Proim Hiwaged FwMb 

-14.0 - APM EidraPm 0HX]l43.4 151 0 1 I - 

-LB - APM Mow Pm OMUL - 5942 625.41 *2.0 - 


: ST* 


= s’it” 

Ptosion inda-Uoked 

Pension Internal (aanJ 
9101 Pension Property 


jn _ Property 169.7 169 7 _ . 

3 2 _ Fourty 1258 125 8 -03 

-IJ - Fired tetntst — 154.0 154.0 -1.0 

- Maxagsl 1233 123J -05 

_ Drpowt 146 4 146 4 *0 1 

« 3i 

- ftBSW^rraS S3 » 

_ Perpetual Mog 122.0 122.0 *0 6 

1 _ Framllnglon Mng. ...1335 1335 *0 3 

*0 2 - Gartmore Pen Megd.-. 142.4 142.4 *01 

_ Gartmore PH lEora ra.9 85.4 *0.4 

: SSSHR^.W % :::- 

* 0.1 - For Ptwwons Capital Unit] please ring ext 417 

ril.I I Snralta!^. (819 863 ... .1 

. .. - Eastern Il70.7 179.7 -0.2 

-l.o - Ewity Income |UX6 117.5 — l.zl 

-0 8 - Europe. IlliB 1142 -3 0 


- Scottish Previttart InsUfarthm 
6 St Andrews So, Ediiborgt 
“ Mixed... .Tl/53 184 . 


Mired.- 1T53 1844 -1.5 - 

" Empty 184.9 144 7 -22 - Eb** l i5b4g«neaB- 

lauraatloaal 179 4 1B8.9 -22 - 2™"" L *r East— 

Properly . 21X7 223.0 *0.0 - Proto ' 1 Eunera.. 

Indcx-Lteked. - 120.9 127.4 -003 - Son Alliance Ins 

Cash . . 1298 136.7 *00 - Sim Alliance Horn*. H 




OFFSHORE AND 
OVERSEAS 


GUERNSEY (SB KCwnsoi 


“m 1 "- ; 

^CSrirOhr W*°fu.0617 XU76[ . — *] C&EltaqPrtlo 

SMIaCIPiMC*»6i — IfXOOOO. xoooo! __.l . - EmapemGUiFi 

DTO. Uwrte Ud . ' SSSS2S?. 

ftBfcazzJfiSf ™ zil 5i 

Euramablliare Fd, Mnt (Gunsql Ltd csteriteg wed. 
EmamoMlalMBdFd.riUoS ULbai -ZT . - SterHogGoh... 

Fire Arrows Ml Band Fmd ‘ Allied Irish 

RadnddM Asset Masaferoem tCO ... • . Swri huCwra 

NAYneri6are__L__l SU-28 I 1 - MmaWdCnryW 


Fund 

2.11 

120 -802 
0.92 

224 *004 

1.27 -0 03 

Eco229 2-0 -0 02 

LI 48 1.57 

Y314 334 *6 

Price) - I El. 41 150 *0.03 

rnfnfflhFnd k.45 X5« - 

X17 




3665 - 

26X9] ^ 

100JZ -22 1 


805 

58.ll *0-1 1 


rmnitmiiM met 

For Eon FervKWrdt..„ 

|gb 

ife 

m 

Managed Portfolio.-.- J 





Pern. Mind MIL 166.4 1752 -1.5 

Da Oril 196.4 206.8 -XB 

Peril. Equity InlL 177.9 1873 -2.2 

Do Ord . 2X1 0 2Z2J2 -26 

Pem. Inut but 1678 176.7 -2.1 

Da. Ord 14&4 2095 -2.4 


116.4 1 -0.3 - wrarosTsnre 

109X1 -0.4 1 - 26-34 OU SUB 

BF Worldwide 


-qj\ Z BUckstone Franks He 
-0.4 - 26-34 Old Street. LonttaiEa , 01-29(1 

BF Worldwide S&F... £9X6 976 ■" 

- San AlHanre bssram Group SfR£SmpL2?x — iJiahnSI 

- Sim Alliance Horn*. Hardum 040364141 “F PrirCriPeoPt— JC1X52 1X121*0.0031 

- DfeFra Bryan Walls & Partners Ltd 

- ManagrtFund 4255 447.9 -3.4 - Para Hi*. 25 Hftnrtx Ld*. SW1 , 01-930 

- Equity Fund. 1 569-1 599.1 1 -5X| - trt» »t-SnC* lini 11981 1 

- FreHTlnraeFtad-.. 2^7 3042 -15 - S^ftiFl^rZ; 6d7 635 ^2 

Mex Unlfd Fund I20BX 219.1 1 *0.1) - Twwi Rmxl Fd Ir 81 tUI *ul 


, 01-2903300 

sSLa.'t^l - 

212 1 *0.0031 - 


Gahufess HIgU Fd I 

SlPdfr Port. 


Allied Irish Food 

Sterling Cmreocy Fd._. — — - 

- tssss sK l 

~ httGWFd. —I IE188.35U 

- BNP Inv Mgnnst Ueney) Ud 


0481712176 Clofaal Asset 
FutwGAIL- 
«•» GAMcrkn.: 


Fend . - [382 7 402.91 


Z Peid. PropHty hh. 1208 6 219 7 1 *00l - Intenutlinil Fd 1 3743 3940 1 -3.6; 


Do OftL. ... J2462 2393 *0.0 

PeriLFIxadlK. loll.. ..J 1373 1445 -03 

Do. Ord -...— 1625 171.2 -00.4 


- North America FmL_ 112.9 U89 -23 

- Fir East Food- 213.2 2245 *0.9 

- Detxait Fond 200.9 21X5 _.... 


“ Pens taSex-Lkd. InlL-. 1085 UJ4l -0J| - Worldwide Band.--,. 1 103 0 1085 -03 


a lly Pern. Fd I 571.4 I -6.0| - Grown AMcwne ...... U02 1X6.1 

uyPem Fd.Cip.J 414.4 j -4.4 - J*Pan Speoal M6.7 1545, 

iml Pests. Fd . -1 192 0 I -21 - Japan SimriflL «) 153 1 

Hrtl Pros. Fd Can . J 1548 I -18l - I02X 107 5 

Providence Capitol Life Asse. Co Ltd BS S£ii5xS!~"; U3 f i« s 

30 UahridgeM. London W128PG , 01-749901 Maoued. .. — J1073 1132 

UK Egu'lyAcc. -.196.4 2099 ] - nMMtnnBb , 

UK Fi.mWAH..-. 145.0 1530 - Amenun Growth -....|7»7_ 77.6 


Do. Ord. 128.4 1MJ -0.4 

Peas Cash (ait 13X7 138.7 *0.0 

Da. am 156.7 165X *0X 


2 Target Bond Fd. 188.1 9251 -03, 

- Cnnena Law & Cunvur LM 

- 148/149 fit Cbaries St, Biradngham B33HT 

021 20 

Monqrmjhrr *tOJt 15B-6 167.0] 


: am ftgggw -- S-gg - Mi«Sra6rajLT|756 WS] — . 

- W**' 1 ***"-- 2? S S-S its GrtffM Fd. J 160.7 Z64X 

?L 4 2 ?ys -‘ys “ High YieW Inv Fd ZZZ11KX4 116X1 

I<7 ?«.oa 7 43 OffiwreFra , 

S2i2S?raE“ M8 -’ 2 ManugrOtatl 1 1015 10481 


UK Freed IntAce.,-.. 145.0 
hnl Equities Act . — - I486 

UK Managed Acc- 1531 

Property Act. 226X 

Money ACC. 104 4 

Special Marten Ax — 122.4 
Japan Courty Aa — 143 6 
North American Act.... 450 

Pacific Act 86 0 

Technology Ace . UL3 
N at Reana Are 64 4 


Mnwed. .. . 

mimKmhu 


156.8 . — 

16X4 

238 7 - 


American Growth 73.7 

- European Smaller 10X5 

- t wnatlnn al Leisure... 95.0 

I ussISi?£Si."'™".V 106.0 

- Commodity - 78 1 


...73,7 77.6 

..1 10X5 106.4 


0 40 6 

X3 1175 


1102 - U5 Srnir Co”S... 1 

S Vs ::::: = SM?::=:::2 


151 0 159.0 

iSi im 


Resufemui ProeAct. 118.9 
Swrev Equities Act ... 31 7 

Hong Kong Ace 54.4 

UK High Inc Eq Act.... 66 2 
Im Fixed InlrrtH Acc... 446 

Int Managed Act 444 

HIP Managed Act 1063 

Total larestment Bend . 

UK Eaviiy initial 1 13 

UK Fired bn hmlal ..[ 1C 

ImJCauiUeilnlilal . J 1C 

UK Managed Initial. J 1C 


Honn American MiioL 
Pacific Initial 
Tectmaingy liuilal 
Nat Resources Initial . 
European Initial . .. 
Residential Prop InlL... 
Swiss Equities Inrtiil . 

Hooa Kang Initial 

UK High Inc Ea InlL .... 
Im Fired leumtlmL. 

im Managed Inlt 

HIP Managed InlL... . 
Broker Fopds 
High Performance . .. 

Tomrtiill Mngd Fd Art I 
VRAExeoitMTd 
Imretnsnit Mailer. . I 
CGIooal Growth Fd. ... 


Gold 38 0 40.0 *0 1 

he Growth 241.3 254.1 -1.4 

S«rr:~BH ^ 35 

Japan Pert 249.7 315.5 *1 t4 

Japan Sml* Cos 199 5 210.1 *0 6 

Hat H-qh - . 237 5 250 1 -25 

Pros Sham 196 8 207 2 -X6 

Smaller Cos . .. 242 5 307 9 

U*l> Energy 60 4 63.6 -0.6 

World Tech 1155 121.6 -12 

Man Growth. . ... .. 184 4 19*2 -ID 

Gilt 83 4 88.4 -OJ 

Hong Kong — 805 85.1 -15 

SSStrznttS -xx 


153 1 +xo - Stott ish Widows^ Grows 

1075 — - PO Box 902. Edinburgh EH169BU 031-69 

83 0 -15 - In Poll Feb 17. 572 4 572.4 _... 

140 8 -1.0 - lot Pol 2 Feb 17 5265 5545 _... 

113-2 -0.7 - In PM 3 Fe6 17 5105 537 5 

_ In Pol Cash Feb 17.— 2071 2 181 

77.6 -14 - Mixed Fund — 30X2 3172 -24 

106.4 -8.8 - Equity Fond -36X4 3805 -51 

1000 -0.5 - Prooeny Fond 2172 228.7 *OD 

iK ^ = R S5WS^.“BB Si-§ 3i 

Sd m - Si Hi 

1845 *82 - tan. Mixed Fd. Ord... 3778 3478 -35 

,735 -04 - Pens.E9ultyFd.0ro_.. 4618 486.2 -65 

40.0 *0 1 - Pens. Prop. Fd OnX... 263.7 277.7 *0 1 

54.1 -1.4 - Pen. lot Fd OrtL... . 340 1 558 2 *0 0 

160 1 -0.6 - Pens Fid lm.Fd OftL . .. 290 5 305.9 -13 

322 -14 - Pm.hd5U.Fa.0M.... 1485 156.4 -03 

115.5 *1.4 - Pen. Cash Fd. OnL -- 2055 216 4 +0.1 

-10.1 *0 6 - PMMra.. 1614.9 1614 9 -142 

301 -25 - PM St Ex - _.. 1639.7 1639.7 -158 

107 2 -16 - PM Prop. 256.0 256.0 *0 0 

07 9 ... - PM taa Protection.... 110.8 1X0.8 -0.4 

63.6 -0.6 - PM Cash 228 1 2281 *0.1 

21.6 -12 - Ex Unit Act 6442 7168 .. „.i 


Moneymaker Mmd 13BJ 

“ MeneymateSneStsL. 752 
MoaeymxIrerBrowtJL- 759 

~ Griffh Fd 160.; 

- High Yield Inv Fd__ZjlIO> 


792} *04 - sterlwgMa 
74. 9 J 1 - Yen Monty 


.Il015 10481 __J 


i9 2415 *0.1 

13 2320 -tJ 

U , 1415 -03 

LO 160.1 400 

8 347.8 -33 


4" Managed. 306.4 323.1 -25 

■ Equity — 356.6 37541 -3.4 

“ Fired Interest. 284.4 299.4 -XX 

- Index Linked. 238.9 25151 *0X 

" Proocrty 237.0 2495* 

biternqtionaL- 335 8 3535 

Building Society U78 . 124.0 *Oxt 

“ Worldwide Bond 1027 1082 1 — * 

EquH* Income. 11X8 1177 

Fram tall Growth.,.-,.. 8520 89.70 -100 

From America SmHr Cm. 7840 8260 -1X0 

Fram Capital T8. 1338 140.0 -08 

Fram JapBi A General— 2029 213.6 *0.9 

FmAaircaTwamwd- 85 40 8990 -X30 

" Fram Recovery Tst 1502 1582 -12 

FraraSoeclal Managed— 1X94 125 7 -08 

GTuuranieaal 9420 9920 -180 

z GT US 4 General.-— 7720 aX30 -X90 

GTAmef 5nnc Sits.—... 76.90 8X00 -X9D 

GTJaprnid General..- 137X 144.4 «G8 

GT Far East AGao—.. 113.0 1X9.0 *05 

GT UK caoiul. 149. T 1578 -X7 


- DM Money Fand 

- itmfedOareaqrFaal 
• Giobai BwfFnf . 

- Canal fttfhlocBd Ft) 
_ US3 Band Fund 


- Jm Caraubcfl & Son FlmucM Services 

: aMAWHc fiRKUL 


S- 20 29 2X09 
E- 10.17 10. 

Y— 502786 5237 
DM- 9034 52 
S- 35.14 36. 

S- 28X9 29.47 
%- 2138 2238 

5- ZX62 2254 

6- 1059 1120 
h- 11.71 122B 
5- 3682 38.43 
S- 25.40 26.60 

. 5- 1927 20.08 
5- 5725 60.61 
, . 22.45 2383 

5- 1985 2320 

■5*7321 7986 
S- 7630 
z- zr 29 
S~ 6226 69.94 
FU_I S- 2X02 2251 
Bi wx i nn d Ummc Me All otter [rices quoted hcfusfre of 4% biHlaldixToe 

SjJSSsSeTSSwlRODE , 01-4391061 exramF PtareFraOm»E25rad,«roi*l 
yywihowiTraJhniljaix 855 -ox] - wrotenre**. 

■KFrtinsbiihaii)...li6Z2 170.71 *0.4 1 - Hwibras Fd Hgn CCD LU 

FJrrt Fhnactal Soviets PLC : i 

Doe UfarSa Loodaa. EC3A5AN 01-28325110 SMSAMM*!*? K'fiSS 55^4 ? ?43 


Z WW^«f 01^45766 

c = j^pacfctax 


- amoa FluadU Marat Ltd 


Jjjmu i Pacft F€_L 

Einpea Fad -■ 

Qlabal EflffiD Foatfl 


s EMteasar u7.9i v ^ ss ^ g»is@ 




1.408 I - ...» 825 

I lari I .11121 

9868 I ...... J 4 62 

I.4M I 1 


1037 

8.94 

SI656 1783 
S13.18 1372 

511 93 12.41 


^ I Barclays btl Funds 


John Gewrtt l Bant IntanattU U 

Gontl bl*l Hnpd_— _]£0830 0.918] 
GovenHtraincSUL....]lfl.401 0.426 -0801 


- SUrtlML 05.26 *001 US 

- US DoltarT— S»31 *0 00 7 80 

- BeotscSmarit DM^06 +001 440 

- Yea. Y3.311 *0000 270 

- Mh ai ml invhin wn ivi m 11.93 *0.01 

- - mSi^SS5Jszx55 2231 -0 011 72 

- UK*GBl*— - J CO. 422 0.«3M|-0002[ 108 

- USCumaMathnw— |S93.S4-4689idl -0.45 82 

— Mernatiamal— -—..—I £53.40 54.081 -0.4S to 1 

- htema ttoejf HJS93.91 94891 -030 1 10.1 

- HmttAmEMyfliK}— JC13M If 66] -021} 37 

- North Am Eoeyflocf-lJ 120-09 25. 70 1 -034) 0 7 

— Eureoewi Equity find,. [EOSZts 05631 -0.05] XI 

- Eorooean Equity OaO- 1 S0.923 0 9891 -0041 12 

- 1 Brawn Shipley Fund Ha rt (CD Ltd 

S«arltngBdniKaniy).-/f;w 20 10551 -004 9.48 

•- _ Staling Cap l Dally) „ll £2692 26.94 1 *001 

lotL 8oratDxlIyL_ZJS156a 16.6W *021 7.77 
• latOwreoeyfWeeD— .ICX44' 152 1 -i 826 

- ■- „ 

■ - CAGHt&Faures— -- 111200 UW 06U -27.00 6 04 

z GA Eqstty Growth-— l £12. 61 13 66 x 1 1 . — 2.92 

Cttihank CCD LU -Cltlftinds- 

I ugdfllylWi 

_ DeotctimarirFcbM — I DM245X1 f *08041 
rare. Yen Fe634„ — rn Y2536 153 +0.198 - 




20dFlr 1 'sMaddoh 1 IlSLl W l • 01-4093337 EMMI®Hd fllla ^97 film )! SeriSj^iira BowL^CT. » .?«] -?«[ 


= si -u 

- Extra Inc. 1955 205 8 -L2 

- Far East 2578 2714 -02 

- Frontier Markets .. 110 4 U6J .. . 

- Ml Fued hteerecL ...886 935 .... . 


Shield Assurance LU 

40 Uxbridge Rd. W32BS. 

Shield Life Mngd [1091 

Shield Pensions Mngd-lU48 

Shield Seem. [995 

ShieU Seem Pent 

Sole W Brunei- 

Shield Brunei Peas. 


Z GTsSSSrai- to 62 11 X 8 “VS = 2 *d Fir OMAddPX St-L^dco. Wl • 01-W3337 *BSXWB3% TO* 

GTSoecaoJ Megd 11068 11181 -0.91 - ?J*&**Jg*»- W1^ b1 . 0MO9 3337 EMMABBSM-J]. mg 065-24, 


Sun Life of Canada (UK) LU 


- __ — . — <V . H Gartmore Fond Nnucis Ltd ■ — 

01-5670700 Baring view. Basfpgunla. BGZ 120Z 0256841414 SafqgutaL nodwwrtara hyGanaJ Portfolio Life Jta. EMM A t Money -3 

1X5.0 - Made Lnf Plans . . ^^AhmK09TOS9?X^01^1212 EMMA S Money ..3 

1»4 -oj - Growth Accoonu. 986 7 ] -0 9 - safroadtaS T2X7 2481 I - EMMA AS Money _ 3 

J53-3 - - Managed Accranl 5Z3.1 I _.._] - _ ...171" _T . . . 1 EHMAUSMw._3 


JH 

8X1^855 

1102 
104 6 
500 
1213 
107 9 
948 | 

108.7 


IMBaUraa 30 0 ._... 

HF Speculator Fd. .. 1215 

PEP Acorn II 107 9 

PEP Gau nonary 948 .. . 

AAFS DU Man Fund . 108.7 

Indhrfdul Prasha Fra 

UK Equity Acc 216 6 228.5 

UKFuM interest Acc. Ib9 7 179 1 _ . 

(ml Equities Act — 190 2 200 7 . .. 

UK Managed Act 1613 170 1 

Property Acc . . . . 193.2 203 9 

Money Acc ... 119 2 1258 

Special Market Aa . 1733 183 1 

Japan Equity Acc 236 0 249 0 

MSrth American Acc. 115 2 121.6 

Pacific Ace . 15P9 166 7 

Technology Aa 1462 1S43 

Natural Resource Acc.. 9aO 1034 _ 

Eurbooan Ace. . ..98 7 104.2 

Rnloroiui Prop Acc.. 124 3 131.2 

Swim Equities Acc. . . 31 4 332 

Hong K 0119 Acc. . . 55 1 582 ...... 

UK High Inc Eqq Acc.... 69 8 73.7 

hit Furfl interest Acc.. 50 4 5J.2 

hi Managed Acc . .49 9 SZ.b 

Grets Pro) on Fn* , 

Emmy Acc 680 0 701 11 

Fuefl leurest Arx.... 501 1 516 71 

Managed Acc 11120 114 21 

Provident Life Assoc LU 

Prgvldrot Wa». BasingnWi RG21 2S7 02364 

Unit Fu«« 984 4 1033 6 -7 b 

Emily Fund 224 2 235 4 -25 

lnunulKxlxl Fd. 1453 1SZ.8 . . 

Fired imereti Fd _ ... 135 2 163 0 -0 6 

Property Fund . .. . 209.6 220 1 

tadex-Lmked Food .. L37.7 144.b -0 6 

Depmii Fund — 1338 1*03 *0.1 


- Far Lou 2578 

- Frontier Markets .. 110 4 

- tal Fuefl hneresL ...888 

- Global Slrtgy.. - 298 1 

- Gold Snare 512 

- Hanged American 120 2 

- High Inc. ... ... 269 0 

- Hong Kong — 1093 

- income 3578 

Iml Reams . . ..... 136 2 

- Jasau 3167 

- UK Select Ogpi 238 4 

- UK 5m lr Cos 3024 

- Max GUi 310 9 

- Gartmore Funds If etinnrlyOma 

- Global Inc&Gwta .. 1 00 b 

- Wortdwnfe Recorery— 1155 

- US Select Oppc ... . 73 2 

- Japan Select Onoi 117 0 

- European Select Oops 1063 


2714 -0 2 
116-1 .. . 
935 .... . 

3130 -03 

53 9 -1.1 

1266 -22 


J2J- 2 “I “ Managed AccoanX. 

i?ZSI _nol “ Equity Account- .. 

H3-3I "951 ' Managed Fd. Acam. 

114.51 -18 1 - £ewtyFif.A*33nn.-. 

- Property Fd Aeon 

- Skaadta Ufe Asunanee Co LU (z) 

" gotaraHRLuraGMSorttaptra omswu 

“ Managed Fd. [2529 26621 -0J| - {wmrSff - * 0 ” 

I EouitrFll - . . 304 1 320.1 -15 1 - SEf'SFE™-, 


_ Esilty Fd 304 1 320.1 -13 

Tma - ImenoikmalFd 238 9 25L4 +-X 2 - p*« Uud Are-Fs Am, 

mi -18 - X ^8 2103 -0.9 - 

376.7 -25 - jgfflftEf }SS jS-I Z Z Pvm. Pretty. Fd. Act 

V* : SSSS£trapa::::iSt iS:i -ol = 

§Xa —2 0 z Noun European Fd. . . 1988 2092 *10 - pS. Ltoor, Frt'fti; 

318 4 20 I ML Recovery Fd 1648 173 4 * 0.8 - 

327 3 Zofi - W-PT. +1.4 - P^UdWA^“ 


- Pacific Growth 


_ Pbrs Pens Account 

e 


_ Pacific Fd . . .... 11943 20451 +1.4 

Skandla Boring Faad Mwaapm Lhuittd , 

. Eaoem .TJ978 1023 +1.0 

I Equity Income. |95 7 100.71 -05 


iSi ^-5 : S9Ui«i‘.z=d3J 

1122 -07 - I?1P. 


+X4X 
.0 *6.9 

8 *45 

.7 *0 2 
3 -03 

3 *0.6 

5 -327 
5 *28 

.7 *08 

_ flat tal. thAJhpNJlCb. 1112.7 1186 +15 

z U«i PenEaxty FdAce— 1115.7 12XB *2.7 

3 ttw hes PnwnyRLAix._j 130.0 136.9 * 0 2 


Hinton HM (L & P) LU £mkacshW,_3 

lTheCmcem. Uathcrftead KT228DH , 03723778U EMMA YmMrauy-3 
KH Dalancud Gwth..._.|975 1025 *0.7 - MUttriEwitao 

HH Managed JB5B 90 4 *03 - CorTWrcy aarilnq 

HH Mematigmi 194 8 • 998 *03. - SUSSlSi* 

HHActlniy Managed.. 1104.7 1103 1 - g»m«78M 

HurstmfBStor FhuncUd Services (CY) Ltd QxSyYm 

HFSNELMqgdFd. 995 UM.7 „. - CanwcrCManawd...4 

HFSSkawSiinuguFilU^ 155.8 164.0 -OJ - CanrncySMraaged...4 

HFSGRE Mncid Fd. . 118.4 124 7 -0.7 - — . . ~ * 

HFS Scot Life Mngd Fd . 1223 1288 -0.7 - KjmnWMt BfW«n I 60 «IB^I Fd 

HFS Sun Alhm Mngd- 104i6 1103 -0.4 - Gt»W, O _ 

HFS 5ua All hit MM... SLIT X25 - 5? Wit* 2b 10353 1353M13 

HFSSmUMHggSS-.. 10.99 X05 .— . - Kl hLULWro* S&29 5.729 6.0, 

HFS H&G Mngd Act-.. 86.7 91.1 *03 - KB htrilM Aaa^-0E2«.74 24.74 24. 

HFS H&G Head Cn..... 57.6 60.6 *03 - * Otter price -Ut Incfistn of maxfnxu 

HFSGwmllKodn.- 


HFS MGG Mead Cap..... 57.6 60.6 *03 

HFS GemrlH Mngtffij... 119.0 1254 . 

HFS Torgrt Mngd Fd-. 107 6 1133 -XO 

HFSRoyhtMgd 100.9 1086 , 


EMMAYTOBoad— 3g T23W 2398ri 2482 
EZIllACax.EiaBari.3g| IMF 47.07ri49.QS 
» 1030* 1056 
24 UJMri 15.77 

- _ „ _ , »E4« 24,68ri23 53 

EMMAU3 Many — 3^ BOS 2450ri2555 
EM MACS Mower _3>] COM4 24.44ri2529 

U EMM»Yra Money -3*1 VSOOh 90064 31U 
_ EMUOmEwHoaq — A tWO 48.43x13003 
_ Conraqiaerftog— 6 2782 27.82 27.83 
_ Currency US S 0 E030 2030 20.30 

- Currency DM 0 M*8 46.7B 46.78 

CunomSwro Frma — 0 VrU 3250 

CKnncyYep 0 Y3S94 3594 

- C angncy CHaaagro ...4 1544 15.44 1688 

- CnMySMnged— 4K3.4Q 2340 2434 

“ Klcinwort Benson {Gaetmey) Fd Mngrs LU Hnden 

- PO Box 44, Guernsey ip 0481Z7111 GiftFwid 


5521 Goxett Far Earn lm_„,j 10 939 Ll»tri|*0807ri. StaHagFri Ll*. 

1025 Energy &'ntsognzs. I —1l085fr 0.701ril-0.002f 1 ItSSm 

it it — - .. - . . „ .. , — .... USdoflarF«624 1 514897 1*0 0031 

07 GraUlajS Cmd-Cm btl H«t CblU.. Managed FriiZ4 J SM.865 I*0004l 

1434 Gilwriew rmii miMi F— >-■' Start nnnluiutiaantFwids 

1431 Seri Ini TNetal Brad— ]E9.25 9 47 -0.02 - SWF Feb 2S | SFrl53328 +OJ64 

nug 3 arHna TMrinnGw«h— C9.78 . lo.os -0.04 . - WlhtFraZJ : 1 86881 *0.121 

3.71 USSJniabere Bond-E JS9J6 9361 -OtR -- USSFe623 1 SU-349 1*08161 

S.82 USSTMrianCrowttZI 99.75 10.001 -ao5f - UtyFradi , 

m IBf&SRSk* w® 

(CD Ltd ' SKferiiwFraa 


net ,,w, + 

uuz Hwifaras Fd 

87 SotdtolSUX-.. 

53 ExropeuDCrowtk.. 

1251 American Growth— 

.03 UKCrgwihFd, 

.96 hnl - ‘ 

27 latl Emily 

87 AmerSnc Sits.— — . (SL32 


m ott^r^mjSa x5Si' <ua y ii| 

(CD Ltd ' ' jQttoiwFraax. — sio.488 -o.inal 

3322 MK7 4X0 086' JJSEm HUh Feb 20.— 310369 -0.105 

937 *001 - USSp«SHsFraal_. 513 0T2 -OJ7B 

6.62 - — US Em Tech Feb 20 — *9 179 -0124 

•• 826 ’. - 2J8 Otlou»F*aO. *15.921 -0161 

mn t 1 UL 06 „ 7 ns BewAFeid* 

34756 5037 ~ 0.77 GfoboJ BoreJFeb20 — (SUOU 1237 *0152 

87 Amer Sired Ste. (S1.32 lEw - - SWf/V“gS5*»H*KS2 ^IS 6 "S 0 ^ 

1245 StxriloglacmtwF«ld_Ju0 7 :JlS3 -XO 9.46 HY8 tAi Fra 20 -I *105403537 I 1U5.4Z 

9J0 kaonyFro-lnw 0.997 *0801 751 EBC Trast Comosv Umcy) Ltd 

, • . nc Am Traded CkfinY Fieri Ltd* 

£987 10251' J U fnenne .1314 31 la7«luiiirt 


7 GWuJ Borel Feb 20 -1 SL2 011 12217 +0 152 - 
- GHMA Bend FraHT] *10539 10566 -0 072] - 
6 HY8IA)F«20 1 *105403537 I 1U5.«&( - 


B.9 114.7 *32 - 


Iml Managed . 180 7 85.01 -0.71 

- Perartual Faara 

- Intensjtboaj i Growth. 104 5 UO 1 -12 

- Income . .. . 1114 117 3 -12 

- Worldwide Hecmeg .1053 1109 -U 

- American Growth. . . 7535 79 5 -1.4 

- Iml Emerging CoS 86 8 91+ -O.o 

- Far East Growth 1402 1476 -0 6 

- European . 101 8 107 2 -13 

- Managed 99 7 105 0 -18 

- T*8 Finds 

- American — 75.4 79 4 .-18 

- European .. . . 109 I 114 4 -o n 

- Extra Mcwnr 1293 1362 -05 

- General . . . 1026 108 1 -15 

- Gill A Fixed Interest . 93 3 983 -0 4 

- Income U7 3 1235 -12 

- Pacific. 149 4 157.3 *03 

- International .. 109 3 115 I -0.9 

- natural Raonree. 157.7 1662 . . . 

SrtrctBl Ooportrattla.... 1301 137.2 -39 

- Managed 1222 128.7 -12 


UwtaiJiaedlmFdA* 
UnJ Pens. InLFd Acc.. 
Uo PtosJOorejFSJcL— 


85 0 -0 7 - Japan Suwha... 974 

85 01 -0.71 - finjEa—,. -.961 

nm _ig _ first Nath American.. 965 

113 -12 I Ftr«S«lrCO0W0ta._. 975 

.-H : SKaTFi-ratyFra 

Sin -Aw - Aren icon [991 

476 3>6 - American Equity foe. 90 0 


_ Amer-un Special Sits .[100.9 1062 -02 - F lira (ntrren Acc 

_ Australia . .. . -1753 79 4 -10 - lodex-Uifted Acc. 

Eastern opps. .T]l045 110 0 +17 - Cosh Act 


UX4 -0.1 
1139 *05 

1120 *02 

~ Qai rem haueaartJitL. lizze 129.1 +25 
_ Unl.Pen.Gu.FcLAcc-.llOftb XIO *02 

Z Son Ufc Unit Assomcc LU 

- St James Bart sn. 

Monagrd Acc. 

- Prooeny Acc 

- EaoilyAcc. 


_ Investment Portfolio Services LU Lax»ros<iad 

- 15 MaachtMtr So.. Lcodoe W1M 8AE 01-4860177 Gtohaf Active 


J1683 177.1 


- American Equity Ab. 


_ European Income- 100.7 105.4 -0 9 - U 5. Bonds Acc — 

_ Fonnjoi Names. ..... 78.4 83 0 -05 - Japan Am. 

_ Far East Income. 124 6 131 J -10 - Pacific Act. 

_ Gill * Fns tourest. ... lOb.O 11X3 -03 - Far Easum Acc. 

_ Global CamrtlHeTa. . 978 102.4 -0 8 - tnunwt -anal Acc„ 


_ Global Comm itUrTa. . 978 1024 -0 8 - MeroatmnalAEt 

. Growth «. Income 1246 1311 -0 6 - U.S Dollar Acc 

_ loeomeplm 1345 1415 -02 - YeoAoe. 

_ Imwnotloaal Band 1020 1073 *09 - EmoeaeCunocyi 

_ Japan 1316 1385 +LF - Ertttri notion 

_ JoDioSaccial SHv - 166.0 174.7 +2.7 — Eareprau — 

Managed MertOthXal — 95 4 100 4 *0 4 - Aaairerury Band 


1 sSSSMS?-- iSt? iiH : SSSBre'**”” HH Si 

ISrrtalSp^!5»" Us 1003 - ssiS B h»i Si Si 

OT Our Cat* u I Bond 137. l im.4 - . - 11 ? 7 * 13381 ■*°- 5 

- Bi redwood 137.2 1445 - *nwwlier»*lllw«tto Fra 


- nouireeury oouo 1 926 

- San Lift Pram Manaecmat Ltd 


- IPS Bond Fd 

- IPS Global Grow Fid, 

IPS Mariertnaf 

rPS Secure Gth Fnd. J90J 

SpkpMM to Acc Port- J 148.9 

- Johnson Fry FinancU! Sarvlccs LU 


- TO 80X99, Guenesey, n Q481Z7111 — «« U8 XI hKDOM [S14J1 14.7491 *0.103 1 457 

- KB silrt ... ..JVfcu.93 1333wl3 <n -G.OTp.M Prime Res. Prim U.4S6 3544 ■ __ - Capful J 519 63 M.zS +0144 L 

- nW.InJhLFdJnc 1 .SteJIY 5.729 6.032 -f?66 Balanced Gwth?pSto_ SX803 1.930 - •OfffrprMlnetadesV*. preS iSbS^ 

- KB Surf tog Assert. OfcW.74 *4.74 S4.7«J -J - BMa«ndGvrth£Prtflo_ CL215 1J11 IZT. - UCtanCImM IraFw# ^ 

_ - Offer pries m InclmJre at maximum preftrainary ILmS ' — ' " lncom ^ -r-.z- — ■ - 1.JE9A6 10 15351 -I 2.07 

■MV tac &CwUiSPreffo-.. SL689 JLM8 - . .. ttttfreprict lnciodc3-6 prrHm.ttoge 

- 1 a-niiit fanu 111 MtaSPI **■ ■ ■ » » R 18 N^jn [IKOmf I riUlOrea wJuOU _ UuOM res.— “ Mwptkflll twm* Cral 

- Hit IndraJFkad . . . r ... Do. out— ..1 110662 -n'oooti MO 

- MtaWltatfc6df Cra d fc l|Me B j rt(Q a i» Ud - t EuronsUm Term— 1x2980 2929 ^^15 77 

> EqrftilWifateinfttioBa. Mngt LU 

= sssME^Ma.. i — ii - sawssra- Mrerfenasw 


Oorlmid Hs 20 RegeM 
J. Fry Mon MiG Fold. 
J RyMraTigtPnFdtaL. 

■ F-itaetalMOwiFd. 

y Norwich Union.. 

J. Fry Sharell Fiwoirl— 
J. Fry L 4 M Secnre.... 


TtratUd 

000 10.00 1028 
£4.48 4.68 10.43 
E10JM 10 00 10JB 
1459 954 10.40 

- US Irefn. ICT.m 9.81 1 DJB 

- i wi n re d ni m o* 1037 

- Europe Index IE9.77 9 77 1020 

Lhords Inti Motsw Market Fand LU 


U5S DepSbart A. 51.1 930 

Do. Dha SO 7751 

Mri-tajarttreiiiB.., S 1.9960 

Do. OisL— S1.0662 

^wow-long Terra; — 529.00 2929 


S1J930 -©flood 024 

a«Ui 


JofwtsDD pry Pimncui sarvices Ltd “wn* inw mmwy rnaraer rang ua UJ.imaenxL Fd: [24.92 25.94T 

LdeSWIY 4PZ 01-4390924 Smida Hw 1 UTrochot.S t. Pt MrPor^ &By 0481.24483 t-J.ae rtlltgFnud---j 27.B5 • 27561 
1535] -fl.9 - Ura.BautaudMnaperoCEKrnytLtd . . L J & 5 CMrrwacy Fnud - - 

8831 - Amtrallan Dollar J A546 Jn. | [14.42 SWrifng.._ -.1X8372 10373 

rtlX - Dnnoctanafta. 1 DM56 l 874 |4 95 US Ooibr- — ..132801 32.U02 

-0.7 - EOl-S-. ] CC472427 7.07 Peo t xlm M rK.--^_X— 164249 64250 

*03 - Frenca Francs J FFrU4-SZ3 7.97 Frradi i Franc J 169.44' 169.45 

]fj J | „ liWmf v Tr 1 VMM VI I f >99 rblBI Ctanr . IK>mn K9 Ml I 

KirHdit Williams & Conramy LU gSita‘ JmI Ml * 

161 Hew Boid Start. London iVlY OLA 01-4081138 5wlo.Fr 
Prfncfpri Finds , , US Dollar CtacS— 

KWAteby. 1X32 119 J -02 - Managed Suril*g„ 


- BircAwood 137.2 1445 

- Haidwlclr Inv MireL. . 101.7 107.1 - 0.1 

- Sleriing Coo Gnrlh. . . 83 4 878 


1552 163 0 -06 - Cornu off* Swift Fund. 562 

Z09.6 2201 ... - Andrews Green Im Pin 100 2 105 5 

137.7 144.6 -0 6 - Sttmrtrtgtilir Mined . 144.9 152.6 .. . 

131.6 1*03 *0.1 - WesirmCeontlts Mng.. 124 0 130 b -ID 


tan MiifdiOrdiFd -IZJLO 242b I -221 - Fottm Internal MfliJ. 1533 1613 


„ Skandla Framliraa Fra 

. American Smile CoT . 823 929 *02 

_ American T" around .. 1043 109 7 -a.2 

_ Capital 2143 2233 -0 3 

_ Convertible. 1703 179 7 -OX 

_ European 1233 129.7 -1 O 

_ Extra Income 2733 2876 -12 

_ Financial 41.7 4n J <0 4 


69 1 1 *0 1 1 - Pw. Managed Acc 

33 81 *05 1 - Pens. Property Acc. 

_ . Ptra. Equity Acc. .. 

929 *0 2 - Pius F. Mms Acc 

09 7 —0.2 - Pm. hid Lnkd. Acc. 

Ol -03 - Pen. Cera Acc. 

79 7 -OX - Pent Amcr EgrityAcc- 

29.7 -10 - tan u S BtwfcAec. 

87 6 -12 - Pcm Japan Ac*. 

963-0 4 - Pm Pacific Ace. 


Geld Pensions 

DncrenonaiY Fund 

Equity Fund 

Fi.ed imereti Fund . .. 

Imenunonai Fund 

Property Funo . . . 
Indea-Linlfd Find 


SAF Balanced . .1 111.9 -05 

54 F Marrevxn Growth 1 1022 I -03 1 

Provident Mutual Life Assc. Assn. 
Wllllan Rd. Hllchle, Krets SG4 OLP 0438 
Managed Ord . ..309 7 326 0 -19 

Managrdlnit. 2516 264.8 -16 

EmillvOrd 433.0 455.8 -5 

Equity IniL 3518 3703 -4 1 

inaei UnkrdGllt OfO... 137 0 W2 -02 

Index Unted GlH Inlt. 1165 122.4 *0 2 

Overseas Eouitv Ord . Z79.2 293 9 -13 

Overseas Eaultr bill 226 9 2388 -11 

ProwrtyOrtL .... 192 0 2021 +0J 

PromrtjInlL 156.0 164.2 

Pi .rd Interest CTO 178 2 187 6 -1 

Freed interest Inn. . 144.8 1524 -0 9 

Deposit 0nd .... M04 1478 

OeooutlnlL 114.2 1201 *0.2 

Fenton Fends 

Managed Ord 377.9 397 B -2B 

Managed lot ... . 307 0 323 2 -23 

Emm. Om .. .549 8 578 7 -75 

Equity Inlt 446.7 4702 *6.1 

Found Ltd cm M. .. 1485 1563 -0.3 

Pen mg Lid Gill hill . . 126.0 1326 -0 2 

0 rtneas Equity Ord... . 3S0.4 337 J -1.6 

Overseas Equity Intt. 260 3 274 0 -14 

PrtHWI 1 Cld.. . 229 7 291 8 

Property nut ... . 186 6 «* 4 

Freed lirtHW Old 204 J 215 5 -1 


Richards. Longiutt . . 1081 1X3 8 

- Heritage Mngd Bond... 1743 183.5 +X1 

- DOAGiKri UgdEhFd.— 1183 1246 

- Guy BronaerFd 115 0 121.1 

- J JBarringioninLFd . . 94 8 99.B 

- G 4. T Smaller Cos Fd. . 1154 121.5 

- Beck mwasn Mono Fd . 1130 1X9 0 

- J J Barrington Mngd B5 1 89.6 

- Dories Stanley 370 5 390.0 *4.8 


_ Income & Growth 1230.2 2*231 -08 - Perl. Far Eastern Acc. 


_ Iml Growta 953 1003 -05 

_ Japan and Geswral 2067 217 5 -36 

_ Recorery 196 9 207 2 -0 3 

_ Smaller Gumooniei .... 120 6 126 9 -0 1 

_ Managed 1562 164 4 *03 

_ Shumn* Gastuun Flwrib 

_ American 85 8 

_ American 5el Opps. ... 76 9 

Hedged American 136 6 

Australian 589 

Brltipi . 117 0 

European uat 



Royal Life Insurance LU Jin 6 

New Hall Place. LhtaMriL69 3HS .051-2393000 Eeropean Sri Opps. J . 990 

IferaiSAIeldFd *596 7 631.41 f - Extra income . 222 0 

■"■ft* "MM Uxfcxd 1 W.V.W 1 Ud , , FarEoitero. _ 1767 


flayal Life (UaH Unhed 
Managed Fuad 
Equity Food... 

Proprety Fund 
hnxmotftnal Fund. 

Pacific Bosm 

United Slam Fund 
Money Fund 
Gilt Fund 

Royal Life [Unit Lnkd. Paste nFddLid 
Exempt Mae Fo Acc-.. 285 7 300.7 -22 

Exam EOnlyFfl Act. . 3575 386.0 -38 

Exravt Prop Fd Ace . Z294 241* -0.2 

Exempt uni Fd Acc .494 1 520 1 -30 

ExnnilGllt Fd Acc 237.1 2495 -13 

Exempt Moray Fd «cc . 175.8 1850 -... 


IU4 , 

257.01 -15 - Fixed Interest — .. 150.1 

-3 0 - Frgoilcr Markets. 110.5 

-04 - GMtal 1525 

— X9 - Gloeulnc&GwtB 114.6 

-XO - Goto Shore.. - 70 4 

-15 - Hign Income. 232.9 

*0J - Hang Kong 1323 

*03 - Income 3X-1 

fanl Fixed Interest. . 124 1 

-22 - Inti ResmmB. 88 6 

"38 - toilSrt 0DO5 831 

-0.2 - Japan 177.3 

-30 - Japan 5+1 Ooot 1216 

-IJ - Pad fit Growth...-. .. U2.1 

- Practical Im 98 8 

UK Sel Oddi . . ... 150.0 

UK Small Cg. taiOrery.... 22X6 umi -u.ci 

Worldwide Reas try . 110 7 1165 1 *0 2] 

L31HT 0512361451 1731 * 10 

“ _ Special Situations. .. 183 7 193 J -fl.l 

UJ ..1855 195 0 -0.1 

Jo , _ Best of Bxiireh 1076 1132 -09 

Sf _ Capital Growth 158.1 166.4 -0.6 

2,? _ Income and Asset! 1908 200.8 -L6 

3n -- _ litsomr and Growth.... 221 a 233.4 -13 

■ — HIMI Income 230 5 2426 -J-3 

■7 n _ Extra iDcome- 2068 219.7 -10 

JiS - Smaller Co Divide.. .. 2223 234.0 -0.1 

S5i ■ PrefereaceaM Gin.. . 1529 1609 

5,2 — _ Gill Trim 120.8 127.1 -03 

SS — 1 I Fired leurest 141.5 ,ano ' 

wo _ FImOCIJI 104.0 

£2 Global Reran reef T«„ . 0c 5 , 

=ou “ Giotdl HealttaJro 140 4 147 7 -Ol 

GtofcH Inc A Growth... 136.0 143.1 *03 

‘ ' ' *0.3 

, , *0.1 

L£ ,0708.766966 Inumniaul . . 1387 1459 +13 

527 9 -25 - Austral lag -...1064 11141 +2.1 

267.41 -..I - Eimpaon Incsme. 1 94 6 1043 


PropenrCro.. . . 229 7 2418 

Property Hut ... . 186 6 1** 4 

Fuefl interest Qrd. 204 7 215 5 -1 

FJ.ed Interest InlL ... 1663 175.1 -08 

Deposit Ord . . .. 178JJ 188 2 

Deposit ftm 1453 152.4 

Prudential Assn ranee Co 

HpJboni Bars. London EC1N 2NH 01-4059222 

Prufond 

Managed Fra 22. >229 5 239.ll i - 

Prudent I at Holtom Life LU 

30 OU Burlington St Lamfoa WIX 1LB 01-4393134 

riulbern Serin I Lift Fend) 

Managed . 492 1 518 1 -4 7 

Eqwly 10W.0 1052.7 -127 

F.redleiHWt . . 330 3 400 4 -fl « 

Property . .. 3682 38T6 *0 1 

Cuh ... 253 5 266 4 *01 

Inire national 3008 3568 -2 b - 


- Royal Uver Assurance 

- Royal Lhwr Orildlng, Ltarpn 

- UK Equity 533 

- Glow) Coidly. 43.9 

- High Y'Hd 498 

“ fntl iquny 46 8 

- frerdlnieretl 50 9 

- More? - -- 525 

- Managed 51 J 


{ - new Albany. Ilia 1191 *02 - MamgedS«crtlng_ 

■^1 - KW Arauy Unit] 105.0 1103 *03 - MoougM US* 

55 i m ICW Cr **° 95 0 99.9 - Drwfi 

-0.6 708 KWOwtcol Fidelity <il_ 1203 1367 -0.7 

- KWGAE. 105.9 111.5 *0.4 

“«3 - KW Hendarum 2.-, 1013 106.6 * 0.6 - __ 

KWHerefcrsani 1003 105 b -03 - JERSEY fil 

KW MiG. 121.1 1273 -0.9 - 1 

- KW MAG taw) 80.6 B4.7 -0.6 - CS9lM KOWSX F 

+0.1 — KW HorrekhUnion — . 942 99.1 —0.7 — pQ Bn. 139 ronlfx 

^ = S!5B l g£Sr-.“iiS izzi 

-33 - KW HMScferodralll — XIOX 116.5 *03 - 

Hi - ^ - festra™ 

Si = 88Sflb=fiSt SS Hi = 

*03 - KW aerial Firallti 2. _ 118.9 125.2 -Hi - grttamjl Esnpea . 

-0.7 - KWM&G2 1153 121.1 -O.S - 

- KW Varvnai Unlwi 2... 116.2 122.* -03 - 

*0.4 - KW Prolific 2 fold) .... 115 6 12X7 -0J. - SCffg Bend 

*0J - KW Prolific Zfnevri*.- 105 4 in (> -03 - jntanaMM l Bood 

— " BUSHBP *— 105 ■ , UJ -* -° J - JET fiS 

»1 “ S5S25fcis^38v RKl ^1 - ££$£--■ 

“J" _ +forkwex tm w m m»Hf>hiceJiW8a IrFmo**^”"' — 

— - Lamoat & Partners Pis, Ecu**....Z —ZZ1Z. 

Z 42 Hertford Start. W1Y7TF 01-6294909 - 


HST Wl- = : 

_ . E “ WaEe=5cSB.*ga .. 

- — Dratageraywidne**. S5S5ftS!^ = I 

- Ptrawra us.Gro wth-. £14.04 - - 

: JERSEY gib KG sensEn 

- fopltal House Fund Hgn CCD LU (8905111 §SS?S^-|5^ir D a. I 5i2S a £2S3 “ 

Z CT By. W; CyjM' me. Bath Sx ; SL IWIer, Jcwer ^^3 l00azi } “ 

- I* oiw 3^639 ihrightel UWoSSiBCZJ Hira yO.Otai “ 

- r_-.i*ra£ 41%LJ6 Veo Cemroty Fd 1 YUO90689 *0X^3 - 

: h, «"— I THU* Fraud* WrlmwJ Fd Rtairt Ud 

_ UKEouHg S|Q 038 X049 lXU|-«a[ - WamkFbtid.-.. 1*3.90 6351^04151048 

North American .^.-50.420 1443 XS 32 I-UUI - ' - - 


MvbB « tf “"««“Sgre«frt Wtmcaz31 

|| =| E H I *a| = 

169 45 1 I _ gM^H rt X — 1 til 56 I -Odd I 5 a 


“ 7 Sfcd S036 5 ; 

n — Slj iyMbb - 51034 10.75 ^OOl 

Kfu* 'Kasiaas sas sis : 

E “ KS 1 - 

_ AMricraPonfoAoCd . 


UK Equity . 
Global Eamty . 
Mira viwd . 
fntl Ewttty . 

Fits merest. . 

Money . . 

Managed 


542 

418 

494 
458 
. 540 

560 
... 523 


Managed 

Eqwiy 

Freed ifl’trea . . 

Property . . . 

Cara • ■ 

mire national 
Ha Iba m Seri a H Uf« 

Managed 

Equity . . .. 978.9 1030.5 -12 4 

International . 3345 352 2 -26 

Freed Inlt 370 4 J90 5 -0 3 

Property - JW.2 378 2 *01 

Cash .... 247 6 260 7 *0 1 

Pacific Basin ... 199.7 210.3 -3.0 

North American 1308 U7 7 -28 

European . 138.4 145.7 -10 

Hohwe BalanredGwlh. . 110 7 116 6 -08 

HoRwiiStraugicGmJL- 1096 115.4 -05 


1C00.0 1052.7 -127 - Save & Ptnsper Group (z) 

130 3 400 4 -0 4 - Tgwetwrnfw. Romford RMI 3LB 0708-1 

368 2 387 6 *0 1 - BalinvFd 49B8 5279 -25 

253 & 266 9 *01 - Depc-,.1 Fd 253 1 267.9 - .. 

3408 3580 +76 - Gilt Fd .. 329 4 348 6 -L3 

nidi . , Gf«bal Equity Fd 149.9 150 7 -09 

483 0 9085 -4.6 - Property Fd ... . 824 87 2 ... 


- Pens. murnoL Ba...- 

- tan. U 5 Dollar Acc — 

- Pent Yen Acc. 

- Pens Earn Cmr Acc- 

- Penh Eoro. ACC. 

Pea Bwgsoe.. 

Z Seri* Ufe PcmIocs LU KB&Dn*aty3_JiooA 105 . 9 I 

Z 99-101 Lflodon Rd,Sfieneaitx 0732450161 i™ --—1 13*J J 3 "- 3 

_ Equity GOT 7* 340 06 _.... - KW Hra* ngg .W 0 M0_1 1 ■ 

_ Fivrornt. . £19539 19637 - ttwkWDtliiaqtl mxrajJoceSi 10/80 

- taSJ £** d - — : Lantwrt * PaHam He , 

_ Mind £2b/.W 275 65 - pfl2is£££2T~ P 5 *. In * 3 ' 3 _nra 

, InUrnatioaai £17X30 17639 - 5jg*!! ggB l g-.-~l — r* 30 - I 

Ifeil ud tliy Mir 1 WHttP 8 rtralwul-i...llM.fl 109JII -HL 8 

- M & E Financial Hanaaanad Pic 

- TSB Ufc -LU floral Hse. Sovereign SL, Leek 05324 

- Ourttaa PL Andoeer. Had. SP10 IRE 026436789 M&EHi.Manrd 1359 143.1 .„ 

- Managed Food 178.9 188.4 -1.7 - M4ESRE Mac TcftO.. 128* 135.7 

- Proocrty Fund 15X2 1593 - - HUEaUwM«aFiW_ 12X6 127.9 *oj 

- Fixed Int Fmd 1482 156.1 -0.7 - HAiE Crown Mau Fdtcl - 112 B 118 7 - 0.6 

- Moony Fund 135J 1425 - - IMjE Schradir Man Fd_ 948 99 70 

- EaaityFuad. Z3Z0 244.4 <6 . UESdredataFU^ 125.7 1323 *0.1 

- Honwtniyer Ford 137.0 144 J -13 - IKE Tatget Pra Fdu__ 70.7 74.5 *0 4 

- Managra Inv F«n4. — 3106.1 111 3 -1 - •*« Pro> Caj Man FU_ 903 93£ *03 


- JK“*--y -581776 1 786 XB96[*UBl 

- 2114 2243 -tSP 

- g*3"* WEBn 9*r»-|»-»3 1864 X978|-iS| 

- 3E3e un X48olmn 

Z Surllog Bend 5|EX2B6 1 no. 1,w.|4xmt 

- hnemalcual Sood ..3BX73B X738 X83 zI«m] 


2 Lor«d OwAccFd£^-j£I487 X43B 


fsteririg 0IC19J5 19.75 I HlXC4 F«"->"«*CTOPr. 

- i a 5F*** YrB P|Y33Q5 3303 j 

5wWs Frana O S*«V 45.67 1 -Kqa 

FrFranra O IWJ 1963 I I&S 

l£Lii ° lww ' OJ ” Wlolb.40 

I Prirau Uwigd j 1553 1633 1 "Sxf - t°U.Pratt °Hn 5[n.59a 1*15 X714|-tnl - iSSbKSls 

_ Private Speclotor.. — | 8630 -039 - Managed Caretocy .. 5SL77S 1.773 18691-tMl - HSIdSsta 

PrirattPwtttiwU-JwA 109*1 *obI - fcwal Tnot Jj» Fd Bust LU uSSSfnS^ 

5^ tasg^asaa. ^ ^ 


Locardl Ow AceFdUSS„|sl283 ! 1284 
. LoeanfCin-«ccFdYA..[Y3490- :-KOO 
- laaraarAeeFdDM._l|fMi«3f,gn 

Laxurt Car Acc FdSlOSFr3296 
„ Unrt Cur Acc Fd FT J1 FFr136 M 

DKrl72 173 
■KrUPU 130. M 
112.19 1281 

36, 1936 
,99 ?2tg 
0434 36JB 
178.75- 8587 
526X1 27.79 
ixunnjntsgM3SUnM Inns 

Lazmd lots Inc UccOj21Z7.9Z 224534 

Inline £fmol £930 - 


- ±2SfeS3t&, 

EqutvCi] 

■m JW ranfollo t*»„ 

• - 

- taonery Pmtfqlla CD 
. . Do Anting Equiefz) 

^WQxnpSrtSlwu: 

l-sss** 

73 

123 


563 

46.2 

52.4 .. . 

49 3 

436 

553 . . 

54.0 

570 

440 

520 

48 2 _. , 

56.8 ..._. 

589 

560 


- ftanreuyer Fend _Ji37.0 1443 — 1 .3 1 - IKETagetPraFiU. 

- Managed Inv Fend. — J 106.1 111.81 -ll - M8E Pnu Cal Man FIL, 

- . |«J73 639 4 ) - 4 . 9 | - «*«lJ Finawial Maiutotmttrt LU (00761 

- KSTprara— -Il383 14591 -Dll - tBNaM3» "V 019 

I Target Life Assurance Co LU IS! as “ 

: Manged. 14232' ^ " 

- ptopwv 13342 3513 ..... - Nphlt Lowtula & Partnen Ltd 

- Frata 1-99.5 220.61 - 0.8 - P0B«144.Crtwk» , 01-6862466 


= IoM (SIBRECDGNEIED) 

- A01 MMtratli .....J 


- nooeny fb ... . SJ-- 87 2 ... 

- Emily Pm Fd .... 142.8 151.2 -1.9 

- G-li Press Fd .82 2 87 0 -0J| 

- High Ini PemFd . . 782 82.8 . | 

- Global iq Pros Fd. ..128.7 1362 -Ll 

- Mon PemFd 122.1 1293 -ID 

- Prop Pens Fd 946 100.1 

- A G Bono Fd .. .105.8 1120 *0 7 

- MLS lire Fund 67.1 71.1 -0.4 

- MlSPemFnsd . 70 6 743 -0.4 

- iWrekiy deal lugs 


- European 176 0 185 2 *21 

- European Sci. Cat. _ . 1581 166.4 4-L2 

- Kong Kang..- .. .. 1246 131 1 +13 

- Japan Try*. 2235 235.2 *38 

- Japan Special Slu .. 207 8 218 7 +33 

- Pacific Smaller Co. 182.1 191.6 +24 

- Singapore and Malays; 83 6 88G *0 9 

- Spirit ol We East 892 938 *14 

- North American 984 103 5 *0.3 

- American Smaller Co. 912 960 *0 4 

- American R«orory 113 5 U9.4 *0.6 

- Prime nukmidi.. . . 96 9 1020 

Managed - 16 L 6 170.1 -02 


- Slanged. 4232 445.5 - 0.4 

- Prapuriy 3342 3312 

_ Freed I id 2093 220.6 -0 8 

- UKEWflly- 632.7 6664 -L9 

- Im. Equla 27U 6 285 0 -43 

- Deposit. 1749 10*2 

- Moiagra Property 3353 3553 -13 

- Amenea n EOgle 105.6 11X2 -L0 

_ Worwwrie Income.-.. 1651 lS! *03 

- PacIfK. — 190.9 mo +X6 

- AuKrallao 251 263 *03 

- Japan. 3883 4063 *4.4 

- Commodity 93 9 9B.Z *0.4 

- Go 10 713 75 6 *07 

- Fmiatiji. 814.1 226.Q -23 

- Income ZB2.1 297.0 -3 7 

- Sprc.nl Siualipu*. 217.1 228.6 -1.0 

- Ccnemufe . . - 1092 115 0 -0.7 

- Preference.. 20X2 212.4 +0 7 

- (nUmat/enal Bond 84.9 892 ... 

- Eiinwax Spec Sta. ... 1*72 1560 *03 

- Stirling. 7.6 

- Residential Property— 9X2 960 

- Pvwtrea Fends . 

- Managed PeetMO 13803 145321 -28 

- Gift Pent. .. .7] 434.4 4S7j| -3.7 

- ProBfrty Pent (9702 10213 1 -53 1 


urasrip^ig-. 

ll Lsmtaa 

UninWAttlraaL-. 


“ SHL7* , " ,rte »9“'-'[E3 , a5 iSmo 

3T sSs5S , i5 , «-I“« 


31489 15.63 

51X49 02.Q1 

10.79 
31630 17.12 

27 

SJZ-84 13.48 
*1136 12 14 

596 X6 100 07 
gO.06 33921 
S4-91 .3331 




Lsuqds I lOe MHKd 1 128.7 1353 1 -L3[ - Freoch Eoofty -- 

UraqooBfDeMrtKi) li.aj llfc.2 -13 i _ . UKGUt- 5. 

ImndMlScoL Eaeh.).... Jll7.6 12321 -02l . - Ugggg» 1 


Asxet GJaisal Funds Lid 
* «K^» J ^»13X M 'P 3 

: «5===tpa 

US Bond 5Smil lOJIMILwl™; 


•rtl Odl B23 
00.70 

S& ipl =| z 

SBftSB. 70 

Miiwhcbnvs Hinavcr finfMi Jsu.is 12 1 ^ni » ■» 

CM ^Mi lj!5f*0.2ri - SgjBfaroFI gTiBft-lllJ o g,2l "° J 

1 5^8 - S?!-gP l> .» «niwm Ual ■ — J 


M & G Zdand Fuad SFi*di»tT*(js JsSo s2.ro 


— + - - --- smss,w~B3 lift H£ 


O'Halloru & Cq/CaBfltnwhto 1 TJvunos Sl Docsias, 


: 11 1 


W._J - CPRMjCTGL. £0978 L040 


a:3i;nsii»aa»si£S jss 


oBfrty Pent _ 

- EoDilyPem (S53 9 SJD.il -14 - Target (D 1 1074 Hixl -4x1 — laBdqritrftad— flje 

- Indta-L Pfan.. .1522 160.9 -16 - TridStW 1 120 5 126 71 -021 tJKEqaftjJAa)-3J, 


I PER Food Manag a ne u t LU 

- 16 Hortbtanta-Und Aitppe. WC2M5AP SI-8396876 BoW» *<vra IMP ■ M, If7iq Q.7767raQ J264 

- FtaitaSU'Bira....: 1267 133X j S?[ - *SSta|4lAed.B,to8» X076M 1.143 

i S2SS3ta3ii.v_~J U8j : SK Sjjw-ljl 

I Tji( PBrctaato Graan W t£tig£ 

- 91 Winuoie street. Londoa WXM 7DA m -443 9090 AimlnMrt (Aral 3L 1X117 L117 Xia? 

_ PHCbntbrkUeaaadFra u-wwi floBJj M*1 fmcj .. 5\* 0J6b4 0 . 602 b 

AJhaay Uf J 120.6 126 . 9 ] * 0.41 ' - AosDnMeHmcJ - 5 -* 10 . 99 D 0 . 99 M L 0 S 4 


ISI IS SSit?^=4E»-£3 


S55d8»- 


Guar. Pen 1320.9 3372 *02i 

LcKener Retirement— .(195.9 2063 „... 

Denasil Ptnua .1104.4 10991 - 

Prion quoted are for AdcombUtfcncntti 


- Gandutlb) .9955 105 0 , - 

* Jrifh Life «!)..„ 1303 137 4 

“ 117.8 124.0 +X0 - 


tylAaJ -5'+ 
y »ec)..5T, 
One) ..-.SI* 


* ° — 1 — •- ** g Mlllll rildl UK EqallyfAcel ..3>, 

- AHanyU-S ..JlK8 139.8] *0.7] -- flK EiXwlyOAAj — 5^ 

• Schroder U> llOZB 1082) ] - UKtSpHyUod .* 5)t 

SkandfaU. .1343 lSl *03 - PjdfkftOMJ-SU 

TargettU IU2J UBjl -0.il- - F»Sfl«6AM4*i~*% 


rMaeagraPraetaef 

1321 

l> 1021 

» 134J 

U22 




iKyUod .* 9V 

EqUtd-SL, 


13..412M 1503 
Z-471aJ 2630 
L366M 14541 
239092544 
1*84 X1S4J 

791X791 L906 


_ PactfteEaUtoJ _5%B7.2» 


333 73^0 


XS 
X5 
XS 

XS 

japan Smaller CnsT. .. 

8 Sggas; 

8 

02 Dollar Currraa-... 

i «51 

12 Manages Corereiey 1 £D ,963 X024 

h El ; E If 


«Hr 


a ® gL * sw « a «* ; rSM 3 lig - 


2.00 MdMU - 

1 =1 - 
iS ^ <J«wi m 


0.17 5L twira. Jcrit* 

il 

229 c-uss Bra."" — 

8 JW Wdowc - ra * Tiii > r ~ 

^ lifts 

I ffi== a& 

*f Wt 

■- SSSHaa«&c: 5SS 


+022 9.00 
-O.oi 750 
*001 12 SO 
•006 9.00 

-CIO 800 
-oil 1200 
-0J13 6.00 
•2 *50 
-0.06 750. 
-010 1150 
-027 700 
_ +2 230 
-004 700 
-0U> 1000 
*0 02) 850 


h’M AjlS> iJZ> 


,- X * A • 9*-’ V-* 



































































































38 
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FINANCIAL TIMES FRIDAY FEBRUARY 24 1989 




AND CAPITAL MARKETS 


FORE5GN EXCHANGES 


STERLING FELL below a key 
support level of DM3.20 in cur- 
rency markets yesterday, and 
the Bank of England inter- 
vened to give support. The 
authorities sold US dollars and 
West German D-Marks, and as 
a result, the pound recovered 
to finish at DM3.2075, although 
this was still well down from 
DM3.2150 on Wednesday, and 
represented the lowest closing 
level this year. 

The move out of sterling was 
also arrested by comments 
from Mr Nigel Lawson. UK 
Chancellor. Mr Lawson 
stressed that there is little 
chance of a reduction in UK 
interest rates, and maintained 
that a firm pound is the main 
anchor in controlling inflation. 

Part of the pound's recent 
decline has been caused by a 
perception in the market that 
base rates have peaked at the 
current 13 per cent leveL On 
this d remise, many investors 
have "taken a hard look at the 
narrowing interest rate differ- 
ential in sterling’s favour, 
caused by rising European and 
US interest rates, and have 
decided to take profits. 

However. UK rates are still 
attractively high, and with the 
Bank of England active in the 
market, very few investors are 
prepared to take a longer term 
view by running short posi- 
tions. Consequently the mood 
of the market has been infiu- 
£ m NEW YORK 


©need to a great extent by the 
physical risk of going short on 
sterling. 

The pound rose against the 
dollar to Sl.7600 from Sl.7515 
and was higher in yen terms at 
Y222.00 from Y221.75. Else- 
where. it slipped to SFr2.73QQ 
from SFi-2.7450 and FFr10.9425 
compared with FFrlQ.9550. On 
Bank of England figures, the 
pound's exchange rate index 
finished at 96.7. unchanged 
from the opening but up from 
96.5 at the close on Wednesday. 

The dollar was mostly 
weaker, reflecting disappoint- 
ment by many investors in the 
US Federal Reserve’s apparent 
lack of resolve in tackling 
inflation. Mr Alan Greenspan. 
Fed chairman, has made clear 
his determination to err on the 
side of caution in charting US 
monetary policy. However, 
there is a risk of overkill 
whereby economic growth is 
smothered by the high cost of 
borrowing. 

Many traders are clearly 
unimpressed by the Fed’s lack 


of concrete action, especially 
after a 0.6 per cent rise in Jan- 
uary consumer prices, released 
on Wednesday. 

However, the overnight Fed- 
eral funds rate has continued 
to edge firmer, touching 9ft per 
cent compared with 9ft per 
cent on Wednesday. Even so, 
the dollar finished weaker at 
DM1.8225. its lowest level since 
early January and down from 
DM1.8355 on Wednesday. It was 
also weaker against the yen at 
Y126.20 from Y126.55. Else- 
where, it finished at SFrl.5515 
from SFH.SG65 and FFr622175 
compared with FFr622550. On 
Bank of England figures, the 
dollar’s exchange rate index 
fell from 66.8 to 66.5. 

The West German D-Mark 
benefited from weakness in 
both the dollar and to a lesser 
extent sterling. Many investors 
see the D-Mark as being 
slightly undervalued at current 
levels, and this, together with 
a firmer tone in West German 
interest rates, has helped to 
underpin the German unit. 


EHIS EUROPEAN CURRENCY UNIT RATES 
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Ctewge an lor Ecu. therefore positive change denotes a weak currency 
Adjusunm calculated Or Financial Times. 


POUND SPOT- FORWARD AGAINST THE POUND 


Forward premiums and discount apply to the US dollar 


STERLING INDEX 
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Belgian rate is convertible francs. Financial franc 67.4S47.S5 . Si-woreft forward dollar 250-2.45cpm 12 months 
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CURRENCY RATES 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 
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Mdiridual Currency. 


CURRENCY MOVEMENTS 


EURO-CURRENCY INTEREST RATES 
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Lang term Eurodollars two jean 103-10,1 per cent; three years 10%-10% per cent, loir jean 1D%-10 per 
cent. fiw yean 10 4-10 per cent nominal. Shortterm rates are call for US Dalian and Japanese Ken; others, wo 
da r? notice. 


OTHER CURRENCIES 


EXCHANGE CROSS RATES 
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"Selling rate 


Yen per 1000: French Fr. per 10. Ura Mr 1000: Belgian Fr. per 100. 


FINANCIAL FUTURES 


Short sterling very active 


THE POUND’S performance on 
the foreign exchanges contin- 
ued to dominate sterling inter- 
est rate contracts on Liffe yes- 
terday. 


Short sterling futures were 
very active, trading a total of 
over 46,000 contracts. Most of 
the activity remained in June 
delivery, where the price fell to 
87.12 from 87.18. In the present 
circumstances this was 


regarded as a- good perfor- 
mance however, and dealers 
suggested it could be taken as 
a sign that most of sterling’s 
fail has already taken place. 
The pound has fallen sharply 
this week, losing nearly 6 pfen- 
nigs, but the market is begin- 
ning to ask whether the trend 
has nearly run its course. Long 
gilts futures were also slightly 
weaker yesterday, with March 
delivery falling to 96-15 from 


96-20. 


The UK Chancellor's com- 
ments In Parliament about a 
cautious Budget, and no pre- 
mature cut in interest rates; 
helped steady the market, but 
dealers warned that the result 
of yesterday's by-election at 
Richmond, Yorkshire could 
play a part in deciding whether 
sentiment turns bearish again 

this mor ning . " 


LIFFE UHG GILT FUTURES QTOWS 


UFFE US TREASURY MUD FUTURES 0PTHMS 


iffe pt-se mmx retum annus 


Strfte 

Calls-settleiners 

Pe&wtilonerts 

Strike 

Calb-Sfttfcsnnts 

Puts-setilemts 

Strike 

Price 

94 

Jun 

409 

Sen 

519 

Jun 

11 

15 

Price 

82 

Job 

554 

UB 

Jut 

16 

* 

Price 

19000 

95 

316 

428 

18 

22 

84 

412 

448 

38 

118 

19500 

96 

230 

341 

32 

35 

86 

245 

328 

107 

162 

20000 

97 

149 

256 

51 

52 

88 

135 

225 

161 

259 

20500 

98 

112 

217 

114 

111 

90 

S3 

m 

315 

405 

21000 

99 

50 

146 

152 

140 

92 

27 

100 

4S3 

534 

21500 

100 

31 

117 

233 

211 

94 

12 

40 

638 

710 

22000 

Estimated volume total. Calls 690 Pna 1681 

Esl mated item total 

CiHs 167 Puts 330 


FrthnUfif 


CaUvattfemats 

liar 

1366 

914 

535 

266 


Pnu-saJeaenis 

Mr 

u ; 

64 

£85 

416 


Pinna day's opts irL Calh B07 Puts 1136 


LIFFE S/S OPTHfitS 
£25,000 torts per O) 


UFFE EURODOLLAR OPIUMS 
Om petals af 1N% 


UFFE SMUT STDOJK 


Strike 

CaUs-Kttlemerts 

Pnts-setUements 

Strike 

Calb-setUemeMs 

Pvts-setUemeots 

Price 

Mar 

Anr 

Mar 

As r 

Price 

Mar 

Jm 

Mar 

Jen 

160 

1605 

1605 

0 

2 

S9C0 

— 

79 


10 

165 

1105 

1105 

0 

17 

8925 

71 

60 

0 

u 

170 

605 

615 

10 

82 

0 150 

47 

43 

1 

24 

175 

197 

289 

116 

256 

8975 

24 

29 

3 

35 

in 

28 

103 

447 

570 

9000 

7 

19 

11 

50 

185 

1 

27 

920 

994 

9025 

2 

12 

31 

68 

190 

0 

5 

1419 

1472 

9050 

1 

7 

55 

88 

Estimated volume total. CaRs 0 Puts 0 


Estimated votame total. Calls 540 Puts 1165 



Strike 

Price 

8625 

8650 

8675 

a™ 

8725 

B750 

8775 


Cafe-KtUnstc 
M* Ju 

62 101 

40 82 

ZL 64 

8 49 

3 .-.35 

1 25 

O Hr 


Pms-setUemewts 
I tar Jn 

4 M 

7 20 

17 27 

25 37 

45 48 

68 63 

92 79 


Previous day s own taL Calls 135 Pics 7750 


Previous day s open tat. Calls 5737 Pots 6609 


BUmrted .votame total. Calls 2500 Pub 5354 
Prates day's opao taL. Mis 27882 Pub 27294 


PHILADELPHIA SE £ft OPTIONS 
££LSfl lasts par EU 


LONDON SESJS 8 PIMS 
£12.506 (ettas ore UJ 


Strike 


Calls 



Puts 


Strike 






Price 

1.700 

Mar 

5.48 

(Si 

65& 

Jus 

655 

Mar. 

0.08 

Anr 

0.85 

& 

Jn 

235 

Price 

1550 

Mar 

16.20 

Apr 

ktay 

Jn 

1550 

Mar 

. 0-35 

Apr 

■tar 

1-725 

329 

3. 95 

4.41 

4.99 

0.44 

L65 

234 

3.42 

1.700 

6.10 

6.40 . 

6.90 

6.85 

030 

150 

205 

L750 

1.60 

2.49 

304 

358 

LOO 

260 

350 

455 

L750 

■3.40 

350 

355 

4J3 

120 

3.70 

450 

L775 

062 

157 

2.02 

2.66 

2.77 

409 

4.98 

6.11 

1500 

1.05 

L15 

220 

279 

A Ski 

4.45 

7.90 

1.800 

0.16 

058 

L37 

159 

450 

5B7 

6.70 

7.65 

1550 

050 

115 

0l7S 

150 

8.40 

10.40 

"1195 

1 UK 

- 

0.43 

0.83 

054 

955 

7.91 

853 

950 

L900 

130 

_ 


220 

1550 



L850 

- 

0.18 

0.46 

052 

1202 

1012 

1072 

1L49 

1.950 

LAO 

- 

- 

0.60 

20.40 

- 

. 


Jon 

L30 

455 

4.90 

800 

1150 


Previous day's ope* Inc Calls 320.999 Puts 345.20UI] ramsWes) 
Previous day's red low: Calls 20,027 Pots 28. 136(411 arcades) 


Estimated tatame total. Calls IUA Pots N/A 
i tat Calls 190 Pub 137 


Prates day's open I 


LONDON (UFFE) 


CHICAGO 


CROSSWORD 


No.6,869 Set by VIXEN 





—4 i 


28-YEAR 9% H0TWIAL 0LT 
CSV. BOO 32*ds Of 100 % 


ILS. TREASURY BONDS (CBn 8 % 
5109,000 32J*h of 100% 


Mar 

Jut 


Close 

96- 15 

97- 31 


Hlqh 

96-19 

96-00 


Low 

964)6 

97-20 


P re*. 
96-20 
98-00 


Estimated Votame 29392 1383 931 
Previous day's open taL 37830 (387531 


7-10 YEAR 9% NOTIONAL QLT 
C50JD08 32te of 100% 


Mar 

Jim 


Dose 

93-22 

9424 




Low 

93-22 


Pra. 

9326 

94-28 


Ms 

Jo* 

£ 

Mar 

Jn 

£ 

Mar 

Jn 

5fP 


Latest 
87-26 
87-22 
8720 
87-17 
87-13 
87 -m 
87-08 


8844 

88-00 

8725 

87-20 

87-23 

B7-13 


Low 

8721 

87-17 

87-1B 

87-13 

87-12 

87-06 

8748 


Pra. 

8848 

8845 

8842 

87-31 

8727 

.8723 

87-19 


JAPANESE YEN (IW9 
Y125a Sper Y1M 

T3HT 


Mar 

Jut 

& 


07947 0. 




0JQ63 


G5 B5T 
07942 0.7923 
m ■ Oj8Q3b 
08163 08163 0.8142 
• 08248 


- H7-15 

- 87-10 

- 8745 

- 8740 


Estimated Votame 102 050) 
Prates day's opesi hit 699 1746) 


U.S. TREASURY RSLLS OHIO 
Sire potato of 100% 


6 % KOIHMAL LONG TERM JAPANESE GOVT. 
BOND YlMm ISOtfcs of 100 % 


Mar 

Jun 


Close 
106 89 
10565 


w 


106 1 
105.71 


Low 

106.80 

105.60 


Pra. 

107.00 

105.89 


Estimated Voiome 331 C36CD 
Previous day's open taL 823 (776) 


Mar 

Lam 

9155 

9& 

Low 

9130 

Pm. 

9134 

Jn 

9U2 

9113 

9L09 

9116 

Sep 

9112 

9L12 

9111 

9122 

Dec 

9116 

9L20 

9116 

9L23 

Mar 

9140 

9140 

9140 

9L47 

Jm 

- 

- 

- 

9155 


THREE MONTH STERLING 
£500.000 potato of 100 % 



Close 

Htab 

Low 

Pm. 

Ifar 

86 83 

86 fc 

8657 

86.83 

Jn 

87.12 

8711 

86.99 

8718 

Sep 

87 81 

87.87 

8756 

8737 

Dec 

8830 

8831 

8815 

8811 


SWISS FRANC aMD 
SPY 125JHNI S per SF7 


ESL IM. One. figs, m skoal 46436 (35624) 
Prates day's open tat. 54753 (552161 


Mar 

Jun 

Sep 


Latest 

0.6439 

0.6508 

06566 


High 

0.6460 

0.6528 

06588 


Low 

06436 

06503 

06566 


Pra. 

06396 

0.6462 


BEUT5CHE RAK dUSO 

— 

— 

PM125.801 5 per HI 





EmT 

HOT 

05506 

Low 

Pm. 

Mar 

05493 

05487 

05460 

Jn 

0S38 

05552 

nmi 

05505 

Sep 

05587 

05587 

05585 

05548 

niirr —mi phwimi mob 


n»pstatartlM% 





Latest 

89% 



Mar 

89.97 

89.94 

90.01 

Jn 

89.72 

89.75 

89.69 

89.78 

Sep 

8912 

89.77 

89.69 

8932 

Dec 

89.73 

8975 

8959 

8932 

Mar 

89.97 

90.03 

89.96 

9057 


90.08 

9011 

90.06 

9016 

Sp 

9017 

9019 

90.15 

9024 

Dec 

9019 

9011 

9017 

9025 

sntNOAiio & perns soo snex 



SEN tees 

Into 





Latest 

29L& 

Low 

Pm. 

Mar 

29185 

29030 

29210 


2®50 

29550 

29450 

29535 

Sm . 

298.90 

298.90 

29855 

29955 


ACROSS 

1 To ring about the dunder- 
head French is base (S) 

5 Man races in to blast the 
lo afit successful (6) 

9 The author of “Evil's Not 
Wrong" (0) w 

10 Poles entering church with 
American count (6) 

12 A bird found in most regret- 
table condition (5) 

13 Distressing affair of the 
dark horse (9) 

14 Wave to show anger about 
double-parking (6) 

16 They're put up for the 
would-be far-seeing (7) 

19 Change of raiment impor- 
tant to Moslems (7) 

21 A reporter playing a Shake- 
spearean role (6) 

28 Doesn’t forget about associ- 
ates (9> 

25 For the carpenter with a 
baring job to do (5) 

29 Imprudent high-flier who 
came to grief (6) 

27 The end of rite court, Bah- 

. nese .fashion (4-4) 

28 Greek-Italian merger dis- 
heartened conservative firm 
( 6 ) 

29 To cause annoyance on a 
ship is quite uncalled for (8) 

DOWN 

1 What 9 across did in prison 

( 6 ) 

2 No -drive is taken for enjoy- 
ment (9) 

8 Divulged secret inf o rmation, 
given port (5) 


4 A lack of distraction (7) 

6 Reverses open vessels (9) - 

7 Opera composed by a Scot 
(5) 

8 She shouldn t rub anyone 
the wrong way! (8) 

11 Indian city grtting a grain- 
distribution started (4) 

15 Being mean over the sum 
outstanding (9) 

17 One is glad maybe to be 

nearby (9) . . 

18 To make a song about the 
market would be irritating 
( 8 ) 

20 An article sent up the 
queen, causing a row (4) 

21 A charge made by river 
boanls (7) 

22 Sends for instructions (5) .. 

24 Bohemian girl accepting a 
place in the USA (51 

25 Nowadays housing people 
better (5) 

Solution to Puzzle No.6^68 


□□HCHlBniQB EUBUld 

□ a a a b s b e 
□□000 0 B 0 BDQn 
□ 

H 



JOTTER PAD 


FT4E1MMMX 
05 per Ml into pitaf 


Mar 

Jm 

Sep 


Qoie 

20350 

20730 

210.45 


High 

204.40 

20830 


Low 

20230 

206.90 


Pra. 

205.70 

20970 

212-65 


Estimated Volume 5554 0613 ) 
Previous day's open IK. 20883 Q0706) 


THREE MONTH EURODOLLAR 

On points if 100% 


Mar 

Jim 

Sip 

On 


Close 
89.96 
89W 
89 69 
8969 


High 

89.« 

89.76 

89.77 
89.76 


Low 

89.94 

09.69 

89.70 

89.71 


Pra. 

8998 

89.78 

89.82 

8932 


Esl Vot ftac. figs, not shown) 9812 (8979J 
Previous day's oyeo InL 54796 (54357 ) 


US TREASURY BOMS «r„ 

5MO.OW 32*tl of 100*54 



Clow 

Htab 

Low 

Pm. 

Mar 

B7-23 

I5Il1 

87-20 

88-11 

Ju) 

87-19 

8880 

87-22 

884)9 

Sen 

87-15 



8805 


EsUmaud Votame 8419 009*1) 
Previous days open taL 8460 <9692 


6 % NOTIONAL GERMAN GOVT. BONO 

OM 250,000 lOOtta of 100% 



Ouse 

High 

Low 

Prw. 

Mar 

93 45 

93 45 

9311 

93.41 

jm 

9264 

9265 

9227 

9252 

Sep 

9214 



9213 


Estimated Votame 25487 Q5BSB 
Previous days opeo ire. 28450 (2Z71Z) 


POUND-S (FOREIGN EXCHANGE) 




EUROPEAN OPTIONS EXCHANGE 


— - 

... . 

• -- 





— 







89 

Ang. 89 

Km. 89 


Series 






te'~M 


Stock ■ 

GOLDC 

■ Kvl 

mum 


3 

24 



bi 

S39L30 

G01DC 

■til 

544 


76 





539130 

GOLDC 

S420 

71 


12 

10 



9 

5 39130 

GOLDC 


52 

230 

52 

5.90 



EX 

S 39130 

GOLDP 

5380 

114 

4 

— 

— 



n 

5 391 JO 



Mdt 89 

Apr. 89 

May 89 


EOE Index C 

H.250 

207 

17 B 

2 

[QEiM 

- 


- 

FI. 266.31 

EOE Index C 

FI. 260 

227 

a 

35 

1050 

20 

1050 

FI. 266 31 

EOE Index C 

I 

370 

3 

81 

8 

17 


8 

FI. 26631 


a 270 

1437 

3 

115 

530 



— 

FL 26631 

EOE Index C 

F) 275 

1116 

150 

39 

3.40 



— 

FI. 266 J1 

EOE Into C 

FI. 280 

152 

030 

10 

230 A 



— 

FI. 26631 

EOE Into P 

FI. 255 

335 

130 

57 

3.70 A 



— 

FI. 26631 

EOE Into P 

FI. 260 

1368 

220 

260 

550 



— 

FI. 26631 

EOE Into P 

FI. 265 

1222 

3.80 

151 

7 



— 

FI. 26631 

EOE Into P 

L tu'l 

1102 

7 

50 

950 



— 

FI. 26631 

EOE Index P 

L tuJ 

231 

10 

23 

1260 



— 

FI. 26631 

E/F1C 

1. 4 1 

108 

2 8 

1 

210 B 

— 


— 

FI. 36L70 

S/F1C 

FI. 205 

218 

270 

10 

350 B 

107 


4 

Ft. 205.70 

S/FIC 


194 

0.70 

83 

160 

115 


2 

FI. 205.70 

SfFIC 


41 

0.20 






FI. 205.70 

SfFIP 

FI. 205 

216 

130 

4 

3J0 



— 

FL 205.70 

S/FtP 


40 

450 

2 

6 

— 


— 

FI. 205.70 


Apr 

89 

Jol 

89 

OcL 

89 



Spot 

1.7600 


l-m(h. 

17557 


3-mtb. 

1.7467 


6-mth. 12-mth. 
1.7353 1.7210 


mU-STEWNG Si per C 


Laiat 

L7566 

1.7420 

1.7290 


High 

L7590 

1.7460 

1.7290 


Low Prev. 
L7484 L7438 
L7348 L7300 
- 1.7202 


MONEY MARKETS 


UK rates hold firm 


FT LONDON INTERBANK FIXING 


(1100 un. Feb 23) 3 month; US dollare 

6 month; US Dollar; 

DM 9a 

| offer 9 U | 

bid 10 | otter 10% 


INTEREST RATES maintained 
a firm tone in London yester- 
day, on nervousness about the 
recent decline of sterling on 
the foreign exchanges. Three- 
month interbank was quoted at 
13ft- 13ft per cent, compared 
with 13 Vi-13 per cent on 
Wednesday, but sentiment was 
helped when Mr Nigel Lawson, 
the Chancellor, told Parliament 


UR dealing bank bass lending rata 
13 per cent 
fnm Hcvember 25 


he will introduce a prudent 
Budget, and ruled out a prema- 
ture easing of interest rates. 

The Bank of England ini- 
tially forecast a money market 
credit shortage of £350m, but 
revised this to £400m at noon. 

The authorities provided 
total help of £400m through 
outright purchases of bills 
before lunch, by way of £4lm 
bank bills in band 3 at 12J| per 
cent; £5m Treasury bills in 
band 4 at 12% per cent; fi lm 
local authority bills in band 4 
at 12% per cent; and £353m 
bank bills in band 4 at 12& per 
cent. There was no interven- 
tion in the afternoon. 

Bills maturing in official 
hands, repayment of late assis- 
tance and a take-up of Trea- 
sury bills drained £125m. with 
Exchequer transactions 
absorbing £l00m; a rise in the 
note circulation £65m; and 
bank balances below target 
£45 m. 


In New York the Federal 
Reserve drained money from 
the banking system, via four- 
day matched sale and repur- 
chase agreements, when Fed- 
eral funds were trading at 9ft 
per cent. 

In Frankfurt call money was 
unchanged at 5.95 per cent, 
just below the West German 
Bundesbank's Lombard emer- 
gency financing rate. Rates are 
expected to hold at the present 
level in the immediate future, 
as an inflow of public sector 
salary payments into the bank- 
ing system is offset by pay- 
ment for discounted Treasury 
paper. 

A minimum reserve require- 
ment of DM56.2tra for Febru- 
ary, set by the Bundesbank 
was in line with expectations. 
It is below the January require- 
ment of DM56.9bn, and is likely 
to present few problems for the 
banks. Average holdings for 
the first 21 days of the month 
were DM5S.0bn. and dealers 
suggested several banks may 
have already fulfilled their 
minimum commitment. 

In Amsterdam the Dutch 
Central Bank adopted a policy 
to prop up the call money rate. 
The authorities will not inter- 
vene directly on the money 
market, but will place orders 
through commercial banks 
when call money falls too low. 
This is aimed at stabilising the 
exchange rate of the guilder 
against the D-Mark, at times 
when Dutch rates fall more 
than German rates. 


TTw filing rates are bw artitanetic means rouaW in ih* nearest ore-si nuattB. of thr bid and offard rare* for SlOm 
ainud by Uw marten to fire reft m w banks at U.00 a.m. cadi winking day. The basks are Rational Wesualnstor 
Bank, Bask of Tokyo, Deutsche Bank, Banqne National de Pans and Uo^an Guaranty Trust. 


MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 


Lunchtime 


Prime rate 

Broker loan rate. 


Fed. funds 



One month... 

8.25 

8.05 

BB3 

902 

436 

953 

Three year 

— ...9.47 

11 

.. 10%-% 

n- 9£ 

Three montB 

Sr month 

Fire fear 

Seven year 

PSD 

_ 4.43 

Two year .... 

30-iear1!^JL 

919 


Feb 23 


Frankfurt-... 
Pans. 


Zurich „ 


AnctinUiii 

Ttfiyu 


Brussels. 

Dublin... 


Overnight 

ft* 

Month 

Tn 

Marchs 

Three 

Months 

Six 

M oaths 

390-6.00 

8B-9A 

4§-5% 

S57-6J2 

Mi 

11%.12% 

8.90 

7%-7% 

5 75-5 90 
9% -9% 
5%-S% 
558-9 63 

Aft 

7V?\ 

62S6.4S 

9%-9% 

7re^% 

6.45-6.65 

SSL 

SSk 

an 

6.65-6 85 
9%-4% 

8% -8% 


LofBbard 

I n i ene n w ie 


600 

775 


LONDON MONEY RATES 


Feb.23 

Overnight 

7 days 
notice 

One 

Month 

Three 

Months 

Six 

Mamhs 

One 

Year 

Interbank Offer 

12*1 

12% 

12% 

13 

if? 

13% 

13 

13% 

*& 

13% 

13% 

12% 

1211 

Sterling CD; 

_ 

Local Authority Don. 

12 

12 

12% 

13 


12% 

Local Authority Bonds .. 
Discount Mkt Dess 

_ 

m 




12% 

12ft 

12 fj 

12% 



Company Oeoosiu 



12(J 

13.', 



Finance House Deposits 

- 

- 

12% 

13% 

13% 

Treasury Bills (Buy) 

- 


12S 

12% 



Bank Bills (8uy) 

Fine Trade Bills (Buyl . 

- 

_ 

12J? 

12 3 1 

12% 



• 

132 

13 A 


Dollar CDs 

■ 

- 

9.60-V55 

9 .80-9 75 

10.025 


SDR Linked Dep Offer 

- 

- 

8% 

8*2 

8% 

8% 


SDR Linked Dep Bid 

- 

• 

8 

8 >4 


ECU United Dep Offer. 

• 

_ 

8% 

8ji 


ECU linked Dep Bid... . 

- 

- 

3% 

8‘! 

a;. 

9A 


un t 
one-month 12U c 

2.4113 


discount 12.- 


irer cent; three month! 12 ij percent; Sank Bills (sell): 


1939. Agreed rates 
lesir&i 


SehWte H & ill: 14.41 p c. Reference rale for period December 3l to January 31 1989. Scheme 


IV&V: 13.171 pc. Local Author it 


fixed. Finance House Base 


luthorrty and Finance House sewn days' notice others seven days' 
tote 13 >2 from February 1 . 1989: Bank Deposit Rates for sums at 


serai days notice 4 per cent Cert mates of Tax Deposit (Series 6;; Otposit £100,000 and diet 
held under one month 94 per cent, one-three months ll per cent; three-six months 11 «r cent 
six-nine months U per cent; nlne-tweive months ll per cent; Under £100,000 9 )j per tent from 
December 1.1988 , Deposits withdrawn for cash 5 per eem. 


G;RA«m 


ABNC 

FI. 40 

293 

230 

158 

2.60 

mm 

3 

FI. 41.20 

ABMP 

FI. 45 

517 

4.20 

7 

5 


6 

FL 4130 

AEGON C 

FI. 95 

76 

iff- '■ 

13 

2.70 

mtm 


n. 9230 

AEGON P 

FI. 90 

36 

HI 

32 

350 


4.70 

FI 9230 

AHOLD C 

FI. 90 

155 

430 

— 


BJ 


FI. 9L40 

AKZOC 

FI. 160 

615 

1 

SS 

2.60 

8 

450 

FI. 147.10 

AKZOP 

FI. 150 

526 


152 

10 

33 

L0.40 

R. 14730 

AMEVC 

FI . 55 

191 


246 

3 

S3 


FI. 55.40 

AMEVP 

FI. 55 

94 





witM 


AM ROC 

FI. 80 

332 


50 

3.10- 

20 



AMRO P 

FI. 75 

282 

1.10 



6 


FL 79.60 

■ -IJI7J. j T-i’l 

FI. 60 

169 

ti m 

ll 

5 



FI. 62.60 

lYt': ' JS 

FI. 60 

31 


4 

230 



FL 63.20 

I-lK-y/ . 

FI. 40 



101 

1.80 A 



FI. 37 

i P Jj 1 '1 *4 

FI. 40 

116 


59 

4.90 


■f 

FI. 37 


FI. 150 

159 


4 

6.20 


7 

FI. 146 

[j Jj j 4:1 

FI. 150 

86 

6 

3 

7 


- 

FI. 146 

1- 1 4Tw* rf 1 ai i* 

FI. 85 

374 

IV1 

386 

450 



FL 83 - 

rWWiWJ. 

FI. 80 

389 

2 

107 

430 

72 

5 

FI. 83 

KLMC 

FI. 45 

361 


208 

X20 

79 


FI. 4250 

XLMP 

FI. 45 

202 

til 

37 

3.20 

51 


FI. 4250 

KNPC 

FI. 30 

116 

2 

130 

330 



FI. 49.60 

KHPP 

FI. SO 

116 

B L 

38 

350 



FI 4950 


FI. 300 

65 

fit.'* 

— 

— 





FI. 300 

139 

14 

— 

— 



1:9 * fl 


FI. 65 

304 

mm 

181 

1.90 


2.80 

FI. 62.90 


FI. 60 

51 

1 

187 

2 




PHILIPS C 

FI. 35 

2757 

1^1 

320 

3.10 

396 . 

4 


PHIUPSP 

FI. 35 

2062 


222 

1.80 

50 

i20 


ROYAL DUTCH C 

FI. 120 

373 


92 

5.60 

11 

7 

FI 131.46 

ROYAL DUTCH P 

B<1; 1 

655 


174 

7^0 

■ca 



UNILEVER C 

■jf i.l 

481 


75 

510 


750 


UNILEVER P 

FI. 130 

42S 

irl 

266 

6.50 

p r C 

750 


iy. .. ; iu+M 

FI. 40 

479 

ITITJ 

370 

1.90 A 


250 


l / 1 ,T 

FI. 35 

70 

0.40 

8 

150 

■B 




FI. 75 

50 

1 

9 

2 

■Si 

- 

FI. 78 


TOTAL VOLUME IN CONTRACTS : 60314 
A -Ask B-BId C-CaJI P-Pol 


BASE LENDING RATES 


AENBanft 

Mini tommy 

AAB -Allied Arab Bk 

Allied Irish Bank 

• terry tabute. 


CWB4*Ba*„ 
Corn Ji&J. Eat _ 
Co-opaatheBai. 
OKtts&Co. 


ASZ Banking Gram _ 

Associates Ca# Com — 

Authority Bank 

• B&CMmtartBmk... 
Bank of Baroda 


Bank Hapoaiim 


teak Craft & Comm. 


Banhoflrdaiid 

Bank of India. 


Cypras Popular Bk 13 

DurtarBadcPLC 13 

Duran Laffrie 13 

Equatorial Bartrpk: — 13 
ExettrTnstLU.^^. 
Rnandi &. Get Bank „ 13 
FintKaUanalBaakPlc. 14 
• Robert Ffemira&fr--. 13 
Robert FnsuiPIfls.- 12h 
G voted. 


Bask of Scotland 


• Gooes Mateo. 
HFCfiaflkpfc. 

• HanbrtsBari:. 


BartlaysBaik 

Bodnurt Bank PIC... 

Ber limr Bank AG 

Brit Bk of Mid East 

• Braun Sbipltj. 


Business UtgeTfl 13^ 

CL Bank Nederland 13 

foitral Capital 13 

• QiartertgaaeBank 13 

Citibank NA 13 


CHyMerduntsBaok 13 



NalWestiite»_ 

Nfftbsn Bask Ltd 

Norwich Gea-Tnst 

PWATbarten limited. 

PmkicialBaBfcni;^, 

R.Rajfael4S0B 

RoxtBrgheG'radee 

Royal firfScotlanf™ 

Royal Trust Bask 

• Smith &WIUmsnSKS.- 13 

StaidanIQartnd 13 

TSB._ 13 

United Bk of Kwait_ 13 
United Hiadiifiaii^ 13 - 


% 

B 

13 

13 

13 

M 

U 

if 

13 


UnfyTnstBartPfc^ 13 
WestmTfBst__ 13 


Wesqac Baik Carp. 13 

WitraiwUidfesr m 

VorlisbifeBaft 13 


UdXneilMsBDlr. B 


t Itestes of British Merchant 
Basking & Securities Brass 
teodatits.* Deposit t»i522% 
Savewlse 8.47%. Top 
TUr-£10,0Ofr Instaot access 
Lid. - 413,95 1172% f Mortgage base rate, f 
13 Demand deposit fh “ 

13. 13i25% -1400% 


SPONSORED SECURITIES 


High Lore 
312 185 
308 186 
42 25 

57 29 

173 150 
117 WO 
148 103 
114 100 
292 246 
170 124 
158 129 
113 100 
377 347 
121 60 
120 87 

300 245 
U9 40 
430 124 
280 194 
280 100 
101 56 

113 100 
377 350 
370 203 


Compaq 

Ass. 8rfL Ind. Ofdfaary 1 
Ass. Bel L-ind. Cuts. 


ArmlUfye and Rhodes 

BBB Design group (USKO 

Barton Group (SD 

Bardoa Group C*. Pref. (SO.. 

BrayTednofoglcs 

Bran hill Coo*. Pref. 


CCL Group Ordinary 

Ca Group 11% Comr.Ptef... 
CartoPIcCE). 


Carbo 75% Pref (SO . 
George Bli 


Isis Group. 


Jackson Group (SO.. 

UnKIhoaa NV CAmstSO 

Robert Jen kins 

SomtUas. 


Tortw & Carlisle 

Terday & Carlisle Com Pref-.. 
Treelan HokBugs (USM) 
Unfstrnt Eoroue Con Pref..._ 

Veterinary Drag Co. Pic 

WJYeatts 


Price 

3tfxst 

308 

36 

29 

154 

107 

122 

107 

294 

170*d 

158 

110 

377xd 

130 

305 

100 

405 

272 

106 

104 

110 

377 

368. 


Change 

a 


ScaeWes designated (SO and (USU) are dealt 

Stack Enfaange; Other secaitles listed atm a 


0 

0 

0 

0 

0 

0 

0 

-* 

0 

0 

0 

0 

0 

+10 

-H5 

0 

0 

0 

0 

+3 

0 

0 

0 


Gross 
dta (p) 
10J 
10.0 


Yield 
% Pit 
33 8.4 
32 


2.7 

6.7 
32 

U.O 

123 
14.7 

63 

103 

124 


33 


7_I 43 

IS 263 
63 

43 7.9 

103 

42 43 

8.6 

3.9 13.7 

9.4 

32 as 

159 

2.5 144 


7.5 

6.0 

7.7 
10.7 

2.7 

ao 

223 

162 


73 3.8 

ao 36.0 
23 132 
102 

Zb UL2 
73 

58 9.4 

4.4 703 


In subject la the rales and regulations of The 
n dealt In subject to the rales of T5A 


The» Seartlks are dealt In strtaly on a matched bargain Mt . Neither Cu — u u jl 
Umlted nor Grantalta Daeles Umhed ^ marm maSfln « SSSSl ^ 


OraavOk & Co. Lid. 

I Lora Lane. Londoo EC3R OP 
T rirp haoe OWI 1212 

■Member of TSA 


Cemvafe Dms Lanud 
> Low lane. London EOS. 8BP 
. Telephone 01-621 1212 
Member of the Slock Exchange a TSA 




m 


First Republic Rank 

U.S. $150,000,000 

Floating Rate Subordi n at e d Notes due 1997 

F«- the three months 23nj February. 1989 to 23id May, 1989 the Nora* 


Bankers Trust 

Co“P®ny,London 


Agent Bank 


/• 


Financial Intarm,^. 8 jvte.cn Corporaffl 

M IKUNI’S 


£ R JPJ T Ratings 




To.Mtaum 8 Co. Ltd 

oVyo^vS. 1 5 b’m n ^ t^T *«?! ,V < hom e 


. . Japan or T«o* J 331 ,* 

I Piease sand further information 


Name 


Address 




















































I * :>v-f xli » 





£ i-i 



CANADA 


**• SWk Htfi Lav OcaaOng 

TORONTO 
2pm prices February 23 

In cam onto tnarkad *. 
MS36AMCAW 473 <n <73 
2628 Ahrfrfj* Pr *26% 20% 20b + % 

20S0Q Agnlco £ *131, «l, u% + 1, 

0484 Attm En 5171* 18% 17-1, 
IfiSOASlrtxH *155, 15b 15% - % 
16*801 Aten *33% 33b- % 

430AlpoC«M 322 22 22 + 1* 

lHSttABarie* 0 23% 25% + h 

2144AU I f *21* 4% fl%- % 

10830 BCE tK *37% 57% 37b" % 
42SE3BCED 385 380 383- 5 

83*00 BCE MaM *28% I* 28 - % 

336 BC Sugar A *3* M 9* - % 
30*50 BGR A S91, 9% 9%+ % 

2 S86 flp Canada *18% 18% 18% — % 

117834 Bk Mona *28% 20% 26% - % 

02467 BkNSca 3U% W% 14% 

10000 Bacon SM m u 

6863* BoknorH 154 130 1S3+ 3 

3000 BoboxU A 912% 12% 12% - % 

sxo Bocnixp B *12% 19% 12% 

11278 Bow Vaiy 314% 14% 14% 

300 Brsmalsa 530 30 33 

6BX Rmcaa A *27% 27% 27% 

20800 Bffcwuar C5 *15 425+ 10 

•181 BC PMMM *28% 29% 29% + % 
1300 firnncor W 17 17 

14500 Braun* 313% 13% 13% - % 

79675 CAE *13 11% 11% - % 

200 C8Pak *19% 19% I9%- % 

1G45CCL Bf *11 11 i: - % 

8300 CFCF *17% 17% 17% 

3(876 Cambtor *15 14% 14% + % 

*TBCm*maa *»W a? 32 

70525 Camp Has 100 9* 99- 1 

45083 Campaoa I *17% 17% 17% 

G300 C (to Waal *7% 7% 7%- % 

775 C Psdn *14% 14% 14%- % 
4000 CS Po*a I 38S 385 385- 5 

9300 C Extra > 81 90 80- 1 

128837 0 Bk Cora SZS% 25% 25%+ % 
9136 C OcdanM St»% 16% «%-1 
8080 CP ForM **8% 4B% 48%+ % 

651927 CP LB *22% 22% 22% - % 

2500 C HOW *7% 7% 7% 

65856 CTlna A I *19% 19 19 - % 

107066 CU0I A t 919% 16% 19 

0900 Canamaa a 436 425 430+ S 

2200 CsnsmA f *8% 8% 6% 

15015 Canfor *Z7 26% 25%- % 

400 Cara *0% <5% »%- % 

500 Cara A I *16% 18% 15% - % 

2300 Corona *37% 37% 37%+ % 

11500 CaUnaae *33% 33% 33% - % 
5000 CenCop A *8% 8% 3% 

10130 Cartfd A SE 9% * + % 

2270 C Ouar Trc *17% 17% 17% 

600 Chora* 210 210 210 

17S0 ClaspMz *16% 18% 18% 

MOO Co SMI *17% 17% 17% - % 
2336* Comma 326% 28% 25% - % 

700 Gomoudoa *5% 5% 6% - % 


Sola* Slock Mgb Low Oam* Omg 

S870Q Caonaucht *28 27% 27% 

468 Co* Bath A *24% 24% 54% + % 
143 C tiC A I Q>7, 8% 6%-% 

7S200 Can TV* *8% 8% 0% + % 

2574 Como On *35% 28 28%+ % 

200 Cnauffl Rqj *21% 21% 21% 

13719 Caftwat B *12% 11% 13%- % 
SbfflCorby* *31% 31% 31% 

ZBB78 Corona A1 *8% 9 B%+ % 

4S9 Coocaa *11% 11% 11% 

S3 Cram *13% 13% 0% 

38780 Cram A< *6% B% 8%- % 

22880 Oanlaon A *8% 8% 6% * % 

6106 DwiIboa B I S6% 6% 8% 

lMUSnrtan 912% 12 % 12 % - % 

52900 DiCkran A I *7 6% 8% 

23440 Dotaaco *29 28% 28% - % 

1831 D Todd* *15% 16% 15% - % 

enSDomt*' *18% 15% 15% 

ISODDtmgmla SIS >3 IS 

,000 Du POM A *27% 27 27 - % 

2200 Dylan A 101, 10% 10% 

79600 E-LFbl (55 56 55+1 

432520 Echo Bay *19% 18% IB ♦ % 
19000 Emco *12% 12% 12% - % 

1700 EmpbaA I SIS 14% 14%- % 
53250 EnfloW 58% 8% 8% + % 

MOM EaudySa A 480 440 455+ 30 

2000 FCA WJ 58% 8% S%- % 

4825 FPI UJ *9% Oh «% + % 

324572 FKfBnlB 128% 27% 28 
2956 Fad tod A *16% 0% 75% - % 

4900 Fad Pioo *19% 13% 0% 

105800 Fm Tna ss as 72-14 

1WSQ0 FVmmo L 523% 23% 23% 

1700 FCity Hn *24 23% 23,- % 

1400 FMaramA » 18% 8% 8%- % 

350 Ford Cnda *170 188 ISO -2 

SCO FourSosan I *28 26 28 

83300 Ffuco a SB • 9 + % 

40358 GW Utfl *23% 28% 23% 

51703 Gamete 480 450 *55+ 6 

800 Cancan *8% 5% 5% 

700 Condi, A *20% Z>% 20%- % 

124 (£ Can snv 19% 19% 

800 GUM Yk *12% t2% 12%+ % 
2BOOO Glamta 215 205 215+ 6 

16925 Goldowp < *8% 8% •%+ % 

18250 CM Knlsm *8% 6% •%+ % 

SO Oration A [ SW% 10% W% 

41800 Granges 346 330 340+ 2S 

MM GL Group *18% 18% 16% + % 

35 Oreyhnd *26 26 25 

1202 Cu8 Ras SM% 14 14%+% 

700 Malay *7% 7% 7% 

880 Harm A *8 8 8 

S00HNW *24% 24% 34% 

37794 H«aa Ml *29% 26% 29%+ % 
eamSIHaalo St 3% 73 KJ% + % 

834 HoSiogr *14% U% 14% 

116887 Homam I *9% 8% H%+% 

21*8 H BojrMn , »% 9% 9% - % 

1153 H Bay Oo *25% 25% 23%+ % 
8565 Imaseo L *81% 30% 31 + % 

54229 WO 00 A *49% 48% 49% - % 
42450 mo *38 36% 35% - % 

1500 Inland Git *t3% 0 13% + % 


Salas Stock U* CosiDob 

700IMHP6C *«% «% «%+ >1, 

93300 Intar CHy *71% 31 71% - %. 

1158 im omo ma *46 43 43 - % 

4D170 Inti nwm 315% l*% 16% - % 

SOQInvGrp W » » , 

WPldiM 320% 20% 20%+ % 

4660 hmee A I *11% 11% «%- % 

8037 Janmcfc *20% 30% 20% 

438 Kerr Add 823% 23 23 - % 

15143 Labia *23% 23% 22% 

W«3S Ue Marts 30% 13% 13%+ % 

204 Lafarge p *18% 10% 19% 

4820LCMMWA *20 19% 19% - % 

170728 LaldKy B f *18% 18% 18%- % 

300 Laur Gr B *6% 6% 0% 


1500 Inland Git 9t3% 


300 Laur Gr B *8% 8% 8% 

7222 Lanr&nM A *18 12% 12% 

8000 lefctaw Cd 311% 11 11 - % 

8325 Loavatf $19% 0% »%- % 
27500 UunonlCB 47B 455 475+ 10 

SSTWUacKatuto *8 S\ 6 
97915 MctenHX *U% 18% 13% ~ % 

soooucmHyt sii% n% ii%+ % 

0888 Uaeratan ST8% 18% U%+ % 

4400 Uagna A I *m% m% 14%- % 
7S57 Martome I 318% W% 16% - % 

loan usni n«a *a% b% a% 

S00 Manatee *w% io% ia% 

29800 IMBll M *13% K% 0% 

23500 UdlM D« A 11 H 
120 UIiuiom *23% 22% 22% - % 
3216 MM Carp 300 2S0 295- 9 

10899 Uotson A I *32% 32% 37% - % 

1700 Malta B 338 83 83 - % 

700 M Truuo *17% 17% 17% - % 

64677 Moots *83% 32% 83% + % 

army 370 353 350 

90013 Nat Bk Can *12% 12% 12%+ % 

42S00 N Bunnaas 95 83 94 

12B5 W wa Traa *M% 34% 34% - % 

2B44 NstrTel EM *17% 17% 17% - % 

13148 Noma A *16% 18% 18% - % 

310S0 Meranaa F *15% 15 15%- % 

88861 Mcraada *24% 34% 34% 

37i2Neraan S?i% 21% 21% - % 

4271 Norcn A 1 *18% «% 18% - % 

152NCOBS *16% 18% U%- % 

73150 Nor Tal *0% 18% U% - % 

8203 Nonkgal *7 6% 7 + % 

161338 Nora t *T2% 17% 12% - % 

2200 Novara * 11 % 11 % it%+ % 

11500 NoMMW *14 14 14 - % 

IDOONumac 53% 9% 0% 

288500OM B 7 *10% U% J0%- % 
7Z7O0 Onmga Hyd 2S0 250 250+ 10 

5600 Onax I $14% 13% 13%- % 

835 Ottawa A I *24% 24% 24% 

8700 PWA COM *17% 17 17 

19568 Pgurtn A ( (9 7% 7%- % 

tSOOSOPfiam* 5>4% M% M% + % 

1000 PJmd A < *19% 18% 16% 

29373 Ptonaar U 255 245 251+ 1 

011986 Placer Dm *17% 18% 17%+ % 

OCM6 Poa Pet *8% 8 8%- % 

40530 P+wr Cor I *15% 15 15% + % 

1450 Powr Hn *17% 17% 17% 

400 Prorigo *10 10 10 - % 

SOOOMbar A *20% 2D 20 - % 


38BQ7D ftragor 5% 8% 8%- %^ 

10400 ftayroek 1 * 5 % 8% 8%+ % 

2H0 Radpato *14% 14 14 - % 

14190 Bsrtiaanoa *14% 14 14 - % 

3587 Reptp t *12% 12% Q% 

1457B ffla Algsa *34 24 24 + % 

21250 Hogan S f *88 92% 82% - 1 % 

300 Homan *13% 0% 13% 

950Ro8maa *81 81 81 - % 

1109*2 Hoys! Bnk 337% 37 % 37%+ % 
7B& RyTreo A *16% 16% 16% - % 
8674 SX. Sjrtl *8% 8 8% 

100 SMC A 1 16% 5% fi% - % 

7000 SS. CemA f *16% IB 0 

4300 Samuel MT *16% 16% 0% 
296M9BSkofl *0% 9% 8% 

11400 Sceptre 300 380 R0- 5 

11400 SefinaMar A *25 28 26 

1700 Scot Paper *16 0 0 

400 Scam f *13% 13% 0%+ % 

45 Scow C *14% 14% 14% 

48861 Seagram *80% 79% 80% - % 
2740 Scare Can 112% 12% 12% 

8709 Shed Can 647% 47% 47%- % 
7836 Shamil *13% 0% 13% 

5300 Sonora 230 229 229 + 5 

137776 Souftam *91% 51 51%-% 

3171 Spar Aero I *14% 14% 14%- % 
300 Stelnba A t *33% 33% 33% - % 
e<a29SUfcoA *23% 23% 39%+ % 

20600 TCC Bay *8% B% 6%- % 
7440 Tecfc B I *18% U% 19%+ % 
1530 Tombac A *10% 10% 10% - % 

8300 Terra Mn * 37 36+ 2 

2000 Texaco Can *40% 40% 40%+ % 

18350 Thom HA *27% 28% 26% - % 

127550 Tor Dm Bk *37% 36% 37% * % 
1700 Tor Sun *25 25 29 - % 

32556 Torstar B 1 *30% 30 30 - % 

83704 TmAltaU $13% 13% 0%- % 

25035 TrCon PL *15% 15 19 

2100 Triton A *18% 0% «%- % 

1703 Trlmac 385 380 389 

877£Trtzae A I *33% 35% 3S%- % 

100 WAP A *14% 14% 14% - % 

3200 Urricorp A *7% 7% 7% + % 

MOUntpxcoSf 380 375 37S- 5 

2331 Un Caned *28% 28% 2B% - % 
24800 U Emprise N% 9% 9% + % 

36704 Verity C 350 345 350 

3100 Viceroy R *5% 5% 5%-% 

1300 Vidaokn f *15% 0% 15% - % 

19700 Wrdalr A I *16% 0% 0% 

81 WeMwood *16 16 0 

3300 wu Fraser Sts » 0 

1863 Weoeat E *11% 16% 16%- % 
12000 WeatmM *10% U 0 - % 

6600 Weston *37% 37 37 - % 

2515 Woodwd A *6% 6% 5% 

I -No voting rights or raameted voting 
rights. 


NEW YORK DOW JONES 


M F8 I F8 I U 


Feb. Feb Feb. I FA 


1478.71 1492.9 148L4 1473J. 16573 49/84889 1170^0072(83) 

689.7 677 J 67L6 WJ3ni8JBBi 532.4 O0/2/8B 


AUSTRIA I 

OMKAhtoiGSdaflO I 247.21 247.27 WOO l 242J4 2*7 11 <22/2/8% 163.98 01/380 


5757.74 58310100/2/89) 3«flBJfiK/l/88) 


29L83 00/2/89) 18068 <4/1/89 





778.9 I 780* 782-1 784^ I 7842 00/2/8% 539405/2/88) 


43L7 1 445.9 445l0 4391 4S7JO/2/B9) 2SU (29(1/88) 

103.7 U42 1030 10800/2/8* 10000/1/89 


556.61 56927I8/2/B9) 396 40 (29/1/88) 
166L4 1705.6(5/1/69) 12079(29/1/88) 
1319.91 137UOO/1/89) 93U8C8/1/8E6 


3125201 316L56 3150041 3159 8*1 3209.96 (9/2/89) i 222356 0/2/883 


59397 59271 59L43 59L9S 61509 (17/1/89) 423.91 (9/2/88) 


32452^49(23/2/89) 21217.04(4/1/88) 
2490.070/2/89) 1690.44(4/1/88) 


30L9 306.4 3087 307.7 310.70/2/891 205.7(4/1/88) 

2633 2667 2687 2670 272.7 (8/2/89) 157.9 01/1/88) 


56451 57032 56027 567.14 57052(22/2/89) 327.7808/1/88) 


1134.42 1130 75 113133 1132-77 117737 (8/8/88) 83360(4/1/88) 


1309.0 145L0 (7/7/80 1154.0 (4/S/88) 

2217 J) 22530(22/2/89) 1387.002/2/80 


27336] 27430 27237 27117 30L63 Q5W8ffl 22550(4/1/80 


37300(22/2/89) 1 21405(4/1/80 


6438 6521 6509 I 649.4 I 652.1(22/2/89) j 466EQ3/1/80 


(a) 513-7 j 5143 1 5183 519.0 09/2/895 40L0CZ1/1/8S 


Ban ridgs a< a0 Ittfee ■+ 100 owpt NYSE AH Comma - 50 Sasdwd a* Poor’s- 1ft ad Tencaa Comperits 
aad Heals - 1000. Toronto irtiices based 1975 and MtxTtrtai PartWlo 4/1/83 t excluding beads. 
X MbM, pirn UUIttks, Flttmcial ad Tta a sp at taH oa. CcJ Dowd, to) UnmDaMe . 


4 Subject tn official rccaJcnLuJoo. 


Bast Mines of all Mia* are 100 except Brussels SE and OAX - 1,000 J5E Gold - 255.7 J5E 
Industrial* - 2543 and Australia. Ml Ordinary and Mining- 500; Id dosed, (id Urtaval table. 



TOKYO - Host Active Stocks 

Thursday 23 February 1988 


ToeMba 

Nippon Steal 

SumUorno Metal . 
Kao* Steal 


Slocks dosing Change Slocks dosing Change 

Traded Prices on cay Traded Prices an day 

708.7m 1.260 +30 TtlMl B3Jm 1,770 ueft 

97.0m 97S +11 Mitsubishi Elao- 

84.4m 874 +1* trie Co 812m 1,170 +30 

723m 900 +33 Fuji Electric — _ 6(X3m 1^80 +60 

Detdo Steel S&8m 1200 +60 

08.7m 1.210 +43 Nlaehln Steal 832m 1.230 +2D 




12 FREE issues 

when you fiisi subscribe to the FT 0 Frankfurt (069) 7598-10! 
now and ask Wilf Brussel for details. 







Your FT hand delivered In Germany 


If you work in the business centres of 
HAMBURG, BERLIN, DUSSELDORF, 
NEUSS, KOLN, BONN, FRANKFURT, 
OFFENBACH, HOCHST, ESCHBORN, 
RUSSELSHEEM, MAINZ, WIESBADEN, 
MANNHEIM, LUDWIGSHAFEN, 
STUTTGART, MUNCHES, 
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17% 11 % FostWh .44 Z762 204 Mb 15% 18%- % 


10 « FrtPr n 


32% 24V Foxhro .Me 338 1£8 30 % 30% 30%-% 
11 7% France 33a £1 2968 10% 10% 10% + % 


338 128 30% 30% 30% — 


120 10 M TO 


28% 17 FMlR* A* 19 10 278 27% 26% 28% - % 

10% 9 FrMJn o1.12 1Z 138 9% 9V 9% - % 

14% 12% F**£P 2J0e 17. 3* 29* Ob 12% 13 

15% 11 FMGC 05 .4 20 531 13% 13% 13V + % 

6% 3% FMOG 1J9e 28. 4 236 4% 4% 4%+ % 

34% 17% FMCC n3.72 11. 78 33V 32b 32V - % 

3*V 23V FrpIMc 1J0* 4J 0 48432V 31% 31%- % 
3<% 28% FrptM pT1J7 87 >108 33% 32V 32%-% 

31% 10% FMRP 391e 18 11 574 30 29 V 29% - % 

6 1% FruhlB 290 2% 2% 2% 


15% 9% Frtrt pM1A71 18. *86 8% 7% 8 - % 

34 25% Fuqua 32 U 8 380 31 30% 30% - % 

9% 6% Fu*ra8 130 15222 56 8% 8% 8% 


58% 44 GAF 
60% 42% GATX 


J 14 922 50% 50% 80% + % 
3511 9 57% 67% 57% 


132, 101% GBCO 154 13 11 123 128% 128 128 -1% 

5V 3% GEO 14 62 4% 4% 4% 

47 33% GTE 258 59 13 3333 45% MV 48%+ % 

27% MV GTE pf £<8 99 87 26% 25% 25%- % 

11% 8% GabeN 1 05a 09 857 10% 10% 10V 


19% 1*V Gotiagr .48 29 13 33 18% 18 10%+ V 

8% 3% Gatooh 10 197 7% 7% 7b- % 

2% 1% GalHeu 19 1% 1% 1%-% 

38% 29 V Gannett 1.00 £9 18 1503 37% 38% 37%-% 

43% 19% Gap 90 1.024 1052 37% 35% 38%+ % 

15V 10 Gemfl C22e 15 3 208 14% 14% 14% - % 

13% 12% Gamll I i.4ia 11. 30513 12% 13 + % 

23% 15% GenCrp .60 39 84438 17% 16% 17% 

*e% 14% Genatch 84 3381 20V 18% 20%+ % 


27% lSVGCJnoi AO 1922 480 
5% 3 GnOaza 2B7 


a si 


. 3 GnOaza 2B7 5% 5 5 

19% 11% GenDev 9 401 17% M% T7%+ % 

59 44% GnDyit 1 29 8 647 60% 60% 60% - % 

38% Gena 194 39 12 9300 48% 45% 48 + % 

1% GnEngy A0 14J3B 4 2% 2% 2%+ % 

7-i6GnHme 19 % % %-l-i8 

7% GnHost J» 33 229 5% 8% S%- % 


1% 7-iBGnHtna 19 

11% 7% GnHost 38 33 229 

9% S GflHoui 24 £9 15 131 

40 21% GntrxH JO 15 13 *7&T3«% 31% 3Z%+ % 

SB 43%GnMAS198 3A 1030*1 54% 54% 54%-% 

94% 88% GMot 5J5e at 88348 87% 88% 88% 

<7% 34*3 GMot wl 73 44 43% 43%- % 

48% 42% GMtf pQJ$ £4 1 44% 44% 44% 

48% 30% 044 E At £2 14 210 44% 43% 44 + % 

<0% 23% GM H J2 25 14 186 23% 27% 28%+ % 

8% 3% ONC .10 1976*113 8% 8 8%+ % 

38% 30% GPU 190 43 8 908 37% 37% 37%- % 

61% 46% Gerffla 136 £3 B 600 60% 60% 80% - % 

66% *3% OnSJont 190 £6 55 60S £0% 48b 50 + % 


M * 2% 25 2%+ % 

19 % % %-1-10 

229 8% 8% 8%- % 

18 131 S% 8% 6% 

13*701333% 31% 32%+ % 
16 3041 54% 54% S4%- % 

88348 87% 88% 88% 

73 44 43% *3%- % 

1 44% 44% 44% 

14 210 44% 43% 44 + % 

14 190 28% 27% 28%+ % 

76x113 8% 8 8*,+ % 


5V 3% Gwrwec 
12% 6% GnRad 


12 117 8% 

203 7% 


40% 32% GonuPI 1J0 U 18 744 38% 38% 35% 

45% 25% GaQfl 4 72236 «% 41% 44%+2% 

42V 33%GaPac 1.40 3A 93825 41% 40% 41%+ i 

28% 24% GaPw pCJO 05 185 25V 25% 2S%- % 

»% 31% GaPw pQJO 10. 23 23% 22% 22%-% 


25% 31% QaPw pQJO 10. 
25% 23% GaPw ff2.fl n. 


22 % 22 %-% 
2* 24 


23% t»% GaPw ct£09e 8J 200 21% 21% 21% 

25% 23% GaPw orZJS 10. 73 25 % 25% 25% - % 

26% 23% GaPw p&J2 10 9 25% 24% 23%+ % 

70 72% QoPw pr790 «. ZIOO 77 77 77 - % 

63% 38% OsrbPd 190 £9 22 267 82 61% 8lV+% 

21% 16%G*fBSc 1£ 915 38 18% M% 18% 

8 8% GoiFfl 33# 13 190 7% 7 7 - % 

18% 14% Getty JOB 1.1 0 23 18% ia% ie%+ % 

74% 10% GIANT 27 11% J|£ 11% - % 

4% % Grorfn 179 is-ig i V-l-16 

40 31% Gtltats 38 2914 1467 35% 34% 34V- % 


23% 1*% Gtlano 
22% iS%G>a*9 
IS 10 1 j GleatC 


S3 23% 23% 23%+ % 


I 23% 23% 23%+ % - 


I5*f 10% GlUfC 40 IB 13% 13% 13% 

Mi 19% Gtented 1 J3 55 4 233 22 21% 21% - % 

10% 8% cawul UOS 13. 304 0% 0% 9% 

8% 7%&3Cfl>97e A 4 7% 7% 7%- % 

10% 9% GlncPI nJ6e 39 173 0% d 8% 9% - % 

2 %*1G10U 38b % 1M2 b 

3V 13-32 vtGIM pi 15 % % £ 

10% 9 OobYtd 1J8 1L 483 9% 8% 9% _ % 

5 *** 18,2 18J » 18 i 

32% 20% GidnVIy 10 274 a 25% a%- % 

37% 22%G>dWF JB 9 8 SM 35% 35% 36%+ % 

3% 1% Gaums 107 2% 2% 2%+ % 


orgm. 

nibsb Pf s* Cta* Pm. 

Mob Um Stock DteL’me lOOBMgb Law QaatoCtan 

00% 44 Gdrich 2 £8 7 SB0 62% 51% 82 + % 

67% 47 GaedyrIJO 39 BMS* 48% 47% #0 - % 

13% 9 Genet* 28 13 12% 12% 12%- % 

20% 23% Grace 1.40 SJ 70 1622 27% 2B% 27 +% 

22% 18 Grecos 32 £8 0 15 18% 18% T0%- % 

67% 51% Graloor JB 1.814 182 58% 53% 33% - % 

14 8% G«AFM 90 49 B 395 12% 12% 12% - % 

82 33% GTAtPe 90 1J 15 383 49% 48% 40 -1 

BB% <8% GfflJC .72 1.1 11 1398 88% 85% 66% +1% 

40 24% G*m 3-8SO 9J 13 03 38% 38 38% - % 

47% 33 G0Mt 1.12 23 71*39 43% 42% 42% - % 

17% t£% 09070 .78 49 6 602 16% lfi% 1B%- % 

29% 23 GMP 192 8310 3 23 22% 23 + % 

17% 9% QreaTr .80 5A 8 178 11V «% 11% - % 

38V 20% Greyh 132 45 12 TB1 20% 20% 20%- .% 

15V 7% GrcwQp T728 12% 12% 12%- % 

0% 8% GfliStk A3B 47 1237 9% 9 9%+ % 


17% RHGIWFii .78 49 6 602 15% 1fi% 15%- % 
29% 23 GMP 192 8310 3 23 22% 23 + % 


3% GrubS 115 3% &V 3% 

MV Grume 1 59 6 504 20% 10% 20%+ % 

a%Gn*Ti pt£50 11. 0 38% 28% 20%- % 

9 V Gnff+d J® SJ 12 1 M 14 14+% 


31% 23% Gulfrd 90 27 11 117 30 28% 20% - % 
43% 38% GW#* 3 70 17131772 41% 40% 41%+% 
13% 11%GuflR3 3.1 4 11% 11% 11%- % 

22 17% GuHR pHJO 89 1 19 19 « 

0% 4% GKSIUe a 4tfl 8% 0% B%- % 

39% 25 «JUp*B zW 36 36 38 

45 29 GSUp© - 17 *3% 42% *2%-1 

31% 10 GSUprN 13 30% 30% 30%- % 

33% 31% GSU prM 19 S% 32% 32% - % 

— H— H— H — 

7% 5% HQ m 27 0% 6% 9% 

28% Z1%HRE 1J0 90 21 40 22% 22 22%+ % 


5% 3 Kadson 
5% 3% Ham 
38% 24% HaWrt 
1B% 14% Hatwod 


10 100 3^ 
63 2i 


a 22% 4 

a & 


HaKtt 1 95 32 2020 28 % 28% 26% 
Hatwod 1.12 7.1 0 22 15% 15% 15%- 


20% 15% HancFott A0 £911 407 20 19%, 10%-% 

18 M% HanJS 147 IQ. 35 14% 14% 14% - % 

23% 19% HanJI 194a 8.1 5 20% 20% 20%-% 


23% 19% HanJI 144a 8.1 5 20% 20% 20% - % 

24% 17% Hanoi s M £3 14 027 ZJ% 22% ZI%+ % 

Mb 14% HandH 48 9735 715 18% 17% IB + % 

23% 13*2 Hermes A0 1.7 7 530 23% 23 V 23 V + % 

38% 26% Hama pc.13 69 2 36% 35% 85%- % 

81% X%(tanM 44 1917 BB 51 M% S0V- % 

MV 11% Hartaon ,79a 92 113001 15% 15% 15% 

4 2% Honan wt 883 3% 8% 3% 

13% 6b HarfirJ 10 1073 10% 10 M%+ % 

11% IV HaiBJ ptua W. 06410% 0% 10 

»% 19% Hartnd 48 921650821 20%£l+% 

28% 14% Harley 9 730 27 20 20% - % 

18% 9% Harman 11 SO 17% 17 17% 

24 14% Hannah JO 1934 498 17% 18% T7%+ % 

83% 25 Harrte 48 3.1 M 642 Z8% 20 28% - % 

35% 44% Haracu IJO 4J 21 137 25 24% 26 - % 

29% 23%Haitmxl.M 4913 450 2SV 25% 2S%- % 
18% 14%HaBSa 1J6a 10.10 23 15% 15 15% 

33% 28 Hawe ZJ)4 UU S 30% 30 30%- ; % 


18% 14%HaSSe 148a 10.10 23 15% 15 15% 

33% 28 Hawe 244 04 10 00 30% SO 30%- ; % 

9% 7% HHfihb T.12 19 11 75 5% 8% 8% 

26% 2S%HMCP£60a 11. 15 30 25% 25 23%+% 

17% !1%KtecteM 45a 4 281783 14% 14% 14%+ % 

21% 10% Hadg 40 £111 167 17% »% n%+ % 

SO 36% HeblZ 1.44 34 15 1941 <7% 47 47% 

S 2B HakteC 40 4 14 50 40% 46 46%+ % 

19 rte+nP A2 14 20 SB 22% 22 22 

12% 6% Harter 42a J 130 9% 0% 0% + % 


21% Mb Hadg 


12% 8% Harter 42a 2 130 9% 0% B%+ % 

64 «%Hareuta2J4 4919 56B 47% 47% 47% - % 

28% 21% Hrahey .70 2411 9M 26% 25% 25%+ % 

85% 43% HewMt 44 J 106800 06% 86% 55% - % 

43 £7 tteocal a .44 14 15 00 34% 34% 34% — % 

10 U% HtShrar .44 £7 35 11 16% 16% 16% 

10% 8 Hlbtco UOa M. 347 9% 9V 9% 

10 9% Htnefl nJ2a 2A 340 9% 9% 9% 

10 M Httnlll d 46 10 10 . 10 

0% 0% HfYM 1.17a 19 120 9% 9% 9%+ % 

10% 8% HtYdPt nl.14 T9 128 8% 6% 8%- % 

35% 26% HBMxl 40 14 18 343 27% 27 27%+ % 


9% 9% 9% 

00% 50 50% 


10% 6% Htnoap 24 2 9% 9% 9% 

55% 30% Hfltoa a 1 £0 10 001 60% 50 50% 

47 32% Htmenl UOa 29 7 5t3 41% 40% 40%- % 

152% 88% Httacftl 40* 429 228 12^8 128 129%+1% 

29% 21% Holiday 0 822 29 28% 2B%- % 

63% 28% HeJIyFa 142 22 M 1310 81% 61 61% 

34% 21% HmaOp .12 4 232148 34 32% 64 +1% 

13% 10% HmeGp JO 14 6*228813% 12% 13%+ % 

22% 20% Hmlna pC298 14. 48 21 20% 21 + % 

18% 7% HmoSL TO £28 7% 7% 7%- % 

32% 21% HomFad JO .7 0 721 31% 3D% 30b -1% 

19 12% Hmaflte JO IA 9003* 14% 14% 14%+ % 

7% 8% HmxsJF 23 59 19 11 4% 4% 4%- % 

197% 111 V Honda UBe 419 67 158% 189% 158% +2% 
78% MV Konwee 2. 10 34 803 66% 85 66% - % 

22% 18% HK Tal nA2a £9 1400 20% 20b 20b - % 

10 6% HoprSd 35 6% 6% B% 

3% 1% Horizon 6 1% 1% 1%- % 

3% 1% t+zMi 19 2 1% 1% 

40% 28VHCA J2 14153568 48% 48% 41% 

M% 7% Hofltne 1 11.25 105 9% 9% 9%- % 

50% 30% HougM 46 1J 29 506 *8 % 48% 40 + % 

23 18% HouFab .48 £4 12 146 1»% 19% 10% 

66% 46 V Hoiakll 2.14 3A 92295 83% 62% 83%- % 

98% 72% Hotel pf2J0 £7 1 94% 94% 94% -1% 

128% 101 HoM pQJS 41 70 123 123 123 -1% 


22% 20% Hmlna ffBSt 14. 40 21 20% 21 + % 

18% 7% HmoSL TO 228 7% 7% 7%- % 

32% 21% HomFad JO .7 0 721 31% 3D% 30% -1% 

19 12% Hnwtka JO IA 9905* 14% 14% 14%+ % 

7% 8V Hm it B F JS 59 13 11 4% 4% 4%- % 

197% 111% Honda 1J6e 419 67 158% 169% 166% +2% 


32% 28% Hooted £98 
2% 1% HouOR 

14% 6 HoariCp 

18% 12% Huffy s SB 


£98 11. 8MB1 28 27% 27% - % 

75 1% 1% 1% 

7 9% 9% 


18% 12% Huffy S 32 £029 82 W 15% IB + % 

19% 18% HutftS a 32 14 9 44 16% 16 19 - % 

28% 19% Human 42 54 11 389 2S% 25% 25%+ % 

29% 20 Hurds A0 1419 41 27% 27% 27%-% 

33% 19% Hn^in J2a J 21 75 32% 32% 32b- % 

12% 11%HBtwynU8 1£ SO 11% 11% 11% 

X 25% Hytkal 142 5A 14 78 28% 29% 2B%- % 


16% 12% BP a 
8% 6% ICN Ph 

25 22% E Ind 


-1-1-1 - 

40 34 12 89 15% 15% 15% 

29 441 8% 8% 6% 


25 22% E Ind 244 94 9 49 22% 22% 22%+ % 

49% 20% IMC FrtJflo £1 5*3 47V 47% 47% - % 

18 M% MAIn 148a TO. 8 M% «% 18% 

Mb MblPTVnb 2J2a 12 194 22 21% 21% 

18% 15% BIT 1A0 8411 9 17b ' 17% 17% 

»% 44 rrrep L*a 24 71700 m% sz% 52%- % 

91% 79 ITT pOt 4 45 98 89 06% 88% - % 


55% 44 ITT CP 1.48 25 7 1700 53% 52% 52% - % 

91% 79 rTTpqC 4 45 98 89 06% 88% - % 

67% 78% nr ptO 6 54 28 86% 85 55-% 

25% 10% kterioP 1J0 77181672 23% 23 28%+% 

3% 1% Idea® 179 2% 2% 2% 

22% 10% UQr o 1821 21% 20% .20%+. % 

34 M%DPowr£B* TOlTISSTO 17% 17% 17% 


23% W% UCtr □ 1821 21% 20%. .20% 

34 M%HPowr£B* TOlTISSTO 17% 17% 17% 

23% 19 ’ «P«*w pl£iO . -11. X200 20... 20 .. 

42 34%*>owpM.l2 1L Z12M38% 38% 38%+ %. 

30 31% *>OW pEL7B 11. 2200 34% 34% 34%-% 


47 35% BPow pOJSa ML 100 56% 86% 38% - % 

36% 27% M>OW plkOle 94 .25 30% 30% 30% - % 

43% 31% nw AB IA 13 574 34% 34% 34b- % 

23 18% bneOI a 32 1411 128 19? 19% 19% - % 

08% 67 IQ 4190 5.1 8M2B 82% 81% 82 +1 

14% 6% CA 11 400 6% 7% 7%— % 

32 V 16VMCO J0a £7 51232 30% 29% 30 
11% 8% India n 40a 3J 170 0% 9% 9%+ % 

25 21 % IndN pf£TS 04 0 22% 22% 22%- % 

34% 21%MMpejS TO. 18 22% 22% 22 V- % 

M% 13% ImSEn aUO 72 6 51 18% 16% W%+ % 

44% 31% Ingerftd 14* £012 1028 37 36% 38%-% 

48% 28% InkfSfl 1A0 32 02377 44% 43% 43% -1 

9% 5% InapHa 154192 8% 8% 8% 

3 1% tetagr a 31 1% 1% 1% 

% % latag pi 44 U. 34 % 5-18 5-16 

23% 11% totgftec 8 827 18 18% W - % 


154192 8% 8% 8% 

31 1% 1% 1% 

U. 34 % 5-18 5-15 

8 827 18 18% W - % 


39% 28 tetcH pMJMa TO. 2 20 23 ZB 

30% 20% IntgR pMJ5 15. 9 a X 2 


30 V a% IntgR pt4J5 15. 

iaV io%irt|plpr 

8% 2b tettog 
12 7% hflftFn 

22% 19% 


UcpSa £TO TO 


9 29 a 28 - % 

2 12 12 12 

8 112 5% 4% 6 - % 

" < "%+ % 


8 9% a a 
30 20% 20% » 
88 3% 3% 3 


3% 2% tetanxt 1398 3% 3% 3% 

48% a% Inelka 140 3A 12 357 43b 43b 43%+ % 

20% 19% IntAlu JB U I 3 27% 27% Z7%- % 

1»% 184% IBM 440 34 13 14117123% 122% 123%- % 

54% 44% IntRav 142 34 14 MB 48% 48% 48% 

49% 37%lnMn 1 £5 14 791 3&% 39% 39% 

47% 41 % toIMn pf 4 94 10 41% 41% 4<%- % 

33% a InMrfl 1.18 4.1 12 34 28% 28% 2flb - % 

51% W%lmPap 1.48 £1 72881 47% 47% 47b- % 


9% 3% Inflect 473 37 

7% 2% rT Crp 113 279 8% 

K% 30 telphG 40 MM *413 X 37% SB + % 

23b 19% IntefVr 2 0.1 TO • 22\ 21% *1% 

25b Z2b Inpw pr£X 9A <2000 24% 34% M%- % 

43% 19%Mnan 12 37 41% 41% 41%- % 

11% 5% taUfm A9 82a 44 6% 6% •% 

41% 33 V lowflG 3J0 84 0 91 38% X% 38% - % 

21% 15% iowaRa 1.00 9J 12 M 18 17% 17% 

34% 21% Ipateo 144 74 6 285 22% 22V 22%- % 

M 7% tpcoCp IX s% 0% 0%- % 

9 8% Baly n .19a £3 158 8% 8% 8%+ % 

10% 5% 4M pr 15 1% 8b 0%- % 

W% 12% JP Ind 10 X 13 12% 12%- % 

27% 17% JWP 13 253 Z7% 27% 27%+ % 

17% 11% Jackpot J4b 1.714 40 14% 14% 14%-% 

X% 21% JRteer .42 \J II 1327 28 X% 25%- b 

47 40%JR«r(flaa 74 320 40% 48 48% - % 

13% 8% Jemawy 48 .7161678 11% 10% 10%+ % 

37% XVJ*PI IX 34 TO 293 33% 82% 22%- % 
U% 6 Jepaon 44* 417 117 11% 11b 11%+% 


28 b 23% — % 

% "4--i 


a% JHMpr 
12% JP Ind 
17% JWP 


14 TO 293 83 % 32% 32%- % 
417 117 11% 11% 11%+% 
a 2 21% 21% 21% 


23% 21%JerCpt£1B TO 2 21% 21% 21% 

92% 00% JohnJn 2 2J152B3B 87% 88% 87 -% 

38% a JormCa 118 3A 12 328 34% 34% 34%- % 

20% 15%Johnted 40* £8 7 9 19% 19% 19%— % 

8% S JtmCRt JO 12. 19 6 6 6 

33% 34% Jorgan 1 34 a 1 23% 28% ab 

22% M% Jested 44 34 M MB 18% 18% 18%- % 

XV 16%KLM 75a 34 6 814 a% 20V 20% - % 

X% 30% Kmart 142 34TO48B8 37% 87% 37%+ % 

10% 15% KN Eng 1 £4 87 18 18% 18%-% 

2% 1% Kanab 170 2% 2% £% 

67% 34 Kanab pf <200 84% 64% 64%+ % 

32% 28% KOrPL 2A4 84 0 42 20% 20% 29%- % 

59% 32bKCSeu UB £8 *6 X 88 28 

21% 18% KarGE 1 40 7J10 267 20% 20% 20% 

a% 22%KonsPL 1.70 7410 115 22b 22% 22b + % 

a% 12% Kaiytn 14 M W% M% MV- % 

53b 34 K«y c* 1A8 £9 IX SO 30 

16% 0 KaulSH 40a 14 0 290 16 15% 18V- % 

16% TObKaufBd.Sa 2.4 20 24* 16% 15% 15% + % 
7 aVKaidBwt Xu 7% 7 7%+ % 

a%U%KaufpM40 64 a 23 23 23+% 

19% 11% KayJw s .40 24 12 *98 14 13% 14 + ,% 

08*2 50% Kellogg 1.72 £8 10 1808 82% 81% 81%-'% 

31 23 KeUvrd .72 £8 10 452 X 27% 27% 

13% 11%KmpHI 11148 11 1X11% 11% 11%-% 

10% 0 KraeJGn 1 1% 29 9% 9% 9% 

12% 12 KmpM n 170 12 12 TO 

12% 11%KmpMu n.13a 1.1 194 11% dll % 11%- % 

«V a% Kenm 1.16 3412 134 30% 2S% 30V- % 

20% 17%KyU6l 1A0 7.7 01001 18% M% 18% 

12% 8 KanGl .44 4.2 24 9% Bb 8b- % 

44% 3£% KanMc 1.10 24 IB 1741 41% 41% 41%-%- 

22% iBbKoycp IJO 6A 5 327 22% 22 22%+ % 

M 8% KeyaCo 12 n% 11% 11% 

24 18% Kaylnt 48 £018 3*8 19b 19%+ % 

88% 51% KhutO 240 4J 13 1289 61b X% 61%+ % 

27% 15% KitgWM 9 961 23% 23V 23%- % 


4QV a%Kenm 1.16 3412 134 30% 29% 30V- % 

20% 17%KyU6l 1A0 7.7 0U»1 18% M% 18% 

12% 8 KanGl .44 4.2 24 9% Bb 8b- % 

44% 32% KanMG 1.10 24 IB 1741 41% 41% 41%-%- 

22% iBbKoycp IJO M S 3Z7 22% 22 22%+ % 

M 8% KeyaCo 12 n% 11% 11b 

24 18% Kaylnt 48 £018 3*8 19b 19%+ % 

88% 51% KhuWl 240 4J 13 12X 01b X% 61%+ % 

27% 15% KitgWM 9 961 23% 23V 23% - % 

12b 9b KSAoat 1.77a 18. 318 0% 0% -0%+ % 

48% 37 Kngmfl 1J2 2J 17 1480 47% 40b 46% - % 

17% 11% Knogo JO 101X 133 15% 14% 15 - % 


48b 37 Kngmfl 1J2 24 17 1480 47% 48b 46% - % 

17% 11% Knogo JO 2.D1M 133 13% 14% 15 - % 

XV a%Koger 2J0 IIJOBS 4S a% 26% 2S%- % 

25-1 10% Kdmor J2 1418*433 23% 26% 25%+ % 

81% 18% Korea aJHe £.1 19*5 31% 32% 30%-% 
« 7% Kroger n 40 309? - 0% 9b 9% 

12% 6V Kublru .42 4J X 10 0% » 

*% 71% Kyucer 46* 433 * 74% 74% 74%- % 

23% lfi%Kyur 40 3JW 3T 10% TO% » 

Mb 7% LAGra 11S089 30b X% »%- % 

13b 0 LAC .10a 387 11% 11 11% + % 

24% 14% LN Ho 1.73a II. II 15% 15% 15%+ V 

7 3% LLERy .78a 23 241 4 5% 3% 

3% 2% vjLTW S3 2k 2% 2%- % 

8 3 vfLTVpfB 55 4 S% 3%- % 

4% 2b viLTV go 3 2% 2% 2% . 

4 2% LVIGp 48 2% 2% 2%-% 

M% 14% LVI pf 246 -9 17% 17% f7%- % 

10 12 LOtont X 15% 15% 15%- Ja 


Mb 7% LA Gr a 11 SOX 9 

13b 0 LAC .10a 387 1 

a% 14% LN Ho 1.73a 11. It 11 

7 3% LLERy .78a 25 XI 4 

3% 2% vJLTV 523' I 

8 3 vfLTV pfB 55 . 

4% 2b viLTV pffl 3 . 

4 2% LVIGp 48 I 

MV 14V LVI pf 246 8 T 

10 12 LOtont X V 

14 V 10V LOoUt 2 TO. 42 r 


*2 nb n ii - % 


£1 V 13V LaZ Boy AB £712 79 17% 17% 17%+.% 
31% 27 LaaGs £X 74 9 12 29% X »%“ % 

20% 13 Lafarge .40 £5 6 TB7 16% rt 16 . 

21% B% LamSoe 5 306 M 14% IB’ 

U% 12% Lnd&nc .72 44 6 7» 1C 16 16 - % 
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Travelling on Business in the Netherlands? 

Enjoy reading your complimentary copy of the financial Times when 

you’re staying in 

Amsterdam 

at the Ascot Hotel, American Hotels Apollo Hotel, Barbizon Centre, 
Barbizon Palace, Doelen Crest Hotel, Grand Hotel Krasnapolsky,- 
Garden Hotel, Hilton Hotel, Marriott Hotel, Schiphol Hilton Hotel, 
Sonesta Hotel, Victoria Hotel 


FINANCIAL TIMES 

EUROPE'S 9U5INEK NEWSPAPER 
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further on Fed squeeze 


NYSE Volume 


EUROPE 


Da 3y (mSm) 

250 


Wa 55 Street 


EVIDENCE that the US Fed- 
eral Reserve has again tight- 
ened monetary policy, coupled 
with figures for January dura- 
ble goods orders which still 
showed some robustness out- 
side the defence sector, kept 
equities on the defensive again 
yesterday, writes Janet Bush m 
New York. 

At 2 pm, the Dow Jones 
Industrial Average was quoted 
4.52 lower at 2,279.11 on moder- 
ately active volume of 100m 
shares, extending the sharp 
42.50 point fall on Wednesday. 

That substantial drop has 
rattled the confidence of stock 
bulls who had high hopes of an 
imminent return to the post- 
crash hi g h reached on Febru- 
ary 7. 

The equity market appears 
again to be reacting with con- 
cern about economic funda- 
mentals. after shrugging off 
fears of higher interest rates 
and infla tion so far this year. 

The testimony of Mr Alan 


Greenspan, chairman of the 
Federal Reserve, this week, 
together with Wednesday’s 
news of a 0.6 per cent jump In 
January consumer prices index 
(CPI), ensured that the focus of 
financial markets this week 
would be on infla tion. 

Yesterday, the Fed appeared 
to react swiftly to the CPI 
release by raising its target for 
Fed Funds for the second time 
in as many weeks. It 
ann ounced it was draining 
liquidity from the money mar- 
ket through four-day matched 
sales, in spite of the fact that 
Fed Funds had opened at a 
firm 9ft per cent This was as 
unequivocally dear as a cen- 
tral bank can be. 

Market confidence in the 
authorities’ will to fight infla- 
tion has taken some significant 
knocks in the last two weeks. 
First. President George Bush 
said that he was not overly 
concerned about inflation and 
that he was opposed to a fur- 
ther tightening in monetary 
policy. 


Second, there has been no 
hint from the Fed that it is 
considering raising the dis- 
count rate. Although this has 
little significance as a tool of 
monetary policy, a discount 
rate hike is increasingly 
desired by markets as a sym- 
bolic sign that the Fed'is seri- 
ous about fi ghting inflation. 

Yesterday's durable goods 
figures showed an expected 
drop of 3.0 per cent, but ana- 
lysts pointed out that the key 
non-defence capital goods com- 
ponent rose 1.5 per cent last 
month. Also, overall orders In 
December were revised sharply 
higher to a gain of 7.3 per cent 
compared with the 6.4 per cent 
previously reported. 

A plus for both equities and 
bonds was the resilience of the 
dollar, which seems to be 
affected more by high US inter- 
est rates and perhaps the pros- 
pect of farther rate rises than 
by investor worry about 
increased inflation. 

Inflation fears, however, 
showed up in rises by gold 
issues. Homestake Minim 


added $% to $14% and Battle 
Mountain. Gold gained $% to 
$15%. 

Aristech Chemical jumped 
$5% to $37 on news that Mr 
Jon Huntsman, chairman of 
Huntsman Chemical, intends 
to acquire a stake of up to 15 
per cent. Other commodity 
chemical companies benefited 
from the news. Georgia Gulf 
found $1% to $43% and Great 
Lakes Chemical added $1 to 
$60 

JWP added $% to $27% after 
the company approved a three- 
for-two stock split and 
gnnmTnpgri hig her fourth quar- 
ter earnings. 

LIN Broadcasting gained 
$1% to $90%. A New York state 
court has allowed the company 
to proceed with its appeal 
ggahnafr an unfavourable ruling 
in its battle to acquire Cellular 
Properties in New York and 
Philadelphia from Metromedia. 


Canada 

ENERGY issues, base metal 



Rate worries send Pans 
and Frankfurt plunging 


THE sound of telling share 
prices could be heard around 
Europe yesterday as Wall 
Street's weakness and concern 
over interest cates took their 
toll: Paris and Frankfort were 
hardest hit, writes Our Markets 
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shares and industrial stocks 
ML in Toronto, dragging the 
market slightly lower. Gold 
shares, however, rallied as 
worries of higher inflation 
grew and the bullion price 
rose. The composite index lost 
7.7 to 3,576.4 on active turnover 
of T5 am shares. 

Imasco. which completed the 
sale of 85 drug stores In the US, 
finned C$% to C$31, while Tor- 
star, which raised its quarterly 
dividend, was unchanged at 
CS30%. 
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Nikkei surges again despite margins move 


T©2rj<o 


NEITHER a long-dreaded tight- 
ening of margin restrictions 
nor the plunge overnight on 
Wall Street could stop the buy- 
ing fervour in Tokyo yester- 
day, and share prices and vol- 
ume surged, writes Michiyo 
Nakamoto m Tokyo. 

The Tokyo Stock Exchange 
announced after trading fin- 
ished on Wednesday that it 
would be tightening restric- 
tions on margin trading. This 
and the overnight drop in New 
York led to a sluggish start in 
Tokyo, but investors seemed 
later to discount most of the 
negative news. 

the Nikkei average finished 
the session at another high of 
32.452.49, up 140.56. having 
moved between 32.508.61 and 
32J286.16. Advancing issues, at 
477, did not far outnumber 
those that declined, at 461, 
with 151 issues unchanged. 

In spite of a long weekend 
coming up - the market is 
closed today for Emperor 
Hirohito’s funeral - there was 
plenty of activity and volume 
ballooned to 2.2bn shares from 
Wednesday’s L44bn. 


The Topix index of all listed 
shares rose 15.20 to 2,487.24 
and, later in London, the ISE/ 
Nikkei 50 index gained 6.39 to 
1,990.32. 

Investors had been con- 
cerned for some time about 
greater restrictions on margin 
transactions, which means that 
Investors will need more collat- 
eral to buy on credit. Neverthe- 
less, the general consensus yes- 
terday was that since margin 
trading does not constitute a 
great proportion of activity 
now, such tightening will have 
little effect on the upward 
trend of the market 

Although the slight fluctua- 
tion in morning trading could 
be seen as a reaction to Wall 
Street’s weakness, Tokyo 
dearly was not in the mood to 
be held back by the problems 
of others. “If die rest of the 
world is worried about interest 
rates . . . Tokyo isn’t” said 
Mr George Nimmo of SB Cl 
Securities. 

The market is focusing on 
issues related to the fundamen- 
tal strength of the Japanese 
economy and appears unaf- 
fected by what goes on over- 
seas. No matter what happens 
elsewhere, Japan will still get 


its new roads, for example. 

Yesterday saw a continued 
influx of funds from newly 
launched investment trusts 
and activity by dealers looking 
to increase their profits in a 
shortened business year end- 
ing March. 

Many of the themes are not 
based on fundamental eco- 
nomic conditions but rather on 
individual projects, such as the 
linear motor car, a theme 
which again dominated trad- 
ing. Toshiba was the moat 
heavily traded stock at 108.7m 
shares and rose Y30 to Yl.260. 
Fuji Electric and Daido Steel, 
both developing businesses in 
the linear motor car field, 
gained Y60 to Y1.090 and 
YL300 respectively. 

Nippon Steel returned to the 
limelight, after completing its 
financing an d was Second in 
volume at 97m shares, adding 
Yll to Y975. Kobe Steel gained 
Y33 to Y900 in heavy t rading 

Sumitomo Metal attracted 
buyers because of its low price 
and moved to third place on 
the most active list, adding Y14 
to Y874 with 84.4m shares 
traded. 

Paper companies were 
sought on hopes of a boost to 


earnings from the reprinting of 
documents for the new impe- 
rial era. Qji Paper advanced 
Y70 to Yl.900 and Jujo Paper 
gained Y80 to Yly340. 

Hitachi Zosen fell on 
rumours that the company 
would be merged with Shin 
Melwa Industries with a capi- 
tal write-down. Hitachi lost 
Y42 to Y745 while Shin Melwa 
was unchanged at Yl.640. 

Trading in Osaka featured 
steels and papers, with the 
OSE average climbing 110.76 to 
30,487.71. Volume surged to 
224.95m shares from the 
133.75m traded on Wednesday. 

Roundup 

THE SHARP tell on Wall Street 
on Wednesday unsettled Asia 
Pacific markets, but losses 
were contained by good results 
or bargain-hunting. 

AUSTRALIA turned down 
following the slide on Wall 
Street, although better-than-ex- 
pected corporate results pro- 
vided some under p inning . The 
All Ordinaries index lost 142 
to 1,478.7 in modest trading of 
78m shares worth AS175m. 

BTR Nylex was 2 emits lower 
at A$9J2 after reporting a 190 


Vienna starts to tell a livelier tale 

Judy Dempsey on the return of foreign and domestic investors 


IENNA’S small and 
once sleepy stock 
exchange appears to 
have shaken off its dormant 
period, helped by renewed for- 
eign interest and, in recent 
weeks, the return of the domes- 
tic investor. 

Share prices have climb ed to 
post-crash highs - with the 
Vienna share index now 
approaching its all-time high 
- and turnover has improved 
significantly, underlined by 
statistics announced yesterday. 

Mr Gerhard Wagner, stock 
exchange president and chair- 
man of the Landerbank — who 
normally takes a low-key 
approach to releasing annual 
results - yesterday revealed a 
livelier side to his personality, 
happily ad-libbing in place of 
just reading his report 

That is not surprising. He 
was able to announce that 
total equity volumes in Austria 
jumped by 29 per cent last year 
to Sch24JJbn (SlSbn) over 1987. 
Trading on the exchange itself 
increased from Sch7bn to 
Sch7.6bn over the same period, 
accounting for about a third of 
total turnover. The Vienna 


share index, meanwhile, rose 
to a 1988 close of 242.70 from 
206.91 at the end of 1987. 

Yesterday, the share index 
reached 270.34, a rise of 36 per 
cent on this time last year and 
close to the all-time high of 
296.19 reached in April 1986. 

There are several reasons for 
the bourse’s strength. One was 
the socialist-led coalition Gov- 
ernment’s decision partially to 
sell off some state-owned 
groups. This led to the listing 
of new companies on the 
exchange - including the Ver- 
bund, the giant state-run utili- 
ties company, and Austrian 
Airlines - which all added an 
extra Sch4bn worth of nominal 
value to the exchange. 

Bankers reckon that last 
year's increased turnover was 
largely down to foreign buying 
and the new listings. The past 
six weeks in Vienna, however, 
suggest a significant change: it 
seems the Austrian investor is 
now the dominant player. 

Since mid-January, several 
stocks have been performing 
extremely well, including Mon- 
tana, the holding company for 
Jungfaunzlauer, the chemicals 



group; Radex, the engineering 
company which was listed in 
1987 after a management buy- 
out; and Leykam and Laarkir- 
chen, the paper groups. Part of 
the reason, say bankers, is that 
these companies expect above- 
average results for 1988. 

Another reason for brisk 
buying is the strength of the 
Austrian economy. Revised 
economic forecasts pin gross 
domestic product growth at 
about 3 per cent this year. 


Inflation will be maintained at 
about 23 per cent and unem- 
ployment is likely to tell by 1X2 
points to 5.2 per cent 
Aust rians also have more to 
spend as a result of tax reforms 
at the beginning of the year, 
which reduced the top rate 
from 62 per cent to 50 per cent 
and the lowest rate from 21 per 
cent to 10 per cent Company 
taxation was cut from 55 per 
cent to 30 per cent 
Bankers confirm that the 
number of Austrians now 
diversifying their portfolios - 
especially into equities - has 
increased. “1 would say that 
about 30 per cent of the buying 
is from the foreign market, the 
rest is from institutional and 
even small-time investors in 
Austria," said a securities spe- 
cialist from LSnderbank. 

If this is the case, it suggests 
a shift in mentality among 
Austrians who in the past have 
run shy of shares in favour of 
savings. It also suggests, in the 
words of one dealer, that “the 
present bourse levels can be 
maintained.” Not a bad progno- 
sis for an exchange which 
barely existed before 1985. 
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NATIONAL AND 

REGIONAL MARKETS 
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DOLLAR INDEX 

Figures In parentheses 
show number of stocks 
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per cent Jump in after-tax 
attributable profits and 
announcing a one-for-one scrip 
issue. Brambles shed 5 cents to 
A$10.95 after a 44 per cent rise 
In net earnings in the six 
months to December, while 
Lend Lease was down 85 cents 
at A$1D.10 on a more modest 12 
per cent gain in interim net 
earnings. 

News Corp eased 5 cents to 
A$U in active trading as Feb- 
ruary options expired. 

HONG KONG was also hit by 
Wall Street’s losses and the 
weaker dollar, but a late resur- 
gence of buying interest helped 
to limit the tell. The Hang 
Seng index closed 36.36 down 
at 3,125.20 after recovering 
from a low of 3J.0468. Turn- 
over was HK$L58bn compared 
with Wednesday’s HK$L3 Ukl 

Hongkong Land was the 
most active stock, steady at 
A$1130. 

SINGAPORE weakened in 
active trading, with the Straits 
Times Industrial index shed- 
ding 433 to 1,134.42 on 62m 
shares compared with 56m on 
Wednesday. Late bargainhunt- 
ing helped prices recoup some 
lost ground and most losses 
were sznalL 


PARIS took a beating as 
tears over Interest rate rises 
knocked the bond market, feed- 
teg through Into equities. 
While share ' prices ended 
slightly off their lows, the 
day’s losses were large, at 
more than 3 per cent on the 
OMF 50 index. 

Weakness in the bond mar- 
ket reminded investors of the 
October 1987 global markets 
crash, said one analyst In 
Paris. “It was the bond market 
which gave a bit of a warning 
to what then happened to equi- 
ties . . investors have long 
memories." 

There was also caution 
before today’s release of 
domestic tirade figures and 
Monday’s inflation data. The 
OMF 50 index lost 1&22, or 33 
per cent, to 44453. Hie GAC 40 
mdex was unavailable. 

On the list of largest losses, 
several stocks lost at least 5 
per cart in value. The day’s 
biggest gain, of just 2.1 per 
cent, was in Begfain-Say, the 
leading sugar producer, which 
rose F Fr13 to FFr644. 

FRANKFURT plunged fin: a 
second day, losing nearly 2 per 
cent by midsession. Limited, 
bargain-hunting in blue chips 
helped the market claw back 
some ground by the dose but 
shares still ended heavily down 
on the day. 

The immediate trigger' 
appeared to be Wall Street’s 
&point tumble on Wednesday, 
which knocked an already jit- 
tery German market for six. 
Investors are anxiously await- 
ing next Thursday's Bundes- 
bank council meeting, as well 
as preliminary consumer price 
figures for February. A l.per 
cent rise in January producer 
prices, giving a year-on-year 
rate of 23 per cent, is toe latest 
in a series of unsettling signs 
of growing inflatimi- 

“It’s been a grim day,” said 
one salesman. “There’s quite a 
lot of uncertainty about and 1 
should think that’s doing more 
damage than the fundamen- 
tals.” 

The FAZ index tell 10.22, or 
L9 per cent, to 537.44, having 


fallen through chart resistance 
points at 550 and 540 on two 
consecutive days. The DAX 
dropped 20.47, or L6 per cent, 
to L271.70. . . - ^ 

Turnover rose slightly from 
the very depressed levels of 
recent days to DM3U2bn worth 
of domestic shares, which 
some saw as a worrying sign- 
Hecent fans have tended to be 
on very low volume, while 
flpftis have been on high vol- 
ume, suggesting the underly- 
ing trend of the mark<& was 
positive. , . 

Some blue chip leaders are 
close to psychological resis- 
tance levels, which is also 
jn airing players nervous. Yes- 
terday Daimler dropped DM7 to 
dose below the DM650 level at 
DM647.50, while Deutsche 
Rank ended just above DM500 
at DM5G2J2Q, a tell of DM4J30. 

Energy group RWE fell DM6 
to DM245.50. The company said 
at its annual general meeting 
that all divisions were doing 
well this business year and 
prosp ects w ere good. 

AMSTERDAM was domi- 
nated by results from electron- 
ics group Philips. The rise in 
naming s was largely due to an 
extraordinary profit on the sale 
of a majority stake in its white 
goods division to Whirlpool of 
the US. 

The share price fluctuated 
through the day, closing 20 
cents higher at FI 36.40. Short- 
covering and a positive 
response to Philips’ bullish 
1989 forecast helped push the 
price up, but the 1988 results 
brought a mixed reaction. 
There was some talk of a turn- 
round in the company’s for- 
tunes, bnt others were con-, 
cemed that most of the core 
bnsinesBes showed losses while 
non-core divisions were 
Improving: 

The CBS tendency index 
shed L0 to 1633 in subdued 
trading. 

ZURICH finished off the 

SOUTH AFRICA 

GOLD shares advanced in 
Johannesburg, In parallel with 
the rising bullion price. The 
rest of the market, however, 
was mixed in qntet trading 
after the Reserve Bank, as 
expected, raised the discount 
rate by 1 percentage point. 
Guild issue. Vaal Reefs moved 
50 cents higher to R288JS0. 


day’s lows on late de mand , 
although there was lingering 
concern over 

weakness on Wall S treet. T he 
Credit Suisse index dropped G-S 
to 547.7. , n . 

Chemical stock Sandos saw 
its bearers drop SFr325 to 
SFr9.975 and its registers ds 
lose SFrl35 to SFr8,860. After 
the dose the market heard 
pma Chemie Holding had sold 
a 2 per cent stake of Sandoz 
registered shares to unnamed 
buyers, renewing speculation 
of a possible share-swap 
between Sandoz and Ciba- 
Geagy. 

MILAN ended tittle changed 
after early gains were eroded 
by toe spectre of rising infla- 
tion. The Comit index ended 
L26 higher at 593.97 in moder- 
ate turnover. 

While investors await fur- 
ther moves on the political 
front, an gnniial inflation rate 
of 6.1 per cent last month in 
the big Italian cities unsettled 
the market. 

Mediobanca lost L200 to 
L21.00Q after calls from the 
Milan public prosecutor for the 
indictment of nine of the 
bank’s officials on charges of 
falsifying balance sheets. 

Interbanca preferred stock 
was suspended after rising 
UaJQOO to L34.500 amid specula- 
tion that a 20 per cent stake 
taken by Mr Francesco Miche- 
li’s Finarte might be up for 
sale again. 

MADRID turned its atten- 
tion to Wall Street and conse- 
quently lost ground, with the 
general index giving up 0.74 to 
273.36. Arbitrage stocks with 
New York listings had a busy 
day as investors took profits in 
Madrid, helping to boost over- 
all tur nove r. 

STOCKHOLM was underpin- 
ned by expectations of good 
company results but ended 
lower in line with other mar- 
kets on interest rate fears and 
Wall Street’s overnight drop. 
The Affarsvdrlden index lost 
5fl to L087.4. 

OSLO dropped by 1 per cent 
on profit- taking after recent 
gains, with the all share index 
falling 42 to 41926. 

BRUSSELS saw heavy sell- 
ing by small investors and fin- 
ished with a loss erf 1 per cent 
on concern over possible 
domestic interest rate 
increases. The cash market 
index lost 5927 to 5,698.47. 


Base values: Dec 31, i486 = 100; Finland: Dec 31, 1987 - 115.037 <US $ IndexJ, 90.791 (Pound Staling) and 94.94 (Local); Nordic: Dec 30, 1988 - 139.64 (US 5 
Index), 114.44 (Pound Staling) and 123.21 (Local). 

Copyright, The Financial Times Limited. Goldman, Sachs & Co., aad County NatWest Securities Limited. 1987 
Latest prices were unavailable for this edition. 
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AU these securities having been sold, this announcement appears as a matter of record only. 
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SECTION HI 


Prjme Minister Felipe 
Gonzalez is on the - 
defensive after an 
unprecedented clash 
with his mam trade 


union aJjy. Angered by Government 
economic policy^ the unions have 

threatened new labour unrest. The 


months ahead promise to be tense, 
writes Peter Bruce 


PERHAPS ^TIGHTROPES bring 
out the best In Spaniards. They 
managed magnificently when 
General Franco died in 1975, 
again when the military tried 
and failed to mount a coup in 
February 1981 and -again in 
1986 when a Socialist Prime 
Minister who had come to 
power pr omising to. take Spain 
out of Nato held a referendum 
to keep it in and won. 

The Spanish high-wire act is 
back in action. That same 
Prime Minister, Mr Felipe Gon- 
zalez, is fighting for his politi- 
cal life. The economy, the won- 
der of Europe in the second 
half of foe 1960s, is losing its 
balance for is it all an act?\ 
and Spaniards, haying just got 
comfortable, -are confronted 
with painful choices again. 

How riie mood of the place 
has phan g ad in just a year. It 
used to be the conventional 
wisdom that Mr Gonzalez, deep 
into his second term, would 
easily win another; that 
growth rates of between 4 and 
5 per cent were sustainable 
well into rite 1990s and that the 
squeeze on inflation . would 
work; and that venerable insti- 
tutions would make good use 
of the time they had to prepare 
themselves intelligently for the 
Single Market in the European 
Community after 1992. 

Perhaps that view was 


always superficial Spain is 
still completing its democratic 
apprenticeship and the current 
political upheavals mark a 
democracy finally maturing, 
not faflfag - Oil the economic 
it was probably inevitable 
that the potent gross do m estic 
product growth over the last 
three years - &5 per cent in 
1986. 4L5 per cent fit 1967 and 
last year’s estimated 5.4 per 
cent - would brake the slide 
in inflation. 

But galloping growth in the 
supply of money and credit has 
exposed chronic weaknesses in 
fiscal . policy. Lastly, the 
changes confronting institu- 
tions have been complicated by 
power struggles between estab- 
lished managements and 
tough, new, inte rl opers, with 
money to burn. 

Mr Gonzales' fete, not for the 
first time, is absorbing the 
nation. His socialist party has, 
for a century, been associated 
with one of the country’s big- 
gest trade unions, the Union 
General de Trab^jadorea (the 
General Workers’ Union, UGT). 
He became party leader in 
P aris in 1974 with the help of 
the UGT leader Mr Nicolas 
Redondo and the union helped 
him win election ss Prime Min- 
ister, In 1962 and 1986. Now, 
those' links have been badly 
damaged. 


Mr Redondo sees a rig h twa r d 
drift in socialist economic pol- 
icy. The Government has abol- 
ished the old Fiancmst system 
of guaranteed lifetime employ- 
ment and tho ngh this haw 
helped create thousands of new 
jobs, unemployment remains 
stubbornly high at dose to an 
official 20 per cent (the true 
figure, still High, is about 13 
per emit). 

Last year the Government 
decided to introduce a youth 
unemployment scheme to give 
youngsters first jobs at mini- 
mum wages and without con- 
tracts. Employers who took 
them on would also be subsi- 
dised. The unions took 
umbrage, arguing employers 
would fire older workers and 
hire cheap youngsters. The 
Government ignored the pro- 
tests. 

On December 14, the UGT 
and the Communist-led Coml 
skrnes Obreras (CCQO) called a 


SPAIN 


24-hour general strike which 
kept two-thirds of Spain’s nm 
workers at home. Claiming 
success, the unions followed it 
up with a set of demands — 
abolition of the youth scheme, 
a pay increase to public ser- 
vants for loss of Income in 1988 
because the Government bad 
underestimated inflation, a rise 
in pensions to equal the mini- 
mum wage, the extension of 
benefits to cover 48 per cent of 
the unemployed and joint wage 
bargaining for public employ- 
ees. 

Mr Gonzalez shelved the 
youth plan and offered to talk. 
The two sides met four times 


in January and February but 
faHod to come to any further 
agreement. The unions have 
now threatened to invoke new 
labour unrest and Mr Gonzalez 
has come under pressure to 
call elections before he has to 
in the aimmer of 1999. 

But he is tough too. In a 
State of the Nation address on 
February 14 he refused to 
make any concessions to the 
unions and only offered to 
increase social spending by 
some Pta 2001m this year - 
roughly equivalent to what he 
had offered the unions just 
after the strike but about half 
of the Government’s last (and 


rejected) offer. 

The next few months will 
reveal whether the unions 
have the strength to force an 
early election and threaten the 
socialist majority in Parlia- 
ment. It is unlikely that Mr 
Gonzalez would be prepared to 
head a coalition Government 
and his instincts tell him to 
hold out as long as possible for 
a polL 

What is happening is the 
death of a redundant system of 
wage bargaining that helped 
Spain consolidate its democ- 
racy. Since the end of the 1970s 
the unions, employers and gov- 
ernment have made agree- 
ments on wages and conditions 
every one or two years - the 
so-called concertodon social — 
a useful tool for a society not 
accustomed to negotiating any- 
thing. But the Government 
cannot hold the hands of 
unions and employers forever. 

The end of the social pact is 


A political 
high-wire act 
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KEY FACTS 


Population: 3833m 
Area: 504.782 sq km 
Stead of state: King Juan 
Carlos 

Prime Minister Felipe 
Gonzalez 

GDP growth: 4L5% 

GDP per capita: $7,420 
Growth in industrial 
production: 43% 

Inflation: 53% 

Currency: peseta (Pta) 
Average exchange rates 
$- Pta 109 £- Pta 204 
Current rates: $ * Pta 116.1 
£« Pta 203JL (Feb 1988) 
Mer chandis e exports: $33,447m 


Me rchandise imparts: $46,427m 
Trade balance: -$12,980 
Current account balance: 
-$L35m 

Foreign exchange reserves: 

532,340m (Sept 1988) 

Total foreign debt: 830.134 
Debt as % of GDP: 1037% 
Unemployment: 20.6% 
Structure of working 
population: 

agriculture/fisheries 15.1%; 
industry: 243% 
construction 8.1% 
services 52.6% 

All data 1987 (unless 
otherwise stated) 


not a catastrophe. There has 
not been a concertadon social 
since 1986, during which time 
Spain has enjoyed its strongest 
growth in decades. 

The union threat is real, 
though. The public sector is 
vulnerable, particularly in 
transport and communications. 
There is also a threat to the 
Government privatisation poli- 
cies. 

Repsol, the oil conglomerate 
which is due to be part priva- 
tised this Spring in the biggest 
flotation ever of a Spanish 
company, might be a target for 
unio n action and a mainte- 
nance strike at the national 
airline, Iberia, is threatening 
plans for its part-privatisation 
next year. 

These flotations are viewed 
by cynics simply as a means of 
bumping up the State’s coffers. 
But they will also be an impor- 
tant test of confidence in the 
socialists’ management of the 
economy and that too has 
changed over the year. 

The best measure of the 
trouble Spain is in is the exis-' 
tence, since the end of Janu- 
ary, of a draconian credit 
squeeze designed to cool down 
the economy. 

Ranks; have been forced to 
raise the pro p ort i on of deposits 
they lodge with the Central 
Rank, takin g about Pta 400bn 
out of circulation, and borrow- 
ers of foreign currency have to 
place 30 per cent of their loans 
with the Central Bank, while 
ran H mrin g to pay interest on 
the entire amount. ■ 

The move narrows the differ- 


entials between Spain's rising 
interest rates and lower ones 
that operate in West Germany 
and the US. But none of this 
may have been necessary had 
the Government itself been 
brave enough to curb its own 
appetite for new money. 

Although public debt has 
fallen to just 3 per cent of GDP, 
largely due to improved coroo- 
rate profits and more efficient 
tax collection, the Government 
still borrows heavily in the 
markets to finance its ambi- 
tious road, rail, communica- 
tions mid social programmes. 

Added to this, the Finance 
Ministry's fixa tion with a sup- 
posed link between wages and 
the rate of inflation is making 
it appear ridiculous. Last year 
the Government forecast infla- 
tion at 3 per cent, and negoti- 
ated public sector wages 
accordingly, and then missed 
the target by a wide margin. 
This year the forecast is 3 per 
cent again, which most inde- 
pendent economists think they 
will miss again. 

The union demand for bene- 
fits to be extended to 48 per 
cent of the unemployed is 
annthpr example - it was writ- 
ten down two years ago in 
negotiations with the unions 
but has become unreachable as 
economic success encourages 
more and more people, mainly 
women, to look for employ- 
ment. 

And every time the Govern- 
ment loses control over infla- 
tion, it bangs on the doors of 

Continued on page 10 




High praise indeed, but we believe deserved. 

Because, as the above, deals demonstrate, our recent . 
performance In the Spanish market has been quite 
outstanding. 

Such as using our local market knowledge to carry out 
the largest MSA deal for a private insurance company in 
Spain during 1988. • 

Applying our cross-border corporate finance capability .. 
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to enable foreign companies to invest in this expanding 
economy. . 

And utilising our specific industry expertise to restruc- 
ture an 80 million ECU loan, making use of financial 
engineering, for ACESA, Spain's largest motorway company. 

\ In fact, we raised $1.5 Billion in syndicated loans for 
the electric utility sector alone and arranged $1.5 Billion 
in swaps fbr some of the Largest Spanish companies in 1987 


and 1988, out-performing any other foreign bank. 

All part of the commitment and initiative that we 
provide through out long-established network. 

Which explains why we're Spain's leading bank. 

So, if you believe that we can be of help to you in 
Spain, why not call us in Madrid, London or any of the 
60 locations Chase has around the world. We would be 
delighted to help you. 
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SPAIN 2 


POLITICS 



on the defensive 


EVEN THOUGH Prime 
Minister Felipe Gonzalez may 
merely be waving, and not, as 
many of his opponents have 
convinced themselves, drown- 
ing. Spain’s Byzantine and 
fickle political machine has 
begun to clank and thump 
away with a pitch normally 
reserved for the height of an 
election campaign. 

So far. at least, there is no 
campaign, and the country’s 
Socialist leader does not have 
to call an election until the 
summer of next year. But Mr 
Gonzalez has been hurt by his 
party’s split with its trades 
union, the Union General de 
Trabajadores (UGT), and for 
the first time since he came to 
power in 1982 both left and 
right wing opponents think 
they smell blood. 

The Government has failed 
to pacify the UGT and its new- 
found partner, the communist- 
led Comisiones Obreras 
(CCOO). with an offer worth 
Pta 344 bn to meet a series of 
demands they made after lead- 
ing a hugely successful 24 hour 
general strike in protest at 
employment policies in Decem- 
ber. The 10-year-old system of 
concertacion social - one or 
two year wage pacts between 
Government, unions and 
employers - appears to have 
broken down for good, and 
Spain faces considerable public 
sector unrest this spring. 

Moreover, the rift with the 
UGT has opened up wounds in 
the Socialist Party itself and 
senior left-wingers no longer 
make much effort to disguise 
their irritation with Mr Gonza- 
lez' economic conservatism, 
UGT and Socialist Party left- 
wingers have even floated 
ideas about forming a new 
party, though it is unlikely to 
happen. 

Some of Mr Gonzalez* closest 
advisers, including his deputy. 
Mr Alfonso Guerra, also want 
an early poll - either in the 
spring, before the European 
Parliamentary elections in 
June, or perhaps later in the 
autumn. They argue the union 
rift can only worsen and that 
the chances of the Government 



For the first time since Felipe Gonzalez came to power In 1982 
the opposition believe they smeO blood 


missing its optimistic 3 per 
cent inflation target for the 
year are very high. Trade and 
current account deficits are 
also likely to widen a lot dur- 
ing the year, all of which could 
combine to give the appear- 
ance of a Government losing 
its grip on the economy. 

Other voices in Mr Gonzalez* 
ear say he should serve out a 
full term. There are real doubts 
that the Government, if it 
fought an election now, could 
hold its parliamentary major- 
ity. And an autumn poll would 
come fresh after the European 
elections in which almost 
everyone expects the Govern- 
ment to do badly because peo- 
ple will be much freer with 
their votes in an election that 
does not concern them - or 
appear to concern them - 


directly. 

Mr Gonzalez’ instincts 
appear to be to wait, to be calm 
ami. if possible, aloof. Spanish 
politics focus on personalities 
and he cannot afford to give 
the electorate the impression 
that he is being panicked. The 
smooth, reassuring, figure of 
Mr Adolfo Suarez, the former 
Prime Minister, could, despite 
that fact that his Centro Demo- 
cratico y Social (CDS) party is 
small, cream away many vot- 
ers attracted to the Prime Min- 
ister not because of his politics 
but because they see him as a 
leader and a winner. 

It is Mr Suarez’ enigmatic 
politicking that must unnerve 
the Socialists most. Populist 
and vaguely left of centre, he 
seldom takes firm political 
positions and uses his few pub- 
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tic performances, especially in 
Parliament, to great effect. Mr 
Suarez would not win a major- 
ity in an election, but Us strat- 
egy appears to be to position 
himself as a coalition partner 
- even with the Socialists - 
should Mr Gonzalez lose his 
majority. 

The Socialists have other 
possible partners, including 
the Catalan minority, but it is 
far from certain that Mr Gon- 
zalez himself would be pre- 
pared to run a coalition gov- 
ernment 

And in spite of his own diffi- 
culties with the Socialist AJGT 
’family’, the parliamentary 
threat to Mr Gonzalez remains 
woolly. Leadership of the big- 
gest conservative opponent, 
the Partido Popular (PP) has 
recently been reclaimed by its 
founder, General Franco’s for- 
mer Intonation and Tourism 
Minister Mr Manuel Fraga, 
who is trying to form a broad 
Christian democratic, centre- 
right coalition around it to 
challenge the Socialists. Mr 
Fraga changed the party’s 
name in January from the old 
Alianza Popular and has 
brought onto the e x ec u tiv e Mr 
Marcelino Oreja. a Foreign 
Minister under Mr Suarez’ 
UCD Government in the late 
1970s. 

Mr Oreja is there to do the 
bridge building and, possibly, 
to challenge Mr Gonzalez for 
the Prime Minister's job. The 
idea is to fry and recreate a 
coalition similar to the old 
UCD but so far success has 
been piecemeal. The tiny 
Christian Democratic Party 
has disbanded. Some of its 21 
MPs have joined the PP and 
others have gone over to Mr 
Suarez. 

But the prize is a link with 
Mr Suarez 1 CDS and so far be 
is not having it. For one thing, 
he and Mr Fraga do not get on, 
but more important, he remem- 
bers the mess in which the 
UCD ended and becoming 
involved in a similar effort is 
not particularly enticing. He 
does well enough on his own. 

Peter Bruce 


MR MARCELHiO Oreja 
Aguirre has had easier jobs 
than the one'he took on in 
January - as the Great White 
Hope of Spain's biggest conser- 
vative opposition party, the 
Partido Popular (PP). . 

For a start, it Used to be 
called the Alianza Popular 
(AP) and selling a new name to 
a country already sodden with 
political acronyms is not going 
to be easy. 

Second, Mr OrejaV poHtkal 
profile in Spain is about as low 
as profiles go. Foreign Minister 
between 1976 and 1980 under 
Prime Minister Adolfo Suarez, 
he won a seat in San Sebastian 
in 1979, held it for two years 
and then, to aH practical pur- 
poses, vanished. For the past, 
four years he 1ms been secre- 
tary general of the obscure 
Council of Europe. 

Now Mr Oreja has allowed, 
himself to be co-opted onto the 
executive board of the PP by 
General Franco’s former Tour- 
ism Minister, Mr Manuel 
Fraga. Mr Fraga founded the 
AP/PP, resigned in 1986 in 
fovOur of a yonnger man 
because he was not making 
any impact on the electorate, 
and returned to lead the party 
in January having decided 


FT IS strange, but In all the 
political rumour swirling about 
Spain for the past two months, 
the most consistent public con- 
viction seems to be that if 
Prime Minister Felipe Gonzalez 
were no longer running the 
country then the job would 
inevitably foil to a man with a 
party find has only 2L seats in 
Parliament - Mr Adolfo 
Suarez. 

Mr Suarez, 56, does precious 

Htrtp ami mhnnm 

to ha're littte lnterest in the 
mechanics of democratic po It 
tics. His populist Centro Demo- 
cratico y Social (CDS) has few 
definable policies other than a 
brooding (tisregard for bankers, 
the European Community and 
Nato. Mr Suarez himself voted 
w gairmt Naio membership in a 
referendum in 1986 and he has 
threatened to renegotiate the 
terms of Spain’s en try into the 
EC. But he carries himself bet- 
ter than any other of Mr Gon- 
zalez* rivals ttw Spaniard* 
hold him in high regard. 

ft was Mr Suarez who, on 
being appointed as the first 
Prime Minister after the death 


MARCELINO OREJA- AGUIRRE. 

A mountain to climb 


youth was doing an even Worse 

*°But, he said, he would not 
Hhmri as a candidate to chat 
lenge Prime Minister Felipe 
Gonzalez. That task, it seems, 
will foil to Mr Oreja. A first 
test comes in Jane, when Mr 
Oza)a leads the party list in the 
European Parliamentary elec- 
tions. It Ss assumed that if he 
don wail then he will confront 
Mr Gonzalez in national ejec- 
tions which have to be held by 
the summer of next year. 

Mr Oreja Is there because Mr 
Fraga thinks he can unite the 
Spanish centre-right. He has 
already persuaded the tiny Lib- 
eral party to disband and join 
him and a few Christian Demo- 
cr ats have crossed the floor as 
well. But the prize is some 
form of link with Mr Suarez* 
Centro Democxatico y Social 
(CDS) and that may not be pos- 
sible. Mr Oreja is a skilled .dto 
l om at, but seasoned political 
observers say he lacks cha- 



MarceHno Oreja Aguirre 

riama, that tie is "a follower and 
not a leader. 

“He is file boy who always 
has his hand up first in class,” 
says one political writer. 


Maybe, hut Mr o reja, 53 , k not 
easily scared. He served a term 
as Governor of his difficult 
homeland, the Basque country, 
and fought hard to wist his San 
Sebastian seat in 1979. 

A wealthy. Catholic, in te n se* 
tual, he also had to grow up 
without his father, a Carlist 
MP who was murdered by left- 
wingers duri ng the 1934 upris- 
ing against the Republican 
Government. He served the 
Franco regime as a reformer 
and married well - to the 
daug h ter of Franco's first Com- 
merce Minister, Mr Manuel 
■Artruma, one of the most pow- 
erful Spaniards of the 1950s. 

Given that the European 
in June will not be 
taken too seriously by Span- 
iards, Mr Oreja could do well 
out of a forge protest vote 
against the Government. But 
the real test of his mettle, 
would be a national c ampaign . 


ADOLFO SAUREZ 


Prime challenger 


of General Franco in 1975, 
breathed life into Spanish 
democracy by piloting a new 
constitution. 

He won the country’s first 
po&-Fran£o general election in 
1977 and again in 1979. He 
resigned in 1961 but won the 
admiration of the country a 
few weeks later, during the 
investiture of his successor, 
when he stood up to and 
argued with a pistol-waving 
Gtzardia Civil colonel who 
stormed paHimngn t in a vain 
coup d’etat attempt . 

For many Spaniards, how- 
ever, Mr Suarez* service in 
General Franco’s administra- 
tions - among than as direc- 
tor of radio fln ^ television — 

baa Inft an tmteUhlp wtark, Th« 

CDS is a potential power bro- 
ker in Spanish politics but its 
dufM'ai q( winning majorities 
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Adolfo Saoraz 

<m national or even regional 
levels are poor. 

All the same, Mr Suarez, is 
also most unlikely to be per- 
suaded to merge his party hi. 


any way with the recently 
re-la&nched Partido Popular 
under another former Franoist 
f unct ionary and Minister, Mr 
Mahtial Fraga, to try and cap- 
ture the centre-right. By- 
nature an independent man, 
admirers say he acts on 
instinct rather than intellect. 

Quite where the conven- 
tional certainty that he 
remains the only real political 
threat to Mr Gonzalez comes 
from is hard to say. Perhaps 
his background — firmly 
rooted In the rural Castflhan 
middl e- class — hides some 
clues. Perhaps his real 
strength rests with an appar- 
ent Spanish aversion to dra- 
matic change. Mr Suarez stiU 
represents a form of continu- 
ity. 
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For a more piercing 

I INSIGHT INTO 

1 EUROPEAN MARKETS 


1992 nears and the competition gets 
fiercer. How do you contend with the dew 
single market? 

A talk with Arthur Young will help.’ 
An international accountancy and 
consulting firm that’s well placed to give 
you the edge. Because we saw the 
strategic opportunities of an integrated 
Europe years ago, we established a 
comprehensive network of strong local 
offices throughout 21 European countries, 
including the European Community, 
v Now we can offer a Europe-wide 
range of services covering 


financial, strate gic ml 

information manage- 
ment, human resources, 
and tax and accounting 


service* Our intimate knowledge of local 
markets (how best to enter them, how to 
maximise the opportunities) can make 
the single market your market. 

Our specialist skills and personal 
approach to business have already 
helped many of oar clients expand 
successfully within Europe. 

Now we can help you. 

For more information contact 
Mary Hardy in London at 
Arthur Young, BoDs Houae^^g^ 111 lW "T ~ 
7 Bolls Buildings, 


^ Fetter Lane, 

*~**Y^r^ London E&4A 1NH. 
Telephone: 01-851 7i3dL Or 

Ricardo Brig Hi Madr id at |1rtlu ir V‘ri»m g | 

Orense 4, 8th Floor; 28020 Madrid. 
Telephone: (34) (I) 597 1142. 

Kb the easiest way to talk to 
Europe. 



(91)2283666 


Jose M. Mayorga 
Ignacio Gaspar Pardo de Andrade 
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WIGGINS 

GROUP P LC 

OFFICE IN 

SPAIN 

UK public company with recently 
established offices in Seville willing to share 
facilities with other companies requiring low 
cost accommodation. 

FOR FURTHER DETAILS, 

CONTACT STEVEN SCUTT 
WIGGINS GROUP pfe 
ON 01-589 3082 


_____ 

Talk to Arthur Young 
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Arthur Young | 

£ A MEMBER OF ARTHUR TOUNONTBRNKnONNL a 

I We take business personalty. • 5 
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consultants to 
international 
business in Spain 
since 1968 

Mattel Research and Strategy 
Company Formation 
Legal & Accountancy Services 
Tax Advice 

Costing & Risk Evaluation 
Selection & Recruitment of Staff 
Operational Support and Trustee 
Managemem 

Affiliate Companies ton 
Auditing. Mergers & Acquisitions 
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JOINT VENTURE 


OPPORTUNITY IN SPAIN 


• Fully equipped modem heavy mechanical 
shop. 

ft Located in Northwestern Spain, 
ft Suitable for Idw cost production of 
technically advanced products, 
ft Efficient and experienced personnel, 
ft Joint-venture br production agreement 
preferably. 

ft Other types of business cooperation may 
be considered. 

ft Interested parties please write to P.O. 
Box Number 90S 28080 Madrid Ref.: 
J.V.O.S. 
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Peter Bruce on Madrid’s use of monetary policy to cut inflation 


Industry is only slowly learning to think internationally 


A struggle to win credibility I Bypassing Spanish customs 


DELICATE* is probably apt. 
That, at leasts is the word most 

S panish - ministers are. nstnsr 

now to describe the state of the 
country’s economy and most 
are probably using It “to 
describe their own -political . 
futures as welL 

But the sense ofnear crisis 
being encouraged 'by ministers 
seems almost unreal in a coun- 
try where gross domestic' prod- 
net grew more than '5;; per cent' 
lastyear arul could do almost 
as well mMb .this "ybar. hfla- 
tion of per cent last year 
disappointed the. Governznent 
but the. GpP growth was 
healthy and real — spurred by 
continuing high fore ign V end 
local " investment and. - _by, 
savings; which now total close 
to 22 per cent ofGDP. - 

A tough “ credit squeeze* 
imposed at the end of January ' 
to stop companies borrowing . 
gfaggj to avoid Wgt* (Inmoctin 
Interest rates and to take about 
Pta 400bn out of the credit 
market by forcing banks to 
raise their liquidity reserve 
ratios has only added to the 
pervading nervousness about 
the economy. Not least because 
many -economists and bankers ' 
do not think the measures will 
work. 

Spain is once again suffering 
the consequences af a profli- 
gate Governments inability to 
make fiscal policy that does 
not constantly heed recourse to 
monetary measures to shore it 
up. Public consumption in 
Rpatn was much higher than 
private consumption in 1966 
and .1967. »nd rmT y mar g i nally 
lower last year. 

The key to understanding, 
the present mood Is the Gov- 
ernment’s obsessive linkage of 
wage increases with the rate of 
inflation. Last year it targetted 

3 per cent, then raised the fore- 
cast to 6 per cent and, still 
missed. This year, the target is 
3 per emit' once again and the 
likelihood is that they will 
miss it race again. 

It is tiie naming of the target 
and the almost inevitable miss- 
ing of it in an economy grow- 
ing so quickly that gets Madrid 
into trouble. By doing so, the 
Government constantly runs 
tixe risk of 'falling* to manage 
the economy property. The 
issue becomes politicised 
because the Government nego- 
tiates its public sector wage 
deals i wring the already artifi- 
cial inflation target as a peg. 

Much of the trouble the Gov- 
ernment now faces, from the 
trades unions can be .traced, 
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. harir tin Madrid fa wpft rin g aatfja- 
ments-based on 3 per cent fbxe- 
oat' inflation which, by the 
.end of the year, meant that 
many pdbHc iectas employees 
had taken a real pay cut. 

Soane economists argne the' 
Government should allow the 
p riv a t e sector to set. the- wage 
pace. Even now, When tempers 
on the labour front are very 
high, . private sector settle- 
ments Tnnittng- ffifo averag- 
ing out at a modest 6 per cent 
or sol . . - - 


1982 83 84 -- 85 -86 


bonanza, with rates falling to 
dose to K> per cent last sum- 
mer. When tim 1988 3 per cent 
inflation target became threat- 
ened, up went the rates again. ' 

They slithered higher earlier 
thi «i month — money is costing 
prime corporate customers 
about 15 pirn: cent now..- after 
the battie-weary Bank of Spain 
bad been called upon to cobble 
together yet another wheeze to 
get the Gove rnment out of jam 

caused partly by its . own high 
borrowing. The Government 


The Government appears unable to make fiscal 
policy tbatdoea not need constant recourse to 
monetaiy iiNiasures to shore it up. The key to 
. . understanding the present mood Is the 

administration’s obsessive linkage of wage 
. . Increases with the rate of Inflation 


Critics say .the Government 
tty pwpt by focUS- 

ing its fight- against inflation' 
on. wages, arid that the real 

grwnUrM A ft. <w winhofany pd- 

icy, or at l^st xuthe way mon- 
etary policy, fa practised in 
Spain. They .blame a credit 
splurge from October 1987 to 
the rad of last s umm e r and 
also suggest that the authori- 

mw&PcHwwte the it 

takes for excess Credit to work 
its way into the consumer, 
price index (CM). If that fa 
true, SJ6 per cent inflation in 
1968 may look like tiie good old 
days by^the mid of 1989: 

Rather like the' Thatcher 
Gover nment in Britain, Madrid 
uses monetary policy as an 
instant cure for its inflationary 
woes. By early 1987, price wor- 
ries k*d pushed domestic inter- 
est rates to more than 20 per 
cent. Then came a credit 


fn>» cut tV public HoSrit to a 
respectable 3 per cent of GDP 
but this year's budget contains 
a hefty 15 per cent rise on last 
year’s outlays and central hank. 
friffiffiay kno w Hark in Septem- 
ber that they were going to 
have to ball out the Finance 
Ministry with tougher credit 
measures. 

Bather than simply raise 
interest rates, the Bank has 
now tried to stop foreign cur- 
rency fauns by forcing compa- 
nies to deposit 30 per cent of 
their loan with it and still pay 
interest on the total amount 
That way, interest rate gaps 
between low foreign and high 
Spanish rates are narrowed 
without the move having too 
marked an effect on the peseta. 

But by farring the Spanish 
banks to lodge a greater pro- 
.portion of their deposits with 
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NOT SO BIG 
BUT DOING GREAT. 


the central bank and by farc- 
ing local borrowers to use pese- 
tas. a rise in local rates has 
been Inevitable. This has 
encouraged new speculation in. 
the peseta and the central 
bank has had to intervene 
heavily in the foreign 
exchange markets to keep the 
Spanish currency stable at 
around Pta 62 to the D-mark. 

Businesses, meanwhile, are 
having a hard time making 
head or tail of the new mea- 
sures, which partly reflects the 
haste with which they were 
pat together. It turns out that 
refinancing of existing foreign 
currency loans is exempt from, 
the new regulations. So are for- 
eign parent company loans to 
Spanish affiliates. But what of 
export finance, or, broken 
down, finance pre-shipment 
and post-shipment? Central 
hankers are having to make up 
the rules as they go along. 

The real danger in the new 
credit measures is that they 
will hurt precisely the kind of 
activities, like industrial 
in ve s t m ents, that are generat- 
ing real GDP growth, and fail 
to dampen prices on ha inn con- 
sumer goods that are contri- 
buting to inflationary growth. 
It was high prices for basic 
foods like fish that sent the 
CPI out of control last year but 
there is little evidence that pri- 
vate consumers at this level 
are going to take fright at a 
credit squeeze now that it 
appears to have little to do 
with them. 

Ther e fa also no reason to 
believe that the Government’s 
need to constantly throw itself 
at the feet of the monetary 
authority will Change soon. It 
could get even worse this year 
as Prime Minister Felipe Gon- 
zalez fights for his pnutiwii life 
against strident union 
demands for a ’giro soda!* — a 
turnaround in social policy 
which could force him to spend 
even more money than he 
already phvns to. 

Bnt the Important thing 
about Spain is that the country 
Is learning fast how to operate 
in spite Of gnugrnrngnt and not 
to slavishly ape it. Even in 
1968, a year of very tight credit, 
gross fixed capital formation 
grew nearly 15 per cent Last 
year it did the same a gain and 
Spanish industry, cash rich 
and buoyant, should be able to 
look after itself perfectly well 
tins year too. 


THE MERCHANTS of 
Catalonia have always been as 
much part of Europe as of 
Spain itself. Perhaps that is 
why they are counting the eco- 
nomic cost of joining the Euro- 
pean Community while the 
rest of the country is still rev- 
riling in its political and cul- 
tural re-attachment to the rest 
of the continent. 

They have only to look 
around them to see what eco- 
nomic integration means The 
industrial landscape of Barce- 
lona is dominated by for ei g n 
multinationals in chemicals, 
food processing, vehicle manu- 
facturing and engineering. As 
foreign capital pours in and 
Spanish companies run up the 
flag of foreign owners, the Cat- 
aiaiK are beginning to wonder 
whether they are living in a 
one-way street 

For most of industrial Spain, 
the habit of thinking interna- 
tionally fa only slowly bring 
acquired. The Franco regime's 
protectionist and xenophobic 
poScy had become ingrained. 
Many business people remem- 
ber when it was a criminal 
offence to hold foreign cur- 
rency, when jail was the 
reward for foreign ventures. 

The remnants of this policy 
survived w»ni igg5 and the i atf 
restrictions on real estate and 
portfolio investment abroad 
were lifted at the start of this 
year. 

Despite their small sfaA fn 
European terms and their psy- 
chological handicaps, Spanish 
companies are beginning to 
diversify abroad. Indeed, the 
latest official statistics suggest 
that a boom fa under way. But 
most of the direct investment 
fa still concentrated in a few 
areas, especially banking and 
energy. Industrial investment 
fa weak. 

Although small in absolute 
terms, the rate of direct invest- 
ment abroad has increased rap- 
idly in a decade from Pta 
10.5bn to an estimated Pta 
1605bn last year. In the first 
eight months of 1988, the figure 
climbed above the the “psycho- 
logical" Pta lOObn mark, out- 
stripping the total for the 
whole of the previous year. 

Around 60 per cent is spent 
in the EC, with France and 
Portugal the favoured destina- 
tions (Luxembourg is top of the 
list, but much of the invest- 
ment there fa for tax-avoidance 
reasons.) In the first half of the 
year the EC took Pta 45^ bn, 
compared with under Pta lObn 
hi the first six months after 
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Spain’s accession to the EC in 
1S86. 

Just over 4 per cent went to 
the US between January and 
June last year, compared with 
24 per cent two years before. 
Investment in Latin America is 
thought to be waning, 
although still around 20 per 


J A S O N D 

S87 Souiob: Bank ol Spain 

Government appears to be giv- 
ing little overt encouragement 
to productive investment 
abroad. 

There is no public advertis- 
ing campaign, as in other EC 
countries, alerting business to 
the challenges of 1992. The 
national export promotion 


Spanish banks have been protected for years 
from foreign competition in their own market 
and have grown large enough to play In the 
first division of the European merger game 


cent of the totaL Panama took 
an extraordinary 7.6 per cent 
in the first half, but the Eco- 
nomics Ministry claims that 
tax havens are seeing very lit- 
tle new investment. 

While keeping an eye on the 
effects of its deregulation, the 


agency. 1CEX, is trying to get 
the message across. But it fa 
small and under-funded. 

In Catalonia, where 23 per 
cent of Spanish industry 
resides, there fa a campaign of 
self help under way. led by the 
Banco de Sabadell and sup- 


Net Spanish overseas investment by sector (1088 


Pta bn)* 

Direct Portfolio Property Other 

January 

13.8 

4.5 

0.1 

(0.1) 

February 

30.7 

18.5 

0.0 

0.8 

March 

653 

10.5 

0.1 

0.9 

April 

71.6 

11.2 

0.3 

0.5 

May 

77.6 

17.1 

0.6 

0.6 

June 

8Z4 

20.1 

0.7 

0.6 

July* 

90.7 

22.1 

0.B 

(0-2) 

'All figures cumulative 
^Provisional 
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ported by ICEX and the 
employers’ federation. 

Among the Catalan compa- 
nies active abroad is the wine- 
maker Torres, the "cava” 
(champagne) company Freixe- 
net which has just signed a 
joint venture agreement in 
China , its rival Cordoniu, and 
the tannery group Colomer, 
which has interests in Greece, 
Australia and China and a 
joint venture in the UK. 

One of the biggest industrial 
acquisitions by a Spanish com- 
pany in Europe came at the 
end of last year when Tudor, a 
battery manufacturer owned 
by the Banco Espanol de Cre- 
dit©, bought 75 per cent of the 
West German producer Hagen 
Batterie for Pta 52bn (S45m). 
Entrecanales, a rich construc- 
tion company, has been buying 
retailers in the US and Campof- 
rio, a processed meats group, 
recently bought a stake in 
French ham-curing concern. 

In the energy sector, Repsol, 
the oil conglomerate recently 
formed from a merger of state 
interests, has recently bought 
proven reserves and explora- 
tion rights in Indonesia. It 
acquired a quarter share of 
Occidental’s oilfield in Colom- 
bia for about S300m and two 
months ago purchased 5 per 
cent of the Magnus field in the 
North Sea from British Petro- 
leum. 

With the loss of its domestic 
monopoly in petrol distribu- 
tion, Repsol is moving gingerly 
across the Pyrenees to sell its 
Campsa brand. It is interested 
in the petrochemical markets 
of Denmark and Italy, and 
thinks it has a competitive 
advantage in selling butane 
and propane to the whole of 
Europe. Repsol is Spain’s big- 
gest company in terms of turn- 
over and is about to float 20 
per cent of its equity through 
the New York stockmarkeL 

But the biggest overseas 
investors, by far, are the banks 
and other finan cial institu- 
tions. The banks, in particular, 
have been protected for years 
from foreign competition in 
their own market and have 
grown large enough to play in 
toe first division of the Euro- 
pean merger game. Over half, 
or Pta 59bn, of the direct 
investment officially recorded 
for 1987 was by banks and 
other financial institutions. In 
the first half of last year the 
ratio increased again, to over 
60 per cent. 

Christian Tylar 


Who else 
could have 
advised Phillip II ? 
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Telefonica rates ninth in the world as regards the extension 
of its telephone network. 

And number three in terms of submarine cables. 

However, its influence goes far beyond its physical 
dimensions. It’s the first company in the World to have set up a 
joint venture with the Soviet government to manufacture 
telecommunication system in the USSR. . 

- . Telefonica’s constant efforts in research and development 
have produced patented systems which areat present being used 
in Canada, the U.S.A., Europe, Latin America, North Africa and 
China. Telefonica also has subsidiary Companies in the United 
States and. Latin America. ' 

And its operational experience provides it with the 

knowhow to handle^ telecommunication networks abroad. 

A Company like this has a price. And it’s quoted on the 
stockmarkets of New York, Tokyo, London, Frankfurt, Paris 
and on the^ four Spanish markets. 

These are just a few of /^\ 

Of ) Telefonica 

we cidn t need to be so big to V V SPAIN 

reach them. > 
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Only Richard Ellis 

In 1561 Phillip II moved his court to 
the then small Castilian town of 
Madrid, for the sake of his health. 
To the northwest of his new capital 
he ordered the construction of 
the superbly imposing Escorial 
Monastery’, a property with 1.600 
rooms, and offering 35.000 m. 2 
of accommodation. 

It is not recorded that Phillip II ever 
let the Escorial, or had it valued. 
After all Richard Ellis did not open 
business in Madrid until over 400 
years later, in 1973. Since then 
we have been making history. We 
have advised the governments of 

RICHARD ELLIS 
Eifoo "La Caixa* 

fcseodebCi23elIana.51.fi'. 28046 MADRID 
TcL (91)410 7720- F*e <01)419 4080 


Spain and other nations, Spanish 
companies and multinationals on 
the sale or acquisition of properties 
in Spain and in other countries. 
Our policy of constant innovation 
combined with creative flexibility 
has made us leaders in the dynamic 
Spanish property market We excell 
in property marketing, investment 
sales and purchases, valuations 
and development appraisals, and 
management 


RichcsrdEHi 


HISTORY IN THE MAKING 


RICHARD ELLIS 
Edificio-Odiseus' 

Tiawssoa de Gracia. 56. Anco 1--08006 BARCELONA 
TeL - (93) 200 4 5 00 - Fax; (9 J) 202 14 87 
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Peter Bruce on the significant moves afoot to reshape the-country’s industrial landscape 


Good 



and ugly figure in the state’s huge sell-off 


POSSIBLY NO greater test 
exists of the Spanish ability to 
improvise than the one facing 
the people responsible for 
reshaping, if not obliterating, 
the state’s huge industrial 
holdings in the next few years. 

The task Is incredibly com* 
plex. The Government's indus- 
trial policy amounts to a mix- 
ture of job saving and 
privatisation, or at least 
unloading part of its burden 
onto the private sector. But 
problems arise not only 
because the majority of the 
companies under state control 
lose money but because the 
lines of command are unclear. 

At least three large holding 
companies and two ministries 
are involved in manufacturing 
industry. The Instituto 


Nacional de Industrie (INI) 
controls, among others, the big 
electricity utility. Endesa, the 
steel company, Ensidesa, the 
airline, Iberia, the aerospace 
group Casa and some major 
defence contractors. The Insti- 
tuto Nacional de Hldrocarbn- 
ros (INH) was created in 1981 
to take over some, but not all, 
of INTs energy companies and 
controls the big petroleum con- 
glomerate Repsol, the fuel dis- 
tribution monopoly Campsa, 
and the national gas group 
Enagas. Both INI and the ENH 
report to the Ministry of Indus- 
try. 

The Direction Genera l de l 
Patrimonio del Estado (DGPE, 
the Directorate General for 
State Assets), falls under the 
auspices of the Finance Minis- 


try and administers, among 
others, the state's holding s in 
the tobacco monopoly Tabacal- 
era. Telefonica, the telephone 
monopoly, the news agency 
Efe, the export credit bank. 
Banco Exterior, the big mer- 
cury mines at Almaden and a 
large textile group. The Span- 
ish railways body, Renfe, does 
not form part of any group but 
is responsible to the Transport 
Minister. 

The socialist Government 
has been able to get a part-pri- 
vatisation programme under 
way, but it affects only the best 
performers in INI and the INH. 
Thus, INI has been able to Boat 
part of the cellulose group 
Ence and the Balearic energy 
group Gesa, and is preparing to 
place part of Iberia an the mar- 


kets next year. The INH, whose 
companies tend to be more 
profitable, Is shortly to sell 
about a third of Repsol, in 
what will be the country's big- 
gest ever share placement, and: 
the recently part-privatised 


Industrial production 


Year -on -year change 

6 % 
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The immediate floatation 
prospects end there, however, 
and the rest is hard work as 
INI, in particular, tries to 
revive Its companies and cut 
their losses. 

At this second tier, INI is 
trying to hive off some of its 
companies in private deals 
with private sector competi- 
tors. The recent award of a 
high speed train contract to 
the French group Alsthom has 
enabled INI to wadi its hands 
(after spending same Pta 2flbn 
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1982 83 64 85 


86 67 

SanreKMF 


on debt clearance) of its two 
big railway equipment compa- 
nies Ateinsa and MTM, who 


are to. be, taken ova: by the 
French group. - . 

- ft is -also reported to be try- 
ing to marry off its defence 
contractor; Santa Barbara, to 
Torres Hostench, which inher- 
ited an arms producer when ft 
bought Explosivos Bio Thrto 
last year. But in the rush to 
beef up Its profit and loss 
account some af INTs dials 
involve nttfe name than shuf- 
fling the same old deck of 
cards, ft la now in the process 
of selling four companies to 
Tabacalera and has recently 
prodded sane of its electronics 
operations into d Joint venture 
with Tetefonfca. 

■Althougjt there is groat 
acUfanant st n» prospect of 
ESS anno onemg that.it broke 
even dr even made a small 


losses, its expeusesjwnx^ 
huge. The grows investment 

companies, a re ^ tiy ^, s ^S 
fell from Pta 270bn last year 
although much of this money 
te generated by INI companies 


instance, the Spanish company 
most widely quoted^Xand 

vaunted) in 

markets. W8S felt qmte Befflfr 
less for a week ifl January 
when the .Government 
appointed its chairman , 
HdsSBlana. to ru n the state 

television network. . ■ 

That appointment was a 


and privateSSal in ate JJSSL defect that Tetefont- 

theaestate-o wned comremies 


as they are part-privatised, ana 

the cross holdings between, 
companies in different camps 
does not make life easy for pri- 
vate shareholders. 

The Government, for all-jte 
Urea-market int e ntions, stiU 
manipulates its part-privatised 
like an -imperious 
warlord. Telefonica, for 


ca's international investors, let 
g imw Spanish ones, were shn- 
ply deprived of a chairman for 
a week and without axpl a n a- 
tton, before a successo r was 
named, contains. a real wap- 
lag for people interestealn 
future state floatations. The 
companies .they buy into 
remain political chess-pieces. 
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HIDROELECTRICA 


ESPANOLA 


FOUNDED IN 1907 


Market zones covered by Hidro- 
e!6ctrica Espanola, and zones of 
localization of its production ins- 
tallations. 




The system of production is 
perfectly diversified and balan- 
ced. 7,839,000 kW installed in 
our central offices that in 1988 
produced 21,867 million kW/hour. 

A market in complete expan- 
sion with an increase of 5.3% in 
1988 superior to the Spanish 
national media 


A capital of 209,000 million pe- 
setas, with a gross benefit gene- 
rated in 1987 of 19,300 million 
pesetas. 

MDROELECTRIGA ESPAftOLA 
Hermosilla, 3 
28001 MADRID -SHUN 
Tel. 34 - 1 - 402 40 20. Telex 23786 



LA LEY 

MADRID -SPAIN 


No. 1 IN LEGAL PERIODICALS 


No. 1 IN LEGAL DATA BASES 


No.l IN CD-ROM TECNOLOGY 


15. 3* 28001 Madrid. SPAIN 


Tel: (0341) 431 54 79.Tekx 45536 ELEY E. Telefax: (0341) 276 34 92 
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CEMENT 


Prosperous 
road - ahead 


BUILDERS ON Spain's Camay 
Islands, where construction 
activity is feverish, w ere hard 
put to find cement at peak 
times last year. 

Spain’s construction indus- 
try, which was in the doldrums 
four years ago, has since over- 
taken Britain as the fastest 
growing in Europe. Cement 
consumption, which was ■ 
tonnes in 1978, fell to 16.2m 
tonnes in 1984 and has grown 
rapidly a gain, climbing back to 
about 22m tonnes last year. 

The building of more mads; 
a sharp rise in housing starts, 
offices and apartment blocks; 
preparations for the 1992 Bar- 
celona Olympics; and the 
World Trade Fair in Seville 
helped boost construction 
activity 10 per cent last year, 
double the growth in gross 
domestic product Builders will 
probably keep up the momen- 
tum this year, though they, 
complain of an acute shortage 
of skilled labour. 

Spain Is the world’s ninth 
largest cement producer and 
third in Europe after West Ger- 
many and Italy. But the 
cement sector, like so many 
others in Spain, is extremely 
fragmented. 

While the UK, French and 
Ita lian markets are dominated 
by a handful of producers, 
Spain has 51 manufacturers 
Capable of making 34m tmwn>n 
of clinker a year - equivalent 
to 42£m tonnes of cement Pro- 
duction is divided into a large 
number of small phmta serving 
local markets. This pattern 
was nearly the industry's 
undoing after 1978. 

Responding to a spectacular 
increase in cement consump- 
tion in the 1960s, Spanish man- 
ufacturers increased capacity 
too quickly. Between 1971 and 
1978, capacity rose to 85m 
tonnes, but sales stagnated at 
around 22m tonnes. 

The 1978 economic crisis 
caught many producers with 
huge de&ts. Profits fen, but the 
industry began to export with 
such vigour that by 1983 Spain, 
along with Japan, Tanked as 
the biggest cement exporter in 
the world. Exports peaked at 
1.12m tonnes in 1983 and with 
the recovery of the domestic 
market bad fallen to just over 
lm tonnes in the first nine 
months of last year. 

A&Iand and Portland Valder- 
rivas share about 20 per cent of 
the domestic market. Both 
companies have now begun to 
diversify and expand their 
activities, and to modernise 
ageing plant. Asland, following 
a lead given by bigger Euro- 
pean producers, has bought 
production capacity in the US 


and also markets its Spanish 
product there. 

Portland Valdenivas. 47 per 
cent owned by the business 
duo, Alberto Cortina and his 
cousin Alberto Alcocer, . has 
diversified into real estate and 
now owns 80 per cent of the 
Torre Picasso, a new 45-stray 
block in Madrid’s prime com- 
mercial area. Office space in 
the building, the biggest in 


CEMENT SBCTOft 



Domestic# Imports#! 
consumption 


1983 17,925 

1984 18.179 

1985 16.545 

1988 18,296 

1907 20235 

1988 " 20.901 


12,963 

6,661 

5,424 

68,113 

282,955 

841,800 


# mflten mmom 

♦ awy«j to wn — 


Spain, win s tart to be rented 
out this year. 

Stock in cement companies 
was among the most heavily 
traded on the Madrid bourse 
last year and the outlook for 
the industry remains promis- 
ing, say analysts. 

“As a consequence of Invest- 
ments carried out in recent 
years to cut Energy costs, 
cement manufactures have a 
high level of technology,” says 
Ibercorp, a financial services 
company. "This, plus- the 
increased level of demand 
enables them to obtain sub- 
stantial (profit) margins.” 


• Portfolio Management. 

• New Issues. 

• Mergers and Acquisitions. 

• Corporate Finance. 

• Institutional Block Trading. 

• Research. 
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Bm|b Cknta-Mato Mabala. Corporate Plhanca 
Wfrtcio fate ttattoto -WiteiiMha Intefnaihwaf Trading. 
Hnoa. Bdcquec CL a a -4* • Ricw (34.1) 5632806 -5632485 
Ftoc (34.1) 563 27 31 -C»63 26 • 2&0(fe MADRID 

Aritte Haodnaf, prkL •. Phone 044) 238 <JG ». 238 26 49 

Eioc (343) 21726 62 - 08006 BARCQXINA 


We Make Initiating in Spain Easier. 


Wllttam Chislett 


strategic alliance 


Well established manufacfuxec 


join forces with an mtemational partner. 

We have a skilled workforce, modem : 
factory, and excellent distribution rhamiAfa 
in Spain. 

We seek an added Yalue^commerdal 
and/or financial association with a 
view to nsanufacturing additional products 
in Spain for both local and 1992 markets. 


For confidential discussions please 
write in the first instance to: 


Box T6650, Financial Times, 
10 CarmonStreet EC4P4BY 



41 

























,;v^ 

';t : ^ 

■ ^ S§ 

t v 


v - ^ £* 


i 


DIVORCES, as wuH as 
affiances. require negotiation 
and agreement. The visible 
agenda of tine socialist Govern-, 
merit's meetings with the twp 
leading trade jmfoqs has. been 
about unemployment benefit, 
pensions, collective bargaining 
rights and Jnflatfoffproafioff <2 
incomes. 

But the invisible agenda, 
according to observer* from 
both Right and Left, has been 
about the terms for a historic 
divorce between the Socialist 
Workers Party, Am PSOE, and 
the Union General de Ttabafe- 
dores (UGT)whkh ft created.' 

/ So fla g nfln re- Of tte- talha 
between fte Guvw mnimt ~ and 
mlmi: wrltor flih bmhhHi «w# 
only puts paid to 1 consensus 
management of the economy 
for the foreseeable future. It 
ushers in a' new- and openly 
adversarial 'relationship 
between trade unions. 1 and 
party and a contest' for piddle 
sympathy which both sides 
believe they can win. . 

Whatever iHaiuptlon to pob- . 
he hie may now xbOowin the . 
form of demonstrations and 


public sector strikes, this his- 
toric separation has advan- 
tages for both sides. Ministers 
will have a free hand to pursue 
a market-economy programme, 
confident that tiris te what the . 
majority of Spaniards now 
want in the nm-np to fall inte- 
gration with the European 

For ite paxt, the. union wffl 
no longer feelobliged by his- 
torical ties and personal loyal- 
ties to £ve broad support to an 
economic policy ' which it 
believes runs counter to the 
i nt e rest s of mffHons of the low- 
er-pakl apd tire mnarmloyed. 

1 Even before' the talks brake 
down, thexe was a whiff of 
. decay' about the relationship 
t fntf j jff m peseta-de- 

nominated, «Vyppynawi*H wpiM 
haredfepeUaiL 

Bdatkm had dready been 
undennihed'by &e tmdedared- 
collapee of ^concerted action**, 
the structured - economic con- 
sensus of labour, employers 
and government, that followed 
the restoration df democracy: 
there.' had been no formal 
-agreement since 1S8& 


Christian Tyler on the Government-trade union divide 

Historic separation 


Thegrldsutog.breadi be c am e 
public ' on December M when 
the UGT. encour ag ed if sot led 
by the Communist Cant 
stones Obreras (CCOO), ca l l e d 
a 24rhour general strike osten- 
sibly in protest at a youth 
emnfoyment scheme that the 
untohs considered' a rectos for 
cheap labour. - 
■ Mn*t pmngts etinsidaed the 

unions toa weak to make much 

impression bn the pnbBc, mad 
predicted that tiie strike would 


be a flop. But ft was not a flop, 
and the unions found their 
hwiMf gnB tflamd. ~ 

“ft showed the nniona* have 
power andthat we meconnect- 
ing with toe workers, who are 

moving away from their 
party," said Mr Anton Sazad- 
bar, wgmfaatfan se cre ta ry of 
the UGT. Using words that 

may prove prophetic, he added: 


“The party can win an election 
without tin UGT but it cannot 
govern against it.” 

Having forced a chastened 
government to withdraw Its 
youth employment proposal, 
the u nto™ continued to insist 
on four 1 main de mands in a 
package costing Pts 472bn 
(wihn) when first s u b mit ted. 

■ The first was extension of 
unemployment benefit to cover 
48 per cent of the registered 
unemployed. The Government 
says ft was never committed to 
this percentage, only to abso- 
lute numbers of beneficiaries, 
and that the target has been 

J — a 

exoceoecL 

The second was an increase 
in pens i ons to the same level 

88 the official mintmmn wage 

over the next two years. The 
third was bargaining rights for 
the civil service. The fourth 


PAPER 


The writing is on the wall 


WITH SPAIN'S motor, 
component, chemicals, paint 
and glass industries already 
wq fly hi ff under a deluge of for- 
eign equity, the country's 
paper prodneers have became a 
new target. Once antiquated 
and poor, gpmfah 
ers have begun to modernise. 

ami hnw» fnwiwl nWw murfct»l« 

Few depend anymore on Just 
one gra te: cf juper for their 
survival. 

The Spanish have prod u ced 


Tim Spanish have produced 
paper on. an industrial -scale 
since file turn' of file century 
and the c uuntry is now tanked 
the wrifa 13th largest pro? 
ducer. ft has also- become an 
important net exp o rter Of euca- 
lyptus wood pulp. 

Many E u rope a n Oammxmity 

paper , industry Joined file EC 
in 1986, but without estab- 
lished distribution networks, 
the going has been tough. In 

resoonse. tfae conmett 

turn has now begun to invest 
directly in estabfiahed produc- 
ers with file active support of 
tile Danish Government. 
Britain’s Wiggins Teape 


losas de Asturias in 1906. Scott 
Paper of the US e xp ande d its 
Danish operations in 1967 by 
buying a pulp mffl Ikon the- 


state-owned Ence, which has 
me beep partially privatised.. 
Ireland’s Jefferson Smnrfilt 
bought 24 per cent of Papdera 
Na varza and 22 :per cent of 
Inpacsa last year. _ 

* Saffra of Italy owns 15 per 
cent off Fapelera Espanola and 
Feidmuehie, the West German 
giant, has a 10 per cent stale 
. fa Saxrte The German gro^rf* 
abb hMdfag o fflhwt a Spanish 
consortium - to build a Pta 
i mp pulp jjrto - flalMfc At 
the end of January Fapelera 
Espandla and tbe Finnish 
group Enso fiutsett signed a 
PtaSSbn deal to build a new 
n e wsp rin t plant and modernise 
two existing ones.; 

.'But these Investments pale 
tiwriAw the' jnuns poured' into . 
the once .troubled Catalan 
paper group/Traraa Hostencb, 
by the /Knwait, Investment 
Gmce CKEOX Toms is now a 
conglomerate mmig substan- 
tial interests, in the chemicals, 
food- ™i pupw industri e s , ft ' 
has also beccmethe anlySpan- 
Mi producer to make a rf gnwu 
cant investment abroad, buy? : 
tog. control of Cellulose dea 
Ardennes in Belgium; last Octo-' : 
her. ‘ 

Ten years ago^ gain’s pulp, . 
paper and board indu strie s 
. were, in the . doldrums, strug- 
gttng with okl plazd, debt and 




SMCTOR 


• ■ D o m est ic * - • imports 
consumption 

1963 - 2 . 77 . . . . 411.000 

1964 Z 99 ■" 447500 

1966 . 254 ■ . - • 45 emo 

1986 3-37 668,000 

1967 353 : 743500 


low prices. But there has been 
a notable «« pt «™ in the indus- 
try's fortunes. 

Although most of the indus- 
try is still small scale- neariy 
40 per cent of the producers 
operate m purfiy of lees titan 
5,000 tonnes a year — the for- 
eign investment has helped 

iu i p m tii* affirtow-y . Tp 

prices have improved and a 
third of the country's mills 
have disappeared. .. . 

Sanio, for example, came 
close, to. bankruptcy in 197& In 
1967 it reported profits of "Pta 
3bn and is stul investing 
heavily in new plant The pro- 
ducers fowl HHIa rhrtlff* but to 
save themselves after the Gov- 
ernment, in 1984, refused to 
offer tly in iii w try a . uibiridlard 

restructuring plan simllarto 
schemes enjoyed fay the textile 
and shipbuilding eectorae. 

The dairy of foreign invest- 
mpwt may be only a h» gfa»ing - 
Mr mm«w 1 Hamffln n manag- 


ing director of the UK mer- 
chant bank, Wallace Smith, 
says estate of mergers in Swe- 
den and the move into Europe 
by international Paper of the 
US are signs of thing s to come. 

“There is a slow process of 
globalisation in the industry," 
be says, but “its getting fos- 
ter”. However, many Spanish 
producers are still slow to look 
for foreign partners. 

No Spanish paper or pulp 
company yet ranks «mnng the 
world's top 100 producers and 
Papetaa Espanola's deal with 
the Finns graphically illus- 
trates the industry's crying 
need for injections of foreign 
cash and technology. The 
indnstry is also fearful that 
members at the European Free 
Trade . Association (EFTA), 
i m -ftii U n g tty* W g Scandinavian 
producers, will be given gener- 
ous access to EC marirPte- 

Spain's membership of tbe 
EC in 1966 has helped exports 
but local producers have diffi- 
culty selling in northern 
Europe. The cou ntr y still has a 
negative trade balance in paper 
and. board, with imparts grow- 
ing from 4 Ujxn tiwifiea in 19R3 
to 748500 traiTiM in 1967 while 
exports have managed only a 
laggardly increase, from 
388,000 tonnes to 461500 tonnes 
in the same five years. 

James Bourne 
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was an upward a djustm ent of 
benefits and public service sal- 
aries to compensate for fog gap 
between a targeted inflation 
rate of 5 per cent and an out- 
turn of 55 per cent last year. 

Behind these lay a 

sense of betrayal. The UGT had 
accepted the need for whole- 
sale reconstruction of industry 

— shipbuilding, steel, metal- 
working, domestic appliances 

- and the Job losses that went 
with it For six years, said Mr 
Saradbar, the workers made 
sacrifices. Now the economy 
has recovered - growth is dou- 
ble the European average - 
and companies are making 
profits, it was time the Govern- 
ment redistributed some of the 
wealth. They were not demand- 
ing a left-wing economic pro- 
gramme, but same recompense 
for past cooperation. 


TWO TEARS ago Spanish 
battery producer Tudor asked 
Lazard Freres to shop around 
for a complementary 
in West Germany. Last Decem- 
ber the corpora- 

tion acquired Hagen Batterie, 
the thir d biggest producer in 
Germany, and turned itself 
overnight into a pace-setter for 
Spanish companies to 

enter tbe wider European 


Unemployment 

40 %il| Under 25 -S 

At i « % at turn P> j- r y> 

hi j&Xf&k 

1932 33 84 85 86 87 88 
Boaren: Euo«M 

Unemployment is officially 
around 18 per emit, the highest 
in the EC. But Spain's method 
of counting unemployment 
exaggerates the total. What- 


ever the true rate, it is falling; 
and this allowed the Govern- 
ment to argue that the unions, 
no longer driven by workers' 
fears for their jobs, were 
tabling new demands and 
bending the rules of the game. 

But it is not just economic 
management that sets organ- 
ised labour at odds with the 
Government. There is a clash 
of cultures and of generations, 
poignantly contrasted in the 
persons of the rugged Civil 
War veteran Nicolas Redondo, 
general secretary of the UGT, 
and his former protege Felipe 
Gonzalez, the stylish and arro- 
gant Prime Minister. 

The life-style of Spain’s 
socialist ministers and the con- 
spicuous wealth of their soci- 
ety friends has not helped mat- 
ters. The leader of the, mainly 
Communist, United Left group 
in Parliament, Mr Nicolas Sar- 
torius said: “On December 14 
the unions brought to a head 
all the bad feelings In Spanish 
society - about the huge earn- 
ings of a rich few, about a 
majority still struggling for a 
living, about profits not tilck- 


liog down." 
The party 


The party of government has 
ditched the loyal Left for 
another constituency, accord- 
ing to Jose Pedro Perez-Llorca, 
former foreign minister in the 
post-Franco centrist govern- 
ment. "They came to office 
with a lot of purity in their 
mouths and minds and then 
had to compromise with real- 
ity. A revolution that normally 
takes years of a man’s life took 
just a few weeks.” 

like partners in an unhappy 
marriage, neither side wants to 
be blamed for precipitating 
divorce. This is especially true 
of the Government - probably 
because it is the partner that 
found the marriage most 
cramping. At tbe very least. It 
can now announce the death of 
the system of concerted action. 

“Perhaps in some ways our 
procedures have been artifi- 
cial," said tbe architect of con- 
certed action, Mr Alvaro 
Rw piTia , one of the Labour Min- 
istry's top officials. “It was use- 
ful for launching the industrial 
relations system, but the new 
trend has to be explored now.” 


Tom Burns on Spain’s biggest battery producer 

New era for Tudor 


Nearly 100 years old and 
long Spain’s leading battery 
maker, Tudor, in common with 
other home-grown giants, barf 
good reason to be concerned 
over tumbling protective tariff 
barriers in the wake of EC 
en t ry in 1986t Suddenly Span- 
ish producers faced competi- 
tion that seemed determined to 
penetrate the domestic wwrirrt 
regardless of fog cost. 

Fortunately the recovery of 
the Spanish economy and its 
subsequent fast growth over 
the past three years widened 
the rfmw gatip miriwt awrf soft- 
ened the impact of foreign 
competition. In 1S87, a crucial 
year for measuring the EC 
effect, Tudor exceeded its 
fhwnrial and commercial tar- 
gets in the industrial batteries 
sector by around 10 per cent 

The mandate awarded to 
Lazard reflected a strategic 
decision that attack was the 
best form of defence: It under- 
lined, too, a m aturit y and a 
self-confidence that are not 
nffan found in Spanish compa- 
nies. 

Tudor, realising that its 
dimensions, though big by 


Spanish gfamrfarrfg, were small 
in terms of the European Sin- 
gle Market and that its outlook 
was excessively local, to 
redress such shortcomings 
rather than to sell out to the 
highest foreign bidder. 

“We had to Stop thinking 
just in Spanish," says Tudor’s 
managing director Mr Jose 
Maria Isardo. “We had to 
develop a European culture in 
the company.” 

Tudor is well placed to lead 
tbe counter attack; its care- 
fully cultivated low profile is 
deceptive. It has a sophisti- 
cated product line developed 
by its own technology, is com- 
fortably profitable and qui- 
etly built np subsidiary compa- 
nies in Portugal and In 
Venezuela as well as a growing 
European network based on a 
series of local companies. 

The decision to buy into Ger- 
many was a bold one for never 
before had a Spanish company 
purchased a solid manufactur- 
ing base in Europe. 

“It is not easy for a Spanish 
company to buy something 
that is good in Gomany,” says 
Mr Isardo with a touch of self- 
deprecating humour. “As for 
spiling our products, in Italy 
for example, we almost have to 
plead with clients.” 

Germany was nevertheless 
essential to Mr Isardo’s belief 


that a company such as Tudor 
had to “ imagine the Europe of 
1992”, for Germany is the conti- 
nent’s most important con- 
sumer and the home of its 
most advanced technology in 
the battery sector. Hagen, with 
three automated plants, with a 
2JS per cent allocation of turn- 
over to R and D and with 
exports totalling 25 per cent of 
sales, was a prize worth fight 
mg for. 

Tudor paid Pta 55bn (£20m) 
for 75 per cent of the compa- 
ny’s stock held by the Hagen 

family and mario a public Offer- 
ing of DM 200 a share, a DM 40 
mar k up, for the outstanding 
stock on the Frankfort Stock 
Exchange. 

Having bought the company 
outright, Mr Isardo and his fel- 
low directors decided to keep 
Hagen Batterie utterly Ger- 
man: “We don’t want a Ger- 
manic Tudor." 

This decision was in line 
with company policy for 
Tudor's Portuguese and Vene- 
zuelan production centres 
which are run by local employ- 
ees. ft reflected also a demarca- 
tion of north and south Europe 
which will be the basis of 
Tudor's new distribution strat- 
egy on the continent. 

What Tudor does not intend 
to do for the moment, Mr 
Isardo says, is to follow up the 


Germany venture with an 
acquisition in France, where it 
has a 10 per cent share of the 
market. He says there is no 
burning ambition to become 
the number one battoy pro- 
ducer in Europe. 

The priority at the moment 
is a twofold: to consolidate and 
to assimilate the Tudor-Hagen 
structure and to think Euro- 
pean. 

Ultimately, argues Mr 
Isardo, Tudor will be “less 
Spanish" and Hagen will be 
“less German”. Right now he 
wants midriip and senior man- 
agers of the two companies to 
participate in joint working 
groups, using English as the 
lingua franca to talk through 
the new corporate culture. 

There are considerable com- 
plementary areas in the tech- 
nologies of the two companies 
and Mr Isardo sees much room 
for creative work ahead as 
they seek to interchange and 
rationalise products. 

Because it is so well estab- 
lished and such a safe, house- 
hold name in Spain, Tudor 
finds the pace-setting mantle 
almost unsettling. Mr Isardo, 
in his reserved and gentle man- 
ner, admits that the company 
is now talked about in a differ- 
ent way and is admired and 
envied. He believes that other 
Spanish companies will follow 
Tudor’s lead. 



Management Consultants 

Is pleased to 
announce 

the opening of a new 
office in Spain 


A.T. KEARNEY 

Jos6 Ortega y Gasset, 1 0 
28006 Madrid 
Telephone 577 09 74 


■ A.T. KEARNEY, INC. 


is an international management 
consulting firm that helps companies 
manage their strategic resources and 
integrate marketing and operational 
strategies to improve their competitive 
position in a global market. Founded 
in 1926, today we have professional 
and support staff in offices throughout 
North America, Europe, the Middle 
East and Japan with worldwide 
headquarters in Chicago. 


■ A.T. KEARNEY’S staff 


is comprised of professionals 
possessing superior academic 
qualifications, significant industrial 
experience and exceptional motivation. 
Their practice areas encompass 
business and marketing strategy, 
organization, physical distribution and 
logistics, productivity, marketing and 
sales, manufacturing and information 
management. We expect continued 
growth in Spain and invite 
multi-lingual individuals, who meet 
these criteria, to send their C.V. to us. 


AMMAN, AMSTERDAM, ATLANTA, BOSTON, BRUSSELS, CHICAGO, CLEVELAND, DALLAS, DENVER, DUSSEL- 
DORF. EAST LANSING, LONDON, LOS ANGELES, MADRID, MIAMI. MILAN. MUNICH. NEW YORK, PARIS, SAN 
FRANCISCO, SCOTTSDALE. STUTTGART. TOKYO, TORONTO, WASHINGTON. 
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SPAIN 6 


The financial sector faces testing times ahead as it struggles to come to terms with its new world, w rites Peter Bright 

Antiquated system braced for reform with a big bang 


IT HAS been a long time 
coming but the reform of 
Spain’s stock markets will 
finally take hold this year. 

Mr Luis Carlos Crossier. the 
former Industry Minister and 
now head of the new National 
Securities Commission, rather 
grandly predicts that the 
reform will be an even bigger 
event that the so-called ‘Big 
Bang* in the UK in 1986 and in 
certain respects he may be 
right. 

Spain's four bourses - Mad- 
rid, Barcelona, Valencia and 
Bilbao - are antiquated, stuffy 
and Inefficient old places. 
Shares are offi ciall y traded for 
10 min utes a day, insider trad- 
ing is rife, settlements can take 
weeks and there is little trans- 
parency. 

The Spanish reforms will 
leap-frog practically the entire 
post-Second World War devel- 
opment of the London Stock 
Exchange until 1986. 

From July, Spanish stockbro- 
kers - essentially notaries 
public who validate all transac- 
tions - will lose their monop- 
oly and be replaced by a com- 
puterised continually traded 
electronic market. The brokers, 
or agentes de Bo Isa as they are 
called, have complained bit- 
terly but to little effect. The 
fact that the reforms are being 
carried out under a socialist 
Government has given them 
little space to lobby for an 
easier reform. 


The brokers have been busy 
preparing themselves, forming 
brokerage companies, to deal 
for third parties or dealing 
companies, which will be able 
to trade on their own account. 
Most have already collected 
teams of analysts and traders 
and some have even found for- 
eign partners. 

Financial reforms which 


recently came into effect may 
prove another fillip for the new 
market Two weeks before the 
end of 1988 the Government 
finally allowed the establish- 
ment of privately managed 
pension funds in Spain. 
Although experts believe the 
pension fond legislation is 
flawed and that pension funds 
will not own much more than 5 
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per cent of market capitalisa- 
tion by 1992, the mere appear- 
ance of the funds is important, 

Spanish markets have never 
had access to a secure source 
of long-term local capital 
before. To an extent, this role 
has been played in the past by 
the banks but many of them in 
recent years have had to spend 
vast amounts of money prop- 
ping up the prices of their own 
shares, an iniquitous practise 
which has made stock in many 
Spanish banks unpopular 
abroad because banks cannot 
lend against equity they own. 

The big commercial banks 
remain a problem for the Gov- 


ernment, which thought last 
year that tt had finally won its 
battle to persuade some hankq 
to merge and create mighty 
institutions to represent Spain 
in the liberalised European 
Community ma rkets after 1992. 

One merger - Banco de Bil- 
bao and Banco de Vizcaya 
(BBV) - has been completed 
but Is nti quite the happy mar- 
riage analysts thought it would 
be. 

There has already been a 
public clash of management 
styles and a big foreign share 
offering at the rad of last year 
ended up with BBV having to 
buy back many of the shares. 


The merger-in-progress of 
Banco Central and Banco 
Espanol de Credfto (Banesto), 
which would create the coun- 
try’s biggest bank^is in partic- 
ularly had trouble- Carters 
Central,: a joint venture 
between the Kuwait Invest- 
ment . Office and the local 
e n tr e preneurs, cousins known 
as Ids Albertos’, held a 13 per 
cent stoke in Central and the 
Albertos- - particularly were 
unhappy about the merger. 
They reacted by buying into 
Banesto in order to boost their 
eventual holding in the merged 

Kwnlr 

According to the merger 

PENSIONS 


agreement, Bawstcjs presi- 
dent, Mr Mano Conde, would 
regnMA the presidfincyof the 
joint bank once the Central 
chairman retires in a few. 

tjrnurii 

But the Albertos are trying 
to get rid of Wm-'.Hrte. "ttJJ 
hired a former soctolLsJ. 
Finance Minister, Mr Miguel. 
Boyer, who has the Govern- 
ments ear. to become chair- 
man of Cartera CentraLJHe is 
d eafl y a threat to Mr Condes 


- Then, late last month, Car- 
teraV flve Banesto board mem- 
bers,. joined by a few rcb fo 

tried to reject the accounts Mr 


Conde presented for 1988. Car- 
tera accused Mr Candeortxy- 
tag to disguise-bo w profitability 

by selling assets to Banesto 
affiliates and incorporating the 
resulting capital gains into the 
profit and loss accoun t. The 
Bank of Spain has. expressed 

Ms disquiet at the row. . 

The Banesto-Central merger 
will go ahead, though, whether 
Mr Conde has anything to do 
with it remains to be seen. 
What ts clear is that 19&J JH-om- 
ises to be a testing year for 
Spanish financial institutions 
as, wearing many new guises, 
th*y struggle to come to terms 
with their new world- 


Tackling the manana cu Iture 


SPANIARDS HAVE a 
reputation for putting every- 
thing off until mamma. And 
the idea of saving for retire- 
ment clashes with a culture 
which enjoys living for today. 
Nevertheless, in the last two 
weeks of 1988 an estimated Pta 
30bn was Invested in the coun- 
try’s first ever pension funds. 

Investors had good reason to 
rush to iwwiw and insurance 
companies while Christmas 
festivities were going on. By 
depositing fends before the mid 
of the year, they qualified for a 
generous tax break on their 
1988 income. 

With some of the highest 
taxes in the European Commu- 
nity and the Finance Ministry 
cracking down cm widespread 
fraud and closing what loop- 
holes remain, pension funds, 
which became legal late last 
year, will become one of the 
few legal ways to avoid tax. 
Contributions of up to Pta 
500,000 a year are fully deduct- 
able and further nayments 
to Pta 750,000 are to be taxed at 
only 15 per cent 


Many experts say, however, 
that despite the late December 
rush into pension funds, the 
new policies have not bead an 
instant success. "When you 
realise that companies had 

been advertising massively in 
the months before the go-ahead 
was given the amount of 
money invested last year was 
not great” says Mr Juan Man- 
uel Santos-Snarez, an. invest- 
ment manager at Asesores 
BuxsatOes. 

My mid-January, 97 pension 
ftmii management companies 
had been authorised. Future 
ones include a joint venture' 
between ONCE, the multi-mlll- 
ion peseta charity for the 
Mind, and Gruycsa, the con- 
struction and banking group 
controlled by two ent er pris in g 
cousins known as Tbs Albertos’ 
and, possibly, another con- 
trolled by the American finan- 
cier, Mr Marc Rich, and the 
Spanish trade uulooa. 

After 10 years of stop-go 
debate and painfolly- slow 
drafting of pension fund legis- 
lation by the bureaucracy. 


Spain has removed yet another 
of its differences with the rest 
of tt» EG. ft bad to. The creaky 
state social security system is 
being increasingly stretched by 
a population which Is living 
longer (the average Spanish 
male lives to 74, against 68 in 


servative, hot they probabl y 
CTpq fr for only a minority who 
could afford to save more than 
Pta 750,000 a year. Most Span- 
iards salaries below EC 

averages *»*d have trouble sav- 
ing ' long-term. The socialist 
G overn ment drew the taxcefl.- 


. .After 10 years of debate and painfully slow 
. drafting of penaion fund legislation by the 
bureaucracy, Spain has removed yet another of 
its differences with the reel of the EC 


1965). After 1982 there would 
have been nothing to stop 
Spaniards investing in pension 
funds outside of Spain anyway. 

However, the Spanish pen- 
sion fond system is considered 
to be less flexible than- itsEC 
cousins.. For *n«fa»w«Y it la 
almost ^impossible to w i t h dr a w 
fUnds from, a scheme until 
retirement and even then they 
cannot be put to other uses. 
Fond managers also awpbhi 
that the tax breaks are too con- 


MAPFRE GROUP 


Ready to take 
foreign comp 




inglow because of trade union 
feare the funds would 
merely become a haven for the 
wealthy.. 

Although the stock markets 
had pressed fix- the creation of 
penman funds, Mr Satamino 
Anfosso, a pension fond ana- 
lyst with Zurich insurance in 
Barcelona; believes the impact 
of the 'fends on fee - Spanish 
bourses «dll not be very great 
initially and reckons they win 
hold only 5J per cent of mar- 
ket -dapitafisattan tar 1992. • 

Pension funds must invest 90 
per cert of thtir assets in. secu- 
rities Bated on officially recog- 
nised -markets hank deposits, 
mortgage loans and real estate, 
wife a sub limit of 15'per emit 
in depots. Analysts say most 
of the premiums collected so 
far have been invested in the 
money markets and fixed 
fncome securities. 


High Interest rates are hit- 
ting the stock market and fad- 
ing to attract much invest- 
ment, but "this could c han g e 
very quickly, depending on the 
performance of the stock mar- 
ket,” says Mr Eduardo Suarez, 
general manager of Santander 
Warburg Holding in Madrid. 

Companies, however, are not 
keen on setting up pension 
rdwrag for their employees. The 
law prohibits discrimination, 
which means they have to 
include blue collar staff and all 
schemes have to be company- 
wide. 

“There are no advantages for 
employers offering pension 
schemes,” says Mr Santo s- 
Snarez, “just problems.” 
Employees, the legislation 
says, AmiM fonn a majority 
on boards of trustees and the 
trade onions, already at odds 
with the Government over eco- 
nomic policy, will probably 
start to raise the issue in their 
spring wage rounds. 

Unions are pressing employ- 
ers to reinvest more of their 
profits in their companies and 
one way would be to set up 
pension schemes. This would 
have the Government's bless- 
ing because it would help buy 
labour peace without breaking 
pay guidelines. But most com- 
panies find the schemes too 
expensive and will probably 
encourage their employees to 
take out individual policies. 

William CMsteCt 


THE SPANISH insurance 
market Has become something 
of a playground for foreign 
companies. Through their own 
subsidiaries or majority-owned 
local companies they now gen- 
erate about 40 per cent of all 
premium income. 

Some of the outsiders, like 
Generali of Italy or Winterthur 
of Switzerland, have been there 
for decades; but the past cou- 
ple of years has seen a new 
spate of acquisitions - often at 
eyebrow-raising prices - by 
the Insurance giants of north- 
ern Europe. 

Native insurers might be for- 
given a feeling of panic as their 
already deregulated territory is 
further exposed to client-hun- 
gry multinationals from more 
saturated markets. 

But there is no sign of panic 
in the head office mansion cf 
the Mapfre group on Madrid's 
main avenue. Mapfre is the 
second largest insurer in Spain 
in terms of premium volume 
(largest if yon discount the 
tax-avoiding single-premium 
life policies sold by bank- 
owned insurers), ft Is also the 
biggest of the independent 
companies. 

ft is not size, but strategy 
that makes the company's 
managers so confident they 
can continue to out-perform 
the domestic market, more 
staid competitors and the for- 
eign giants. 

To begin with, Mapfre is i 
immune to a hostile takeover 
because of its structure. The 
quoted company Corporation 
Mapfre and its specialist sub- 
sidiaries are controlled by a 
motor insurance mutual. 

Since it began life in 1933 as 
a landowners' mutual for 
insuring farm-workers, it has 
been splitting like an amoeba 
- first in response to legal 
requirements, but latterly as a 
matter of deliberate marketing 
policy. 

As the motor insurance mar- 
ket gets more difficult (acci- 
dent rates are growing along- 
side the huge expansion in car 
ownership), and as industrial 
risks are increasingly interna- 
tionalised, Mapfre’s strategists 
are putting their money on 
direct selling to the consumer. 

Unusually for Spain, the 
company employs its own 
salesmen in a network of 2,000 
branch offices. Another 300 are 
due to be opened by the end of 
the year. Decentralisation, said 
Mr Jose Manual Martinez, gen- 
eral manager of Corporation, is 
the answer to foreign competi- 
tion. It keeps the company 
bureaucrats away from the 
retailer and builds up local loy- 
alties. 

The network will be used to 
sell new fj.na.ncia! services: 
consumer credit, mortgage and 
leasing arms have already been 
created. Like others, Mapfre is 
taking advantage of recent leg- 
islation to sell personal pen- 
sion schemes: company funds 
will take time to evolve. 


The group has been slow to 
go abroad, ft has acceptedthat 
it is too small to make much 
impression in nor ther n Europe. 

But it has hopes In the Medi- 
terranean sunbelt, 'with a toe- 
hold in Sicily and plans in 
Greece. 

Most of its foreign acquisi- 
tions or Investments nave, 
been, naturally, in Latin Amur- . 
ica and the Philippines. 


One of the most , interesting 
ventures. is In anotherfocmar 
Spanish : colony Florida. 
Mapfre's operating licence 
there is -expected to cent . 
through in the next few weeks. 
As Mr Martinez -observed: 
“Sixty per cent of Die real; 
power in Florida i» in the 
hands ofHhspanfca.’* . 

Christian Tyler 



Euroseguros (Banco de Bilbao) 

Mapfre 

Union Y El Fdnbc EspOnol 
(Banco Espaftol de Cfodtto) 

La Estrella (Banco Hlspano Americano) 
Corporation General Aaeguradora 
Vitalitio (Banco Central) . L ; 

Mutua MadrlleAa AutomoviHata 
Zurich . 

Generali 

Winterthur 


Premiumvolume 
(Pta mWBon) - 
100979: 

65.042 . 

63.920 


THE MARKET FOR 

CONSTRUCTION EQUIPMENT 

IN SPAIN 

A major research report covering market demand to 1992. 


90 pages 


Price: £860 


80 tables 


HORAfipTES, 

- UcenacdStocKbrofcere 

ffiERAG£NTESprovfdeethe following services: 

. . • Purchases '.and sales of equities and fixed 
: • income. 

• Fixed incorne: ©ERAGENTES is a licensed 
prirhaiy dealer fin Spanish treasury issues. 

• Transactions and settlements through its 
: rmiWDngual dealers. 

••Block trading. 

•Portfolio management. 

• Research and analysis. 
y.f Corporate Finance: 

• •Authorized custodian of foreign securities, - 

! PLEASE CONTACT: 

Pedro Schwartz: Chief Economist and Director 
or Alvaro Villaoeros. Director International 
Department 

Ruiz de AJarcOn, 7 
: 28014 Madrid (Head office) 

Tel.: (34.1)5226742 
TOlex: 49695 IBERAE 
Fax: (34.1) 5317099 

‘"Barcelona, Zaragoza Pamplona, 

: Yatencta,Gandia, Sevilla and Lisbon. 


THE CORPORATE MTELLKBfCr GROUP 

51 DOUGHTY STREET, LONDON WC1N 2LS 
Tel: 01-405 2228. " 01-406 6327 



JIGARCON A.W1VE&ECX5NTRERAS 
STOCKBROKING COMPANY 
MADRID & BARCELONA 


CLARK WHITEH1LL 

CHARTERED ACCOUNTANTS 


■ We trade on the fbbr oil bodi 
Madrid and Barcelona Stock 


■ Block trading. 


Quality oi Service; 


ADDRESS CONTACTS 

Juan de Mena, 10 PakxnaPedroU 

28014 MADRID 

Dealing room 

5226444 - 8 fines 

TLX. 41248 

FAX (34-1) 531 39 - ; 7 .V *' . 

MADRID, BARCELONA.- VAI^iO^PAtMA P? MALLORCA' 


“SO EQUIPO POR EL HORIZONTE" 


.ARE YOU INTERESTED IN SPAIN? 
W SO J HEH CONTACT OUR LONDON 
BASED SPANISH UNIT 


Bill Field 
Clark Whitehill 
25 New Street Square 
London EC4A 3LN 
Tel: 01 353 1577 
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THERE WAS a lot of 
backslapplng last year at 
Spain’s -Defence and Foreign 
Ministries and heaves of relief, 
too, among the country’s mffl- 
taryaffies^ ; : 

Between November and 1 
December, the essential elap 
merite of y fatnBWgh aiTl ffw . 

framework df Spain's jfefeqce 
strategyhadfinally fallen into 
place: a defence bflateralwiihi 
the US. was signed, Spain , 
entered the Western European 
Union and NATO ap proved a 
document .setting down the 
guidelines of Spikrscontribu- 
tlon to the Affiance. :: 

Spain, isolated for so imtch 
of Us history: and oat af step 
with virtually all the cantl- 
nent's political and defence 
devetoumenf s in the nest . 40 
years, had finall y bound itself 
to theWest mflttarfly. : ~ . 

Whatever Spain actually 
delivers from nriwnxLM tat^aa'. 
of burden sharing Is, afcfeast fat. 
the mid- term, irrelevant, ft has 
done enough, drab Spanish 
officials believe, to cease to be 
a pariah. 

The road to the final : 

interlocking with the West waff 
a long one, and notable for. the 
bitter debate that s u rro u nded > 
the Mwrrfi |90g i nftuyinfmii 


The Government appears to have solved its defence puzzle, writes Tom Burns 



jigsaw finally takes shape 


Spain’s continued membership 
of -NATO, albeit outside the 
ort tiirigat ton's integrated mili- 
tary ■- . . 

That plebiscite, Spanishoffi- 
daU ore fond of pGteting out, 
was the sole occasion on which 
an electorate has voted to bach 
a defence pact and as such rep- 
resentor a boast in morale for 
NATO. 1 

JKrFeHpe Gonzalez, the 
.Prime'^aMeai-began the. pro- 
cess in 1964. In a major review 
of gain’s defence responBiMU- 
ttes and 'priorities, he toJdpsr- 
Tfantenf. that he was no longer 
hostti^ lo the country 's , two- 
year a&SQciafion with . NATO . 
and that he wanted Spain to 
remain s member; that he 
would seek a reduction of OS 
troops id Spafn;-aiid that he 
favoured Spain's entry into the 
Western Europemi Onion. 

ACcordhnr to assmar conser- 
rativep^iedan, because of 
the decades Spain had spent 


standing bn the intsttettfonal 
ntd^tfawii few of the Spanish 
parliament's 350 MPs/aMhat 
.time knew whsd the WEU was. 

And even late latt year, Mr 
CkJhzaleZ‘3 sew defence frame- 
work: still had the character of 
a jigsaw puzzle in which erne 
vital piece refused to fit 

This was because the Span- 
ish Premier was insisting on a 
specific, ban on nuclear weap- 
ons being written into the 
agreement with the US. Span- 
ish negotiators signed that 
non-huclearisatloii, : together 
with a reduction, in American 
troops, had been part of ‘the 
Nato referendum package. 

Washington acceded to the 
demand to -withdraw -its 5*16 
tighter bombers with ill-dis- 
guised bod mate in January 
test year. This was in order to 
salvage its bilateral agreement 
With Madrid. - 

But it Imulked at Spain’s 

pqtvwhffteBr flPn W nfl imd [ hh a 


consequence, NATO shelved 
the document on Spain’s con- 
tribution to the Alliance. The 
WEU also decided to delay wel- 
coming Spain into the club 
until the picture became 
clearer. 

Then, last October, the Span- 
ish Premier, seeing his frame- 
work at risk, decided to 
reshape the vital jigsaw piece 
so as to complete the puzzle he 
bad set himself. He dropped his 
demand that a ban on the 
“introduction” of nuclear 
weapons be written Into the 
bilateral agreement with the 
US and said he had received 
assurances that there would be 
no “transit” of warheads as 
bad been specified in the refer- 
endum vote. 

The Premier also waived sov- 
ereign authorisation rights In 
favour of an undertaking - 
akin to that adopted: by the. 
Danish Government - that 
Spain would not ask Allied 


naval vessels approaching its 
shores if they were carrying 
nuclear weapons. 

Mr Gonzalez's shift of posi- 
tion was the starting pistol for 
tile flurry of diplomatic activ- 
ity in the last two months of 
last year. In quick succession 
the US bilateral was renewed. 
Spain’s NATO ideas, which 
had been tabled nine months 
earlier, were beard and 
•approved by the Alliance, and 
the door of the WEU was 
opened at last. 

All three developments 
underlined Spain's new com- 
mitment to the West The bilat- 
eral, at Madrid’s suggestion, 
was wgnwi for an eight year 
duration, instead of for five 
years as had been the norm 
ever the US began Miring 
Spanish bases in 1953 and, 
again at Spain’s request, the 
agreement was not tied to any 
aid considerations. 

There was a similar display 


of enthusiasm towards Spain's 
NATO membership. Although, 
like France, Spain remains out- 
side Nato’s integrated military 
co mman d, officials stressed 
that, in contrast to the French, 
it would be participating folly 
in NATO's Defence Planning 
Committee and Nuclear Plan- 
rung Group. 

Spain is, moreover, 
extremely keen on collabora- 
tion in European weapons pro- 
grammes, as was demonstrated 
by its efforts to bring together 
the French Rafale project and. 
the broader-based European 
Fighter Aircraft (EFA) project. 

Spain’s specific military con- 
tribution remains in part 
rooted to the overall strategic 
concept of having air and sea 
responsibility for what is 
called the BaJearics - Straits 
of Gibraltar - Canaries arc, an 
area embracing the Eastern 
Atlantic and the Western Medi- 
terranean. 


In practise this grandiose 
strategic role presents prob- 
lems since it clashes with Por- 
tugal's jealously guarded Iber- 
lant prerog a tives and also with 
Britain's Gibraltar-based Gib- 
Med responsibilities. 

The Alliance Is more inter- 
ested in Spain’s ambitions to 
play an important strategic 
rearguard function on NATO’s 
southern flank. According to 
the guidelines presented to 
NATO, Spain wishes to com- 
plement Britain’s back-up role 
by providing on additional, 
southern, link between the US 
and C anada *»nd the European 
pillar of the Alliance. 

The proposed rapid deploy- 
ment role dovetails with the 
principle inherent in the new 
US-Spain bilateral agreement 

- the right of Washing ton to 

use Spain as a giant aircraft 
carrier in crisis times. In such 
circumstances, senior Spanish 
officials are fond of saying, the 


USAF will not only use Torre- 
jon airbase (previously, the 
base of its Iberian F16s) but 
Madrid's nearby interna t i on al 
airport as welL 

The implications of Spain’s 
accession to the somewhat dor- 
mant WEU should, meanwhile, 
not be underestimated. Span- 
ish public opinion, influenced 
as it is by anti-Americanism 
and a failure to perceive the 
Soviet Union as a threat, is 
much more likely to stomach 
military Integration which is 
part of a European defence pil- 
lar as presented by the WEU, 
than as part of an Atlantic alli- 
ance. 

As a signatory of the WEU 
which obliges its members to 
come to each other's aid in the 
event of aggression, Spain will 
necessarily become more 
involved in joint commands 
and more favourably disposed 
to the deployment of its troops 
o utside national borders within 
a WEU context 

In short, if the overall aim of 
Mr Gonzalez's defence frame- 
work is to give Spain a co-re- 
sponsible role in Eu ropean 
defence, then the WEU is, at 
present, a better marked path 
towards that objective 
NATO. 


ONE OF the first consequences 
Of Spain’s en t r y into the West- 
ern European. Union was to 
hear at first hand a sobering 
assessment of its 1 defence 
Indus try. A report by the 
WEU '8 itteiHte , anti - 

aerospace committee at the 
wui of last year *ha flitiin w- 
of Spanish arms espoxts was - 
ah “alarming” one. .... 

The allied concern was. a- 
timely reminder that Spain's 
defence industry, employing 
around lOftOOO add eatrttog an 
estimated Pta flOhti a ffia r in 
exports, is set a point of tidier- j 
tortThe sector is all toor aware 
that the days are numbered for 
its sales of low technology 
products to developing coun- 
tries and yet it is unsure how 
to advance into sqjrtflstirated 
weaponry and systems within 
the framework of European 
cooperation. 

At one end of the scale, the 
traditional defence sector com- 
prises essentially three public 
comprimea. Baton, Euasa and . 
Casa, which respectively man- 
ufacture, at a loss, patrol boats, 
armoured vehicles and small 
transport aircraft fta the Span- r 
ifih armed fdrci$ : afid'itit 
export, and a number of public 
and private companies 'that 
produce small btwib and muni- 
tions. 

The latter companies hasp 
been hard hit by their exces- 
sive ifap unduntM on 
ban d uring its hostilities 1 


DEFENCE INDUSTRY 


An uncertain future 
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~A CriQl AvICfif proctofd by Casa, one Cf Spate's fta*# mate state ownsd defence companies 


Iraq in an alleged sanctions 
busting commerce that routed 
grenades and -mortar bombs to 
the war zone via Libya. Wheti 
Libya was also blacklisted by 
the Spanish Government and 
the sxports were all but halted, 
some of the companies were 
with a stockpile they could 
not get rid off mid dwihg the 
Banians the advance payments 
they had already tecmVCd. 

■ At the other end of the scale 


there is a fluid process of 
rationalisation involving the 
public and publicly-linked elec- 
tronic companies, Inisel, 
Amper and Rnt el, and a pri- 
vate company, Ceselsa, that, 
despite scarce Government 
Backing; is profitable and fans 
vative. 

One problem here has been 
the number of false starts that 
have" mafted the ■attempts to 
stteainliite'-thft' sfectdr,. 


which was originally ear- 
marked to form a sub-holding 
ter the diverse electronic inter- 
ests that came under- the 
umbrella of the Institute 
National de Industria (INI), the 
Spanish public sector corpora- 
tion, .has relinquished some of 
its subsidiaries to Amper and 
Kntel, both linke d to Telefon- 
ica, the telecommunications 
monopoly. 

Another public company. 


Santa Barbara, which, in addi- 
tion to explosives, provides the 
Spanish army with faanka and 
artillery equipment, is a spe- 
cial watershed case. Long 
viewed as one of INI's major 
white elephants Santa Barbara 
is currently undergoing a 
wide-ranging reorganisation 
with a view to its possible 
merger with the hived off 
defence sector interests of 
Explosives Rio Unto (ERT), a 
conglomerate that last year fell 
within the corporate sphere of 
the Kuwait Investment Office. 

The traditional arms manu- 
facturers face two main diffi- 
culties. The first is that their 
main client, the Spanish 
Defence Ministry, is both rela- 
tively poor and not very inter- 
ested m the low level products 
of the domestic sector. The sec- 
ond hurdle is that competition 
is fierce and costly in the 
export market as less devel- 
oped countries acquire their 
own arms industry expertise. 

Spain spends just 2.15 per 
cent of its gross domestic prod- 
uct on defence wbich is 
extremely low by NATO stan- 
dards whatever money 
there is to be spent on military 


hardware goes largely on 
acquiring foreign products, 
some components of which 
might he manufactured in 
Spain. West Germany's Leop- 
ard tanks, for example, cur- 
rently head the Chiefs of Staff 
shopping list. 

Defence analysts contend 
that given the small national 
base for the industry, the sec- 
tor should be concentrating on 
fewer products and, preferably, 
an these that would need to be 
urgently replaced in a conflict. 

' Meanwhile, the high-tech 
sector, with the uncertain pic- 
ture of alternating company 
alliances, needs a thorough 
rethinking. Analysts say that 
Spain is trying to do too much 
in its enthusiasm over Euro- 
pean arms co-operation, and 
that it is overstretching its 
ned g Hn g industry by grabbing 
every multinational venture 
that comes Its way 

The cost of such transfers is 
high both in budget terms and 
in the demands that they make 
on the human and. industrial 
resources that are available in 
Spain. Urging that there 
should be a revision of existing 
policy, the critics call for 
straight purchases, which are 
cheaper, and ter participation 
in only those ventures, two or 
three at most, that relate 
directly to Spain’s defence 

requirements 


LUIS VALLS 


Popular banker 


MR LUIS VALES has a habit 
when he is sitting down and 
talking , even to someone dose 
by, of framing his mouth with 
a hand rather in the way an 
Alpine yodler might do to 
achieve an extra dedbeL 

It is highly unlikely that Mr 
Vails is at all interested in 
yodling but the habit is effec- 
tive. People listen. At Banco 
Popular Espanol they have to 
because he is the President and 
because he very seldom makes 
mistakes. 

Popular Is consistently the 
most profitable of Spain’s big 
commercial banks. Mr Vails, 
now 61, has been in charge for 
22 years and if his tough face, 
wide anrife and lean lines are 
any guide, it must be very 
depressing being a pretender to 
the throne. He plays squash to 
relax. 

Mr Vails is easily the most 
successful commercial banker 
in Spain. The Popular group 
has just posted consolidated 
1988 net profits of Pta 3l-2bn, a 
28J> per cent increase on 1987 
and a net return on total assets . 
of more than 1.5 per cent. 
Although it is the smallest - 
measured by deposits • of 



Lute Volte 

Spain's big six banks Popular's 
operating profits rate among 
the top three. Its shares, at 
around Pta 8,790 each at the 
end of January, are more 
expensive than any of its rivals 
on the Madrid stock exchange. 

He is also highly eccentric, 
hustling up Popular's results 

Continued on following page 
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SubafucfumtPuette deTdedo Maricet/Madrid 
Business Park - Las Rozas/Urban ZbneS Indus 
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1MADE, 

Entrance door to Madrid 


The-MxErid TfHUtfnr^ fnr DcvdOfmCnf 
rp&UJE). is ft pt*fic iastintioa of ifae Madrid 
- C o nmuiniiy whose activities are governed by 
Priv^La».TlsK.h*vii»bocbttepi8«ni)ee 
of the Adnrinisn^oo aod the flexibility 
of a tehntte business. MADE ndcaabes 
derdopaea sttstegfas for fit short andtaeg 
ran, and at the same rime, takes specific 
action in the areas of soviet* snbarnctares, 
and eqnqnHems so as to foster private 
fmanctat initiatives far fonne acriv^ies. 

This is why MADE is corfjgtertnd as a 
( fia ct, timely osl efficienr charnel for 
business in Mad. i Do not heatei®, for ady 
consultations or dsifkattou as to ways for 
steering your project, fa contact MADE, in 
the assurance that yon will receive a wann 
welcome. 
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MADE 

ins&utoMadrile&o 
deDesandb 

Coat teFandes, 92. 28010 Madrid 

Td 410 20 63. Tdex 44SM ZMAD£ fia 419 42 90 
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Strategy, Creativity 
Flexibility 


CONSOLIDATED FINANCIAL HIGHLIGHTS 


Dollars is miHions 

except per share data 


1988 


1987 


88/87 (%) 


AT YEAR END 

Income before taxes 

Net income 

Equity 

Market capitalization 

Debt 

Loans and discounts 

Average total assets 

$ 059.0 

346.4 

$ 1 , 818.5 

29 . 461.9 

19 . 333.9 

15 . 162.0 

27 . 431.1 

$ 371.2 

235.4 

$ 1.360.0 

25.816.1 
17,983.3 
11.979.0 

25.259.2 

50.6% 

47.2 

33.7% 

14.1 

7.5 

26.6 

8.6 

PER SHARE 




Net income 

$ 3.33 

$ 2.26 

47.2% 

Dividends 

1.37 

0.97 

40.9 

RATIOS 




Return on equity 

20 . 56 % 

18.94% 


Return on assets 

1.34 

1.00 



G 468,389 shareholders 


G 1,608 offices in 26 countries 


Conversion rate: US S 1.00 = Pias. j 13.45 


A 


Banco 



Listed on New York, London, Paris, Frankfurt and Madrid Stock Exchanges. 


RAnWi Santa nrfw 7$ 

UadrKl 38046 
TeL: (1J 581 3000 


Banco Santander. 375 Park Avenue 
New York NY 10152 
THjffiI2fS2S435Q 


Banco Santander. 10 Moorgate 
London H?2R 6 LB 
TeL’ HI 606 77 68 


Banco Santander- Yusen Building 
2-3-2 Manmouchl Cht>-oda-ku. 
Tafcyo 100 
Tel: (3| 201 6641 
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Tom Burns on the problems encountered in the latest experiment in decentralising power 

Relationships soured by regional rivalries 


TENSIONS BETWEEN the 
capital Madrid and the regions 
on Spain's periphery have been 
a constant feature of Spanish 
history. In pendular swings the 
country's administrative 
framework has lurched from 
strict centralism to near can- 

tonism. 

It is not altogether surpris- 
ing that the newest experi- 
ment. a middle way that styles 
itself the State of Autonomies 
and is formed by 17 quasi-fed- 
eral communities, should be 
having teething troubles. 

Duplication Is one problem. 
Mr Joaquin Leguina, an influ- 
ential member of the govern- 
ing Socialist party and the 
president of the Autonomous 
Community of Madrid, says 
decentralisation and regional 
government have created a 
“starfish syndrome". 

The principle behind the 
autonomies was to transfer 
whole departments of the cen- 
tral bureaucracy to the regions 
but. in the manner of a star- 
fish's severed tendril, the sup- 
posedly closed down bureau- 
cracies have agilely reproduced 
themselves and taken on a new 
lease of life. 

Rivalries between the auton- 
omies and wi thin the autono- 
mies themselves have also 
come to the forefront while 
mistrust persists between the 
central and -the regional 
authorities. AH this had been 
expected, according to Mr 
Leguina, but tensions have not 
been mollified as easily as had 
been hoped. 

Matters have not been 
helped by the absence, a 
decade after the new adminis- 
trative framework came into 
being under the aegis of the 
democratic constitution that 
replaced Franc oism. of a well- 


oiled administrative mecha- 
nism dealing specifically with 
such growing pains. 

The need for an overview to 
guarantee the even develop- 
ment of the Autonomous Com- 
munities is now all the greater 
as they vie with each other for 
the EC's regional development 
funds. 

Spain is the prime recipient 
of such payouts receiving 32.6 
per cent of the total sum this 
year, ahead of Italy's 24£ per 
cent share. Of the 17 Autono- 
mous Communities, 10 have 
been classified as needy areas 
and they will be receiving 
between them Pta I50bn, an 
increase of Pta GObn compared 
with last year. 

The European dimension 
has, in the meantime, created a 
specific problem in the Canary 
Islands where the regional gov- 
ernment has refused to lower 
import tariffs this year in 
accordance with Spain's EC 
entry transition schedule; it is 
pressing the Madrid authori- 
ties to negotiate a special deal 
with Brussels for the islands. 

One major concern is that 
the State of Autonomies, 
instead of aiding national 
unity and cohesion, will simply 
serve to exacerbate regional 
imbalances. 

This is because there are 
regions that are high, up on the 
national incomes table and 
that have a head start when it 
comes to making the most of 
their newly-won responsibili- 
ties. Some communities, such 
as the agricultural and wine 
growing La Rioja Autonomy 
are small, manageable and 
prosperous. Others, such as the 
sprawling southern belt of 
Ahdalucia, ran rlaim none of 
those descriptions. 

There are Autonomies, nota- 


TWO KEY DATES FOR 
THE MOTORING WORLD 


®tt 


Barcelona, from 13 th to 21st May, 1989 

• Cars. 

• Motor homes. 

• Lorries commercial vehicles, in- 
dustrial vehicles, special trans- 
portation vehicles and car was- 
hers. 

• Coaches, buses and nrinibuses. 

• Parts, components parts, spare 
parts, and accessories. 

• Bicycles, mopeds, motorcycles. 

• Garage, repair shop and service equipment 

• Lubricants. 

Barcelona, May 1990 

• All spheres connected with inte- 
grated transportation and the 
automobile industry. 

• The spare parts, component 
parts and accessory industry. 

• Equipment for garages, work 
shops, casting, forging, etc. 

• Bicycles, mopeds, motorcycles, 
and everything connected with the manufacture and marketing of 
these. 

• Lubricants and similar products connected with the automobHe in- 
dustry. 

• Equipment for handling and haulage of material for assembly 
chains, conveyor belts and transportation bands. 

• Land, sea and airtransport, freight and carriage. 


EXPOMOVIL 


Fira 


AvCa. Rflina M .■ Crtaitna a/n 08004 Barcelona - Spain 
Tel. (93) 423 31 01 - Fax. (93) 423 88 SI - tteex. 50458 FOIMB-E 
OuartanMiflndnlrii 

i&wadnb , - . 
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BENITO & MONJARDIN 

Security House 


wish to advise that 
their new address is: 


Alfonso XU, 26 
28014 Madrid 


Tel. Equity Sales 341 532 53 00 
Tel. General 341 531 44 99 

Fax 341 532 41 96 


MERGERS & ACQUISITIONS 

Anglo-Spanish management consultants offer M & A services and 
assistance In all cross-border transactions involving Spanish companies: 
targetting of candidate companies, market surveys and analysis, 
competitor assessments, research & investigation, financial & legal advice, 
company audits. 


For further information, contact: 
Andrew Fearon 
Link International 
Avda Rep. Argentina 49 
0S023 BARCELONA 
Teh (34) 3-418-5382 
Fax: (34) 3-212-1363 


Mr R E Basher, 

Managing Director 
Provincial Bank pk 
Ashley House 

ALTRINCHAM WA14 2DW 
061-928-9011 or 01-2230892 



bly Catalonia and the Basque 
Country, that have, in addi- 
tion, a highly developed aware- 
ness of their autonomous sta- 
tus. Areas such as 
Castile- Leon, the northern area 
of Spain's central plain, are 
still struggling to establish a 
real identity against underly- 
ing secessionist tendencies in 
individual provinces like Sego- 
via and Leon where there are 
some who would prefer to go it 
alone. 

The Autonomous Commu- 
nity of Navarre, which is on 
paper prosperous thanks to its 
well balanced economy, also 
has an identity crisis. A minor- 
ity of the population which is 
ethnically Basque lobbies the 
local government, sometimes 
violently, for integration with 
the neighbouring Basque 
Country. 

Credibility and public sup- 
port for autonomous institu- 


tions varies widely and this 
lies at the heart of the Hear of 
regional imbalances. 

A second broad concern is 
that the autonomies, by foster- 
ing regional loyalties, will spur 
the creation of local interest 
pressure groups and under- 
mine strong national parties. 
The conservative vote In Spain 
is especially split in Aragon, 
Galicia, Navarre and Valencia 
where there are well 
entrenched local party bosses 
who put autonomous politics 
first 

A main priority for the 
revamped centre right party, 
Partido Popular, is to reach an 
agreement with the small 
regional parties. The latter 
plan to band together in a sin- 
gle electoral platform fin: the 
European Parliament palls. 
Under Spain's electoral system 
the 60 Spanish Euro MPs are 
elected proportionally after 


voters choose a single list of 
candidates representing a 
national party or a coalition of 
regional parties. 

At the Madrid Autonomy, 
which is a melting pot of all 
Spaniards, Mr Legnma is not 
worried by excessive localism. 
He frets instead about the iden- 
tity problem and about the 
support received by the institu- 
tion he represents. His bottom 
line worry has to do with the 
imbalances. 

Mr Leguina was, for exam- 
ple, able to promote Madrid at 
this month’s Davos mee ting of 
the World Economic Fordm 
and he took his cue from Cata- 
lonia’s Mr Jordi Pujol who 
addressed the same gathering 
three years ago. 

But there was a key differ- 
ence between the two presenta- 
tions: Catalonia's was readily 
funded by its autonomous gov- 
ernment whereas Mr Leguina’s 


was financed fay Madrid entre- 
preneurs who accompanied 
him on the promotional trim. 

Had the Madrid region chief 
drawn on the Autonomous 
Community’s budget to travel 
to Davos- he would, he says, 
have met with a barrage of 
criticism for the trip would 
have been characterised as a 
junket for local politicians at 
taxpayers' expense. 

Spendthrift regional bosses 
have low credibility in local 
government One of the hottest 
news items in Andaluda last 
year concerned a series of ban- 
quets given in Paris by the 
area’s politicians with the 
ostensible aim off drumming up 
French investment 

Serine ne wsp a per s gleefully 
reported, how public money 
had been squanderedan lavish 
Seine river boat trips and how 
not a ning te Pa risian business- 
man was in sigh t as Andalu- 
da’s politicians ate oy s t e rs and 

drank rfriampag p fl , 

Mr Leguina counts himself 
lucky in that his particular 
Autonomy is the nation's deci- 
sion-making centre and its 
business and tiwf pri- 

vate hinds are therefore avail- 
able. ■ 

Communities such as Extre- 
madura, on the border with 
Portugal, or Castile-La Man- 
cha, on the arid plateau south 
of Madrid, which need invest- 
ment more than most places in 
Spain, lad: both Catalonia’s 
civic consciousness and Mad- 
rid’s tiwarnrfwl BUSd c to BT CB I- 
otional trips. 

Madrid’s possibilities are 
nevertheless limited. Mr - 
Leguina’s budget does not com- 
pare with those of the regional 
governments of Catalonia and 
thes Basque. Country both of 
which finance their own per- 
manent offices hi Brussels. 

Catalonia, top of the autono- 
mies ladder in. toms of wealth 
and self promotion, even 
finances a permanent delega- 
tion in Tokyo -s an initiative 
which has helped Barcelona 
attract the Ban’s share of Japa- 
nese investment in Spain. 


JORDI PUJOL 


Catalonia’s master salesman 


ALONE AMONG the 17 chief 
ministers who ran Spain’s 
Autonomous Communities, 
Catalonia’s Mr Jordi Pujol has 
a respectful title that goes with 
the job. He is El Honorable 
President de la Generalitat and 
this serves to set him apart 

His history-laden office and 
flefdom are the yardsticks by 
which other local politicians 
and other communities mea- 
sure themselves. The tight 
agenda that he keeps to, as he 
incessantly promotes Catalonia 
at borne and abroad, has also 
set standards that others seek 
to match. 

The Generalitat, or the Gov- 
ernment of Catalonia, dates 
hack as an institution to 1359 
and Catalans, who are sticklers 
about their nationhood, are 
currently in the process of cele- 
brating their millennium for 
they trace their origins to the 
decision in 958 of one Borrell 
n. Count of Barcelona, to break 
his feudal ties with Charle- 
magne’s empire. 

Mr Pujol also has claims to 
longevity. He was first elected 
Honorable President in 1980, 
won a third consecutive four 
year mandate last year and is 
easily the longest serving and 
most experienced regional 
chief minister in Spain. 

He first achieved notoriety 
as a medical student in the 
1950s when his Catalan activ- 


ism earned him a spell in Gen- 
eral Franco's prisons. Subse- 
quently be dropped medicine 
in favour of banking, creating 
Ftonta Hatalana, an institution 
that was more successful in its 
promotion of Catalan causes 
than in consolidating a finan- 
cial enterprise. He then quit 
banking to found Convergencia 
Democratica de Catalunya, a 
right of centre nationalist 
party that is the majority polit- 
ical farce in the area. 

Mr Pujol’s success as a 
regional leader owes much to 
his skilful exploitation of Cata- 
lonia's well-marked national 
identity. The area is one of 
Spain’s three socalled Historic 
Autonomies but unlike the 
north-western region of Gali- 
cia, Catalonia is prosperous 
and unlike the Basque Coun- 
try, the third historic commu- 
nity, it is a well-integrated 
society that has been spared 
sustained separatist violence. 

Utterly ' identified with Cata- 
lonia, an area that he calls a 
nado or nation, never a region, 
Mr Pujol has succeeded in 
updating its traditional sepa- 
rate identity by injecting into 
it a European-based assertive 
self-confidence. 

The Generalitafs leader has 
been more enthusiastic than 
anybody about Spain’s entry 
into the EC. In his terms the 



Jordi Pujol 

development was not so much 
a question of Spain becoming a 
member off the Community as 
it was of Catalonia rejoining a 
Europe with which it has its 
own special bonds and historic 
relationship s. 

Catalans have always looked 
towards France, the Mediterra- 
nean and Italy rather than 
towards Castile, the Atlantic 
and the Imfies. Mr Pqjol argues 
that Barcelona now is destined 
to be the financial and busi- 
ness hub of a Mediterranean 
basin that stretches from 
Spain’s northeast shore across 
to Genoa. 

Mr Pujol's sales patter as he 
promotes Catalonia stresses its 
well established industrial base 
with key chemical, textile and 


automobile sectors and its 
extorsive and range of 

small workshops. He empha- 
sises the technical skills of the - 
Catalans, the .re putation of 
Barcelona's business schools, 
the strength of the Catalan 
savings hanks and the sophisti- 
cation off the Barcelona- Valles 
technology park. 

Communications are a key 
ingredient erf Mr Pujol's presen- 
tation off Catalonia. He takes 
pride in recounting how a West 
German executive told him 
that he was able to drive from 
his plant near Barcelona to his 
head office in northern Ger- 
many without encountering a 
traffic light 

Well linked to the French 
motorway network ami soon to 
be part of the high velocity 
train system, Barcelona's 
motorways stretch down the 
coast to Valencia and up the 
Ebro rivw valley -to Zaragoza 
and the Basque Country. Mad- 
rid, by co mparison , is isolated. 

A Europe without frontiers 
is, as Mr Pujol sees it a reality 
round the corner rather than a 
promised land. It also fits per- 
fectly With hiS own watfonnKw* 
doctrine and strategy for, 
within the greater whole of 
Europe, C a t alan s can be less 
Spanish and more themselves. 

TB 


Banker out of the ordinary 


Continued from previous page 
through a mixture of populist 
homespun management beliefs 
and rigid principles about who 
he does business with. A 
devout member of the Roman 
Catholic order. Opus Dei, Vails 
has never married and spends 
two or three days every week 
’refiecting' in the mountains 
near Madrid. 

Some of the reflections 
become part of Popular ethic. 
The 1988 annual report starts 
with a quote “You will observe 
the Rules of Battle, of course?’ 
the White Knight remarked, 
putting on his helmet too" - a 
reference to challenges that 
face Spanish banks as the 
opening of European Commu- 
nity markets in 1992 
approaches. 

He keeps in dose touch with 
the parent bank's 1,600 branch 
managers through the Man- 
ager’s Association, which has a 
seat on the executive board. 
Interviews or negotiations with 
him are conducted around a 
large coffee table in a fhoroug- 
fare at Popular’s Madrid head- 
quarters, enabling him to hail 
or wave at passing managers 
in from Murcia or Galicia. He 
almost shows off about how 
relaxed his people are around 

him. 

Under him Banco Popular 
has indeed remained a People's 
Bank. Its products are not 
sophisticated and the bank 
tenaciously chases humble cli- 
ents. Migrant Spanish workers 
in Europe often find a roving 


Popular representative on their 
doorsteps, ready to help remit 
funds home, even though the 
bank has few foreign branches. 
The president refuses to take 
holding s in industry arid hai? 
dramatically cut Popular loans 
to the Third World. Unlike 
most big Spanish banks. Popu- 
lar hardly ever trades in Its 
own shares. • 

But Mr VaRs is also what the 
Germans call a “schlitzohr" - a 
sly old fox. Correctly fearing 
that Spanish banks might 
become targets for hostile take- 
overs before 1992. he used the 
aftermath of the world stock 
market crash in 1987 to 
his board with friendly 
holders. 

Naturally, many got their 
shares relatively cheaply. 
Banco da Bilbao's foiled bid for 
Banco Espanol de Credlto 
(Banestoj at the end of L987 
and the huge attack on Banco 
Central shares soon afterwards 
by a Kuwait-financed joint ven- 
ture proved his point. 

Popular is changing jts stat- 
utes to allow the board to 
launch takeover bids without 
convening a shareholders 
meeting first and to make it 
impossible for minority share- 
holders to call shareholders 
meetings without the support 
of two thirds of the voting capi- 
tal 

The board has also been 
enlarged from 22 to 40, to 
accommodate more important 
friendly shareholders recruited 


by Mr VaRs. The board now 
owns or represents nearly 40 
per cent of Popular’s capital, 
compared to just as per cent 
before the 1987 market crash. 

Mr Vails probably put the 
seal on these defensive mea- 
sures late last year when Popu- 
lar announced it was going 
into the insurance business 
with one of the most bid-eafe 


insurers in Europe - Allianz at 
West Germany. 

Allianz now has about 5 per 
cent of Popular and is there as 
protector as well as business 
partner. Along with the XtaRan 
insurer Adriatica, Allianz awH 
Popular plan to begin market- 
ing insurance policies through 
Popular’s extended branch net-' 
wark - Peter Bruce 



Sherry tasting at Jerez de la Frontora, 
leading ehetry producing region 
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Andaluda, Spain’s 


Madrid & Barcelona 
Your office is ready and waiting. 

Just move in I 

Futiy furnished executive offices with muMnguafi 
staff and fuBcorrrmunfcatlons facilities best toco] 
tionsin modem business areas. 

LEXINGTON 

THE INTERNATIONAL BUSINESS CENTRE 
[Diagonal, 605 BARCELONA -TeL 410 77 60- Fax: 410 88 16 
|PB.CasteBana,141 - MADRID -TeL 489 01 SO -Fa*: 270 71 99 



The fastest growing 
economy in Europe 
deserves 

the world's largest 
internal 
property advisors 

Jones Lang Wootton 


We are pleased to 
announce the opening 
of our 50th office, in 
Barcelona and the 
expansion of our 
operation in Madrid. 

We now have over 25 
staff in Spain offering 
advice on investment, 
acquisition and disposal, 
management and 
valuations of all types 
of property. 


To find out how we can 
satisfy your property 
requirements contact 
us now: 

Jones Lang Wootton 

Calle Serrano 21, 5" 
28001 MADRID 

Calle Pau Claris 162, 2° 1 
08037 BARCELONA 
Tel: (3) 433-10-86 
Fax: (3) 447-25-99 


SPAIN & BALEARICS 

When purchasing a property abroad it is wise to have an 
INDEPENDANT RJ.CS. surveyors report to protect your 
investment Qualified English surveyors cany ont this work 
quickly and professionally. If yon require a villa or a commercial 
property in Spain give us your paramaters and we win do the 
rest 

We also sp e ci a l ise in all types of building maintainence and 
interior design. 

Ring Design Solutions C.B. 

Spain 01034-71-462310 
UJC. 0872-573524 
FAX 01034-71-719876 
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MOVING TO MADRID ? 


EME 5 will assist you with all your problems - 
housing, office accommodation, transport, schooling, 
medical insurance, dub memberships, removals, etc. 

Trueba y Fernandez 3, 

2S0J6 MADRID 
Tel.; 250.44.17 
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HISPANO QUIMICA SJL 
Barcelona 

The sale of 33% oftbe share capital of 

. Hispano Quimica JLA. 

was completed on 16 th December 198a 


The undersigned acted 


as 


SJL 


v James Capd* 

.. CORPORATE FINA NCE 
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The Mediterranean is a dream for the retired and bankers, writes Tom Burns 

Sun rises on a lucrative industry 


rAs.--. 
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IN TERMS OFgathering an 
aodierice, Malagas stretch of 
the Mefiterttteean ooastHne is 

a pet's oflal Mttkefs dfflam 
come trot "• ... 

Wfcejj Denmark’s Hahsdsl- 
bank held an investment Semi- 
nar in Dontoh oh the Costa del 
Sol last Auttimn 400 potential 
investors Who had ’ read about 
the road show In the local 
expatriate press turned dot A 
farther .600 attended the bank's 

prase n tat iri n hV 

Thfc Spring a Money Show, a 
fin a n cial services trade fair, 
wfftbe staged in BIzfrbeBa far 
the secohd'.eoiiaecutfee year* 
The .three experiment mt 
year was a roaring success that 
rsai to 90 standd ar>fl polled- in 
more than 5,000: - visitors. 
DespM tiniiKM ; dr 

rather heeanse or them, the 
show’s organisers expect this . 
year to have mahy mhre exSb- ' 
iters and an «ven greater pub- 
lic thaii inlflBS. 

H a h sdelBank has rim a rep* 
res&itatlve office oh the Costa 
for tte must 10 years and its 
pioneering -'move. has since 
been imitated by a farther five 
Scandinavian banks. The most 
recent arrival in this group; • 
Skamfinaviska Rnumfla Ban- 
ken. requires a . minimum 
inv e s t m ent from new cttente of 
£25,000. 


the personal banking market 
by opening in Mkrbella an 
riffled -of its International-Pri- 
vate Banking dftrtsinn. ■ 

- Nobody wmad cfedHi that the 
Costa, .expatriates are as a 
whole in tbs Cote tr Azure class 
in tetins of net .worth but they 
do fcaVe above averse earn* 


Tourism 


MBfion tourists 
52 


High Street names that 
are well established in Spain, 
have for some time male the 
Costa a priority. Lloyds has. 
nowgcofedne-^fnrther bite 


typical' bank Client is a 
northern European - who has 
' taken early retirement and 
made a deeeut profit by swap- 
ping his town in wmp 

soggy dime for a sunshine 
home overlooking a marina 
and' near a golf course. He 
wants a -steady income out of 
the BOt.inoonaidaaUe balance 
that he has been Ml with.* 

The financial institutions 
have been quick- to notice the 
cfbahgtng profile Of Spain’s stm 
sector. The trend -is no longer 
one of bucket and spade holt 
daymakers tourism has 
readied near saturation point 
an the Costa but of increas- 
ing numbers of year round 
nonSpanish reskUoits. 

The shift from paokage holi- 
day tourists to . expatriate resi- 
dent is fairly logical. It is more 
. than 05 years now since tour- 
ists started arriving inSpain in 
•massive numbers an dthere are 
people now nearing retirement 
age who have spent their holi- 
days on the Costas tor the bet- 
ter part of their working lives. 

For the estimated fin Britons 
who .travelled to Spain last 
year, -Spain, or rather their - 
coastal acquaintance of it* is 





wgifcaif 
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no longer “abroad”. The Span- 
ish Mediter r anean, and in par- 
ticular the Costa del Sol, is 
extfemely familiar; to all 
intents and purposes it is an 
extendon of Britain’s south 
coast 

Just as former generations 
retired to the UK’s south coast 
where they had spent their lei- 
sure, so significant numbers 
today are in a position to opt 
tor that coast’d Updated Span- 
ish version. For Hastings, East- 
bomne, Brighton and Worth- 
ing in south-east TSw giawrf nw 
can now read Torremolinos, 
Benatmadena, Fdengirola and 
Estepona. Today's expatriate 
resident was y es t er day' s Costa 
tourist 

The F^ w g rtan* zone, at its 
most intensive, stretches from 


Malaga down to Gibraltar. 
Driving al ong this coast a new 
arrival is struck not so much 
by the business signs that say 
“English spoken" but by the 
housing projects, restaurants 
and shops that bear the legend 
"English owned” «nH "English 
managed”. 

That part of Spain is set to 
be a patchwork of foreign 
fields that will be forever 
Dutch, Scandinavian. German 
and, especially British. Each 
national community has repro- 
duced its life style; there are 
dart boards in the pubs and 
there is sauerkraut in the 
supermarkets. Only home 
grown television was mfearing 
hut satellite discs and video 
rentals stores have put that 
right. 

It is reckoned that as many 
as 500,000 non-Spaniards own 
property on the Costa del SoL 
Official figures are hard to 
come by for most foreigners do 
not bother to register with 
their consulates let alone with 
the local police. The Interior 
Ministry, for example, had 
55^)00 Britons down as living 
in Spain two years ago w hile 
the British embassy in Madrid 
gave the figure as at least 
140,000 and probably much 

hi gher . 

What is nevertheless obvi- 
ous, if only because of the 
development starts on the 
Costa del Sol, is that the num- 
bers are increasing tost 

The Bank of Spain reported 
that between 1975 and 1988 tor- 
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Untapped readership 
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THE EPANISH dO tidt read 
much. They Watch television 
or. more important listen to 
the radio. Only 8 pier cent of 
the population bays a daily 
newspaper, the lototet measure 
in the European Community 
but for Portugal. Spanish news- 
paper publishing Should* by 
rights* be Br very depressing 
activity.' : 

'--Not at an. The country 
boasts more daily newspapers 
(108 at the last count) than any 
EC country except West Ger- 
many and Greece. Daily news- 
paper advertising revenue has' 
leapt from Just Pta 12bn In 1976 
to about Pta. 120bn last year 
and the sector is ineradihly vig- 


orous. Fdur new regional dad- 
lies hit the sheets last October 
alone and two hew national 
business titles are to be 
launched in Madrid in the rtetxt 
few weeks. The Sunday edition 
of El Pais now prints more 
than lm copies, a record for 
the country, and foreign mafia 
groups have begun to Jockey 
fdrpositlons in the industry* 
The growth of Spanish jour- 
nalism. owes probably every- 
thing to the aid of the Franco 
dictatorship in 1975 and the 
return of democratic govern- 
ment New newspapers quickly 
. took sides with eme r ging polit- 
ical parties and the lines' 
drawn early on have held. 


among the big Mad- 
i-based national titles. 

£Z Aito is left of centre and 
supports the socialist Govern- 
ment ABC and the catholic Ya 
are dose to the conservative 
Partido Popular. The liberal 
Diario 16, in the absence of a 
party to support that is not 
already being supported by one 
of its rivals, is against the 
socialists and the conserva- 
tives and probably boost accu- 
rately expresses the feelings of 
most Spaniards. 

Journalism in Madrid - not 
forgetting the finest daily of 
them all. the venerable La 
Vahguardia of Barcelona — 
most resembles Fleet Street in 
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of leadership 
htte Spanish investment 
community; 

vll aie proud to be the higest 
and the oldest fund managing company 
in Spain. 

We pride ourselves an operational 
skills based on sound research and over 
a quarter of a century of experience 
in the Madrid Stock Exchange, with well 
proven results in executing large 
block transactions on behalf of foreign 
institutions. 

Please consult oar daily stock 
market information on die Renter 
monitor under Code BNIF and BNIG. 

For any additional information, 
please ring 435 42 42-435 46 63, Madrid, 
Spain, and contact Judy Machines 
or Miguel Echegaray. 


Banff 

DEMVERSOMES YHNANZAS, S. A. 

Banco Hispano Americano Group 


JumteTO,a.fols.0D411O2 11-411 30 II. Tfetex: 27368. Pbx: 431 9368. 
J8Q06 MADRID (ESPAft A). 



Loudon in the 1950s and 1960s. 
Competition is fierce, rumour 
is printed as fact and never 
retracted, and journalists, In 
short supply, change jobs fre- 
quently. 

Nowhere is this more fren- 
zied than in the business press. 
domina ted at the moment by 
two newspapers. Expansion 
and Cinco Dias. Pearson, pub- 
lishers of the P biBneifll Times, 
bought 35 per cent of Expan- 
sion last year after backing off 
a planned stake in Cinco Dias. 
Groupe Expansion of France 
stepped in and bought 30 per 
cent of Cinco Dias, bringing 
Dow Jones, which publishes 
the Wall Street Journal, into 
The picture. Dow Jones has a 
large holding holding in 
(koupe Expansion. - 

The two Spanish rivals made 
their urgent rivalry dear later 
in the year by beginning to 
print on pink paper within 
weeks of each other. Expansion 
claims a circulation of 27,000, 
and Cinco Dias probably sells 
slightly less. The important 
point, though, is that, for the 


Foreign groups have 
begun to buy stakes in 
Spanish newspapers 


moment, that 27,000 probably 
represents the total number of 
people prepared to buy a spe- 
cialist business newspaper. 

All the more unnerving it 
must be for their shareholders, 
then, that two other publishers 
are dose to launching national 
business dailies. Grupo 16, pub- 
lishers of Diario 16, plan to 
bring their new product out in 
the next month, it Is believed, 
and Grupo Zeta. a magazine 
publisher and owner of a big 
daily, El Periodico, in Barce- 
lona, appear ready to launch in 
March. Only two of the four 
can survive,” says an editor at 
one of the new titles. 

The new launches have set 
off a flurry of journalist poach- 
ing, d raining existing titles of 
scarce , exp erienced, people and 
also hitting the business sec- 
tions of established general 
dailies har d 

El Pais has just agreed to 
take a 33 per cent stake in 
CSrco Dias as well, which will 
no doubt help Cinco Dzhs* 
printing and circulation. 
Spain’s poor communications 
systems make it difficult to dis- 
tribute newspapers nationally 
without a number of printing 
sites. Both Grupo 16 and Grupo 
Zeta will be able to offer their 
new titles printing sites out- 
side of Madrid. Expansion too, 
has an important publisher of 
regional newspapers as a 
shareholder ' and the coming 
circulation battle shonld be 
bloody. And. probably, short. 

Regional newspapers are, in 
fact, making increasing 
inroads into the advertising 
cake. Their technology is mod- 
ern and more often than not 
they are not burdened with the 
massive overstaffing that 

affUcta some Of the nnrinmilg 
The trick now is to persuade 
more people to read newspa- 
pers. Literacy in Spain to not 
what it could be but there is 
obviously a vast audience out- 
side of the typical reader ~ 
male, aged between 18 and 45, 
politically left-of-centre and not 
very religious, with a job and 
some property. 

Unfortunately for the news- 
papers, private television 
threatens to make a first 
appearance in Spain at the end 
of this year and advertisers are 
unlikely to have much trouble 


deciding where the really big 
audiences are. 

Peter Bruce 


eign property investment on 
Malaga’s coast totalled Pta 
262bn and that In 1987 non- 
Spaniards had invested a far- 
ther Pta 73bn in the area. 

On the Costa there is a con- 
sensus that the boom will con- 
tinue for the foreseeable 
future. The property market is 
brisk and land as mnch as 15 
miles inland has already been 
bought up tor future housing. 
There is a blind confidence in 
the effects of a Single Market 
Europe, which comes into 
effect in 1992; in the onset of 
portable pensions; and. most of 
all, in the all-important curve 
showing that more holiday- 
makers have reached retire- 
ment age. 

So tor it is the fiwanriai ser- 
vices specialists and the prop- 
erty developers who have been 
active. But if their forecasts 
are correct then other sectors 
are going to show an increas- 
ing interest in the Costa. 

Healthcare heads the list of 
incoming new businesses and 
already housing units that 
come complete with communal 
medical services and a panic 
button in every apartment are 
being built with the aged in 
mind. 

The pacemakers at present 
are, however, not so much the 
Europeans as the Japanese tor 
they have tackled the retire- 
ment market with characteris- 
tic thoroughness through a 
project called the Columbus 
programme that plans to send 
thousands of their ageing fel- 
low nationals to Spain. The 
project is a special package 
that provides total healthcare 
cover, fiscal incentives and the 
prospect of 15 per cent higher 
pensions. 

The first Columbus pro- 
gramme investment is a 1,000 
nnft housing estate near the 

picturesque town of Mijas that 
nestles in the hin« above Ben 
atmarima investment on this 
retirement complex will total 
£750m and the completion date 
1ms been set for 199L 

MU as is a suitable location 
for the Columbus initiative. 
According to the municipal 
census, greater Mijas. which 
includes numerous develop- 
ments set apart from the origi- 
nal village, has a population of 
36,000 foreigners against 25,000 
Spaniards. More than 80 per 
cent of the municipality's prop- 
erty and of the land available 
for the development is owned 
by non-Spaniards. 


CANARY ISLANDS 

Tax rebellion 


WHEN TAX chief Mr Jose 
Sorrell, the man Spaniards 
love to hate, flew into the 
Canary Islands earlier this 
month people knew that the 
problem must be serious. Mr 
Borrell went to try to quell a 
tax rebellion on the islands 
which ha« been raging <rinr»» 
the beginning of the year and 
has caused the traditionally 
cold relations between the 
Canaries and Madrid to sink to 
an all time low. 

The region’s conservative 
Government is refusing to 
implement this year's lower 
import tariffs in line with the 
rest of the European Commu- 
nity until Madrid compensates 
it for loss of revenue. The 
affair is embarrassing Madrid 
in its first six-month term in 
the EC presidency; it also has 
heavy political overtones 
because the socialist Govern- 
ment on the islands fell last 
year to a coalition, headed by 
Mr Lorenzo Olarte of the Cen- 
tro Democratic© y Social (CDS) 
party of Mr Adolfo Suarez, the 
former Prime Minister. 

The islands' town halls and 
“cabildos" (organisations on 
each island made up of repre- 
sentatives from towns) depend 
on the tariffs for some 60 per 
cent of their income. With tar- 
iffs down to 62£ per cent of 
their pre-membership value, 
the Canaries (pop L5m) have 
built up a debt of Pta IO,5bn 
which they want Madrid to 
pay. 

The Government wants some 
Wnr! of alternative tax for the 
future, which explained Mr 
Sorrell's much-publicised pres- 
ence. The European Commis- 
sion has already warned Spain 
that the tariff suspension 
infringes EC law. 

The problem stems from the 
special status which the 
Canary Islands opted for 
within the Community. Its par- 
liament voted 54 to 6 in favour 
of partial integration so the 
region could continue to eryoy 
its own tax system (and not 
have to implement VAT) and 
be outside the Common Agri- 
cultural Policy. 

According to two private 
studies, full EC membership 
would have meant a net loss of 
between Pta 73.5bn and Pta 
I00.8bn in 1987 and a high risk 
of fuelling inflation. Nobody in 
Madrid, however, has over the 
past three years considered the 
problem of how to compensate 
the islands for the toll in 



La* Palma* harbour In the Canary Islands 


income arising from the intro- 
duction of lower tariffs. 

Now there is talk of a softer 
form of VAT or changes to the 
islands’ own tax system. More 
importantly, a debate is gather- 
ing force on the need to modify 
the islands’ EC status. 

“People are becoming more 
conscious of the need to be 
frilly inside the Community," 
says Mr Baltazar de Zarate, a 
CDS deputy for Tenerife in 
Spain's national congress. 
However, the region's Govern- 
ment wants all the advantages 
and none of the drawbacks. 
Exporters of agricultural pro- 
duce are unhappy with the 
terms because their sales to 
the EC are more restricted 
than those from mainland 
Spain which to fully inside the 
Community. 

Exports of tomatoes and 
encumbers are severely 
affected by EC reference prices, 
particularly in April (a key 
period for producers) when 
they are high. Exporters fear 
that after 1990 they will be 
unable to compete with third 
country products, and they will 
lose their protected market in 
mainland Spain, for their 
expensive bananas. 

Farmers would also like to 
move more into tropical prod- 
ucts and flowers but the quotas 
are low. Importers of consumer 
goods, a powerful lobby, are 
finding that maintenance of 
the old free port status to not 
making a big difference to 
their business. 

Lower tariffs are narrowing 
the gap between prices on 
mainland Spain and on the 
Canaries. Nevertheless, the 
region’s highly unbalanced 
economy is booming, thanks to 
the surge in tourism which to 
rapidly changing the face of 


the islands. And not all of it for 
the best. 

The service sector now 
employs 65 per cent of the 
workforce; less than 30 years 
ago, 70 per cent worked in agri- 
culture. Apartment blocks are 
rising on banana plantations 
all over the island of Tenerife. 
The island's airport last year 
overtook Malaga to become the 
fifth most used in Spain, with 
almost 5.5m passengers. The 
construction sector grew 10 per 
cent in real terms in 1986. 

The region's economy is 
epjoying the highest growth 
rate of Spain's 17 autonomous 
economies but unemployment 
remains stubbornly high. This 
is because half the population 
is under the age of 25 and job 
pressure is intense. Officially, 
the jobless rate remains at a 
peak of 23 per cent reached in 
1986, although in the service 
sector it is common to hear 
employers complain that they 
cannot find enough workers. 
As in other similar regions, the 
black economy flourishes. 

Meanwhile, Madrid has 
drawn up the broad lines of an 
offshore financial centre for 
the Canary Islands. The EC 
has a gentlemen's agreement 
whereby each member country 
can operate one. In an ideal 
world, Spain would have its 
centre in the British colony of 
Gibraltar, bnt such an Idea 
remains a pipe-dream. The 
next best place to the Canaries, 
but not until the tariff dispute 
to properly solved will Madrid 
move an this issue for fear of 
being accused of giving in. 
“The project to going to stay in 
my drawer until tempers cool, 1 * 
says Mr Pedro Perez, the Junior 
Economy Minister. 

William Chlalatt 
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OPERA 



age of the voice’ 


DESPITE relatively meagre 
musical resources, Spain has 
produced two re mar kable gen- 
erations of operatic stars since 
the Second World War. 

Heading the cast is the 
soprano Victoria de ios 
Angeles, now in her 60s, bom 
the daughter of a hall porter at 
the Central University in Bar- 
celona, Among her contempo- 
raries are Alfredo Kraus, from 
the Canary Islands, who has 
been called the best lyric tenor 
of his generation, and Pilar 
Lorengar, the soprano from 
Zaragoza. 

In their wake, to name only 
the superstars, came Teresa 
Berganza and Placido Dom- 
ingo, both bom in Madrid, and 
Montserrat Caballe and Jose 
Carreras from Barcelona. 

That so many world-class 
singers should have issued 
from one comer of Europe is 
extraordinary enough. What is 
even more mystifying is that 
they are all sopranos or tenors, 


Spain has produced 
some remarkable 
operatic stars 


performing at the top of the 
vocal range. No-one seems able 
to account for this phenome- 
non, which Jose Antonio Cam- 
pos, superintendent of the 
Madrid opera, calls “a golden 
age of the voice". 

There is no single school but 
there is a recognisably Spanish 
style, possibly derived from the 
teaching of Manuel Garcia in 
the last century. (Garcia was a 
tenor who wrote 100 operas 
and fathered two operatic 
daughters of whom one was 
the famous Maria Malibran.) 

It may, suggests Campos, 
have something to do with the 
spirit of Spain, espedally with 
the proud and passionate spirit 
of the south where every musi- 
cian and dancer is by tempera- 
ment a soloist. 

It certainly has something to 
do with the long history of zar- 
zuela. the Spanish folk opera 
which originated at the Castil- 
ian court in the 17th century 
as a kind of masque and which 
eqjoyed a big revival at the 
turn of the century. Both of 
Domingo's parents were zar- 
zuela singers and Lorengar 
made her debut in the genre. 


Combining elements of the 
music hall, operetta and the 
American musical, zarzuela is 
as demanding on the singer as 
any grand opera, with its long 
vocal lines and heroic melo- 
dies. Spain's stars regularly 
come home to perform it 

For a country with such a 
wealth of singing talent Spain 
is still poorly endowed in musi- 
cal training and opera houses. 
But here, as with everything 
else in the young democracy, 
things are moving again. 

Madrid is reclaiming its cav- 
ernous Teatro Real, closed for 
opera in 1925 and the victim of 
cultural stagnation during the 
Franco years. For the very 
modest sum of Pta 5bn 
($43.5m). the Real is being 
reconverted from a concert 
hall and is due to emerge in 
1992 with space enough to 
house four operatic produc- 
tions simultaneously. The 
orchestras have already moved 
out to a new anditoriom, 
opened last autumn. 

The state-owned Zar- 

zuela theatre where at present 
the energetic Mr Campos is 
required to find space every 
season for opera, ballet and - 
of course - zarzuela itself, will 
thus be released for its original 
purpose. It will make room, 
too. for more of the modem 
Spanish operas that Mr Cam- 
pos has been commissioning 

Things are also moving, 
albeit slowly, at the flagship 
opera house of the Teatro 
Liceo in Barcelona. A huge 
auditorium of 2,700 seats, it 
was founded in 1847 by a group 
of wealthy burghers and unlike 
Madrid boasts (apart from a 
fire an anarchist bomb) a 
virtually unbroken programme 
since. 

The Liceo is magnificent, but 
very conservative. Its audience 
wants only the old favourites, 
large helpings of Wagner and 
star singers for every event 

Until recently the Liceo was 
privately owned. The consor- 
tium of government and pri- 
vate interests that took over in 
1980 wants to encourage a 
more progressive programme 
and there are outline plans to 
spend Pta 6bn on re-equipping 
the stage, building a tower so 
that sets can be alternated, and 
buying out the neighbours to 
create space for props, shops 
and eating places. 

Christian Tyler 





Spain’s world-class singers (from lop) Montserrat CabaM, 
Jose Carreras and Victoria de km Angeles . . 


THAT SPANISH course you 
took? Forget it 

Nothing on earth, will pre- 
pare you, your brain heaving 
with verb declensions, subjunc- 
tives ami at least 20 ways to. 
order a cap of coffee, for what 
is about to happen to you. The 
Spanish speak so fast that it is 
at first almost impossible to 
tell the end of one word from 
the beginning of another. Trie- 
fbnicaT the telephone company, 
adds an extra torture to this by 
making you speak over possi- 
bly ffie noisiest lines outside of 

fnrtia 

Unlike the Germans, Span- 
iards are not particularly 
grateful for bungled attempts 
to speak their language. They 
do not have time to speak 
slowly. In fact, many do not 
know how to. At the same 
time, broken Spanish is not 
greeted with the same haughty 
Stofatn that might attend an 
attem pt at French in Paris. 

Local businesses are anyway 
becoming increasingly interna- 
tional and most banks, bro- 
kers, importers and ex por te r s 
will speak English or French. 

Be wary of official statistics 
- or any others, for that mat- 
ter - and be especially wary of 
lunch. Lunch is where the 
Madrflenoe claim to do busi- 
ness but for the most part it is 
a two to three hour gossip 


RUSINESS GUIDE 


Mind your language 

W _ .i. An fihttn 


starting at 2J0pm. 

Do not try mid match your 
companions’ alcohol intake, 
which can be fantastic. At the 
end of your meal (it is now 
after 5pm) under no circum- 
stances take a wonderful aloe 
gin called pacharan or a ’man-, 
zana’, an apple liquor, 
you have unththg to do until 
dinner, which will begin at 
about 9.00pm. Spaniards go 
back to work after frmch but it 
is probably safest to make 
morning appointments. 1 

The food, particularly 5sh, is 
wonderful but often expensive. 
In Madrid, my favourite sea- 
food restaurant is La Trainers 
in Lagasca (Tel: 276 8035). A 
great Castflllan innovation is 
raw sliced steak which you 
then cook and eat Off a very 
hot earthenware dinner plate. 

Try the Vina P in Plaza. 
Santa Ana and ashfor the Chu- 
leton de Busy. VirMiana, out of. 
the way but with, a Mfehrft™ 
star to lore you, serves an 
eclectic but generous i n * T of 
dishes. Sittings are at 9pm and 
11pm. Tel 246 9040 and ask 


Abraham to prepare you a 
Largo Estrecbo. The Bah (teL 
241 9122) in San Bemadino has 
probably the best Tnrfnw y nan 
food in Europe and it is incred- 
ibly cheap. 

Lunches are good a* Arms- 
trongs, Joellanos 5 CTeL- 522 
4230), and very popular wttn 
politicians whom the amazing. 
Mr Ken Armstrong teases with 
menus printed in English. 
T.imf-h at the ornately tiled El 
Espejo in Recdetos (Tet 410 

2525) is expensive but worth- 
while just for being able to sit 
there.' 

At about llpm, Madrid 
frgff tng to liven up and there 
. are any numb er of bars, night- 
clubs or discos to go to. A1 
Andaluz in Capftan Haya is a 
flamenco disco, and it is good 
frm i even if you can t dance 
Sevfflanas, just to watch Mad- 
rid’s trendies at play. 

The Cock, in- Calle Reina. 
gets going at midnight and 
stays open until five. Madrid’s 
oldest disco is the 42 dob in 
iTaiia nnmHn Corilo. It is cosy, 
unpretentious, and much of 


the music is 60s. An entirely 
different kettle of fi3h is the 
Mau-Mau, a discreet, smart hot 
conservative disco just behind 
the Eurobuilding Hotel 

Try to stay at the Palace or 
Villa Magna i n Madrid, the 
Princess Sofia In Barcelona 
and the Ercffla in Bilbao. In 
fact, never leave the Erofla in 
Bilbao because everything hap- 
pens there. 

If you are travelling by car 
in Spain, pack a set of chains 
in the winter as many moun- 
tain passes get snowed n Tw 
country is cold in winter, Mad- 
rid surprisingly so. Summers 
can be stupefytagiy hot Spring 
can be wet 

In Madrid and Barcelona, 

dive yourself time to get 
around because the traffic is 
terrible. Public sector strikes 
are a near certainty for the 
Spring so check air and ran 
timetables. Iberia is dealing 
stoically with a major strike at 
the moment but travel agents 
should check well in advance 

Peter Brace 


mqgu i 

the Bank of Spain, which then 
raises Interest rates. The pres- 
ent credit squeeze Is a refine- 
ment of the process, since it 
did not involve a crude rate 
hike, hut tiie principles have 
not changed. Officials at the 
Central Bank despair of ever 
placing the peseta in the Euro- 
pean Monetary System. 

Luridly for Spain, industry 
ami hanlre haw itrnite SO winrh 

money in the past two years 
that the credit restrictions are 
not hurting that much. Span- 
ish companies raised flfttm in 
new issues in the country’s 
stock markets last year and, 
for the moment, are largely fin- 
ancing themselv es. The hanks 
have managed to hold interest 
rate rises to just a point since 
the fnfl of J anua r y. But a fan 
one paint rise in prices in Jan- 
uary, fuelled by a 22% rise in 
consumer credit in the same 
month, may shatter the calm. 

Also, the authorities have 
quickly hadto turn their atten- 
tion to the peseta which, given 
the rise in interest rates, is 
once again attracting 
unwanted attention from for- 
eign speculators. The Govern- 
ment has warned banks to 
begin applying existing tax 
infos on Letras del Tesoro - a 
one year treasury boll and a 


Political high-wire act 


favourite among foreigners, 
who own about SlSbn worth of 
the paper - or face the imposi- 
tion of a withholding tax. 

Meanwhile, Madrid is trying 
hard to . make the most of its 
first Presidency of the £C, 
though the political effect has 
been spoiled by its troubles 
with the unions. 

Sud denly , meet ings of E C 
rtf or ij^tD minis- 
ters, with Spaniards at the 
heads of tables, are being given 
long airtogs on the state-owned 
television. 

Mr Gonzalez is playing host, 
to a string of foreign VIPs 
which he no doubt hopes will 
enhance his troubled standing 
with the electorate. But the 
Twm jn the street, as in many 
other EG countries, does not 
appear to care much one way 
or the other. 

The people who do care are 
in business, especially in the 
hundreds of tired old institu- 
tions. and companies that are 
going to have to compete with 
.much leaner and tougher EC 
rivals after 1992. Nowhere Is 
this more apparent than in the 
banking community, which is 
bring heavily protected while 


It makHB its pr epar ations. 

Some banks are well on the 
way. Banco de Bilbao and 
Banco de Vizcaya have merged 
to become Spain’s biggest 
hank. Banco Bilbao Vizcaya 
(BBVX and Banco Santander is 
making acquisitions abroad. 
But fhe merger of Banco Cen- 
tral and Banco Espanol de Cre* 
dito (Banesto) has become a 
joke. It would become the 
country’s biggest, with assets 
of $46bn, but boardroom 
infi ghting at Banesto has put 
the entire process in danger. 

. Young entrepreneurs like Mr 
Marin Conde, Banesto’s chair- 
man, and two young cousins, 
Alberto Cortina and Alberto 
Alcocer (Ios Albertos), are 
locked in a huge battte for con- 
trol of Banesto and, ultimately, 
the merged bank and there 
seems little way out. 

When young money meets 
rid and entrenched money in 
Spain, tro uble seems almost 
inevitable and the resulting 
upsets can delay the kind of 
restructuring that many indus- 
tries need to be- able to com- 
pete in the EC. 

- it happened to Spain’s big- 
gest . chemicals company, 


Union Explosives Rio Tinto 
(ERT), last year when it tried 
to resist a takeover by Torres 
Hostench, a thrusting paper- 
based conglomerate controlled 
by the Kuwait Investment 
Office (KIO). The fight took 
most of the year to resolve (in 
KIO’s favour) and set back a 
reorganisation of a major part 
of the Spanish chemicals and 
fertiliser industries. 

For the moment, Spain is 
raim and waiting for the 
unions to do something. They 
will, soon, and a grand battle 
for power will have begun. Mr 
Gonzalez is not without weap- 
ons - he won broad parlia- 
mentary support on February 
14 for the way he had dealt 
with the unions - and he has 
more time on his hands than 
the unions do. They need to 
prove their strengths quickly 
again and have already begun 
to overestimate their popular- 
ity. 

On a corporate and human 
level, anyway. Spain has 
teamed to get along in spite of 
government and people await 
the coming spectacle with the 
happy anticipation of a circus 
crowd. 
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FINANCIAL TIMES 


If most islanders are 
unhappy with their 
current status,few 
. are willing to take a 

plunge intothe 

unknown, Robert Graham writes. 
For the island's prosperity reflects 
its links to the US economy and the 
Governor's success in retaining 
special tax status for US companies 


coat-tails 


PUERTO RICANS can be 
forgiven for their smugness. 
Compared with their Carib- 
bean neighbours, they are 
pampered and problem-free. 

The regional debt crisis has 
left Puerto Rico - 

as Inririly as the devastating 
trail of the recent hurricane 
Gilbert missed the Island. The 
economy is insulated- against 
the vagaries of cash crop com- 
modity prices Hke bananas and 
sugar that so affect other 
Caribbean countries. 

Prosperity is more obvious 
than poverty in an increas- 
ingly middle-class society, 
whose average per capita 
income is approaching $5,000. 
New cars, fast food chains and 
satellite dishes are the hall- 
marks of thtg society. The 
ever-growing number of sleek 
new pharmaceutical factories 
and electronics plants dotted 
round the island, the cruise 
ships docked below the impos- 
ing fortifications of old San 
Juan and the huge expansion 
of tin capital's once sleepy 
airport provide tangible 
evidence of an economy 
expanding at 4 per cent a year. 

The pace of development 
reflects Puerto Rico's direct 
linkage with the US economy 
and the latter’s strength dur- 
ing the Reagan era. However, 
some credit must go to the 
administration of Mr Rafael 


Hernandez Colon, who has 
been 'Governor for the past 
four years. He fought hard to 

r Puerto Rico a higher pro- 
in Washington and was 
successful both in retaining 
-and - i m proving the special tax 
status for US companies on the 

falanil . 

. Th« most sundffcant tax mo- 
vision which the Hernandez 
firitnw administration has per- 
suaded Congress to keep in 
place, despite Treasury opposi- 
tlon/is Section 936 of the Reve- 
nue Code. That permits US 
companies to keep up to 25 per 
cent of their profits on the 
island tax-free. The amount of 

“966” ftrndg HOW OU the island 


Almost 20% of the 
workforce are college- 
educated, with even 
more bilingual In 
Spanish and English 


totals $14hn. These funds have 
been at the heart of Puerto 
Rica’s development. 

The original idea behind 
these tax breaks was to endow 
Puerto Rico with a realistic 
form of subsidy that wouMlay 
the basis for an eventual 
self-sustaining economy. How- 
ever, these tax privileges have 


become such an integral part 
of every aspect of the economy 
without yet ensuring self-sus- 
taining - growth that their 
removal even in the medium 
term is hard to envisage. Alter- 
native forms of support, such 
as a wage credit scheme, 
argued as a cheaper means of 
subsidising employment by 
some in the US Treasury, have 
so far failed to gain currency. 

hi November Mr Hernandez 
Colon and his Popular Demo- 
cratic Party (PFD) -won a fresh 
four-year mandate principally 
on his impressive economic 
record. administration ha» 
reformed domestic tax legisla- 
tion and dented the island’s 
chronic unemployment He bet- 
tered his pledge of bringing 
unemployment down firm 23 
to 17 per cent by three points. 

Now he is aiming to cut 
unemployment to 10 per cent 
over the next four years. He 
has the confidence of the 
domestic and international 
business community, relieved 
at there being no disruptive 
change in Puerto Rico's gov- 
ernment. Nevertheless, he 
fewwi a more uncertain outlook 

from the US economy, and at 
home there are demands for 
increased expenditure on edu- 
cation and infrastructure. com- - 
blued with more efficient 
mamgement of resources. 

The dd adage that whan the 
US sneezes. Puerto Rico 
catches a cold, is probably less 
true today. Pharmaceuticals 
and electronics, the mainstays 
of industry, are producing 
items least likely to be affected 
by a downturn In the US 
economy, while tourism is 
finally beginning to acquire 
the importance winch it has 
long deserved. Growth is most 
vulnerable to hi gher interest 
rates and a rise in the 
international oil price. 

With a domestic market of 
only a sm, the motor far devel- 
opment bas been exports, grad- 
uating in 30 years from labour- 
intense industries soldi as gar- 
ments to the present flagship 
sector, pharmaceuticals. This 
evolution underlines the tre- 
mendous rf«*Tig g in a labour 
force whose value was once 
viewed exclusively in terms of 
low wa g»w and tapir pf string Of 
the lm workforce, almost 20 
per cent are now college- 
educated. with a much higher 
percentage usefully bilingual 
in Spanish and En gtigh. 

Two decades ago, the total 
volume of trade was a mere 
$2.5bn. If the economy man- 
ages to sustain its current 
rhythm, then Puerto Rico 
ran Id celebrate 1992, the 500th 
anniversary of Columbus’ 
disco ve ry of the Americas, 
with a trading volume of 
$25bn. At least $lbn worth of 
investments are in the pipe- 
line! A portion of this, albeit 
small, represents non-US com- 
panies which have come to see 
the island as a springboard 
Into the mainland American 
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Side by side: the flags of Puerto RJco and the US fly In unison all over the Island 
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market 

Looking for comparisons 
beyond the region, Puerto 
Rico’s performance is still a 
long way from rivalling that of 
the Asian newly-indusmahsing 
countries like Hong Kong and 
Singapore. But Puerto Rico has 

larfrad an aptre p reng^rifll elaac 

Cat least until the arrival of 
Cuban exiles in the early 1960s) 
and has been conditioned by 
the nature of its relationship 
with the US. Although Puerto 
Rico has had to break out of a 
poverty trap with Umttpd natu- 
ral resources, the challenge 
■has been cushioned by a mas- 
sive inflow of federal funds, 
special tax privileges permitted 
by Washington to encourage 
offshore US investment and an 
assured market for any goods 
produced on the island. 

The iqignri enjoys “Common- 
wealth” st atus w ith the US 
under a constitution approved 
in 1952. The literal translation 


of the Spanish term — Estado 
Libre Associado (free associ- 
ated state) - gives a better 
indication of the relationship. 
It is a form of self-governing 
colony, that permits Puerto 
Ricans to be US citizens but 
not to choose the President. 

Puerto Ricans enjoy all fed- 
eral benefits and in return 
have fought for the Stars and 
Stripes in both World Wars, in 
Korea -and Vietnam - yet on 
Capitol Hill they are repre- 
sented by a resident commis- 
sioner, who possesses no vote 

on any final paggag g of law. 

This ambiguous status, 
which foils short of indepen- 
dence, has been in many 
respects mutually advanta- 
geous. The annual transfer of 
federal funds directly to the 
government and to individuals 
via food stamps is worth 
$3.7bn. Almost a further SI bn 
comes in the form of rebates of 
fe dera l P-xrfaa and than 


there are federal guarantees on 
government borrowing which 
permit easy access to the capi- 
tal markets. All this is addi- 
tional both to the US freely 
absorbing the island’s surplus 
labour (over 2m Puerto Ricans 
live in the US), and to Con- 
gress permitting the special 
tax privileges already men- 
tioned. 

The Puerto Rican authorities 
have commissioned a number 
of studies to demonstrate the 
value of the island's market to 
US companies - more than 
the entire Caribbean - and the 
value of its exports to the 
mainland. These studies may 
be self-interested, but Puerto 
Rico baa acquired an undenia- 
ble economic value to the US 
which arguably offsets a good 
part of the cost of subsidies 
elsewhere. 

Furthermore, Puerto Rico’s 
strategic importance cannot be 
ignored. The base at Roosevelt 


Roads on the eastern end of 
the island is the US Navy’s 
largest facility worldwide and 
is the centre for its Caribbean 
operations. 

Entering the strategic pic- 
ture at another level is the 
fight against drugs. Puerto 
Rico provides an important 
base from which to interdict 
the ft terming Increase in the 
tr anship ment of marijuana and 
cocaine being brought from 
Colombia to Southern Florida. 
(Drug abuse and drug-related 
crime have meanwhile become 
Puerto Rico’s number one 

social problem.) 

These interlocking interests 
evoke differing attitudes in 
Puerto Rico, which come to the 
fore In the platforms of the 
political parties. The PPD, the 
populares, who won last 
November's gubernatorial and 
congressional elections, advo- 
cate a continuation of Com- 
monwealth status. Mr Hernan- 
dez Colon wants to achieve 
greater autonomy from Wash- 
ington without altering the 
basin status quo. This is a ver- 
sion of having one's cake and 
eating it - Puerto Rico trying 
to achieve all the aspects of 
nationhood without losing the 
benefits of federal support and 
congressional tax exemptions. 

In practical terms, this has 
led Mr Hernandez Colon to try 
to diversify the economy’s 
trading and investment pattern 
away from its heavy depen- 
dence upon the US. He has also 
sought to play more of a 
regional role by harnessing 
“936” funds to invest in twin 
plant operations in other 
Caribbean countries under the 
umbrella of President Reagan’s 
Caribbean Basin Initiative 
(CBI). This involves far min g 
out labour-intensive activity to 
plants in neighbouring Carib- 
bean countries with the fin- 
ished product being made in 
Puerto Rico. 

Fewer investments in twin 
plants have taken place than 
originally expected; but as 
much as anything the fault for 
this lies in the CBI's structure. 
Nevertheless, the idea of a 
mare activist Puerto Rican role 
has tatan root in the Carib- 
bean, and the Dominican 
Republic has been closely 

Mr Bush is identified 
with the island’s main 
opposition party, 
which wants statehood 
within the Union 


locked into the island's econ- 
omy. 

The limits of the Governor’s 
freedom of action were exposed 
in 1387 when the US Govern- 
ment poured cold water on 
efforts to provide tax privileges 
for Japanese investors in 
Puerto Rico. In Washington, 
this seemed too much like a 
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back door for the Japanese to 
get round US trade restric- 
tions. The cool Reagan Admin- 
istration response to Mr Her- 
nandez Colon's initiatives 
encouraged him to set store by 
a Democratic presidential win. 
He does not disguise his disap- 
pointment over the failure of 
Mr Dukakis: the Democrats are 
the PPD's political partners 
and as such were expected to 
be more sympathetic. 

Mr George Bush, on the 
other hand, is strongly identi- 
fied with the main Puerto 
Rican opposition party, the 
New Progressive Party (PNP), 
which advocates statehood 
with the Union. The PNP 
gained almost 46 per cent of 
tiie vote in the gubernatorial 
race. The Puerto Rican Inde- 
pendence Party, softening its 
demand for outright indepen- 
dence, picked up over 5 per 
cent oF the vote. 

One reading of these results 
is that a majority of Puerto 
Ricans are unhappy with their 
existing status. Many are 
attracted emotionally by the 
idea of independence, but the 
same people are unwilling to 
lose the practical benefits of 
being attached to the coat-tails 
of Uncle Sam. 

A large number want Puerto 
Rico to become the 5 1st state of 
the Union, yet few are really 
willing to take the plunge into 
the unknown. Puerto Rico’s 
income is half that of Missis- 
sippi the poorest US state. 

These conflicting dilemmas 
help explain the Puerto Ricans’ 
schizophrenia, caught between 
their language, with its His- 
panic roots, and an everyday 
reality which pulls them ever 
more into the American orbit. 
Ultimately, it is the choice 
between genuine nationhood, 
an indefinite and ill-deter- 
mined status or frill integration 
with the mainland. But in 
Washington, the issue has a 
low priority and for the time 
being the status quo is likely to 
continue. 
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1 am proud of the -strides we have taken in 
the last four years in Puerto. Rico and; as I 
move into a new term, it is particularly apt 
to take stock of our current position and 
aims for the fixture 


Our achievements have enabled us to 
enjoy the highest per capita income in 
Latin America and to produce a full third 
of the gross domestic, product of the 
Caribbean basin. Indeed, not only do we 
maintain a positive trade balance, but 
throughout central and South America our 
trade volume is only surpassed by Brazil 
and Mexico. Moreover, we have sustained 
growth in all sectors of the economy, 
incl uding the highly diversified manufac- 
turing sector and the sendee industries. 
We are proud of our enviable development 
record and our leadership role in Carib- 
bean development as as whole. 

We can identify three major contributory 
factors to our success? our tax incentive 
programme (unique under the US flag) , 
our professional infrastructure, compara- 
ble to New York or Miami, parUciilariy in 
the sophistication of the financial services 
sector and, of course our Puerto Rican 
work force, which has managed to attract 
Japanese companies that had established 
plants In Taiwan through its skill ' and 
productivity- In addition, Puerto Rico has 
tarriff-free entry into the world’s largest 
market, the US mainland. 


The tar incentives programme offer 90% 
tax exemption to manufacturing compa- 
nies and 90SS tax exemption to those parts 
of service companies that generate their 
profits offshore from the island of Puerto 
Rico. In addition, this exemption is also 
applicable to dividends paid to residents 
of the island. 

The fiznds generated by these incentives 
are available for economic development 
loans at rates below libor. In addition, 
such loans can be obtained not only for 



operations in Puerto Rico but also for 
those in Caribbean countries that have 
signed the Tax Information Agreement 
with the US government. 

In the manufacturing sector, electronics 
companies have taken the lead In this 
area. They have developed a strategy 
whereby they stage the labour intensive 
phases of their production in Caribbean 
islands with low wage rates and then 
return to Puerto Rico for skilled quality- 
control and finishing. The result is that 
Puerto Rico has retained and expanded its 
electronics industry at a time of a world 
wide slump. 


Puerto Rico presently has the largest con- 
centration of pharmaceutical plants in the 
world and the last four years have seen an 
explosive expansion. Two British firms. 
Boots and Glaxo, have chosen to establish 
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operations on the island in the last two 
years. In addition, I Cl, which arrived at the 
beginning of 1987, has now purchased 130 
acres of land to construct a bulk chemical 
processing plant, no inconsiderable mark 
of their satisfaction with Puerto Rico. The 
industry has now reached the point where 
many of the top US companies now pro- 
duce one hundred percent of their US 
market needs on our island. 


Obviously, transportation and communica- 
tions are key elements in economic devel- 
opment. San Juan is the seventh cargo 
port in the world and we plan to continue 
our substantial investment in our ports 
both in San Juan and around the island. 

San Juan is rapidly becoming recognised 
as the air hub of the whole area, serving 
as a link between the Americas as well as 
between Europe and Central and South 


America. Both American Airlines and East- 
ern have committed large sums to expand- 
ing their terminals ($100 million and $40 
.millions respectively), and besides other 
major US carriers, have been joined by the 
principal European airlines. British Air- 
ways, Air France, Lufthansa and Iberia all 
offer direct service and we look forward to 
increased frequency as soon as 1989. 


Our telecommunications system is in some 
ways more sophisticated than that avail- 
able in countries including France, Britain 
and Spain. 1988 saw the conversion of 
over 86% of our lines to the digital system, 
and the laying of a fibre optic cable, posi- 
tioning us as the centre of the Caribbean 
and as the link between North and South 
America this will assure us one of the 
most modem and efficent systems in the 
world. Clearly, our bilingualism is also an 
asset in this respect. 


Not only are we proud of our development 
record, but of the beauty and rich cultural 
and historical heritage of our island. 
Investment in new resorts, hotel refurbish- 
ment, zoning and environmental conserva- 
tion and renewal totalling some $500 
million, linked to our tax incentive 
schemes, has enabled us to achieve a 
boom in tourism over the last four years. 
Tourism currently stands at 6% of GNP, 
with over three million visitors in fiscal 
1987-88. Our record would indicate that 
our target of 10% for my next administra- 
tion is not unrealistic, with very substan- 
tial investment - some billion dollars - 
earmarked for further development on the 
part of local and international tourism 
players. 


We in Puerto Rico can feel optimistic as we 
look to the future. We are proud of our 
record and look forward to welcoming new 
participation in our growth from the .ever 
expanding group of companies who see 
our unparalleled advantages. 


Rafael Hemandez-Colon , Governor, La Fortaleza, San Juan, Puerto Rico. 
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The economy has been transformed and the level of debt causes little concern, but 


When 



sneezes, we catch a 



9 


by per capita 

measurement, Puerto P.ico is 
the most indebted country in 
the Americas, more so than 
mega-debtors like Brazil and 
Mexico. But such interpreta- 
tions of the island's economic 
health are nurely notional, and 
the fact that the gross debt 
stands at over SIQbn does not 
worry those in charge of 
Puerto Rico’s finances. 

"I am not concerned over the 
debt," says Mr Juan Agosto. 
Secretary of the Treasury. 
"The debt service ratio cannot 
be more than IS per cent of 
revenue. 1 am not concerned 
about the per capita debt 
because of our revenue struc- 
ture and file controls we have 
implemented." 

While the central govern- 
ment's debt stands at $2-7bn, 
most of the rest is owed by 
public corporations which 
meet their obligations out of 
their own revenues. "The 
corporations are self-sustaining 
and can pay their debts which 
are not included in those of the 
central government,” explains 
Mr Agosto. "Puerto Rico has 
never failed to meet its debt 
servicing obligations. At the 
central government level we 
are comfortable." 

A concern about debt, which 
is a perennial problem for 
Puerto Rico's less affluent 
neighbours, is also unlikely to 
cause worry because of the 
structure of the Puerto Rican 
economy, and the extent to 
which the island is supported 
by the special measures 
extended by the US federal 
government 

When Caribbean leaders 
speak about emulating the 
“Puerto Rican model" of devel- 
opment, they think of the rapid 


transformation of a 
poor, agriculture -based econ- 
omy to a skyline dominated by 
smokestacks and skyscrapers. 

It Is a dream which, for 
Puerto Rico's neighbours, can- 
not be attained. Ironically for 
the very reasons that the US 
possession has been successful. 
The bases of Puerto Rico’s 
development are to be found in 
support from Washington in 
the form of tax holidays for 
foreign investors and welfare 
payments such as food stamps, 
all of which cost the federal 

government about $3.7bn a 
year. 

But it would be churlish to 
deny that Puerto Ricans have 
not done very well in making 
the most of these opportuni- 
ties, using the chances they got 
to leap forward. By any mea- 
sure, their performance has 
been remarkable. 

Up to 1940, the structure of 
the island's economy was not 
much different from that of its 
neighbours. Agriculture, 
mainly sugar production and 
mm which grew from it, was 
the basis of an economy in 
which per capita income was 
$121 and the gross national 
product at under $300m. Thirty 
years later per capita income 
had grown to $1,500 and the 
GNP to $5bn. In the fiscal year 
which ended in June, per cap- 
ita income reached $5,818 and 
GNP was $L8.5bn. 

A catalyst for the change is 
the increasing industrialisation 
of the island, based on special 
tax breaks offered by the 
federal government under 
Section 936 of the Revenue 
Code. This allows companies 
investing in Puerto Rico 
federal tax credits for income 
earned on their operations in 


DOMINICAN 

REPUBLIC 


Atlantic 

Ocean 


JPuerto Rico 



GUADELOUPE^- 

v 

MARTINIQUE^ 

• BARBADOS Q 8c 


the island. The profits from 
these tax credits, totalling 
about $7bn, are deposited in 
Puerto Rican banka. 

The investors have been 
attracted to the island by a vig- 
orous promotional effort by the 
island’s government through 
the Economic Development 
Adminis tration, which has sold 
the the advantages of using 
Puerto Rico as a production 

t)£LS6- 

US m ainlan d and foreign 
companies have also been 
lured as much by the tax 
breaks as they have been by 
the fact that production costs 
on the island have been and 
are still lower than those on 
the mainland. 

The result has been that 
agriculture, on which the econ- 
omy depended four decades 


ago, now contributes L57 per 
cent. H Szxty-two per dent of bur 
national income now comes 
from manufacturing,” says Mr 
Antonio Colorado, head of the 
Economic Development 
Administration. 

And even within the manu- 
facturing sector there have 
been changes which indicate 
continued development Earlier 
efforts were based on the 
production of textiles and 
garments, and paper and 
ceramic products. Now the 
fastest-growing sectors are 
pharmaceuticals and electron- 
ics. 

The economy expanded by 
4-9 per cent in the fiscal year 
which ended in June, spurred 
by growth in manufacturing, 
tourism and construction. 
Industrial output grew by 5 per 


cent in the year and Mr Colo- 
rado says he expects similar 
rates of arpanshHi for the 
sector over the next two years. 
This will be assisted not only 
by new ventures but also by 
the expansion of existing 
operations fry companies oper- 
ating in the island, particularly 
in the pharmaceutical sector. 

Tourism has recovered from 
a slump four years ago. Mr 
Miguel Domenech, executive 
director of the Puerto Rico 
Tourism Company, reported 
that total visitor arrivals in the 
last fiscal year reached 2J3m 
against 1.8m the previous year. 
Cruise ship arrivals grew by 
84400 to reach 728.000, while 
non-resident visitor expendi- 
ture Increased during the year 
by $65Jm to $445-6m. 

In its review of the economy, 


the Banco Popular de Puerto 
Rico reported th at the 
construction industry had an 
“excellent” year. "Cement con- 
sumption _ increased by only 
5.7 per cent, compared with 
24^ per cent in the last fiscal 
year,” the bank said. “On the 
other hand, the total value of 
construction penults, an indi- 
cator of future activity, has 
had a prodigious growth.” The 
approval of construction per- 
mits increased 27.4 par cent in 
fiie past fiscal year. 

Expansion of the manufac- 
turing sector has been partly 
responsible for a fall In the 
unemployment rate from 16.7 
per cent in June 1967 to 144 
per cent a year later. But it has 
also been affected by changes 
in revenue collection aimed at 
Anrhing a significant under- 


ground economy. . 

“The unemployniBnt r«i3K> 

tion has been affected to a 

degree by the changes we have 
Stein tightening revenue 
collection," concedes Mr 
Agosto. “More people are now 
declared as working. 

The relative health of tho 
Puerto Rican economy** 
reflected in the trade figures 
With the tell in oil prices, the. 
island has been recording posi- 
tive balances. The surplus fox 
the last fiscal year was 
on an overall volume of 
$2&9bta. But the pattern m 
lopsided. AH but 10-5 per re nt 
of tbe island’s exports went, to 
markets , outside the US main- 
land.- . . ~ 

This dependence, to a large 
degree inevitable, worries 
those who manage Puerto 
Rico’s affairs. "When the USj 
sneezes we catch a cold, so we 
will be affected by any town- 
turn in the US economy, Mr 
Colorado says. “But we are 
trying to cushion any of these 
possible blows with our 
attempts to get non-US Inves- 
tors and to develop new local 
industries." 

Mr Agosto expects the econ- 
omy to expand by about 4 per 
cent tKb» year, and, says that 
growth, in the first tour months 
of the current fiscal year 
averaged 3.5 per cent. This 
level of growth may not 
continue in the next fiscal 
year,. according to some San 
Juan - bankers. They suggest' 
growth- could slow to no more 
than 3. per cent, pointing to a 
continuing threat to the econ- 
omy, from possible increases in 
US interest rates. 

. “If interest rates go tm, we 
can deal with it through the 
use of 936 funds at lower 


rates," su^ests MrR^id^ 
Colon, the Governor of 
Puerto Rico. “What I am vrort 
ried about is theeffect ofa 

recession in' the US 
This would be detrimental to 
we would towJHgg 
With mechanisms which wmfld 
spfiea the impact on Puerto 

Rico.” , 

Ano ther area of concern is a 

possible re-thinking Se ction 
936 bv legislators in washing- 
ton, based On the cost of the 
exemptions to the US 
treasury, and vjether any 
changes- could .benefit the 
e§3t to reduce toe federal 
■deficit: The Puerto Rican 
adminis tration is preparing 
arguments to counter charges 
whichare anticipated from 
some Congressmen that the 936 
programme is not creating toe 

Somber of jobs it was expected 

^'“We have had to push hart 
to get this economy moving, 
says Mr Hernandez Colon. 
“Some factors have helped 
such as low ofl prices mad 
section 936. I am not worried 
about 936 being changed next 
year. We will need 936 
forever.” 

Admitting that Section 936 is 
always “an Issue" in Washing- 
ton* Mr Colorado says there 
Could be changes to the tax 
code. “We are trying to 
strengthen the economy so 
that While section 936 will 
remain important, it becomes 
of decreasing importance. 

“This is one reason b ehind 
our efforts to get more Euro- 
pean Investments. But the 
removal of Section 936 now 
would reduce Puerto Rico to 
stagnation.” 

Canute James 


INDEPENDENT POLITICIANS 
are a novelty in Puerto Rico. 
Mr Santos “El Negro" Ortiz Is 
revelling in the notoriety of 
being the first independent 
mayorial candidate to run 
against toe two main parties 
and win handsomely. 

In the town of Cabo Rojo on 
the south-western end of the 
island, he trounced both the 
Popular Democratic Party 
(PPD) and the New Progressive 
Party (PNP) in last November's 
elections. People's power can 
hardly be said to have come to 
Puerto Rico. The burly “El 
Negro” had been the governing 
PPD mayor for the previous 
four years, but fell out with the 
party over re-selection. It was 
therefore a personal crusade to 
prove that he was the people's 
choice, not the party’s. 

However, the outcome in 
Cabo Rojo has highlighted a 
positive trend in an otherwise 
fairly static political panorama. 
The PPD and the PNP domi- 
nate the political arena, but 
they have been given notice 
that they need to be more 
responsive to good government 
at a local level. 


POLITICS 


The island’s status is still a key issue 


This message also appears to 
hold good at national leveL 
The biggest popular vote in the 
congressional elections went to 
Mr David Noriega, a Puerto 
Rica n Independence Party 
(PIP) candidate for the House 
of Representatives. 

During the previous Con- 
gress. Mr Noriega's constant 
challenges and eloquent cam- 
paigning were the scourge of 
the Government Significantly, 
he polled 180,000 votes for his 
House seat - 40,000 more than - 
his nearest rival He achieved 
this' popular endorsement even' - 
though the PIP gained only 
one other seat in the 51-strong 
House and while the PIP'S 
overall share of the vote was 
under 6 per cent. 

Put another way. it is a 
remarkable phenomenon that 
the most popular member of 
Congress should be a politician 


who represents a party whose 
maih platform is to press for 
Puerto Rica's Independence, 
from the US - a policy for- 
mally rejected by over 90 per 
cent of the 1.7m electorate. 

This suggests that beneath 
the placid surface of two main 
parties contesting power on 
the island subtle changes are 
be ginning . Policies are becom- 
ing perhaps less important 
than personalities and toe need 
for responsive government. Mr 
Rafael Hernandez Colon, who 
won. the Governorship mid has 
now begun -a second : four-year 
term for the PPD, faces a party 
buoyed by power and far from 
submissive to his dictates. 

Since 1968 the PPD and PNP 
have alternated in power, win- 
ning the gubernatorial race by 
margins usually no greater 
than 4 per cent The November 
elections continued this trend 


with Mr Hernandez Colon 
obtaining 48.5 per cent of file 
vote. Hie was run closer than 
expected by his PNP rival, Mr 
Balthasar Canada del Rio. tile 
incumbent mayor of San Juan. 
Hie latter picked 19 almost 46 
per cent of the vote. 

Within the PNP camp some 
believe the race would have 
been dose: still had not' some 
mdependentastn supporters 
switched from the PIP to pre- 
vent a win by a party advocat- 
ing that 'Pubrto Rfcd should 
achieve -statehood as the 5lst 
state in the Union. . 

Puerto Ricans refer to these 
voters as melones because like 
melons they are green on the 
outside yet red on the inside. 
Mr Ruben Berrios, the indepen- 
dentista candidate for the PIP, 
discounts this theory. He 
points out that, compared with 
four years ago, he raised his 


vote by over 60 per cent to 
100,000. The election results, 
nevertheless, leave the PPD 
With a commanding position in 
Congress. Hie party controls. 
18 of the 27 seats In the Senate 
and two-thirds of the House. 

Hie PPD was founded by Mr 
Luis Munoz Marin the island’s 
first Governor and universally 
regarded as the godfather of 
modem Puerto Rico. He Was at 
the heart of the delicate negoti- 
ations with the US Govern- 
ment and Congress over the 
island's post-war status that 
led to toe 1952 constitution. Mr 
Munoz Marin accepted Com- 
monwealth status as the most 
realistic aspiration. However, 
the issue was left sufficiently 
vague for politicians either to 
press for full statehood or inde- 
pendence. 

. Hie question of status has 
defined the positions of the 


political parties ever since. 
Nowadays,, tiie PPD aspires to 
a form of unkannwi autonomy;. 
Suggestions of moves towards 
greater autonomy within the 
Island’s Commonwealth staffs 
produced some scurrilous anti-. 
PPD propaganda during the ' 
elections. (Though it was prob- 
ably not as damaging as the 
PPD believed)..' 

Certainly the PNP does not 
hesitate to play on fears af los- 
tag the Very substantial finan- 
cM privileged ^ffci&TSoimnan- 
: wealth status' ■ currently ' 
permits. For toe PNP statehood 
is tiie only logical development 
in Puerto Rico's relations with 
the US. Tet despite such a 
clear-cut stance, the PNP in 
power has been much more cir- 
cumspect on toe issue. This is 
partly because the voting 
line-up shows that statehood 
has never been endorsed by a 


majority. One also suspects 
that hi a moderate political cli- 
mate, the statehood party is 
afraid tfa electorate, if pushed 
too far too quickly, might 
release hidden passions. , . 

The indepe n denti s tos, for 
their part, believe that many 
Puerto: Ricans nurture the 
emotional idea of indepen- 
dence, but are afraid to make a 
formal commitment. During: 
the November elections cam- 
.'.paigm ihe MP softene4,3ts, 
. stance on the independence 
issue, ithplying that tola- was; 
an ' ultimate objective not azr 
immediate 

Hie independence movement 
reached its zenith in 1950 when 
a brief and abortive uprising 
left 82 dead. Reprisals against 
Puerto Rican nationalists 
sowed the seeds for an armed 
and determined guerilla move- 
ment, The latter have carried 


out sporadic acts of sabotage 
and terrorism, but they have 
never matched the spectacular 
destruction in 1981 of nine 
National Guard aircraft. Nor 
have toe Macheteros been as 
active as the urban guerilla 
group on the mainland, the 
Armed Forces of Puerto Rican 
National liberation (FALN). 

Although evidence of armed 
underground independence 
activity has tapered off in the 
past two years, the authorities 
still take toe matter seriously. 
An interesting reflection of the 
security threat came to light as 
a result of legal action against 
the government to surrender 
political dossiers. 

The case, filed by Mr 
Noriega, toe PIP activist con- 
gressman, recently resulted in 
a Supreme Court ruling that 
entered the release of these 
files. There are believed to be 
some 74,000, most of those cov- 
ering pro-independence people. 
This means that the authori- 
ties have been holding political 
files on almost 5 per cent of the 
electorate. 

Robert Graham 


TRADE 


Mixed results from 
Caribbean initiative 


THE US mainland consumes 
more of Puerto Rico's exports 
than all other countries 
combined. Yet the island's 
Government, anxious to reduce 
its economic dependence on 
the mother country, is 
devoting considerable energy 
and resources to a strategy to 
develop Puerto Rico as the 
centre of Caribbean trade. 

In a report submitted to the 
US Congress last September, 
Puerto Rican planners 
anticipated “the multiplier 
effects brought about by 
integrated Caribbean economic 
development.” The island must 
expand and diversify its trade, 
the report said, "to reduce 
regional vulnerability of 
any single commodity or 
economy." 

The scheme has much in its 
favour. Puerto Rico is ideally 
located to develop as a regional 
trade centre, and it has the 
additional advantages of a 
bilingual workforce, a modem 
telecommunications network, 
and expanding trade and sea 
links. 

Its port in San Juan is tiie 
second largest, in terms of con- 
tainers handled. In the US, and 
the largest in the Caribbean. 
Currently it handles 50 per 
cent of the region's traffic. 
Plans call for $29m of port 
improvements, and Sea Land 
Corporation is purchasing four 
new container ships to serve 
the Caribbean and Atlantic 
Seaboard via San Juan. 

The airport authority, Amer- 
ican and Eastern Airlines are 
spending $25Qm on projects 
intended to establish San Juan 
as the transportation centre of 
the Caribbean with links to 
South America, Europe and 
Asia. 

Congress has been particu- 
larly receptive to using Puerto 
Rico as a side-door conduit for 
Caribbean development. The 
much-touted US Caribbean 
Basin Initiative (CBI), offering 
the region's products duty-free 
access to the US, has produced 
few gains, and the progress 


thus far has been largely over- 
shadowed by losses suffered 
under the increasingly tighter 
US sugar quotas. 

For its part, Puerto Rican 
officials are always nervous 
that Congress, hungry for new 
revenues, will put their Section 
936 tax benefits on the budget 
deficit bargaining table. The 
island's role in promoting the 
CBI has been a powerful 
inducement to leave well 
enough alone. 

In 1985, the Puerto Rican 
Government proposed an 
agreement which would guar- 
antee $l00m of new private 
investment annually in the 
CBI countries, if Congress pre- 
served Section 906 unchanged. 

The pact was not binding, 
which was fortunate since an 
unforeseen requirement was 
added to the legislation which 
meant that recipients of the 
936 funds had to enter into 
tax information exchange 
agreements with the US 
Treasury. 

That has been strongly 
resisted in the Caribbean, and 
only Barbados, Grenada, 
Jamaica, Dominica and Trini- 
dad and Tobago have signed 
tax treaties. 

Still, the Puerto Rican 
Government has pushed hard 
to promote investment in its 
region through dozens of 
missions, conferences, conven- 
tions and trade shows and toe 
use of other funds. But the tax 
treaty requirement has had 
limited progress. By last Sep- 
tember only $6L7m had gone 
out in Investment to H CBI 
countries. 

The trading picture has been 
mixed. Puerto Rican exports to 
the other CBI countries have 
been edging up. rising from 
$486m to 5531m between 
1935-87. During the same 
period, however, imports 
plunged from $803m to $483m, 
partly because of major 
reductions in the value of 
petroleum and sugar imports 
and because of the shutdown 


of two major electronic plants 
in the Barbados. 

Meanwhile, the US market 
has continued to grow in 
importance to Puerto Rico, 
accounting for 76 per cent of 
total trade, in the fiscal year 
1968, up from 66 per cent in 
1986. In the 12-mouth period 
ending last June, the Common- 
wealth exported a record 
$UJ3bn to the mainland, 
up by SL.lbn from the previous 
year. 

At the same time, sales to 
foreign countries grew by only 
$80m to $1.4 bn. 

As a market for the US, 
Puerto Rico is increasingly 
lucrative. In 1987, it absorbed 
$7.3bn of mainland imports 
- a wide range of goods 
including foodstuffs, industrial 
products, and automobiles - 
buying more than all the Afri- 
can countries combined. Sales 
of US products on the island 
totalled about $2^225 per capita, 
for more than the three largest 
US markets in South America, 
particularly On a per capita 
basis. 

Brazilians imported about 
$4bn worth of US goods, about 
$27 worth per capita. Argen- 
tina’s US imports totalled 
slightly more than $lbn, about 
$33 per capita. 

Puerto Rico's trade is expec- 
ted to get a major boost from 
the construction of an eight- 
storey World Trade Centre, 
which Is due to begin this year 
at Isla Verde, near the airport. 

The $i4m project, to be 
financed with $8.4m in bonds 
from the Government Develop- 
ment Bank, will bring under 
one roof government agency 
offices, shipping companies, 
export trading companies, con- 
sulates and other trade-related 
ventures. 

Negotiations for additional 
funding are under way with 
NIchimen, toe Japanese export 
trading company, which will 
also establish its offices there 
to promote its Caribbean and 
Latin American trade. 

Nancy Dunne 


AGRICULTURE 


Bringing pride back to the land 


THE JEEP tore through toe 
driving rain, around the steep 
muddy curves, passing a small 
group of coffee pickers, who 
struggled to keep their footing 
on the slick mountain slope. 

The driver, Mr Jose Rullen, 
25, the college-educated son of 
the plantation owner, was full 
of plans one day to export 
gourmet coffee. And he was 
bitter that US government food 
stamps and other welfare bene- 
fits have lured workers from 

Hip laTifl- 

It is harvest season, and, 
although island-wide unem- 
ployment is still 14.4 per cent, 
he cannot entice the workers 
be needs to pick the high qual- 
ity beans growing in abun- 
dance on his 700 acres. 

His problem is common 
among the island’s larger farm- 
ers. Food production — 
spurred by incentives and 
price supports - has steadily 
climbed to record levels, but 
imports are still large, keeping 
consumer prices high. 

“We must pamper our form- 
ers,” says Mr Juan the 

Commonwealth’s Agriculture 
Secretary. "For years they 
were treated like second-class 
citizens " 

That treatment began during 
Puerto Rico’s industrial revolu- 
tion - “Operation Bootstrap” 
- the economic development 
drive of the 1930s and 1960s 
which succeeded in giving the 
island the highest living stan- 
dards of the Caribbean. But as 
the condominiums and hotels 
sprang up along with textile 
mills and pharmaceuticals, the 
tobacco crop began to disap- 
pear. 

Vegetable production 
plunged, and bananas and cit- 
rus were left to grow wild and 
unharvested. 

The workers, says Mr Jose 
Mehia, son of one of Puerto 
Rico's largest dairy fanners, 
left the land “because of pride. 
The Government said they had 
to progress. Those who work 
on the land had the imag a of 
uneducated peasants.” 

The children of those who 
remained have done well, he 
adds, reeling off their names, 
hut in industry, hanking and 
management. Many of those 



Picking oranges at the Jose Rullen farm to Adjuntn 


who left for the cities went on 
to the US for better work. 

Puerto Rico’s sugar industry, 
which once produced more 
than lm tonnes a year. Is now 
only a shadow of its lofty past 
Production has dropped from 
55 per cent of total form output 
in the 1950s to 5 per cent today, 
where it seems to be holding 
steady. The island’s famous 
rum industry must now import 
most of its molasses, a sugar 
by-product, from countries not 
forced to pay its workers the 
$3.35 US minimum wage. 

Some form workers can earn 
for more than that, says Mr 
Rullen, who pays his harvest- 
ers according to their output 
But still, many prefer the Mb, 
and the Labour Department 
has begun a scheme offering 
supplementary welfare pay- 
ments to those who will work 
in the fields. 

There is debate now about 
proposals to bring coffee pick- 
ers in from the Dominican 
Republic. But formers worry 
that, once the foreigners 
arrive, they will not gd home 
again. With over 3J5m inhabit- 
ants, the island is already con- 
sidered overcrowded, and form- 
land essential to feed the 
growing population will also be 
needed for housing. 

Despite toe labour shortage, 
production In 1988 reached an 
estimated $684m. It was stimu- 
lated by $48m in subsidies, up 
from $44m in the previous 
year, paid out to producers of , 
sugar, coffee, tobacco, rice, 
milk, poultry, pdfk add hooey. 


The Agriculture Department, 

like the rest of the Govern- 
ment, seems to preside over its 
sector with a stem paternal- 
ism, closely monitoring loans 
and farming practices. It 
employs 75 agronomists, who 
assist the formers and estab- 
lishes small model projects to 
develop the latest techniques. 

Mr Carlos Pagan, who 
proudly wears a blue baseball 
cap adorned with a yellow 
chick, was one of several 
young agronomists sent abroad 
for training. Poultry,, he says, 
. beaming, is the island’s fastest 
growing farm sector — in fiscal 
1988 it produced 114m pounds 
of chicken, up 22 per cent from 
the previous year. Alter sev- 
eral months of t raining tothe 
US, Mr Pagan is laying plans 
for a small broiler breeding 
operation so that Puerto Rico 
win no longer need to import 


Other agronomists have 
been sent around the World to 
learn the most advanced tech- 
niques. They studied tropical 
maize and sorghum production 
in Mexico: coffee production in 
Costa Rica and Columbia; 
aquaculture in Taiwan; and 
mushroom growing to China. 

Five of the trainees -have 
now been stationed near 
Adjuntas, in the island’s cen- 
tral mountains. There, at the 
newly formed Institute for Cof- 
fee Development, they hope to 
boost production and quality 
an Puerto Rico's 13,000 coffee 
plan ta tio n s, most of which are 
ttoy. - . . 


Aaotty M h wood 


The institute is working 
hard to advise the farmers, 
says Mr Rullen, but it needs 
more authority to fttiptenten* 
programmes. Coffee production 
is expected to meet domestic 
demand by 1991, but before 
exports get under way, he is. 
urging producers and market- 
ers to meet to dertkip market- 
ing strategy. He proudly dis- 
plays the coffee can he 
designed for sales to the US - 
a bold' yellow and red label, 
with one side in Bn g Hrfi and 
the other in Spanish. 

While coffee - Puerto Rico’S 
leading cash crop a century 
ago - is reviving, the Govern- 
ment tins year abandoned an 
ambitious rice, growing pro- 
gramme, which called for flat- 
tening several thousand acres 
along the Island's north cami 
to its decade of existence, the 
scheme - designed to tom idle 
sugar land into use — report- 
edly lost more than $400m. A 
modem rice mill, constructed 
with the programme, still oper- 
ates, but mostly with imported 
rice. 

Ear itfore Successful are the 
dozens .of fruit and vegetable 
projects, undo: which formers 
axe offered broad public sup- 
port. T hey toay tease or rent 
government-owned machinery, 

warehouses and packing plants 

and get low-cost loans, insur- 
ance and technical and market- 
ing assistance. 

. Puerto -Rico's agriculture is 
most, profitable for the 560 
dairy formers, whose price sup- 
port and quota programme is a 


pragmatic adaptation of the US 
modeL Farmers are assigned 
quotas, which may rise from 
year to year to meet demand. 
H igher quota rights are sold 
through a lottery system. 

Dahy producers get a gener- 
ous guarantee price of 49 cents 
a quart of milk (higher than on 
the mainland) for 92 per cent of 
their quotas. For the remain- 
tog 8 per cent, the price drops 
to 21 cents, and for excess pro- 
duction it foils still lower. 

Mflk is sold either on the pri- 
vate market or to Indulac, the 
former-owned industry organi- 
sation, which turns surpluses 
into powdered milk, butter and 
cheese and markets them 
domestically. The price sup- 
ports have boosted the income 
for small and medium-sized 
dairy fanners to $15,000-$25£00 
a year, according to Mr Bauza. 

As elsewhere to the world, it 
seems easier to design form, 
progra mme s to boost produc- 
tion than to devise schemes for 
discouraging surpluses. 

Exports, mostly of poultry, 
fish, vegetables and fruits have 
been growing steadily, and 
rose from $1.9bn to 1S8536 to 
62bn the next year. 

But imports, drawn by 
increasing population and 
hi^f incomes, also increased 
-from $I.8bn to almost sahn. 

9°™Prise about 65 per 
wat of the island’s food sup- 

gj- Products from 
Puerto Ricans’ neighbours 
are beginning to make their 
free, throat the 
us Caribbean Initiative. 

P^tains and 
Bananas have been flooding in, 
much to the distress of local 
and the Import of 
1184 *«— 

dollars worth 
Sugar pro- 

mSS? 96 ’ 000 toaaBS to 

ira.000 tonnes over the past 
Saar, but foreign supplies are 
rtfll required Anff feed 
K*Sf I™#* in from the 
tow^ 80 ™ 11 America, and 
tobacco imports are still rising. 

Nancy fitBM 
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A section of the US Internal Revenue Code has become the foundation of the economy 

Why 936 is the island’s magic number 
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“WHAT CENTURIES ago was 
Puerto Rico should now be 
called Puerto - Pobre; for 
whoever seeks gold or silver 
there, will surely find damned 
Httie.”-. 

These wends, by Manual Del 
Palado. a 19th century Spanish 
poet, were apt only before 
Operation Bootstrap, the 
scheme of local and US tax 
incentives -which 40 years ago 
began the transformation of 
Puerto Rico from an impover- 
ished one-crop agrarian econ- 
omy on an overpopulated 
island with few natural 
resources beyond its tropical 
climate and the ambitions of 
its people. 

Operation Bootstrap brought 
nearly 2.000 manufacturing 
plants to the island between 
1950 and 1974, investments of 
more than S&2bh. and and a 
rise in GNP from £755m to over 
66.41m. The industrial boom 
produced a large middle class, 
which became a major market 
for US business. 

The good times ran into 
trouble in the 1970s when soar- 
ing oil prices began to erode 
growth. Construction went into 
recession, and labour-xntensivB 
industries, which must honour 
the*SJJ5 an hour US minlmum 
wage, took oK for lower wage 
economies in Latin America 
and Asia. - • 

Puerto Rico then began a 
second phase of its industrial 
revolution with a revised tax 
regime. Section 936 of the 
Internal Revenue Code. 
Approved by the US Congress 
in 1976, the new' provision 

TTTflrlA ft tlHHI ff tllg-yffl ripnt for 

American companies to retain 
their profits in Puerto Rican 


TVWN PLANTS 
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How it can pay to be a 
good neighbour 


ALTHOUGH . Puerto Rico has 
attracted new business because 
production costs on the island; 
including labour rates, are 
lower than those on the US 
mainland, gov e rnment officials 
say they are . concerned that 
investors could seek . an even 

greater co m p e t iti ve advantage 

by locating in other countries 
in the Caribbean, and the Ear 
East where costs may even be 
lower. .. - 

Cutting costa is the main' 
reason Puerto Rican industry: 
is turning increasingly to |boh ; 
duction-sharing ventures, 
through what are called, "twin • 
plants’* with the island’s neigh- 
bours. The low-technology . 
labour-intensive part of the 
production of an item is done : 
in a twin plant in a neighbour- 
ing country, with the high- 
technology, capital-intensive 
finishing being done in Puerto 
Rica 

Puerto Rican businessmen 
involved In proctaction-ebaring 
ventures confirm that they , 
have been beneficial to their 
main operations. They report 
that labour rates In neighbour- 
ing countries such as the 
Dominican RepubHcare signif- 
icantly less than in Puerto 
Rico. When labour costa in the 
complementary plant and . the 
Puerto Rican operation are 
combined in sectors such as 
electronics, they are ‘between 
15 and 20 per cent lass than ud\ 
the US. mainland, 

But such advantages fin: 
Puerto Rican industry were not 
the factors which led to' Qae 
start of the .programme. It . 
began as part of a plan by the 
island’ s to pro- - 

tec t a major pillar of its econ- 
omy when legislators fh Wash- 
ington indicated a' desire to 
change provisions of Section 
938 of the Revenue Code which 
allows , companies' i n vest in g in' 
the lafantT tax breaks on their 
income. The funds, about t7bn, 
are invested in Puerto Rican 
banks and are the key to the 
island’s stability and; . 

the manufacturing sector on 
which the economy rests. 

“Saving Section 3B6 waa the 
principal ftiwnnwi: in ' the pro* . 
gramme,” says Mr Antonio 
Colorado, head of the Eco- 
nomic Development Adminis- . 
tration. -“It was a case- of 
enlightened- setf-intarest, .based 
on help to the Caribbean but 
also showing uses to which 986 
funds could be put" 

In order tostaythe hand of 
the legislators, the island’s 
administration proposed to 
Washington a project in which 
it would use 10. per cent of the 
deposited Section 906 fimdeto 
assist the carWwm Basin. Ini- 
tiative. This is a 12-year trade 
programme, implemented in 
January 1^4, which allows 22 
countries designated, by" Wash* 
ington to ship a range of prod- . 
Bets to: the US duty-free. The 
iniH at| uy jg Hn> economic arm 
of tha BfiagM A dministr ation’s - 
Central Amariwm and Carib- 
bean policy, but has. not been 
above carftbcdffT" from the lead- 
ers of some of the countries it 
was intended to benefit 
A project which could assist 
the programme, the Puerto 
Ricans thought, would be 
acpqpt-ahfa m Washington and. 
reduce the zeal erf those want- 
ing to tamper with Section 996. 
hi the event the Puerto Rican ' 
administration succeeded in. 
keeping Section 936 largely 
intact But by then Puerto 





nal aa t l lar w aa id ak Colon, tha Governor of Puerto Rtco 


-Kean industry bad con clu ded 
that a pr ogr amm e which was 
conceived as one'means of pro- 
tecting Section 936 was, for 
several investors, .not only of 
immediate economic advantage 
hut could also determine 
whether they remained viable 
dr dosed. 

According to the Economic 
Development Administration, 
961.7m has been invested in 53 
comjdementary projects in the 
Caribbean Basin. The agency 
said this has created just under 
10,000 jobs to Puerto Rico’s 
neighbours and 3^00 in Puerto 
Rica The favoured, site for 
there ventures is . the Domini- 
can Republic where 27 of the 
projects are located and 936m 
has been invested. Seven are in 
Costa Rica,- with the others to 
<} ypimiii« i Jfimalpa, Barbados, 
Dominica, Guatemala, Haiti, 
Panama, St witfe u p d Trinidad 
and Tobago. 

. The effort is close to the 
heart "of Mr Rafad Hernandez 
Colon, the governor of Puerto 
Rico, who has been keen an. 
Increasing Puerto -Rico's ties 
with Caribbean neighbours. . 

T made a. commitment with 
our neighbours" in : the Carib- 
bean, and with the US Con- 
gress, that Puerto Rico would 
make a good effort to promote 
trade ami investment to assist 
in the development of the 
region — through wit comple- 
mentary plants programme 
and to Tnakft more financing 
through available 986 funds” 

Mr U mumfez flrflniri wTp l«in«l_ 

“I remain as committed as ever 
to our Caribbean deveiopmmt 
programme, and to the twin 
plant programme in partjen- 


The Puerto Rican 'govern- 
ment has taken the twin plant 
programme further with plans 
for . using . the Government 
Development Bank as a chan- 
nel for on-lending for projects 
in countries itowig n a tod as ben-' 
efitiaries of the Caribbean 
Basin Initiative. But the US 
Government b«« s sk « ri - that toe 
Caribbean states sign a tax 
Information exchange . treaty 
with Washington as a prerequi* 
site for participating to the 

pn gwuniwa 

So far,, the. agreement has 
been signed/ by Barbados, 
Grenada. Jamaica, . Dominica 
atid Trinidad and Tobago.Gov- 
wrnnMtnt nfpw-iai« m some coun- 
tries have argued that such 
agreements with the United 
States would commit ttyan to 
divulging to Washington Ms- 
mation which they are not 
required to give their own 
nationals. Consequently, this 
aspect of the programme has. 
been slow in getting under 
way, with five projects estab- 
lished. 


“Considering the n u mb er, of 
setbacks we have encountered, 
such as the Tax Information 
Exchange Agreement, required 
by the US Department of the 
Treasury, and the time needed 
to build an efficient and indus- 
trially oriented infrastructure 
to many Caribbean countries, I 
truly think our accomplish- 
ments have been remarkable,” 
Mr Hernandez Colon said. 

The big prize, for Puerto 
Rican Industry, however, 
would he the Dominican 
R e p ublic which has been firm 
ngahut si gning the treaty. 
Businessmen say the country 
is favoured for complementary 
factories and twin plants 
because of . its proximity to 
Puerto Rico, its cultural and 
linguistic similarities and high 
worker productivity. 

T am happy with what we 
have done with new ventures 
under the programme so far,” 
reported Mr Colorado. “The 
only disapp ointment is that it 
has taken more time than we 
thought in using the funds- I 
am sure it will work. The pro- 
gramme is. now oh the point of 
takeoff and there are discus- 
sions for about 9300m to 9400m 
in hew projects.” 

The Economic Development 
Administration says it has 
identified 130 potential pro- 
jects, 35 of which could be 

im plemen ted in the T ni rr wn t: fig. 

cal year which ends in June. 

The programme has been 
hampered by concents within 
the Puerto Rican business com- 
munity over the safety of 
investments in some Caribbean 
countries. There is worry over 
what is perceived as political 
instability and the actions of 
over-keen trade' unions. Ear- 
lier, there were fears that the 
establishment of the twin 
plants would lead to a loss of 
jobs in Puerto Rica 

However, Puerto Rican gov- 
ernment officials argue that, 
were it not for twin plaids pro- 
viding reduced production 
costs and competitive advan- 
tage, some ventures in Puerto 
Rico might have been forced 
tntn bankruptcy. 

The programme is generally 
welcomed in the. Caribbean 
Basin countries, most of which 
have been fighting losing bat 
ties to reduce unemployment 
But there -is concern within 
some governments that the 
complementary projects, while 
providing jobs and some for- 
eign investment, threaten to 
lock countries into a technol- 
ogy time zone bordered by 
assembly-type activities, leav- 
ing little possibility of develop- 
ment through the t ransfer of 
technology. 

Canute Jamas 


banks rather than invest them 
to other territories such as 
Guam, American Samoa and 
toe US Virgin Islands. Instead, 
taxes were levied on funds 
located to the other territories. 

Repatriated profits of US 
subsidiaries on the islands barf 
previously been tax-free once a 
company was liquidated, but 
under Section 936 they were 
made tax-free on a continuous 
basis. Funds held in Puerto 
Rican banks were used to pro- 
mote the economic develop- 
ment at the island, stimulating 
investments to construction, 
-agriculture and other employ- 
ment-producing enterprises. 

Fallowing the of 


The island’s per 
capita income Is less 
.than half that of 
Mlasfssfppf, the 
poorest US state 


936, bank deposits, which had 
rapidly slowed, picked up 
again, although they remained 
below the rates of the early 
3960s. As of the axl of fiscal 
2967, private commercial banks 
had 9l&3bn in deposits. Funds 
deposited by 936 corporations 
amounted to SSRbn, 39 pm- cent 
of all private deposits. Ten per 
cent of that is lent to the Gov- 
ernment Development Bank 
for in fr astr u cture projects and 
development to the rest of the 
Caribbean. 

Section 936 has become, 
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along with food stamps, the 
foundation of the Puerto Rican 
economy. From the time of its 
introduction. It began to 
attract a wave of high technol- 
ogy and capital-intensive man- 
ufacturing companies. Invest- 
ments grew rapidly in plants 
producing chemicals and phar- 
maceuticals, instruments and 
electrical and electronic equip- 
ment. and by 1979, employment 
in capital-intensive industry 
far outpaced the remaining 
low-wage/labour-intensive 

The tax breaks are expected 
to provide about 275,000 jobs - 
100,000 directly and the rest 
indirectly - about one-third of 
Puerto. Rico's total employ- 
ment in about 230 US subsid- 
iaries. 936 accounts for about 
60 per cent of the island’s man- 
ufacturing jobs, which provide 
40 per cent erf GDP. 

While it th» pinrf flour- 
ishing economy to the Carib- 
bean, Puerto Rico's living stan- 
dards do not Tnatr-h ihnftg of 
the US mainland. In fact, per 
Capita feenrag Is less than half 
of Mississippi’s, tha poorest US 
state. 

Still, what wealth there is 
seems more evenly distributed. 
Beggars are few, and homeless- 
ness is not a natfcmai shame. 
Most people have cars - and 
most of the cars seem to be to 


use at the same time on the 
clogged highways. The poor 
are assured of medical care at 
public hospitals. College 
tuition costs are low and easily 
met by scholarships and 
part-time work. 

The multiplier effects ai the 
island’s tax advantages make 
much of this possible, but 
Puerto Rico’s association with 
the US - even as a poor cousin 
- also helps. Last year, more 
than 96JUm to transfer pay- 
ments for individuals (welfare, 
foods stamps, social security), 
govern m ent salaries and pro- 
curement contracts helped 
anchor the economy. Puerto 
Rico received more federal lar- 
gesse, to foot, than 16 US 


It is an article of faith among 
Puerto Rican officialdom that 
without Section 936 the local 
would collapse. It is 
largely for fear of losing these 
generous benefits that the pop- 
ulation votes consistently 
against statehood, while most 
islanders continually bemoan 
their inability to vote for 
American 

US companies now operate 
to Puerto Rico, essentially free 
of federal corporation and divi- 
dend even while they 

enjoy liberal tax treatment 
from the Puerto Rican Govern- 
ment. 

Foreign corporations, most 
of which are subsidiaries of US 
subsidiaries, enjoy the same 
benefits while gaining duty- 
free entry into the US market 
for goods manufactured or 
assembled on the island. Prof- 
its from (h** Balm? to iiw US 
mainland are subject to a local 
corpor a te tax rate of only 45 


per cpnt during the first five 
years of operation. Profits from 
sales to non-US markets may 
be completely free from corpo- 
rate income taxes for a 10-year 
period. 

On the faiand corporate net 
income is partially exempt 
from income and property 
taxes for various periods of 
time and at varying rates, 
depending on where firms are 
located. The island has been 
divided into four industrial 
rones, based primarily on the 
degree of industrialisation and 
employment (see table). 

About half of the industrial 
plants are in rone one, the San 
Juan Metropolitan area. The 


If 936 were repealed, 
US output would tall 
by $3bn and the trade 
deficit would worsen 
by $4bn, a report says 


income tax rises over the years 
from 43 per cent during the 
first five years of operation to 
22.5 per cent after 21 to 25 
years. At the expiration of the 
exemption companies are 
offered the opportunity to 
apply for 10 years of additional 
partial exemptions and appar- 
ently exemptions may be 
granted in other ways. 

In the past, mere threats to 
936 have cost the island dearly. 
A study prepared for the 
Puerto Rico USA Foundation 
last year found that the percep- 


tion erf an unstable tax climate 
has led some businesses to can- 
cel Investment at the cost of 
1,000 jobs. Uncertainty about 
the future of 936 in 1982 
resulted in a postponement of 
more than $150m in investment 
by existing 936 companies. 

Mr Jaime Fuster, Puerto 
Rico’s resident commissioner 
in the US Congress, who sits 
on two committees but cannot 
vote on the House floor, is the 
frontline of the Common- 
wealth’s 936 defence whenever 
the budget deficit brings tax 
loopholes under official scru- 
tiny. He fought off threats to 
936 in 1985 and 1986, as did his 
predecessor in 1982. 

Mr Fuster believes 936 is safe 
from raids this year. A recent 
study by the US Treasury 
found that the cost of the tax 
benefit to Puerto Rico fell to 
£1.6 bn in 1985, and it is likely 
to fall still further when the 
results of 1986 tax reform, cut- 
ting US corporate taxes, are 
felt. 

If that is not a strong enough 
defence, than he has a recent 
report by the Puerto Rican 
Bankers Association which 
warned that repeal of 936 
would cost the US economy as 
a whole: over a four-year 
period, US output would foil by 
over £3bn; total employment 
would drop by 80,000; and the 
trade deficit would worsen by 
almost £4bn. 

And if more evidence is 
needed, he can bring up the 
island's Sllbn debt - easily 
serviced as long as Section 936 
is around to provide liquidity 
and depress the cost of money. 

Nancy Dunne 
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^companies in die FartuK 500 is doing business 


Not to those driven by a healthy bottom line, 
reasons, Puerto Rico is a thriving profit 
range of businesses. 

our work force. Well-educated, highly skilled bilingual 
-OJ: -.j- t^'otizens whose output per dollar of production wages is double 
ftiiaf of the U.S. mainland . And whose managerial abilities are 
-:y 0 reflected by the fact that 98 % of all plant managers in Puerto 
* - Rico are Puerto Ricans. Consider the 100% U.S. federal tax 

v credit As well as the 90% Puerto Rico tax exemption. Our 

communicatkxis systems are state-of-the-art. And our 
-vi highly developed shipping and air cargo networks 

- ** provide easy access to U.S. and overseas markets. 

v: tezif/s. Fbr a plant location that can make you a 

fortune, make the right move. To Puerto Rico. 
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The island’s financial system revolves round its tax status 

incentives help the banks 


LIKE THE rest of the Puerto 
Rican economy, the banking 
and financial system revolves 
round the unique tax status 
accorded US companies operat- 
ing on the island. US company 
profits retained in Puerto Rico 
under federal and local tax leg- 
islation are tapped as a prime 
source of commercial credit as 
well as development finance. 
The system is highly manipu- 
lated by the authorities but 
such dirigisme is justified by 
the need to reduce the cost of 
capital and stimulate produc- 
tive investment 

The motor of the system is 
the famous Section 936 of the 
Revenue Code which permits 
US companies to retain up to 
25 per cent of their profits tax 
free in Puerto Rico. This cre- 
ates a potential pool of over 
S4bn a year which the Puerto 
Rican Government sets out to 
capture through various incen- 
tives, and once captured is fil- 
tered into the financial system 
and then directed towards “eli- 
gible" uses. 

The island offers exemptions 
on interest and dividends that 
encourages money to be depos- 
ited in financial institutions 
while at the same time there is 
a 10 per cent “tailgate tax" on 
repatriated earnings. The latter 
is on a sliding scale, declining 
according to the length of time 
the funds are kept in Puerto 
Rico. 

The combined effect of these 
mechanisms has been to trans- 
form the financial scene, creat- 
ing the largest domestic bank- 
ing system in the Caribbean. 
The "936” funds have attracted 
leading US banks and Wall 
Street brokerage bouses. At 
another level, access to the 
funds has helped the Puerto 
Rican Save and Loan institu- 
tions avoid the crises being 
experienced by their US coun- 
terparts. 

Of the total $16.1bn deposits 
in the commercial banking sys- 
tem over >10 per cent are 
accounted for by 936 funds. 
The Save and Loan institutions 
mop up a further $1.6bn. 

Chase and Citibank have tra- 
ditionally captured the bulk of 
these funds and although there 
are 17 commercial banks these 
two together still hold close to 
50 per cent However, as the 
local banks have gained expert- 





The Banco da Ponce In San Juan 


ence, they have become more 
aggressive, especially the two 
largest. Banco de Ponce and 
Banco Popular. The latter in 
particular has made inroads 
and now holds some 12 per 
cent of 936 deposits. 

The financial institutions are 
obliged to invest 20 per cent of 
these deposits in government 
obligations, essentially bonds 
of the various utilities. They 
must also channel 7 per cent 
into construction and mort- 
gage loans. 

A further 10 per cent is ear- 
marked for the Government 
Development Bank (GBD). The 
GBD, with assets of over 
34.6bn. owes its financial 
strength to this slice of 936 
funds syphoned from the 


banks. As an institution, it 
plays a vital multiple role - as 
investment banker, direct 
lender to the government, 
financial adviser and fiscal 
agent 

The GBD is the intermediary 
between the domestic capital 
market and the external capi- 
tal market s, issuing bonds as 
well re financing Puerto Rican 
debt (approaching S9bn). In the 
past two years it has also 
become responsible for financ- 
ing “twin-plant” investments. 

The remainder of the 936 
funds can be lent for “eligible 
activity,” a broad-ranging tom 
used to allow the Government 
to prevent too many consum- 
er-orientated loans. For 
instance, home improvement 


loans are permitted as are 
loans to cover extraordinary 
medical expenses. According to 
a 1985 GBD study 86 per cent of 
all agricultural, commercial 
and industrial loans were cov- 
ered by commer c ial banks 
deploying funds in “eligible 
activity”, and the percentage is 
understood to have remained 
fairly constant. 

In tlie year ending June, 
loan activity by commercial 
banks rose 12 per cent to 
$llbn- However, overall com- 
mercial ha-nk deposits declined 
by almost 12 per cent. This 
drop reflected a change in Citi- 
bank policy, which removed 
some $3bn worth of funds from 
its Puerto Rico books. 

The 10 savings and loans 
associations with total assets 
of $6.4bn are primarily con- 
cerned with mortgage activity. 
The low yield of mortgage port- 
folios and the high cost of 
aggressively sought deposits 
could have led to a severe cri- 
sis in these institutions In the 
early 1980s. However, access to 
the low cost S36 funds proved a 
vital stabiliser to prop up 
element of the financial sys- 
tem. As a rule, 936 deposit 
rates have oscillated between 
65-05 per cent below prevailing 
Eurodollar rates. 

The First Federal Savings 
and Loan Association of Puerto 
Rico was saved from bank- 
ruptcy by the Federal Home 
Loan Bank and the Federal 
Savings and Loan Insurance 
Corporation by tapping 936 
funds through transactions 
with the brokerage houses. The 
latter bought First Federal 
obligations, backed by the Fed- 
eral Home Loan Bank, and 
resold them to Section 936 com- 
panies on a short-term basis. 
Other thrifts have been 
propped up in the same way 
but to a lesser s c a l e. 

The brokerage houses are 
mainly involve in handling 
repurchase agreements worth 
a total of some f2.4hn which 
also must be invested in “eligi- 
ble a ctivity” . They have been 
gradually eroding some of the 
commercial banks' control of 
936 funds, but are nevertheless 
beginning to assess their pres- 
ence on the island, especially 
in the light of leaner times on 
WaR Street after the 1987 Octo- 
ber crash. - 


One drawback of 936 funds Is 
that they are on a 90 to ISO 
days basis. This means that 
although they can be rolled 
over, financial institutions 
have to be careful to avoid mis- 
matching. in this respect there 
is a theoretical c onflic t with 
borrowing short and lending 
long for investment under the 
twin-plant programme, 
although such lending has the 
GBD guarantee. 

When In 1986 Congress 
under pressure from the Trea- 
sury threatened, to alter the 
provisions of Section 936, the 
Puerto Rican Government 
pointed out that, where the 
banking system was concerned 
the efforts would be very seri- 
ous. Almost half the system’s 
credit would be re m ov e d and 
interest rates would be forced 
as much as four points above 
US prime, ft would also remove 
the attraction of Puerto Rico 
for US and Canadian banks, 
whose basic interest remains 
wholesale operations.. Already 
the island is over-branched. 

The non-North American 
“foreign” banks are all Spanish 
- Central, Santander and Viz- 
caya came in the mid-1970s. In 
Puerto Rico they saw a means 
at gaining access to much- 
needed dollar deposits and 
back-door entry into the US 
market at a time when Spanish 
haw ins itiH not enjoy reciprocity 
on the mainland. 

The changing focus of Spain 
in Europe now raises the ques- 
tion of its rationale in Puerto 
Rico where it must fight hard 
for a small slice of an increas- 
ingly competitive mar ket. San- 
tander seems set to expand its 
presence by buying for a 
reported $100m the Federal 
Savings Bank. The latter, with 
assets of (L5bn and some 20 
branches, will enhance- Its 
retail presence. 

Some bankers talk wistfully 
about developing Puerto Rico 
as a bigger player in the 
regional market. But despite 
the talk, there has been very 
little action and all known 
plans for developing offshore 
adUBaa have so for come to 
nothing. For the foreseeable 
fixture, the size of the hanking 
and financial system seems set 
to be determined by the atti- 
tude of US companies to the 
prevailing tax regulations on 
the island and the mainland. 
The amrnint nfQM fntiik In tint 

system has been static for the 
past three years and the only 
deposit growth has come from 
other economic activity. 

Robert Graham 
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AT THE heart of Puerto Rico’s 

Tjrpld atHdft fry 

is* an agency which many 
developing countries are trying 
to copy. 

Fomento - or the Economic 
Development Administration 
- is. a one-stop shop or dear- 
ing house for investors, and 
the agency which promotes the 
island’s advantages as a loca- - 
tkm for Industry. 

-Since it was created four 
decades ago, Fomento can jus- 
tifiably claim to have been cen- 
tral to the changes in the 
island's economy. 

Jft has o ver se en Puerto Rico's 
transformation from, a poor 
country dependent largely on 
agriculture - mainly sugar, 
tobacco and coffee - and with 
a' per capita income of about 
H2L Today, the island is one 
of the wealthiest in the Carib- 


economy in Oe .past 
Agriculture, which accounted 
for 26 per cent of the isl and' s 
gross product in 
5nen to 3 per cent 
taring's contribution Is about 

^Fomer^ startedby tSf+S 
«g<ng industries based on tex- 
tiles and garments, ^pap**- 
ceramics and cfuxwrt.^dth 
most of the plants being 

labour-intensive to r educ e toe 
island's high unemployment- 

Later, and with si gnifi cant 
success; it turned its attention 
to pharmaceuticals and elec- 

Whfle luring investors to the 
island, Fomento provides ser- 
vices to the new businesses to 
ease • any problems _ they 
encounter in starting their pro- 
fka aowira RiTnnfies tech- 


The agency is today some- 
thing of a “super ministry” 
with responsibility for the 
island’s industrial development 
which is the basis of the econ- 
omy. 

“Fomento has been a tre- 
mendous help to the country 
and to i n ves to rs in promoting 
what Puerto-Rfoo offers,” says 
Mr Carlos Leon, the general - 
m a n a g e r of Boots P.R. Inc, a 
subsidiary cf the British phar- 
maceutical company. 

“It promoted- Puerto Rico's 
ad van tages in the US and is • 
now doing the same in Europe 
and other areas. Fomento has . 
an excellent programme for 
promoting the island and sell-, 
tog the benefits of doing busi- 
ness.- here. It is the key to 
Puerto Rico’s industrialisa- 
tion.” 

. The agency grew out of the 
Puerto Rico Industrial Develop- 
ment Company which was cre- 
ated to 1942. Fridco was incor- 
porated into the Economic 
Development Administration 
in 1950, coinciding with the 
launching of “Operation Boots- 
trap” - the programme ta 
todustrialise the island. . 

Fomento’s mandate was to 
build the island’s manufactur- 
ing base by attracting foreign 
investors through promoting 
Puerto Rico’s competitive 
advantages. . - V 

That the agency was sucoeas- . 
ful ls indicated tor the changes 
which have overtaken the 


meat assistance 
studies,, while encoi 
local su pport services wl 
famish links for foreign inves- 
tors. • 

Its industrial dev elopm ent 
arm owns and rents property, 
to 'investors and runs training 
programmes winch add contin- 
uously to the island’s pool 
skilled labour. 

“Fomento Is an agency 
which* is unique although 
many countries have tried to 
copy it,” says Mr Antonio. Colo- 
rado, Its administrator. 

*Tt was impossible to gener- 
ate this type of industrial 
development within Puerto 
Rfco. and when Fomento was 
started it was easier to get US 
companies to come here. There 
was not enough capital, avail- 
able in Puerto Rico. 

Mr Colorado says the agency 
is spreading its promotional 
efforts to other parts of the 
world 'while continuing to 
attract investments from the 
US. Teams of Fomento officials 
regularly visit Europe and 
Asia,: and there has been a 
- steady flow of new ventures 
from non-US investors. 

.The agency has also born 
pushing joint industrial pro- 
jects with neighbouring Carib- 
bean and Central American 
countries, based on the estab- 
lishment of “twin plants” 
which make use of lower pro- 
duction costs, mainly labour, 
for the first stages of produc- 

■ tip" ■ . 

The semi-processed goods 


are ti»n sent back to Puerto 
Rico for finishlng, which 
d emands high levels of skill 
and technology- - 

“While Fomento has been 
inuxsrtant to the development 
ofthe industrial sector in 
Puerto Rico, there art Mine 
areas in which it could have 
done more,” Mr Colorado con- 
cedes. “It could have done 
more in the earlier days in 
assisting the development of 
local industry." 

Mr Colorado, a tax lawyer, 
speaks with both passion and 
SSiusiasm of Fomento’s 
ity to continue attracting for- 
eign investors to Puerto Rico 
through the island's ta x hqjfr 
days, high worker productivity 
and relatively easy access to 
the US market 

“He is the best salesman 
Puerto Rico could hope to have 
at this time,” says the head: of 
a US subsidiary which pro- 
duces electronic products. 
-Those who occupied his office 
before this had a slightly easier 
job in attracting investors 
here, but they set a pace which 
is a bard act for anyone to tal- 
* . 

Mr Rafoel Hernandez Colon, 
the governor of Puerto Rico, 
says that although Fomento 
was initially considered to be a 
temporary agency whose role 
would be overtaken when it 
had helped to establish an 
industrial base for the island, 

it is still needed. 

“When it was created it had 

much more zest, and as time 
' went by it slowed down," the 
Governor explains. “But Fom- 
ento remains one of the more 
dynamic agencies of our gov- 
ernment.” 

Mr Hernandez Colon says 
that the ideas which led to the 
establishment of the agency 
had been revised since its cre- 
ation, because of experience 
•gained in developing the 
■island’s industrial base. 

“The theory behind granting 
tax exemptions was that they 
should be given for a time, 
after which these exemptions 
would not be needed,” he 
explains. Tn our case it has 
not turned out like this. Indus- 
trial development is a continu- 
ing process and we still need 
Fomento.” 


Canute James 


TRANSPORTATION 


San Juan is a ‘perfect’ hub 


USING THE island’s location 
at the centre of the Caribbean 
archipelago, and as a staging 
post between North and South 
America, the Puerto Rican 
Government is trying to make 
the US possession a regional 
transportation hub. 

Most attention is being paid 
to San Juan’s Luis Munoz 
Marin international airport, 
and to the port of San Juan. 
New investments by the Gov- 
ernment and airlines in devel- 
oping facilities at the airport 
will cost about $270m by the 
time the projects are completed 
in the next three years. 
Another $149m is being spent 
on the San Juan port. 

The developments have been 


fuelled not only by the island’s 
geographical position, bat also 
by the continuing expansion of 
its economy, and growth in 
tourism. Passenger and cargo 
volume at the airport and the 
port have been increasing 
steadily, and sometimes dra- 
matically. 

The expansion of the airport 
has also been given a boost by 
deregulation of the US airline 
industry and increasing compe- 
tition between carriers. This 
has been responsible for a bat- 
tle between Eastern Airlines 
and American Airlines, using 
San Juan as a transportation 
hub, for routes to the Carib- 
bean, Central America and 
South America. 


Passengers at Munoz 
Marin Airport 


Figures In millions 


1981 

5J0 

1982 

5j43 

1983 

5L21 

1984 

5.12 

1985 

5.05 

1988 

5.13 

1987 

SA8 

1988 

7.77 


^^^kwrcaMJorta^utiiorttj^UJojt^aa^ 

“We are trying to make 
Puerto Rico the transportation 
centre of the Caribbean and 
also part of the international 
market,” explains Mr Jose Bui- 
trago, executive director of the 
Ports Authority of Puerto Rico. 


Wake up to a world 
of information on international 
business, markets, economic & 
political activity'. 

Now, on the morning of publication 
you can get the Financial Times 
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For more information contact: 
Roy Romero 

Caribbean News Dealers Inc. 
GPO Box 4903, San Juan, PR 00936. 
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to the longer-term plans at 
the ports authority and the 
Government; the island is seen 
as a meeting point between the 
Americas and Europe for both 
air and sea transportation, and 
already several European air- 
lines are increasing the fre- 
quency of flights to Puerto 
Rico. 

Eastern Airlines and Ameri- 
can Airlines have already 
invested just under 390m in 
expanding facilities at the 
Mmw7 Mar in airport. Mr Bui- 
trago said the ports authority 
will spend JlOOm to construct a 
new international wing, 
change the location of some 
facilities, widen roads and 
expand the infrastructure at 
the' airport to make way for 
another 865m project by Ameri- 
can Airlines. The plans for the 
development of the airport 
include a 230-room hotel, to be 
built at a cost of |23m. 

American is completing ter- 
minal facilities at a cost of 
about $50m which are planned 
to handle between 1,200 and 
2,000 passengers an hour. The 
airline wants to increase to 60 
the number of its daily flights 
to San Juan, and to raise this 
significantly when the second 
phase of its expansion is com- 
pleted. 

Eastern has responded with 
an initial 336m project to build 
a 17-gate terminal, using it as a 
hub for flights to Central and 
South America, as well as to 
other Caribbean islands. The 
facility will be able to handle- 
up to L500 passengers an hour, 
and is being financed by a 
$44m bon d issu e thr ough the 
authority and guaranteed 
the airline. 

Representatives of the air- 
lines and the ports authority 
say that San Juan is a perfect 
location for the development of 
■transportation hubs - in par- 
ticular the island’s proximity 
to Miami- They also elahn flint 
the fare structures and the 
facilities at San Juan allow 
passengers who travel from 
other parts of the Caribbean to 
the US mainland through 
Puerto Rico cheapo* fares than 
paid on direct flights from 
other parts of the region. 

The increased involvement 
of the two US carriers has 
attracted other airlines, several 
of them European, which have 
been nsing the Ran Juan air- 
port for connecting flights to 
other parts of Central and 
South. America. The airport 
expansion has also benefited 
several commuter airlines 
which provide connections to 
other parts of Puerto Rico and. 
the Caribbean. 

Passenger traffic destined for 
and originating in Puerto Rico 
now accounts for marginally 
more than in-transit traffic, 
but representatives of the porta 
authority say this is changing 
as the airport expands, flights 


are increased and more carri- 
ers are attracted. 

The CTpmwfam of the airport 
is reflected in increases in the 
volume of passenger traffic. 
For the 1967-88 (July to June) 
fiscal year, the Munoz Marin 
airport handled 7.77m passen- 
gers, 17 per cent morethanthe, 
previous year. Eastern and' 
American accounted far about 
twofidrds of tiie volume. 

“We had fan passengers to 
19tS, we are expecting close to 
8m this year and we should hit 
10m by 1991,” Mr Buitrago 
says. “We have facilities for 
1m ruffin g Inra wmrpg wiluiiiai of 
passengers to the year 2007," 

The expansion of the airport 
is also the result of the indus- 
trial development of tiie island 
which has created a demand 
for increased air cargo facili- 
ties. Recent steady growth in 
the island's pharmaceutical 
and electronics sectors contrib- 
uted to an Increase In air cargo 
volume at the Munoz Marin 
airport to 332 Bm lb to the 
1987-08 fiscal year, 8A per cent 
more than the previous year. 

The growth of the. island’s 
ind ustrial sector has also led to 
an expansion in business and 
facilities at the Port of San 
Juan which, Mr Buitrago says, 
now haraPaa about 27 ships a 
day. 

Most of the traffic is domes- 
tic, with 80 per cent of the 
cargo leaving San Juan des- 
tined for the US mainland. 
However, transhipment vol- 
umes have been growing 
steadily, with Puerto Rico 


TOURISM 


An electric revival 


Cruise ship facilities 
.are being expanded 
after 80 per cent * 
growth in eight years 


being used by major Hues for 
moving goods to the rest of the 
Caribbean. 

The container and break- 
bulk facilities are being 
upgraded in a 329m pro- 
gramme, and a range of sup- 
port services and commercial 
ventures are planned for an 
area which Mr Buitrago 
describes as the “mini dock- 
lands.” The authority is also 
nnrigrtairi'ng a Si 00m dredging 
project for the port 

It recently approved a 319^m 
investment for the expansion 
at cruise shipping facilities to 
meet a rapid increase in the 
volume cf business which has 
grown by 80 per cent to the 
past eight years. Puerto Rico 
received 728JI00 cruise visitors 
in the last fiscal year, 23 per 
cent more than the previous 


“to terms of the volume of 
container movements, the port 
of San Juan is the second hog* 
est in the US,” Mr Buitrago 
says. “On the basis of the vol- 
ume of passengers, the Munoz 
Marin airport rates 35th to the 
US and 60th worldwide, while 
air cargo volume is the 16th 
largest to the US.” 

Canute Jamas 


IT.WAS Lufoymtox Marin, the 
Jdng-tbnaxamieS'^ governor, 
who more than three decades 
ago ruled that Puerto Rico was 
not to become “an Island of 
waiters.” Investment was con- 
centrated to industry, and 
hotels - many built by the 
Government - followed to 
house visiting businessmen. 

Cuba's defection to the Com- 
munist bloc to 1960 spurred a 
finriy painless tourism boom, 
to which American holiday- 
makers discovered Puerto Rico. 
However, no central scheme 
controlled the growth and, 
says MT Miguel DomeneCh, the- 
Director of Tourism, “we got 
fat complacent.” 

Hotels overbooked so that 
some visitors ended up sleep- 
ing to the lobbies. The taxi 
drivers were surly. The unions 
demanded' more ami more, and 
management 
ting up prices to keep 
quiet. 

Puerto Rico’s Caribbean 
neighbours saw an opportu- 
nity. They offered special rates 
and better service. Between 
1979 and 1984, Puerto Rico’s 
share cf the Caribbean market 
plunged from 31 to 21 percent, 
and 3,000 rooms ware lost as 
hotels began to dose. 

The ejection of Gov Rafad 
Hernandez Colon brought the 
dynamic Mr Uttme^ech to the 
bum of the govern m ent-owned 
Tourism Company. Tm elec- 
tric," he says. “I can’t even: 
allow myself to drink coffee.” 

It was be who presided over- 
the Government's grand strat- 
egy to revive the industry.. 
New hotel investment was 
encouraged through a aeries at 
tax incentive measures 
approved in 1985. Hotels were 
granted 90 per ce nt rebates on 
income and property taxes 
100 per cent exemptions from' 
excise tax. 

Charges for electricity were 
slashed by 11 per cent and a 
3104.5m bond issue created 
funding for hotel improve- 
ments.' Botds spent 3900m on 
expansion in the l»t four 
years, aid another $Um in con-' 
structiou is projected over toe 
next three to four years. - ' 

A complex but practical 
regime was imposed for the 
ex p a ns i on cf slot machines to 
the casinos. The new adminls-- 
tration brought in lJJGfr stated 
of-tofrort slot machines, to'be 
added to the existing stock of 
700. But to keep the dealers in 
work, each casino was hunted 
to using only seven machines 
for^e ach occupied gaming 

The revenues from the slot 
machines were distributed 
between tourist promotion (20 
per cent), scholarship funds (20 
per cent), the University of 
Puerto Rico (20 per cent), and 
toe hotels (40 per cent). With 
his share Ur Domenech 
launched an 38m advertising 


' ' v-f - 7T'.' ’ ' ■ 

; rampirign to hrfng hnltrtaynmk- 

ers from the US and to erase' 
the Island's “West Side Story” 
image. 

He tossed out the old mes- 
sage, designed by his State- 
hood Party predecessors, 
which presented Puerto Rico 
as part of the US. Instead, he 
s tressed dual-mix culture, and 
beckoned visitors to “the shin- 
ing star o f toe Caribbean," an 
exotic get-away. 

Hotel registrations, .which 
had dropped from 756,000 to 
1981-82 to 708,000 to Z984S5, 

- surged to 966JJ00 to 1987^8. 

The Tourism Company also 
set out to lure back the cruise 
ship business, which had 
plunged from .931,000 visiting 
passengers in 1981 to 419,000 
three years later: Passenger 
ships must pay. a 34.67 per pas- 
senger head tax. But the com- 
pany and~ the port au thorit y 
now offer co-operative advertis- 
ing as well as; a 31o. passenger 
rebate oti head tax .to those 
ships which visit Puerto P i c o 
40 times or more a year: 

.. Puerto JRico .has now become, 
tiie second largest cruise-port 
to the -Western Hemisphere 
wftfrtofe.rise in passengers out- 
ranting protections. More than 
728,000 visitors . arrived on 
endseato 1987-88, a 24 per cent 
increase over the previous 
year, and to 1988-89 29 cruise 
ships have signed up to operate 
out of San Juan or feature 
Puerto Rico as a. port of cafl. 

The growth in tourism has 
been facilitated by mi' expan- 
sion in air transportation 
capacity, to 1985 Eastern, con- 
tent with its hegemony, offered 
few promotions. Mr Domenech 
went to American and TWA 
and offered co-operative adver- 
tising ventures. Two years 
lata: American and a now-com- 
batant Eastern picked San 
Joan as the hub of the Carib- 
bean' operations and began 
5 - mffliohs Into airport 


.Along with toe Puerto Rican 
Government, projections are 
now for. more tb aa tsoom In 
airporturqjects over the next 
year. The number cf passen- 
gers has risen 60 per cent Iran 
1985 to 8m a year. Service has 
been extended to the Mid- West 
and the West Coast, where 
Puerto Rico is now chaTterigiTig 
Hawaii for bustoessi 
Meanwhile, Mr Domenech 
has sold toe European airlines 
on .expanding flights, market- 
ing the entire Caribbean as a 
combination package, where 
tourists can get French, Dutch. 
British -or Hispanic traditions 
or even indhde a fly-over for a 
week to Disney World. • 

The imtirtng tourism direc- 
tor has; not. neglected:, “to 
improve tiie product" As hard 
asjbe sells Puerto Rico to the 
rest erf thewodd, hesells tour- 
ism to toe Islanders. He visits 
grade schools to a “tour-mo- 


bfle” to educate the children 
about the values of the indus- 
try, even instructing them to 
tell their parents to keep the 
inland dean. 

He has boosted intra-island 
tourism and given higher pro- 
files to the picturesque para- 
dares - the country inns 
which dot the Commonwealth. 
Usually they are located in 
spots known for their histori- 
cal significance or scenic 
beauty, and they are popular 
bases for tourists who want 
reasonably-priced lodgings 
away from San Joan. 

Then there is the “gastro- 
nomic tons” programme, a 
scheme with 23 informal Island 
restaurants, which have met 
the requisite health require- 
ments and serve at least three 
dishes typical of local cuisine. 
Most axe located outside San 
Juan, but dose to attractions 
and are popular with the local 
communities. 

Mr Domenech has set up 
t rainin g courses for local res- 
taurant owners and waiters. 
Once 50 restaurants have 
signed on, they will be mar- 
keted, as a group, in the US. 

He brims with plans to revi- 
talise the staid atmosphere of 
San Juan, which he com plains 
goes to sleep at night The 

Taxi drivers will 
Set courses in the 
"ABCs of courtesy” 

toorism director has already 
launched weekend festivals 
and dreams wistfully of a city 
with outdoor cafes, dances, 
frrah flower vendors, even 
sunlling musicians and story- 
tellers for the children ’ 

• ^ frankly that the taxi 
service has been a headache , 
^toere are some hotheads who 
shouldn’t be driving." But 
there is a plan for that too. 

5 Preparing to 
pgm wsfamaUBe the entire force 

ti°Q° to 3,000 and 
everyone an alternating 
eight-hour driving shift c 

Every driver is to be a rah 
»lth new taxfaotoS 

^spec^rates. through low- 

cost financing provided by the 
development 

wm provide the uniforms and 
ABCs of 

B }etoo n ’ Who built the 
Holiday Inn but 
to years ago. is now 
hotel invest- 
fcSLS* for tourism 

Nancy Duma 
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Gateway to the US 


DRAWN BY* promises of a 

significant competitive advan- 
tage, mainly in the US market, 
pharmaceutical v companies 
have rashedtoPuerto Rico, 
provkHng a Dfflpto an already 
expanding manufacturing -sec- 
tor. 

The contpaiifes. attracted 
Eke other foreign investors by 
incentives such as a package d 
tax holidays, relatively low 
wages and market -access, are 
now part of an Industry which 
accounts for 28 per cent of the 
value of Puerto Rico’s exports. 
Exports of dragantiphanna- 
ceutical products, which were 
$884m in 1979, : have- grown 
steadily to $2.75Ssi hi 1966 and. 
jftiWhn in 1 «« 7 

Most of the 80 ifoarinocenxfL* 
cal companies In the island are 
subsidiaries of US firms; brit 
the PuertoRican Government's 
efforts to diversify its source of 
investments are attracting ath-- 
ert. ICl and Boots Of the UK 
are among foe dmrt hot grow- 
ing list of non-US pharmaceuti- 
cal companies which have 
found Puerto Rico to be a prof- 
itable production base. 

The sector's output consists 
erf a range of biological, medici- 
nal, chemical and botanical 
products, and phaiinflMiitlf^ l 
preparations- - 

“Pharmaceutical companies 
have been attracted to Puerto 
Rico by incentives such as 986 
tax credits, " explains Mr Car- 
los Leon, general 1 manager of 
Boots PJL inc-, a subsidiary of 
the British company. Section 
936 of the US tax code allows 
companies in the Island federal 
tax credits on income from 
their operations. 

“The infrastructure for -the 
sector is very good here, and 
there Is no shortage of ade- 
quate technical and manage- 
rial skills," Mr Leon. adds. 
Other advantages for. drag 
manufacturers in Puerto Rico. 
huihufa "excellent" air and mb 
transportation and a high level 
of support services, he says. 

According to Puerto Rico's 
Economic Development 
Administration, the average 
hourly, earnings by workers In 
the island's drug industry is 
$8.11, agdittst $11.51 on the US 
mainland, While the inatiufEic:- 
tnrers of phazmacetttical prod- 
ucts pay an average wage of 
$7AB per hour, $3.14 Iks than 
is paid on the mainland. 

-The agency reports that for. 
every dollar or production 
wage paid to the Puerto Rican 
worker in the sector, the 
return for the manufacturer 



mum cartowat Move PharmacauflCats, Cegua* 


was $26, : “almost 2.5 times 
■ higher than the equivalent fig- 
ure for the US average-" 

- PuertoRican drug and phar- 
maceutical Companies have a 
profit to sales ratio of 46 per 
cent and a prtfitto equity ratio 
of 23.68 percent, against 6A 
per cent, and is.s per cent 
respectively for firms operating 
an the US-nndniand. 

“We manufacture more phar- 
maceuticals than any other 
part of the US.* says Mr Anto- 
nio Colorado, head of the Eco- 
nomic Development Adminis- 
tration- “Our output is 
currently between 55 -and 60 
per cent that of the UK.” 

Mr .Colorado says other 
countries cannot compete with 
Puerto Rk» fit the t® market 
because of -the levels of produc- 
tivity. and efficiency of the 
pharmaceutical sector in 
Puerto Rico, and the lower 
operating costs on the <gto»d 

“Output here should grow by 

about 25 per cent in the next 
three years with a 25 per cent 
expansion in employment,” he 
says. Around 16,009 people 
work -in. the pharmaceutical 
sector. “About $2bn will be 
invested in the next three 
years." . * 

Baffler agreements on new 
projects and the expansion of 
m rikt - h ig far.flitiftn will bring 
about $40Qm in mvestments on 
stream in the next three years. 
The Government Js negotiating 
with about 15 cofapanies which 
plan investments valued at 
$650ul 

Among the new projects is a 
$45m expansion by IQ to pro- 
duce drugs to control hypoten- 
sion and cardlo-vascular dis- 
ease, add which wQl more than 
double, tiie company's Puerto 
Rican, workforce to about 250. 

. Warner Lambert of the US, 
which has been- operating in 
the Island since 1961, is putting 


$40m into a project to produce 
a range of pharmaceutical 
products, while Bristol-Myers 
is to expand its Puerto R ica n 
operations with a $54m invest- 
ment. 

These new projects will tig- 
rdflcantly increase the sector's 
contribution to the economy. 
The value of Shipments this 
year fa expected to be Just 
under $4bn, and the island 
already accounts for 15 per 
rant of US shipments. 

For the non-US pharmaceuti- 
cal companies establishing 
subsidiaries in Puerto Rico, the 


tax breaks and the low produc- 
tion costs are only some of the 
advantages. 

Locating in Puerto Rico 
gives the companies quick and 
easy access to markets on the 
US mainland through the 
island's well-developed infra- 
structure, and tiie companies 
have few dif fic ulties in finding 
trained workers for the plants. 

Boots Inc, which produces 
drugs for treating thyroid and 
cholesterol problems, marirott 
96 per cent of its output in the 
US, Sgys Mr Leon, with the rest 
befog sold in Puerto Rico and 

(hwaiia 

Although benefiting from 
relatively low production costs 
in Puerto Rico, several drug 
and pharmaceutical companies 
are seeking even better levels 
of cost-efficiency through 
complementary production 
facilities in other Caribbean 
countries. 

The programme, which fa 
supported by the Puerto Rican 
ad mini str a tion, encourages ini- 
tial production in another 
country, with product finish- 
ing, quality inspection and 
packaging in Puerto Rico. 

Drag and pharmaceutical 
companies, including Abbott 
Laboratories, Baxter, Bristol 
Myers and SmithKHne Beck- 
man have complementary 
plants operating in other 
Caribbean countries. 

Canute James 


FEATHERS FILLED the air 
above the small, enclosed 
arena as two fighting cocks 
proceeded to denude each 
other till they reached a stand- 
still- Around them, from men 
and boys alike, came cries of 
“hee hee" - the Spanish equiva- 
lent of “go get 'em." 

Ufa bets flew furiously, as 
the spectators put their money 
on the combatants, wnfag hand 
and h ead signals, much as the 
futures traders do in 
Despite the shabbiness of the 
area, hundreds of dollars can 
change bands day. 

The official unemployment 
rate of Puerto Rico is 14.4 per 
cent, down considerably from 
1983 when Joblessness hit a 
peak of 25 per cent. Cockfight- 
ing, like horseracing and 
casino gamhniig Js part of the 
Puerto Rican tradition — and 
part of a thriving Undergro un d 
economy which allows some 
islanders to ma^ ends meet. 

In the legitimate economy, 
Puerto Rican workers are 
highly praised by investing 
businessmen, says Mr Juan 
Rivera, the Labour Secretary, 
who claims: “Our workers are 
very productive. They take 
pride in their work." 

Officially, unemployment 
has never sunk below 10 per 
cent It stood at 10.7 per cent 
in 1970 and then rose as soar- 
ing oil prices stalled gr o w th . 
Cutbacks of US government 
funds for Job training fa. the 
early 1980s, rising interest 


UNEMPLOYMENT 


The black economy 




Cockfighting at Vega Baja, a town between Arectbo and San Juan 


rates and inflation battered 
the local economy. 

Since then, the Common- 
wealth has been prospering 
along with the six-year US eco- 
nomic expansion. Now, out in 
the countryside, farmers com- 
plain about a labour shortage 
and matter about US food 
stamps, which go to 65 per 


The island is an ideal location for the electronics sector 

A complementary strategy 


AFTER Puerto Rico bad 
created the foundation for its 
industrialised economy, it was 
the electronics sector which 
provided the fuel for the 
growth in manufacturing out- 
put 

The sector was well suited fa 
bridging the gap between the 
labour-intensive industries 
with which the industrialisa- 
tion programme had started, 
and the more modem, high 
technology plants which sig- 
nalled another stage in the 
island's development 

Puerto Rico proved an ideal 
location for the companies 
which took advantage of gener- 
ous tax holidays and low pro- 
duction costs. The island pro- 
vided a location from which 
subsidiaries of US cnrnpanfwi 
could begin to challenge the 
I Japanese invasion at foe US 

The industry had gone foil 
circle since. While US compa- 
nies are still heavily involved 


in Puerto Rico's electronics 
sector, more recent investors 
include the Japanese, who are 
equally concerned about cost- 
competitiveness and their abil- 
ity to retain their share of the 
US market 

The electronics sector devel- 
oped with the production of 
items such as transformers, 
voltage regulators, protective 
devices, switches, television 
parts, photo-electric cells and 
circuit boards. 

About 80 per cent of the elec- 
tronics plants fa Puerto Rico 
are subsidiaries of US firms, 
and the industry accounts for 
20,000 jobs. 

The Economic Development 
Administration, pointing oat 
the advantages for electronics 
companies operating in Puerto 
Rico, says foe average hourly 
earnings fa the sector fast year 
were $5.75. against $9£4 on the 
US mainland. 

But while wage rates in 


Puerto Rico are lower than 
those On the US mainland L the 
island is protecting Its competi- 
tive advantage for the electron- 
ics industry by encouraging 
production-sharing ventures 
through complementary plants 
in neighbouring countries. 

At these plants initial pro- 
duction of an item is followed 
by finishing and quality con- 
trol checks in Puerto Rica 

Westinghause of the US has 
in v ested SlOm in complemen- 
tary plants in the Dominican 
Republic. Government officials 
say companies can gam signifi- 
cantly by this mix of produc- 
tion costs, with labour rates in 
the other parts of the Carib- 
bean being much lower than 
those in Puerto Rico. 

In the 1987 fiscal year elec- 
tronics exports were valued at 
$905^m, some 8 per cent of the 
value of all shipments from foe 
island. 

More recently, the sector has 


expanded with the blossoming 
of the computer industry, and 
has been producing computers, 
computer interfaces, printers, 
disc drives, memory systems 
and terminals. 

Admitedly, the sector has 
suffered from foe recent turbu- 
lence In the computer industry, . 
with several companies forced 
to trim their operations as a 
result of a “shake-out” 

“The electronics sector has 
stabilised since then," reports 
Mr Antonio Colorado, head of 
the Economic Development 
Administration. “Employment 
levels have stabilised and we 
have got over the effects of the 
shake-out” 

The electronic computing 
sector has recorded rapid 
growth despite foe problems. 
With 3,500 workers employed, 
shipments grew from 38359m 
in 1985 to $912.1m fast year. 

Canute Janes 


cent of the workforce along 
with other welfare benefits. 

These have made workers 
lazy, some farmers say. Mr 
Jose Rullen, a coffee producer, 
says the dearth of bean pickers 
has affected the quality of his 
harvest 

Mr Rivera acknowledges the 
difficulty of l wring labourers 
to the farms and admits that 
some Puerto Ricans believe 
they are probably better off 
receiving welfare cheques than 
working at low-paying jobs 
without hope of advancement 
Under a new scheme some 
farm labourers are being 
allowed to keep their benefits 
if they work. 

He dismisses the notion that 
workers are getting lazy. 
Under another programme to 
train industrial workers, 1,000 
people applied for 300 Jobs. 

In comparison with its 
Caribbean neighbours, Puerto 
Rico fa by no means a low 
wage economy. The $3^5 an 
hour US minimum wage 
applies to all of the island’s 
workers. 

The average wage, according 
to US census statistics, was 
$&38 an hour last year, still 
far less than the average $9.83 
paid on the mainland. 

“One of the statistics that 
really scares me is this,” says 
Mr Rivera. “Eighty per cent of 
foe people employed have had 
13 or more years of education 
... 76 per cent of those unem- 
ployed have 12 years or less.” 

If the island is to continue 
to attract high tech businesses 
and manufacturing, it needs a 
larger, highly-trained work- 


force. A new law, to be insti- 
tuted over the next two years, 
promises every high school 
graduate either a job or job 
tr aining . 

The Government, turning to 
industry to help honour that 
pledge, has offered millions of 
dollars of incentives for 
employee training. In many 
cases, it will pay half of a 
trainee’s salary, at miwimnm 
wage levels, for three months. 

About ll per cent of the 
total workforce is unionised 
with most of the membership 
to be found in government and 
tourism. Says one government 
economist: “In the Puerto 
Rican culture, there is a loy- 
alty and an identification with 
employers. There is no them 
versos os' attitude." 

Small acts of sabotage dur- 
ing labour disputes have been 
another Puerto Rican tradi- 
tion. Two years ago. two mem- 
bers of the local 901 of the 
International Brotherhood of 
Teamsters set fire to the 
Dupont Plaza Hotel and 96 
people died. 

However, the union rela- 
tions scene is generally tran- 
quil, says Mr Rivera. Last year 
Puerto Rican workers lost less 
time In labour shortages than 
workers in foe UK, US, France 
and Germany. 

Mr Rivera, who loves con- 
ducting labour negotiations, 
says that in his four years in 
office, he has had only three 
public sector strikes to settle. 
They lasted a total of 72 hours. 

Nancy Dunne 
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Chase: your exper 

If you’re ready to explore all die benefits die 
936 section of Puerto Rico V Industrial 
Incentives Program has to offer .Chase is die 
expert you should talk to. 

Why? 

Because, with 55 years of experience in 
Puerto Rico, Chase has been a leader in the 936 


guide to 936 


market since its very beginnings. 

As a result, we have the specialized 
knowledge investors look for, as well as the 
proven capability to work wiA government 
and key institutions within the 936 program. 

In fact, Chase can coordinate the entire 
process of establishing 936 operations in 


Puerto Rico: from the initial advisory stage, to 
funding, to investment management. 

Total banking capability, expertise and 
resources. It’s what sets Chase apart from other 
financial institutions. It’s exactly what you need 
when you look at 936. 


The Chase Manhattan Baric, N.A. Member F.DJ.C. 
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PROFILE: LUIS FERRE 



of a modest philanthropist 


LUIS FERRE is the nearest 
anyone in Puerto Rico is likely 
to be to the complete all- 
rounder. 

In his curriculum vitae, he 
describes himself as “industri- 
alist, humanist and politician." 
Yet he is too modest to add the 
roles of sportsman, philanthro- 
pist and, not least, that of elder 
statesman. There is only one 
"Don Luis" in Puerto Rico. 

He has been actively 
involved in the key stages of 
Puerto Rico’s recent history, 
beginning with the island’s 
constitution that was approved 
in 1962, then helping to pro- 
mote economic development 
under "Operation Bootstrap" 
in the 1950s. and going on to be 
Governor from 1969-72. 

At 84, he still shames those 
half his age with his energy. 
He puts in a full day's work in 
an office cluttered with a life- 
time’s memorabilia - from 
photographs dedicated by Pres- 
ident Reagan or greeting the 
Pope, to plaques and honorary 
degrees from Harvard and the 
New England Conservatory of 
Music, where he once studied. 

He champions the view that 
Puerto Rico should seek full 
statehood and become the 51st 
state in the Union. “There are 
3m Puerto Ricans in Puerto 
Rico and another 2m in the US 
- the old Spanish tradition 
has been broken and we should 
accept we are hilly integrated 
with the US.” he says. 

During November’s closely 
contested elections, he was 
tirelessly on the stump, reiter- 
ating such views in support of 
the statehood party, the New 
Progressive Party (PNP). While 
the case for statehood has yet 
to win a majority on the island, 
he is convinced this is the logic 
of Puerto Rico's destiny. 

Politics may be the most vis- 
ible aspect of his long career, 
but his consuming passion is 
his art collection which is 
housed in the museum he built 


29 years ago in his native 
Ponce. Through diligence, a 
natural eye and skilful pur- 
chases, he has turned the 
Ponce Museum into one of the 
most distinguished private art 
collections in the Western 
Hemisphere outside the US. 

The museum is now funded 


by a 81.5m budget from the 
Ferre Foundation, supple- 
mented by state backing and 
corporate sponsorship, and it 
serves to encourage both local 
artists and to continue selec- 
tive purchase of international 
modem painters and Old Mas- 
ter works. All this has been the 
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product of a profound belief 
that Puerto Rico's modernisa- 
tion will be empty without cul- 
tural enrichment. 

The precursor of this philan- 
thropy was the establishment 
of a public library in Ponce in 
1937 and then a cultural foun- 
dation in 1950. “Don Luis” 
began collecting paintings in 
1957 when he spent 89,000 on 25 
Old Masters in a New York 
sale. He sought the advice of a 
well-known art expert. Dr 
Julius Held, who has since 
become a close collaborator. 
“Ten of these turned out to be 
of museum quality, five were 
good drawing-room pieces and 
the rest were unimportant," !be 
reminisces. 

“1 could not afford to buy the 
major names. Instead, I con- 
centrated on what 1 Hired, real- 
ising that there were some 
very high quality paintings by 
lesser-known artists which 1 
could afford,” he says. This 
policy has been the key to the 
success of the collection. In the 
late 1950s and early 1960s, 
spending no more than $2£00 
to $6,000 a painting, he 
acquired some remarkable 
pre-Rapbaelite pictures by 
Burne-Jones, Rossetti and Hol- 
man Hunt 

The museum now possesses 
some 100 19th century paint- 
ings which were recently val- 
ued at 829m. Overall, there are 
some 500 paintings and works 
of sculpture whose basic pur- 
chase totalled little more than 
$3m with a further 83m to 
build the museum. Unlike most 
p hilanthr opists, whose public 
generosity reflects only a small 
portion of their total wealth, 
Don Luis has ploughed the 
bulk of his surplus income into 
the collection. 

“I from a middle-class 
family - my grandfather was 
a French engineer who studied 
at the Ecoles des Mines in 
Paris, and then followed De 
Lesseps out to Panama to build 


the Canal. When the Canal 
venture collapsed, my father 
on the way back to France 
stopped off in Cuba to see a 
Cuban friend from his Paris 
student days. He married the 
man’s sister, producing a son 
who came over to Puerto Rico 
in 1896 aged 18." 

Don Luis studied engineer- 
ing in the US at BUT, and his 
first job was at the Ponce iron 
works. He and an enterprising 
brother moved Into the cement 
business, forming the Puerto 
Rican Cement Company. Since 
the 1940s the cement company 
has been the basis of his 
wealth. 

His community service com- 
mitment led him to become 
Involved In local newspa pe r s , 
taking over in 1947 a small 
paper in Ponce, El Dia. (The 
circulation was under 3,000.) 1 
felt a town without a newspa- 
per has no soul," he says. 
When he later became Gover- 
nor, he decided to divest him- 
self of the newspaper, selling it 
for 828,000 to his son, Antonia 
The latter agreed to the pur- 
chase only if he could have 
complete control and move it 
to San Juan. Renamed El 
Nueva Dia, this has become 
the most successful newspaper 
on the island, and its profitabil- 
ity is believed to have helped 
the Ferre fondly over a diffi- 
cult period when its cement 
operations became over-ex- 
tended. 

The secret of Don Luis’ 
energy and longevity, he 
claims, is a mixture of genes 
and healthy living. For the 
past 30 years he has insisted on 
a daily siesta after lunch and 
45 minutes’ exercise every day. 
In his day, he was a brilliant 
fencer, - 

He also says he Is well 
looked after by his second wife, 
who is a doctor specialising In 
geriatric medicine. 

Robert Graham 
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renowned qualifications. 

“Treasury Listed” by a Certificate of Authority of the 
Department of the Treasury of the United States of 
America, as an acceptable surety on obligations required 
by the Laws of the United States. 

Classified as A -h V by A.M. Best Company. 


A 


GA 



General Accident 

G. P. O. Box 3786, San Juan, Puerto Rico, 00936 
Tel: (809) 765-8700 

Telex: 385-0289 Fax: (809) 766-4821 


Sudsidiary of; 

General Accident Fire and Life 
Assurance Corporation p.l.c. 
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Imports are me ^'y »h" biggest probjemjacing 
the island’s tuna industry 

Foreign investors 
net the canneries 


DRIVERS APPROACHING the 
western port of Mayaguez usu- 
ally smell the town's “Cannery 
Row” long before they see it 
Some afternoons, it seems, toe 
concentrated odour of tuna 
permeating the seaside over- 
powers everything else, even 
the rain. . 

Few locals are complaining, 
though. Mayagttez is the home 
of Star Eist Carfbe, the world’s 
largest tuna cannery and the 

largest Tnaiinfa<» *wriTi g facility 

in Puerto Rico. Here, the entire 
process - from thawing the 
whole fish to labelling the cans 
- takes place in one sprawl- 
ing, 600,000 sq ft facility. 

Along with fixe smaller Bum- 
ble Bee plant next door, the 
Neptune Packing plant down 
the road and two canneries in 
Ponce, the five facilities 
together provide 8,000 direct 
jobs and process around 300m 
pounds of tuna a year, or 
roughly 40 per cent of all tuna 
consumed in the US. 

All five have a powerful 
incentive to stay in Puerto 
Rico: Section 936 of the Federal 
Internal Revenue Code. This 
clause, designed to create jobs 
in this US Commonwealth, 
exempts US manufacturers 
from paying federal income tax 
on profits earned by their sub- 
sidiaries in Puerto Rico. 

But there have also been 
rumours that within the next 
few years, some canneries will 
relocate to the Dominican 
Republic, where wages are 
about 83 a day, compared to 
83UJ5 an hour in Puerto Rico. 
Even without that concern, it 
seems the local tuna industry 
has been hit by one crisis after 
another, ever since the can- 
neries relocated to Puerto Rico 
because of high wages in Calif- 
ornia. 

In January 1986, for instance, 
the Puerto Rico Aqueducts and 
Sewer Authority ordered a 45 
per cent increase in water 
rates, a move that cost the can- 
neries h undr eds of thousands 
of dollars. 

Shortly after, the mayor of 
the town of Lajas filed suit 
against the three Mayaguez 
canneries, charging that their 
“land-form injection 7 ’ method 
of pumping some 40,000 gallons 
of tuna stodge -a week into a 
200-acre field was environmen- 
tally misflfe. 

The action threatened to 
shut down the three canneries 


unta the Commonwealth ruled 
that land-form 

harmless and could continue 

on a limited basis. In the mem- 
time, the industry loola to 

eventual ocean dumping offish 
waste as a Permanent flotation 
to the problem. Tuna Iobbyurts 
in Washington are now trying 
to get Puerto Rico exempted 
from a House bill that bans all 
ocean dumping of processed 
non-toxic fish waste after 1992. 

In addition, the canneries 
have endured intermittent fish 
shortages and disputes with 
the unions that represent its 
workers- But the most serious 
problem facing Puerto Rico s 
canneries is som ethin g no local 

Tuna processors are 
being lured to 
Thailand, where 
wages are only 30 
cents an hour - even 
less than in the 
Dominican Republic 

authority can control: the glut 
of imported tuna, compounded 
by consumer preference for 
tuna packed in water rather 
than in oiL 

Ironically, part of the prob- 
lem stems from a marketing 
strategy promoted by the 
industry itself during the 
health-conscious 1980s . 

“The US tuna industry has 

been tr y i n g unsuccessfully for 
a couple of years to raise 
import tariffs," says Mr 
Alfredo Christie. Star Eist’s 
manager in Puerto Rico. 
“We’re losing a lot of our busi- 
ness to foreign countries. Obvi- 
ously, it’s something we’re 
very concerned about.” 

Since 1981, US consumption 
of imported *nna has shot up 
nearly 200 per cent Agrowing 
number of tuna processors are 
being lured to such countries 
as Thailand , where wages are 
only 30 cents an hour - even 
less than In the Dominican 
Republic. Other foreign com- 
petitors include Taiwan, the 
Philippines and Peru. 

Little wonder that the tuna 
in dustry is the only manufac- 
turing sector in Puerto Rico 
that is heavily domina ted by 
foreign investors. Mitsui, the 
Japanese conglomerate, owns 


Neptune Packing, while 
another Tokyo-based company, 
Mitsubishi is the parent rom- 
pany of Caribe Tuna to 
(each employs about 750 work- 

°a' thir d cannery. National. 
Packing, also in Ponce, was 
recently sold by Ralston Pur- 
ina to PT, a privately owned 
Indonesian agribusiness and 
food processing concern. The 
Van Camp Seafoods transac- 
tion, which according to indi^- 
try analysts is worth between 
$250m and 8275m. includes a 
large tuna cannery in Ameri- 
can Samoa as well as the 
ponce cannery. 

Mr Jose Munoz, a Puerto 
Rican-born consultant who rep- 
resents FT Mantmst from his 
office in San Diego, California, 
says the Jakarta firm, in addi- 
tion to being the largest food 
c o mpl y in Indonesia, is also a 
major canned mushroom sup- 
plier to PiUsbury’s Green Giant 
and sole bottler of Fepsi-Cola 
soft drinks for the nation of 
170m. 

- “Indonesia sits on me of the 
world’s richest tuna fishing 
grounds, and what Man trust is 
seeking to acquire with Van 
Camp is access to the world's 
largest canned tuna market, 
the US," he says. 

Mr Bernd Peemoller. man- 
ager of the Ponce plant, says 
that while he does not know 
n mqh about his new bosses, he 
welcomes the move. 

“I cannot foresee a company 
buying Van Camp and spend- 
ing all this money with a 
reduced operation in mind." he 
says. 

Last July, Pittsburgh-based 
H.J. Heinz, owner of Star Kist, 
tried to buy the Bumble Bee 
cannery - a chain-link fence 
separates the two facilities - 
but the US Justice Department 
blocked the move on the 
grounds that it would violate 
federal anti-trust laws. 

A month later, PiUsbury 
acquired Bumble Bee for an 
estimated 8200m. Now, Pills- 
bury itself has been taken over 
by Grand Metropolitan of the 
UK. As a result, four out of 
Puerto Rico’s five canneries 
are fbreign-owned and Grand 
Met is now the largest foreign- 
owned manufacturing concern 
(HI the island. 

Larry Luxner 


RUM 


Producers upset by 
changing US tastes 


thwBK ARE uncertain timM 
for Puerto Rico’s rum industry, 
the world's largest A foil in US 
liquor consumption has 
reduced sales in a market on 
which the Puerto Rican indus- 
try baa a stran gleho ld. 

There is concern not only 
among the producers, but also 
among the administrators of 
the island’s finances. The Gov- 
ernment receives rebates on 
duties paid on Puerto Rican 
rum entering the US mainland. 

Rebates from nun sales in 
the fiscal year which ended in 
June 1988 were 8203m, $24m 
less than those of the previous 
year. But this has not worried 
Mr Manuel Luis del Valle, pres- 
ident of the Bacardi Corpora- 
tion of Puerto Rico, the world's 
largest rum distiller. 

“The spirits industry has 
been declining by about 3 per 
cent a year in the US,” Mr del 
Valle says. “But our company 
is not anticipating any drop in 
sales as we have been main- 
taining our market volume.” 

Sales of Puerto Bican rum in 
the US in the last fiscal year 
were 9.02m cases, about lm 
cases less than in the previous- 
year. The closest competitor is 
the US Virgin Islands, which 
traditionally sells about 4m 
cases. 

The .Puerto Rican industry 
accounts .for .about a half , of all 
rum produced in the world, 
and for 85 per cent of US con- 
sumption. But the island has 
repeatedly been on the look-out 
for pretraders to its market, 
and for moves by legislators in 
Washington to increase excise 
duties on the product 

Puerto Rican government 
officials say that increases in 
duties by legislators concerned 
about the US budget deficit 
would not lead to increased 
rebates to the island. The 
increases would be kept by the 
federal government, they 
argue, but higher duties would 
increase the price of rum, cut- 
ting consumption, 

-The drop in sales followed 
the removal of-- a potential 
threat from the Philippines 
which bad asked the US Gov- 
ernment to grant an exemption 
from duty of $1.40 a gallon cm 
rum. The exemption was not 
granted, but Puerto Rican offi- 
cials said that if it had been 
allowed, the Philippines would 
have increased shipments, to 
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about a quarter of the volume 
supplied fay Puerto Rico. 

There is also latent concern 
in Puerto Rico that its neigh- 
bours, Jamaica, Barbados and 
other English-speaking Carib- 
bean states, and Latin Ameri- 
can producers such as Misrico, 
Colombia and Brazil, could 
increase their presence on the 
US market to the detriment of 
the island’s distillers. 

Under the Caribbean Raafn 
Initiative, a special US trade 
incentive for the region, Carib- 
bean producers were relieved 
of a 51.82 a gallon doty an rum 
ratering the US. 

But the concerns expressed 
by the Puerto Rican industry 

and in the US Virgins, that this 


About half of all 
the rum produced 
in the world comes 
from Puerto Rico 


would have led to a loss of 

th^ dominance of the US mar- 
ket have not been supported by 
the performance of the other 
mirtfflers. Other Caribbean pro- 
ducers do not have the produc- 
tive capacity to make a mean- 
ingful impact on the US rum 
market 

The fluctuating sales of 
Puerto Rican ram in tbs US in 
roc ent years, which -are 
reflected in the rebates to the 
island s Government, have 

been the result of charges such 

as the imposition by the fed- 
eral government of a 19 per 
cent increase in the excise 
duty on distilled spirits four 
years ago. 

Other factors which have 
™cted rum consumption in 
the US, say industry spokes- 
men, include growing concern 


over alcoholism and campa 
against drunken driving. 

The industry grew out ol 
m il li ng of sugar cane, w 
for many centuries was 
basis of the island’s ecoxu 
Consumers of Puerto Ri 
rum today owe much to P< 
de Leon who, in 1508 whei 
arrived in the island as 
governor, immediately ex; 
ded sugar cane forms, pari 
larly in the Tao region, a 
of San Juan, the capital 
Spaniards produced mofcu 
and discovered that when 
meri t ed, it produced a lie 
they called brebqje. It was f 
this that the- distillation of ; 
began in Puerto Rico. 

But the decline in 
island’s sugar production 
left the rum industry de 
drat on imports of mokussc 
maintain production, 
industry needs about 35m 
Ions of molasses each year, 
significant amounts 
Imported from the neighb 
mg Dominican Republic. 

At the centre of the Pu 
Rican nun industry stands 
Bacardi Corporation, the t 
en y of a family bush 
started in neighbouring c 
g*' rrars ago by Don Fact 
Bacardi y Maso. 

The company moved its I 

to Puerto Rico after the Ca 

revolution and is now- part 
conglomerate which inch 
Bacardi International in : 
mnda, Bacardi and Co Lti 
the Bahamas, Bacardi Imp 
Inc of Mmmi and Bacan 
Compama SA or Mexico. 

The company's sales 1 
averaged 8225m a year over 
but for 

Puerto Rican economy. Bac 
Corporation is important 

™plo^ ae 800 worlEer 

The company contrib 
S6m m income taxes each 
and about 8200m to the fed 
excise duties which 
Ruined to the Puerto R 
“Jjrijistretion. Bacardi fe 

SEP 8 *-" 

.. ft Produces the top-sel 
JjfjJded liquor in tT 
ahead of sq ie g of 
scotch, vodka and 

Canute James 







